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could be livestock, a manufactured product, 
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cialized freight car for practically any prod- 
uct you may name. What’s more, North 
American applies 50 years of car leasing 
experience to your particular shipping 


used by Americans. problem. We welcome your inquiry. 
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“Specify McLean ...to be sure!” 


“Just as you buy fine products by brand 
name, you buy fast, safe, dependable 
shipping when you specify McLean for 
motor freight transportation. 

“Whether you are shipping or receiving, 
in truck loads or less, nearly 25 years of 
experience assures you of the best possible 
service from McLean. 

“Personalized attention, immediate in- 
formation on shipments en route, careful 


handling, modern equipment, special 
driver training, courtesy, service and safety 
... these are all benefits you can count on 
when you specify McLean by name! 

“To learn all about these plus benefits, 
take a hint from Nafcy. Call your nearby 
McLean terminal, or write McLean Truck- 
ing Company, Box 213, Winston-Salem, 
N. C. No obligation, of course.” 
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Grumman Aircraft 


BR LA kK Profit Barriers 


With Newest Trailer Design in 30 Years 


Grumman, with 28 years experience in designing and building more than 24,000 fast and tougifAcRoBiILT 
aircraft, breaks through in the transportation field with the first completely new trailer desig! 
in 30 years. 


AEROBILT BREAKS ROAD SHOCK BARRIER with exclusive AEROBILT BREAKS SAFETY BARRIER with unmatch@fa body desi 
Torsilastic* Suspension (proved by 10 years of road tests) stability and brake control. AEROBILT 
that insulates body and cargo from road shock. AEROBILT BREAKS WET FREIGHT BARRIER with a carggthat has a | 
AEROBILT BREAKS TIRE COST BARRIER with the first container as waterproof as Grumman amphibious airplané 

tandem of eight independent wheels and brakes. and metal boats. 
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nd tougt AEROBILT BREAKS WEIGHT BARRIER with the lightest 
weight per cubic foot of cargo space. 

AEROBILT BREAKS MAINTENANCE BARRIER with Torsil- 
astic Suspension because it requires less service, and with 
#82 body design free of ordinary wear-out factors. 


AEROBILT BREAKS DEPRECIATION BARRIER with a trailer 


Bhat has a longer maintenance-free life than normal depre- 
Mciation periods. P 


AEROBILT BREAKS PROFIT BARRIERS! Cuts claims. Less 


shock damage. Keeps dry freight dry. Lowest maintenance 
costs. Longest tire «nileage. Increased payload. Greater 
earning capacity after depreciation. 

TRAFFIC MANAGERS—for a complete analysis of how the 
new Aerobilt Trailer can solve your shipping needs, write, 
wire, or phone Mr. Fred Hall, Sales Manager, Aerobilt Bodies, 
Inc., Athens, New York. 


re, phone or write AEROBILT BODIES, INC., TRAILER DIVISION Athens, New York 





Speed Saves Lives— 
“THERE’S NO GUESSWORK 

ON DELIVERY WHEN UNITED 
CARRIES OUR VACCINES” 


D. W. SPARE 

Traffic Manager 

The National Drug Company 
Philadelphia, Pa. 


AIR LINES 
® 


“Vaccines travel first class and tolerate no delays. 
There’s too much at stake. When United 
confirms my reserved air freight space, | stop 
worrying. Because of United’s reservation 
system and radar dependability, | can promise 
that our vaccines will arrive—and when.”’ 


For service, information or free Air Freight booklet, call the nearest United Air Lines Represent- 
ative or write Cargo Sales Division, United Air Lines, 36 So. Wabash Ave., Chicago 3, Illinois. 


TRAFFIC Worip 
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“WITHOUT AIR FREIGHT, we'd need laboratories like 
this one in several parts of the country. You can’t 
produce and ship biologicals by the carload, yet you 
must be flexible enough to meet local demand when 
it occurs — and in a hurry.” 


“UNITED CAN RESERVE SPACE for me on extremely 
short notice — and has. Al Carnahan, United’s Phila- 
delphia representative, follows through to see that the 
shipment is properly loaded at the right temperature. 
Extra reassurance for me.” 


UNITED SERVES 80 MAJOR CITIES, offers broad 
market coverage on regular passenger Mainliners® 
as well as on DC-6A Cargoliners. 


IT COSTS NO MORE FOR EXTRA DEPENDABILITY—ON UNITED, THE RADAR LINE 
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Editorial 


An Eventful Week for Transportation People 


ELDOM has any one issue of this or any other news maga- 

zine contained as much timely information of concern 
and value to traffic and transportation people as is presented 
in this issue of TRAFFIC WorLD. We make that statement, 
not boastfully, because it’s our job to record the events and 
developments in our field as they occur, but happily, because 
it's pleasing to us and our colleagues to be able to give the 
readers of TRAFFIC WoRLD what we regard as an unusually 
“newsy,’’ interesting and educational array of reports on hap- 
penings in the realm of transportation. 

Shippers, carriers, the agencies by which the carriers are 
regulated, and the practitioners before such agencies will ob- 
serve, first of all, the federal Administration's five-point pro- 
posal for legislative relief for the railroads. They will note, 
of course, that one of the five recommendations is for federal 
guarantees of short-term private loans (not exceeding, in the 
aggregate, $500 million) for cost-saving additions to or im- 
provements of plant, facilities and equipment other than roll- 
ing stock, and for federal guarantees of equipment obliga- 
tions (up to 10 per cent of the purchase price, but totaling 
not more than $200 million) for purchase of new and better 
freight cars. The proposed “‘short-term’’ restriction probably 
causes no great joy in the offices of financially distressed 
tailroads. The railroads, for their part, as shown in another 
report herein, are seeking action by Congress to create a 
Railroad Emergency Loan Fund out of which they could 
borrow, for periods of up to 25 years, amounts which might 
aggregate as much as $750 million. A new ‘“‘slant” in this 
proposal, and one which we are not at this time prepared 
to analyze, is the provision under which the I.C.C. would 
certify to the Secretary of the Treasury the propriety of, and 
the need for, the making of loans from the emergency fund 
to the carriers. 

Several times, on this page, we have “‘said our piece” 
about the subjects of three of the other four saneeneidalies 
now made by the Administration—the proposed expansion 
of I.C.C. jurisdiction over intrastate rail services, redefinition 
of “private carriage by motor vehicle,’ and clarification of 
the “agricultural exemption” provision in section 203(b) (6) 
of the interstate commerce act. ‘We'll have more to say about 
those matters, and we have some thoughts we want to put 
down about the Administration’s recommendation concerning 
revision of rate-making policies, at later dates. 


HERE is, in this issue, a “roundup” of information about 

the status of the campaign for repeal of the transporta- 
tion taxes. The stubborn refusal of the Administration to 
show any real concern over the adverse effect of those taxes 
on the public transportation instrumentalities of the nation is 
disheartening, and it means, of course, that all that can be 
done to generate increased agitation and activity for repeal 
of those taxes must be done. 

Among the more significant news developments of the 
week which are recorded in this issue is the disclosure that 
tail employes will receive a wage increase of 4 cents an hour, 
effective May 1, because of a rise to that extent in the cost- 
of-living index for March as compared with the index figure 


for last September. The current wage agreements in the rail- 
road industry relate the rates of pay to the cost-of-living index 
figures reported by the Labor Department's statistical bureau 
for March and September. On November 1 this year, the rail 
employes will receive an “automatic’’ wage boost of 7 cents 
an hour, in addition to such “‘escalator-clause” increase as the 
cost-of-living index figure for September may bring about. 

For freight salesmen and for all executives in the railroad 
and trucking industries who have traffic-promotion responsi- 
bilities, as well as for the shippers whose patronage they 
solicit, this issue of TRAFFIC WORLD offers a wealth of fac- 
tual, throught-provoking, helpful information- and advice. 
They will be interested particularly in the reports appear- 
ing herein on (1) a meeting of the Railway Systems and Pro- 
cedures Association, (2) a meeting of the Customer Relations 
Council of the American Trucking Associations, and (3) a 
meeting of the Atlantic States Shippers Advisory Board. The 
discussion of rail marketing research at the R.S.P.A. meeting, 
treated more thoroughly in a separate article under the head- 
ing, “Give the Shipper What He Wants,” and the presenta- 
tions about salesmanship made at the C.R.C. meeting embody, 
we think, an assortment of ideas and opinions that make 
absorbing reading for buyers as well as for sellers of freight 
transportation services. 


N the “story” about the Atlantic States shipper board 

meeting appear some pointed observations about L.C.L. 
service and an enlightening dissertation on how one shipper 
has made progress in its fight on in-transit damage to its 
bottled goods and in placing responsibility for such damage. 

One of the articles in this issue which we consider highly 
interesting but hardly “world-shaking” summarizes a report 
of the Senate small business committee on ‘Mergers and Con- 
centration in the Trucking Industry” and the incisive minority 
views of Senators Schoeppel, of Kansas, and Goldwater, of 
Arizona. This seems to be an ‘‘on-second-thought’” docu- 
ment intended by the committee majority to modify and tone 
down a more voluminous report issued in March, 1956, by 
that same committee on that same subject (T.W., March 17, 
1956, p. 21). Two of the six recommendations, all of which 
seem to us to contribute little of value to the art of transport 
regulation, are that the Commission should “‘evaluate the 
level of concentration in the trucking industry and within 
the major segments of that industry’’ and should “consider 
the impact of mergers and acquisitions upon competition 
within the motor carrier industry.” We fear that the dis- 
tinguished and highly respected members of the committee 
majority allowed themselves—possibly because of ‘‘the press 
of other business” —to be sold a bill of goods by a couple of 
college professors who used’ the committee as a sounding 
board for their “free competition” theories. 


The information, on the pages that follow, about this and 
other transportation matters should enable the readers intelli- 
gently to form their own opinions about many of the current 
transportation issues. We hope it also will help them to do 
a better job, if that’s possible. And we think they would 
be well advised to keep this copy of TRAFFIC Wor LD within 
easy reach, for ready reference. 
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Home Study in— 


Transportation 
and 


Traffic Management 


ya) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


College of Advanced Traffic, Dept. TW 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


(0 Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 


| 
| 
| 
J 





Questions 


TRAFFIC Wor 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢, 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Loss and Damage— 


Measure of— 
Released Valuation— 
Partial Loss 


Question—New Jersey 


We handle extensive less-than-truck- 
load shipments of chinaware for a large 
shipper and have been experiencing a 
great deal of small concealed damage 
claims, which result in claims being filed 
for amounts ranging from $5 to $15 for 
one or two broken pieces. 

The shipments move on a released 
value rating and rate dependent on this 
release. 

It is our understanding that our lia- 
bility is governed by this value shown 
and, should damage result in transit, the 
claimant can not file for the invoice 
value, but only for the weight of the ma- 
terials, multiplied by the value per pound 
or per hundred pounds. 

It has been our policy to accept the 
small claims for invoice value, rather 
than at the released value. 

Are we within our rights if, for ex- 
ample, one piece of china weighs only 
six ounces, to apply this to the released 
value, if it proves less costly than the 
actual invoice value? 


Answer 


It is well established by law that, in 
cases where the bill of lading fixes the 
value of a shipment at so much per 
pound, per hundred pounds, per ton, or 
at some other. unit of weight or measure, 
and the rate is calculated on such agreed 
value, the recovery, in case of partial 
loss, is limited to the agreed value, per 
unit, of that part of the shipment which 
was lost, for the claimant is estopped 
from asserting any unit to have a greater 
value than the unit value declared. 
Western Transit Co. v. A. C. Leslie & 
Co., 37 S. Ct. 133, 242 U. S. 448; Kansas 
City Southern R. Co. v. Carl, 33 S. Ct. 


391, 227 U. S. 639. 


In the Western Transit case, the court 
said: 

“. .. The valuation clause fixes not an 
arbitrary limit of recovery, but a ratio.” 

The basic law in this respect seems to 
have been incorporated by the Commis- 
sion in its released rates orders, which, 
as a general rule, contain the following 
paragraph: 

“The released value shall be deemed 
to relate to the gross weight of each 
shipping package separately, if shipped 


in packages, or to each pound separately, 
if shipped loose, and not to the shipment 
as a whole. In case of loss or damage 
to a portion of the contents of a ship- 
ping package, the amount recoverable 
will be the released value per pound 
multiplied by the gross weight of the 
package, but not more than the actual 
loss or damage.” 


We believe that, in view of the above 
cases, the claimant’s recovery should be 
limited to the ratio basis, not to the in- 
voice value. 


Loss and Damage— 


Measure of— 
Goods Transported to Shipper’s Warehouse 


Question—New York 


From time to time, we have been asked 
by various carriers how we establish the 
price we charge them for merchandise 
lost or damaged in transit. In reply, we 
advise that on inbound moves from our 
suppliers to our warehouses we charg¢ 
them the invoice price, plus freight 
charges. On outbound moves, inter-com- 
pany, from our warehouse to our 
branches, we charge them a price equiva- 
lent to the invoice price, plus inbound 
freight charges, handling, and warehouse 
costs. 

We contend that merchandise increases 
in value as transportation and warehous- 
ing costs are applied. We believe this 
point has been previously established in 
law. However, we are unable to locate any 
references and would appreciate your ad- 
vising of any decisions of the courts 
which would support our contention. 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where goods are consigned by a manu- 
facturer or seller to a warehouse for dis- 
tribution. The nearest approach to such 
a case is the decision in Baltimore & O. 
C. T. Ry. Co. v. Becker Milling Machine 
Co., 272 Fed. 933. This case deals with 
the liability of a carrier for damage to 
machines manufactured by another party 
for account of the owner of the machines. 


goods were sold through “manufacturer's 
agents” or branch houses of the manu- 
facturer. In this case, the selling costs 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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constituted a material part of the market 
value of the goods, and it is these selling a 
costs which the court excluded by reason 
of their amount, on the ground that they 
had not been borne by the manufacturer 
and could, therefore, not be charged 
against the carrier. In this case the court 
said: i 
“Is a manufacturer whose finished ar- 
ticles are destroyed entitled to recover 
what purchasers are willing to pay ass 
against a defendant who is only liable to 
make good the manufacturer’s actual : 
loss? We had hoped to find the answer in Say 
cases against carriers or against insurers; 
but we have found no case in which the A 
question of the defendant’s right to have 
deducted from the ‘market value’ the 
manufacturer’s selling cost has been ex- oe 
plicitly considered. When the property Af po 
has been destroyed where there was no tf VG { 
local market, it has been held that, if the 
property was produced to sell, the plain- 
tiff was entitled to market value at the Bee | 
nearest fair market, less the costs of —— 
transportation from that market to the f 
place of use. It may be said that the 
courts have decided sub silentio, that no 
other costs are to be taken into account, 
And in many cases the question of selling 
expense might be trivial, as where the 
deer-hunter shoots the calf and = 
farmer proves that buyers come regularly 
SOME JOBS NEED to his farm and offer a certain price for 
like calves. If that were true in all cases 
A SPECIALIST the question might be ignored by virtue 
of the mazim de minimus. But from the onl 
present record the question obtrudes as 
one of material consequence. Plaintiff; ; 
selling arrangements were through ‘man.- 
ufacturer’s agents.’ The unavoidable in- 
ference from the evidence, is that thes: 
‘manufacturer’s agents’ were purchaser 
of the plaintiff’s machines on their own 
For your account for resale at $4,010, or that they 
were selling agents on commission. An¢ 
° e so plaintiff’s net receipt would be either \ 
shippin g needs, its wholesale price or its retail price, less \ 
commission. On manufactured articles, ‘ 
of which the maker has exclusive control, 
call your and the selling price of which runs into 
the thousands discounts from the cost 
price or commissions on sales frequently 


reach or exceed 25 per cent. Even if the 

y z Ry ee e b 7 ‘manufacturer’s agents’ were branch 
houses of the plaintiff, the question would | 
not be materially different. Plaintiff in 

. 5 s = no event would be entitled to more than 
Ss h ip Pp ] n £ sp e Cc ] ali st compensation for its actual Ioss; and the ee 

burden was on plaintiff to show what that 


loss was with that degree of certainty 
of which the case is capable. 


“This must be so unless defendant is 


a. 


and open the door to be treated as though it had made l 
contract to buy these machines, from B 
plaintiff, at $4,010 each. But that would ery 

to smoother, faste r, be an assumption contrary to fact. What shi 
defendant destroyed was machines, not F 

° a sales contract, and plaintiff’s loss must ping 
safer service. not be determined by looking only to ‘ 
that which was in fact destroyed.” Lon 
port 
States in Illinois Central R. R. Co. ' The 
Crail, 281 U.S. 57, 50 S.Ct. 180, the amoun 
recoverable. the 
While, in general, the courts have i : 
the past based their decisions upon th exp 
rule that the destination value, regar¢ and 


less of the actual loss sustained by tl 
owner of the goods, is the measure of tlt freq 
carrier’s liability, the tendency in th 
more recent decisions is to restrict tl 
owner, whether consignor or consigné, 
to his actual loss, as determined from tl 
evidence put before the court, dependi# 
a Ce oe ae ais upon the terms of the contract of sak; 
NCE 1877 the business methods of the plaintiff, ax 
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Clocer than you. think! 


This is the Reading’s conception of a future master con- 
trol center from which an entire railroad could be oper- 
ated by remote control, The idea is still in the imaginative 
stage, but the picture does dramatize the rapid progress 
railroads are making. For most of the elements in this 
machine exist today! 

The list of innovations is imposing—automatic control 
of train movement over main and branch lines . . . auto- 
matic “push button” classification of cars in yards... 
“electronic brains” for record keeping . . . as well as a 
host of other exciting technological advancements. 

As a major railroad, the Reading has played a vital 
role in this picture of progress. The result is safer, faster 
and more economical transportation service for your 
freight. Try it and see! 


PHILADELPBIA, PA. 


Reading Railway System 
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the circumstances under which the ship- 


| ment was made. See, Bernet, Craft & 


Kauffman Milling Co. v. New York Cent. 
& St. L., 260 S.W. 508. 


Loss and Damage— 
Shipper’s Load and Count 


| Question—lowa 


In April of 1957, we received a truck- 
load shipment from a shipper, consisting 
of furnaces, registers, galvanized stamp- 
ings and galvanized pipe. The ship- 


| ment totaled 151 pieces. 


The shipment was counted by the 


| shipper and verified by our checker to 


be 151 pieces, and was loaded by the 
shipper and our seals were affixed to the 
trailer. The trailer arrived at destina- 
tion, with the original seals intact. The 
bill of lading did not bear shipper’s load 
and count notation. 


The delivering carrier noted the con- 


| signee’s copy one furnace short at des- 


tination. An inspection report was made 
by the delivering carrier at time of de- 
livery. 

We would appreciate your opinion as 


to whether either of the carriers would 
be liable for the shortage. 


Answer 


It is not clear from your letter whether 
your checker counted the furnaces as 
they were being loaded into the truck, 
or whether they were counted before 
loading. 


It could very well be that the count 
was made before loading commenced 
and that, for some reason, one furnace 
was not loaded. In fact, this appears to 
be what happened, inasmuch as your 
seals were still intact at destination, 
yet there was a shortage, which was 
verified by the delivering carrier at the 
time of delivery. 


The weight of evidence, as presented 


to us, appears to support our contention 
that neither carrier is liable for the 


| shortage. 


| Motor Carriers— 


Exempt Commodities 


In the last paragraph of our answer 
to New York, on page 12 of the Decem- 
ber 7, 1957, issue of TRAFFIC WORLD, we 
stated that it was unlikely that the In- 
terstate Commerce Commission would 
rule that garden seeds, in packets, were 
exempt commodities. 


We should like to call attention to Ad- 
ministrative Ruling No. 107 of the Inter- 
state Commerce Commission, Bureau of 
Motor Carriers, dated March 19, 1958, 
making available holdings of the Com- 
mission and the courts and the Bureau 


of Motor Carriers, relative to the status 


of various commodities under the par- 
tial exemption in section 203(b) (6) of 
the act. On page 10 of this ruling the 
Commission states that it is the opinion 


| of the Bureau that packets or boxes of 


seeds in display racks are exempt. 
The opinions of the Bureau in this 
ruling are tentative and provisional and 
are made either in the absence of au- 
thoritative Commission or court de- 
cisions, or in applying the holdings and 
reasoning of court decisions which have 
reversed or altered past general and 
specific findings of the Commission. 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


A.M.A. Opposes C.S.M.F.B. 
Rate Increase, Probe Pleas 


The Automobile Manufacturers Asso- 
ciation has asked the Commission to 
deny a petition of the Central States 
Motor Freight Bureau for an ‘investiga- 
tion into the reasonableness and lawful- 
ness of motor class and commodity rates 
in Central Territory and for a temporary 
minimum rate order, and also deny a 
petition of that bureau for an emergency 
rate increase in class and exception 
rates, pending the investigation. 

In a letter to the Commission refer- 
ing to No. 32385, in which the C.S.M.F.B. 
asked for a general investigation into 
Central Territory motor class and com- 
modity rates and a temporary minimum 
rate Order (T.W., March 1, p. 63) the 
A.M.A. adopted the petition of the Na- 
tional Industrial Traffic League in op- 
position to the motor bureau’s petition 
(T.W., March 29, p. 185). 

In another letter, referring to the 
emergency rate increase petition, which 
has been docketted at the Commission as 
No. 32385, Sub. 1, the automobile associa- 
tion asked that the petition for the 
emergency increases of 5 per cent in 
commodity rates and 7 per cent in class 
and exceptions rates, pending outcome 
of the general investigation in No. 32385, 
be denied and that “the petitioner be 
required fully to justify such increases.” 
(T.W., April 12, p. 69) 


“We take particular exception to that 
portion of the petitioner’s plea asking 
for an order ‘requiring’ all bureau car- 
riers to adopt increases if ordered by the 
Commission,” said the association. 

“Not all carriers costs are the same and 
we strongly feel that if this request were 
granted it would restrict the use of man- 
agerial discretion by carrier members 
of the Central States Motor Freight Bu- 
reau and is contrary to the bureau’s sec- 
tion 5a agreement... .” 


The A.M.A. letters were signed by C. E. 
Brown, general traffic manager. 


Rate Cuts on Meats Postponed 


Proponents of proposed reductions in 
motor carrier rates on fresh meats from 
points in Indiana, Minnesota, Wiscon- 
sin, Illinois and Missouri, to eastern des- 
tinations, published to become effective. 
April 26, have postponed the effective 
date to May 1 to coincide with the date 
of similar reductions proposed by other 
motor carriers on shipments between 
other points. Interested railroads pro- 
tested the reductions, which. were pro- 
Posed in tariffs of the Eastern Central 
Motor Carriers Association, Inc., Indiana 
Refrigerator Lines, Inc., and Refriger- 
ated Transit, Inc. a 


Railroad Officials Ask Restatement 
Of Intent of Agricultural Exemption 


Subcommittee of House Interstate and Foreign Commerce Committee 


Told That Railroads and Other Common Carriers Find it Impossible 


To Meet Competition Fostered by 


Railroad spokesmen on April 24 
urged Congress to limit the exemp- 
tion from regulation of truck trans- 
portation under the agricultural 
exemption of the interstate com- 
merce act, to “prevent further ero- 
sion of the traffic volume of rail- 
roads and other common carriers.” 


Carl Helmetag Jr., of Philadelphia, as- 
sistant general counsel of the Pennsyl- 
vania Railroad, testified on behalf of 
the railroads that continual expansion in 
the scope of the exemption was having 
a “dissipating effect” on the traffic of 
regulated carriers. Equally serious, he 
said, was the fact that court decisions 
might provide the basis for still further 
expansion of the exemption. 

Mr. Helmetag appeared before the 
transportation and communications sub- 
committee of the House interstate and 
foreign commerce committee. Other rail- 
road executives who testified or were 
scheduled to testify were Russell L. Dear- 
mont, of St. Louis, président of the 
Missouri Pacific Railroad; W. Thomas 
Rice, of Wilmington, N.C., president of 
the Atlantic Coast Line Railroad, and W. 
Gordon Robertson, of Bangor, Me., presi- 
dent of the Bangor & Aroostook Railroad. 

Mr. Helmetag asserted that the trans- 
portation situation in the area covered 
by the regulatory exemption “is a rapidly 
deteriorating one, with each broadening 
of the exemption providing arguments 
for further expansion.” 

Everywhere there was increasing evi- 
dence, he added, that the exempt truck- 
ers’ freedom to operate completely be- 
yond economic regulation resulted in 
“discrimination between shippers and re- 
ceivers, unstabilized pricing and inade- 
quate regard for safety requirements.” 
Conditions were now remarkably similar 
to those which on a broad scale prompted 
Congress to enact the motor carrier act 
of 1935, he said. 

Citing the history of the exemption, 
Mr. Helmetag said that Congress, mind- 
ful that truck transportation of farm 
products, fresh fish and livestock from 
the place of production to local market 
was often of an emergency character 
necessitating great flexibility, deemed it 
proper to exempt such transportation 
from regulation. Trucking at the time 
was used primarily for the relatively 
short haul between the farm and local 
or primary collecting market, with re- 


General Language of Exemption. 


frigerator cars or ships being used for 
the long hauls, he said. 


Situation Completely Changed 

Today the situation was completely 
changed, Mr. Helmetag asserted. It was 
commonplace for exempt truckers to haul 
not only from farms to primary markets 
but also from primary markets to the 
places of ultimate consumption even 
though such hauls might exceed 1,000 
or 1,500 miles in length, he said. Since 
the exemption allowed operators “to dis- 
criminate between customers, to make 
rebates, and in general to provide what- 
ever quality and quantity of service they 
elect,” neither railroads nor regulated 
motor carriers were able to compete suc- 
cessfully for such agricultural traffic, he 
stated. 


The result was a “tremendous swing” 
in freight tonnage from railroads to mo- 
tor trucks, Mr. Helmetag said. He cited 
as an example movements in fresh 
fruits and vegetables out of Florida, in 
in which the truckers’ percentage had 
increased to almost 68 per cent by 1956 
while the railroads’ share had declined 
from virtually 100 per cent in the 1930’s 
to 32 per cent. The pattern on agricul- 
tural commodities moving throughout 
the country was almost the same, he 
added. 


Mr. Helmetag argued that the nation’s 
need for an economically sound regu- 
lated transportation industry could jus- 
tify the total elimination of the agricul- 
tural exemption. However, he declared, 
“the agricultural community is appar- 
ently convinced that the _ successful 
marketing of its production requires a 
completely flexible transportation indus- 
try.” . 

“If there is merit in this viewpoint,” 
Mr. Helmetag stated, “then it is the 
railroads’ belief that this committee 
should approve legislation adopting the 
Interstate Commerce Commission’s 
recommendation that the exemption be 
limited to movements from the farms or 
point of production to the primary 
markets.” 

“Were this bill to be enacted,” Mr. 
Helmetag declared, “the farmers, live- 
stock people, fishermen and growers of 
flowers would all have exempt trucking 
available to take care of their harvest 
peaks. At that point where the locally 
produced commodities come into the 
hands of the processors—most of which 
are large industrial concerns neither 





Aims straight at *80,000,000 


A smart novelty manufacturer in California set his 
sights on a share of the juicy $80,000,000 souvenir 
business at New York and New Jersey beaches. It’s a 
hurry-up seasonal bonanza. But this executive was 
able to shoot the works against local competition with 
pinpoint overnight deliveries — all from his California 
plant. And he did it by using Air Express, the only 
complete door-to-door air shipping service to thousands 
of cities and towns. 


This is a selling strategy you can use too... whatever 
you make, and whenever you sell it. Air Express allows 
you to draw a bead on any market in America! It 
expands your own delivery force to include 10,212 daily 
flights on scheduled airlines, 13,500 trucks (many radio 
controlled) , a nationwide private wire system, a person- 


nel of 42,000. Yet Air Express is inexpensive—actually 
costs less for many weights and distances than any 
other complete air shipping method. 


Explore all the facts. Call Air Express. 


_y— 
AUR GPRESS 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS & ... division of RAILWAY EXPRESS AGENCY 
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owned nor operated by farmers—the 
commodities would be given a status 
equal to that of all other items of com- 
merce and would move under regulation 
if transported by for-hire carriers.” 


A.C.L. President Testifies 


Mr. Rice asserted that “the exemption . 


has permitted tremendous inroads to be 
made into the traffic of common carriers 
and is a major factor in the deteriorat- 
ing railroad situation we now face.” 

When Congress approved the exemp- 
tion, the witness said, it had primarily 
in mind the farm-to-market haul and 
desired to relieve this movement from 
regulatory restrictions to facilitate the 
distribution of agricultural products. 

Mr. Rice added that, unfortunately, 
the language used in the act was “ex- 
tremely general and totally without in- 
dication as to how it should be inter- 
preted.” He told the subcommittee 
that, as a result of this, the courts had 
greatly extended the area of exempt 
transportation. 

Such a liberal construction, he con- 
tinued, has resulted in the judicial ex- 
tension of the agricultural exemption, 
thereby tremendously aiding the non- 
regulated carrier in recent years to the 
detriment of the railroads and those 
trucks which came under regulation. 

He said that benefits from the exemp- 
tion originally intended for the farmer 
and fisherman now accrued in many 
instances to commercial interests and 
professional haulers, as well as to dis- 
tributors of imported agricultural com- 
modities. 

Mr. Rice said that traffic handled in 
direct reliance upon the agricultural ex- 
emption provision acounted for only part 
of the total traffic which the exempt 
trucker is able to divert from regulated 
carriers. 

Many exempt truckers, upon reaching 
market or storage point, made it a prac- 
tice to lease their equipment to regular 
motor carriers for the return trip, haul- 
ing on such a trip commodities that are 
not exempt, he declared. 

“Our industry in this time of crisis can 
ill afford the loss in this traffic area,” 
Mr. Rice concluded. 


Views of “Mo. Pac.’ President 

Mr. Dearmont said that the “agricul- 
tural exemption” had fostered an entirely 
new competitive agency in transporta- 
tion, confronting railroads with “an al- 
most insurmountable disadvantage” in 
competing for farm commodity traffic. 

Saying that “we are speaking of a most 
serious situation,” Mr. Dearmont told 
the subcommittee that the exemption 
from regulation of traffic in farm and 
fish products had resulted in the cre- 
ation of a trucking group “which may 
pick and choose its traffic and which 
may carry such traffic between whatever 
points most nearly suit its purpose and 
upon whatever terms may be necessary 
in order to obtain the particular tonnage 
in question.” 


Such carriers, he added, “need obtain . 


ho operating authority; they need file no 
tariffs; they need operate over no par- 
ticular route; and in general they need 
answer to no regulatory authority.” 

“The according of such inequitable 
advantages to a formidable competitor 
group makes it realistically impossible 
for the railroads to remain effectively 
competitive,” he said. “This situation has 
resulted in the loss of tremendous rail- 
road tonnages.” 

The Missouri Pacific president offered 
these examples showing how his own and 








, week this year. 
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other western railroads have been hurt 
by such competition: 

(1) Agricultural products affected by 
the exemption accounted for 22 per cent 
of the total revenues of western railroads 
in 1936, but by 1956 accounted for only 
17 per cent of the revenues. 

(2) Some 94.5 per cent of the citrus 
fruits moving out of Texas’ Rio Grande 
Valley in the 1956-57 season went by 
truck, against about one-third of the 
movement in the 1930s. 

(3) Although production of corn in 
central western and southwestern states 
in 1956 was 131 per cent of the 1947 out- 
put, traffic originated by railroads in the 
area fell to half that of the earlier year. 

(4) Right after the movement of 
cleaned rice was ruled exempt in a court 
decision, railroad traffic in one specific 
case dropped off 36 per cent while that 
of trucks increased 354 per cent. 

Rail rate reductions in the face of such 
competition had been temporarily effec- 
tive on occasion, Mr. Dearmont said, but 
had not provided a satisfactory perma- 
nent solution. Since a railroad must 
publish its rates openly, he went on, the 
itinerant trucker who was bound by no 
tariff or regulatory restraint finds it a 
simple matter to make bids a few cents 
under rail rates in order to get the busi- 
ness and “will bid almost anything to get 
a back haul.” 

“The Interstate Commerce Commission, 
the railroad industry, regulated truckers, 
shipper groups, economists and all who 
reject patent injustice, call for some 
change in the present much-abused ex- 
emption provision,” Mr. Dearmont de- 
clared. 

He urged Congress to pass legislation 
limiting the exemption “to the scope 
which we believe to be originally in- 
tended.” 


Carloadings Totaled 534,475 
In Week Ended April 19 


Loading of revenue freight for the 
week ended April 19 totaled 534,475 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
152,475 cars, or 22.2 per cent, below the 
corresponding week in 1957, it said, and 
a decrease of 228,962 cars, or 30 per cent, 
below the corresponding week in 1956. 

Loadings in the week ended April 19 
were 13,440 cars, or 2.6 per cent, above 
the preceding week. 

Coal loading amounted to 95,491 cars, 
a decrease of 44,469 cars below the cor- 
responding week a year ago, but an in- 
crease of 1,060 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 286,- 
203 cars, a decrease of 58,011 cars below the 
corresponding week last year, but an in- 
crease of 10,458 cars above the preceding 
week. 

Loading of merchandise less-than-carload 
freight totaled 45,892 cars, a decrease of 
9,845 cars below the corresponding week in 
1957, and a decrease of 375 cars below a 
week ago. 

Grain and grain products loadings totaled 
52,599 cars, an increase of 4,220 cars above 
the corresponding week in 1957, and an in- 
crease of 3,866 cars above the preceding 
In the Western Districts, 
grain and grain products loadings for the 
week of April 19 totaled 33,059 cars, an in- 
crease of 2,222 cars above the corresponding 
1957 week, and an increase of 2,181 cars 
above the preceding week. 

Livestock loading amounted to 5,092 cars, 
a decrease of 747 cars below the corre- 
sponding week in 1957, but an increase of 
821 cars above the preceding week this year, 
In the Western Districts, loading of live- 
stock for the week of April 19 totaled 4,103 
cars, a decrease of 494 cars below the cor- 
responding week a year ago, but an increase 
of 655 cars above the preceding week. 








Forest products loadings totaled 30,786 
cars, a decrease of 8,846 cars below a year 
ago, and a decrease of 1,988 cars below a 
week ago. 

Ore loading amounted to 13,162 cars, a 
decrease of 28,336 cars below last year, and 
a decrease of 164 cars below last week. 

Coke loading amounted to 5,250 cars, a 
decrease of 6,441 cars below a year ago, and 
a decrease of 238 cars below a week ago. 

All districts reported decreases compared 
with the corresponding weeks in 1957 and 
1956. 


Cumulative Loadings 


1958 1957 1956 
Four’ weeks of Jan. 2,164,213 2,564,981 2,712,773 
Four weeks of Feb. 2,108,341 2,615,819 2,750,654 
Five weeks of March 2,702,066 3,446,330 3,516,776 
Week of April 5 516,225 644,092 685,378 
Week of April 12 521,035 753,944 742,053 
Week of April 19 534,475 686,950 763,437 


Total 8,546,355 10,632,116 11,171,071 


Most Commentators Find 
Administration’s Railroad 
Aid Program Disappointing 


“Disappointing” is the word applied 
generally by railroad executives and 
others to the recommendations for 
assistance to the railroads made on 
behalf of the Administration by the 
Secretary of Commerce. 


Among those so characterizing the 
recommendations was Russell L. Dear- 
mont, president of the Missouri Pacific 
Railroad. He added that the Adminis- 
tration plan offered no “basic solution.” 

C. A. Major, president of the Lehigh 
Valley Railroad Co., said the proposals 
for temporary financial aid to railroads 
would be of no help to his company. He 
called the program proposed by the 
Secretary of Commerce “utterly inade- 
quate” and he added that the “temporary 
loan guarantee scheme” would do noth- 
ing for the “hard-pressed eastern -rail- 
roads.” 

At the very least, Mr. Major said, 
government loans should be authorized 
to enable railroads to meet maturing in- 
stallments on existing obligations, “equip- 
ment or otherwise.” He expressed dis- 
appointment that the Administration had 
not recommended repeal of the trans- 
portation excise taxes. 


‘Pennsy’ President Comments 


James M. Symes, president of the 
Pennsylvania Railroad, said that “the 
Administration report submitted to the 
Senate committee by the Secretary of 
Commerce indicates recognition of the 
seriousness of the railroad situation and 
its effect on our present deteriorating 
economy.” However, he added, “the 
recommendations do little to correct the 
situation that is recognized.” 

As to the recommendation for guar- 
antee of loans, Mr. Symes asserted that 
it would “rule out the railroads that 
need financial assistance most,” adding 
that “it offers no help at all to those 
railroads which are face to face with 
bankruptcy.” For other railroads, he 
asserted, “the conditions make such loans 
undesirable in most cases.” He concluded 
his statement by saying: 

“So, in general, I’d say the report is 
very disappointing. We will have to look 
to the Senate and the House for both the 
emergency measures needed to prevent 
the collapse of some railroads and a 
long-range program to permit a healthy 
transportation system for the nation.” 

C. M. Roddewig, president of the As- 
sociation of Western Railways, also said 
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cies at Branch pulls” 
together for the shipper—they’re: 
traffic-trained. Every shipping prob- 
lem gets practical understanding . .. 
practical solutions. Use Branch and 
get traffic-trained help all down the 
line for faster, safer shipping—plus 
a wealth of extra services that give 
you more for every shipping dollar. 
Call Branch today. 


DOES MORE \ 
FOR YOU! 


NEW ENGLAND, TOO! 


Massachusetts, Rhode Island, Con-. 
necticut — all linked to the Middle 
Atlantic States by famous Branch 
reliability and speed. OVERNIGHT 
SERVICE now available for LTL and 
TL shipments between these two 
great areas! 


J : 
Managing Murdoch & Hatch Motor Transport, Inc. 


MOTOR EXPRESS 
Executive Offices—455 W.16th St., New 
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A FEW OF THE TRAFFIC EXPERTS 
IN OUR NEW ENGLAND TERMINALS 


FRANCIS J. FOLEY, Framingham 


District Sales Manager 
Frank Foley knows shipping from top 


ttom, sees to it that shippers get _ 


to 
all the extra services Branch offers. 


JAMES J. FENNESSEY, Framingham 
Traffic Representative 


Jim is a star performer on Branch’s 
Co-Ordinated Operation team. Rely on 
him for unfailing service. 


sa 


THOMAS J. BRENNAN, E. Providence 
Terminal Manager 


Tom Brennan is known in New Eng- 
land traffic circles for his shipping 
know-how and his devotion to service. 


N 
\ 
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JOHN J. McCARTHY, Framingham 


Terminal Manager 
Efficiency and know-how like John’s 
are gained only through many years 
of training and experience, John has it. 


PAT ORNATO, New Haven 
Terminal Manager 


Twenty-three years of experience—the 
last ten as Terminal Manager—makes 
Pat a valuable man to shippers. 


DAVID R. McQUAID, E. Providence 
Traffic Representative 
“Doc” McQuaid has 50 years of ship- 


ping experience and he’s always ready 
to put it to your use. 


WILLIAM J. SOLDANI, Framingham 


Traffic Representative 


«Delta Nu Alpha and Traffic Club of 
N. E. member, Bill is typical of Branch‘s 
traffic-trained representatives. 


MILTON A. NEVELOFF, New Haven 


Traffic Representative 


Traffic career-man, Milt follows his 
father and grandfather in the motor 
carrier industry. Rely on his experience. 


AXEL E. HERMANSON, Leominster 


Terminal Manager 
Widely experienced in all phases of 
motor transportation, he has given 
shippers outstanding service since 1925. 


MAIN STEM OF THE INDUSTRIAL EAST 





the Administration’s proposals were dis- 
appointing as failing to make recom- 
mendations on such problems as the 
use of motor vehicles by the railroads 
“as part of their transportation business, 
except under severe restrictions imposed 
by the L.C.C.,” and “the crippling effect 
of present-day depreciation policies on 
railroad property.” The recommendations 
for financial assistance, Mr. Roddewig 
declared, “are so restricted as to be of 
no practical value to the few railroads 
that need help along this line.” He also 
asserted that it was “Congress that must 
enact legislation to restore the railroads 
to financial health.” 


R.E.A. on Tax Repeal 


A. L. Hammell, president of the Rail- 
way Express Agency, decried the failure 
of the Administration to recommend re- 
peal of the 3 per cent excise freight on 
tax, asserting that this was “not a matter 
of general tax revision as far as Rail- 
way Express Agency is concerned, but 
a grossly discriminatory element facing 
the railroad-owned express business and 
other common carriers of smaller 
freight.” He asserted that the agency 
had had to collect more than $159 mil- 
lion from users of its services since the 
tax became effective in December, 1942, 
“while parcel post shippers of merchan- 
dise in the mails have escaped paying 
the tax.” 

Mr. Hammell said the agency had had 
to spend millions of dollars of its own 
revenues to meet the costs of assessing, 
collecting, transmitting and reporting 
the excise tax. 

Tom Pickett, executive vice-president 
of the National Coal Association, said in 
a statement that the Administration’s 
railroad program, without endorsement 
of repeal of the tax on the transporta- 
tion of property, was “a five-foot rope 
thrown to railroads drowning 10 feet 
from the shore.” 

He said that the coal industry was 
“particularly dismayed” by the Admin- 
istration’s refusal to support the repeal 
of “the inquitous tax of four cents a ton 
on transportation of coal along with the 
three per cent on transportation of most 
property.” That statement was quoted 
from a letter Mr. Pickett wrote to Sen- 
ator Smathers, of Florida, chairman of 
the surface transportation subcommit- 
tee of the Senate interstate and foreign 
commerce committee, which held hear- 
ings on the “deteriorating” railroad 
situation. 

(See earlier story on page 25) 


Mediation Offer Accepted 


In Boston & Maine Dispute 


The National Mediation Board said 
April 24 that its offer to mediate a dis- 
pute between the Brotherhood of Rail- 
way Clerks and the Boston & Maine 
Railroad had been accepted and that a 
strike which had been called for 5 a.m. 
April 24, has been postponed indefi- 
nitely. A mediator had been assigned to 
Boston to begin contacts with the 
brotherhood and the railroad’s manage- 
ment, the Washington office of N.M.B. 
said. 

The clerk’s brotherhood had called 
the strike in protest against what it 
described as “inexcusable force reduc- 
tions.” The Washington office of NMB. 
said that its offer to mediate under the 
emergency clause of the act had been 
accepted on April 23 by the brotherhood, 
representing 3,000 employes. 
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Abandonment of Maryland 
Half of “Ma and Pa’ Allowed 
Without Employe Protection 


The Commission, division 4, has 
authorized abandonment by the 
Maryland & Pennsylvania Railroad 
of all but about one mile of its 
trackage in Maryland without im- 
position of the usual conditions for 
protection of employes. About 42.41 
miles of main line and 7.3 miles of 
side track in and between Baltimore 
and Whiteford, Md., were involved, 
the division said. 


Approval of the abandonment was 
given by a report and certificate in 
Finance No. 19801, Maryland & Penn- 
sylvania Railroad Co. et al—Abandon- 
ment (Portion)—Baltimore to Whiteford, 
Md. It was made subject to the condi- 
tion, among others, that parts of the 
line and facilities “essential to continued 
operation in the performance of railroad 
service” should be sold to “any respon- 
sible firm, person, or corporation” offer- 
ing at any time prior to the effective 
date of the abandonment certificate (35 
days from its service) to purchase same 
at a price not less than the net salvage 
value thereof. The division stated that it 
had been advised that negotiations had 
been undertaken for the sale of about 
540 feet of the considered trackage to a 
mill work company located on the line 
at Baltimore. 

On the subject of employe protection, 
the division said that “any realistic 
weighing” of the effect of the conditions 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700, the so- 
called “Burlington conditions,” the im- 
position of which was asked by certain 
rail unions, would justify the conclusion 
that the cost of such protection “would 
present an item of serious consequence 
to the applicant.” It said that “we have 
refused to impose protective conditions 
in cases categorized as ‘partial abandon- 
ments by generally unprosperous car- 
riers in the effort to reduce expenses and 
thereby preserve service to the public on 
their remaining lines.’” The applicant 
was such a carrier, the division said. 

“In our opinion,” the division stated, 
“to require the payment of employe 
protection, even on a partial basis, would 
defeat the purpose which the partial 
abandonment is designed to achieve. The 
modest net profit which was foreseen at 
the time of the hearing if realized would 
neither improve the applicant’s present 
financial posture to that of a generally 
prosperous railroad carrier, nor permit 
the partial recouping of deficits incurred 
in the past.” 

The division specifically found that 
present and future public convenience 
and necessity permitted (1) abandon- 
ment by the Maryland & Pennsylvania of 
its line of railroad in Baltimore and in 
Baltimore and Harford counties, Md., 
consisting of about 41.9 miles of main 
line and 5.1 miles of sidetrack, and (2) 
abandonment of operation under lease 
by the applicant and abandonment by 
the Maryland & Pennsylvania Terminal 
Railway Co. of certain terminal proper- 
ties in Baltimore, including about 0.51- 
mile of main track and 2.2 miles of 
sidetrack. 


Summing up, the division stated that 
operation of the considered portion of 
the applicant’s line had resulted in 
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losses for many years “and probably 
prevented successful operation of the 
entire railroad.” There were no reason- 
able prospects that new traffic would be 
available which would balance the pres- 
ent one-way character of the business 
on that partion of the line, the division 
said. It added that “generally, more 
efficient operations are possible” on the 
half of the applicant’s line north of 
Whiteford, mostly in Pennsylvania, than 
on the part proposed to be abandoned. 
Because of lack of funds, maintenance 
of the considered trackage had been 
deferred “for some years in the past,” 
and “considerable physical rehabilita- 
tion” was now required, the division 
said. 

Receivers of freight at points on the 
considered line were able to arrange 
other transportation service, “even 
though the changeover would increase 
their costs and perhaps restrict the 
trading area they presently serve,” the 
division stated. It added that “unless 
the applicant is able to overcome deficit 
operations by halving its operations as 
proposed, the entire area served by (it) 
ultimately will lose that railroad service.” 
The division concluded that continued 
operation of the line south of Whiteford 
would impose an undue and unnecessary 
burden on the applicant and on inter- 
state commerce. 


N.L.R.B. Seeks Injunction 
To Relieve N.Y. Port Tieup 


Invoking emergency clauses of the 
Taft-Hartley act, the National Labor 
Relations Board late April 24 asked the 
federal district court of New York for 
an injunction restraining the Teamsters 
union from picketing the piers and ter- 
minals of New York Harbor in protest 
of a higher tariff for the loading and 
unloading of import and export cargo 
from trucks. 


The picketing and an accompanying 
boycott by some truck owners had been 
in effect the last nine days and had 
reduced movement of freight to and 
from the port by an estimated 75 per 
cent. 


Joseph Adelizzi, of the Empire State 
Highway Transportation Association, 
Inc., which had fought the new tariffs 
published by the terminal operators be- 
fore the Federal Maritime Board ex- 
pressed the opinion that an injunction 
restraining the teamsters would restore 
the port to normal movement of freight. 

Some of the truck owners serving the 
port had voluntarily boycotted the ter- 
minals while others had refused cross 
picket lines, Mr. Adelizzi said. The 
association had unsuccessfully sought 
a restraining order against the new 
tariffs. 


Airline Mediation in Progress 


Mediation of issues involved in a dis- 
pute over rates of pay, rules and working 
conditions between the Air Line Pilots 
Association and American Airlines, Inc., 
continued in New York April 24 with 
Chairman F. A. O’Neal, Jr., and George 
S. MacSwan, mediator of the National 
Mediation Board, in New York for con- 
ferences with the parties involved. 

A_strike called by the A.L.P.A. for 
April 16 was postponed indefinitely when 
it was decided to accept N.M.B. assist- 
ance (T.W., April 19, p. 52). 
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He could sell by the 


carload in Cleveland— 

in Memphis 
his magic 
is , missed! — 
= 






Memphis was a soft-spot in the sales of this manufac- 
turer's underarm deodorants. Yet Memphis is a better 
year-round deodorant market than Cleveland. So what 
was more logical, thought the general sales-manager, 
than transferring Dick Starkler, with his fabulous Cleve- 
land record, to Memphis—? 


Dick wasn’t eager. It meant a shift for his whole family. 
It meant selling his home. Finding a new one. Disloca- 
tions for the kids, too — switching from one school to 
another in mid-term. 


Dick moved. Not eagerly ... but he moved. And right 
there the disappointments began. Dick’s record in the 
Memphis territory, was far below his stellar Cleveland 
performance. Far below his quota. Far below the poten- 


tial of the market. It was almost as if he were another 
man. 


The truth is—Dick was another man. He was having 








LONG-DISTANCE MOVING & STORAGE 


GREYVAN LINES 


General Office: 57 West Grand Avenue, Chicago 10 


difficulties in merging his family into the new commu- 
nity, in spite of the noted hospitality and progressiveness 
of Memphis. And he wasn’t getting much help from 
his company. He was disappointed, disturbed, upset... 
and those things don’t contribute to energetic, imagina- 
tive selling! 


New Light on Transferring Business Brains 


Greyvan—as a leader in the business of moving house- 
holds effects for transplanted company personnel—has 
made the country’s first Continuing Study of a real and 
vital problem: the Human side of personnel-moving. 


THROUGH independent research organizations, and 

through the generous cooperation of leading businesses 

most experienced in moving their employees, we've 

found many answers to problems of loss of personnel in 

re-locating. Our initial findings are yours for the asking 
.-and further data will be forthcoming soon. 


THE GREYHOUND MOVERS 
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“PIG PALACES”! That’s what NP calls its un- 
usual new all-steel stock cars with adjustable 
shutters for a weather-controlled ride. Roller bear- 
ings, shock-absorbing springs and heat-reflecting 
aluminum painted roofs guarantee lucky porkers a 
safe and sound trip to market. 


"YARDMASTER’S OFFICE at Northern 
= Pacific’s new $5,500,000 Pasco, Washington, freight 
classification yard. From here traffic operations 
are directed via multiple-channel radio, intercom 
systems, pneumatic tubes. Electronic car retarders, 
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automatic switches and radar “eyes” make up trains Tr 


in a hurry to speed movement of your freight. irr 
W: 

MORE "PIGGYBACKS"! NP’s expanded “pig- ing 

" gyback”’ service now operates between such major reg 
shipping points as: Seattle, Tacoma, Portland, rig 
Spokane and Missoula, as well as Minneapolis- Gc 
St. Paul, Duluth-Superior, Fargo-Moorhead, Bill- inc 
ings and intermediate points. It includes such qu 
specialized service as moving fresh meat products tiv 
in mechanically refrigerated trailers. Nc 
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WASHINGTON 


GRAND COULEE 


p trains @ | THE COLUMBIA BASIN PROJECT where 
ht. ’ irrigation of 1,029,000 acres of semi-arid land in 

Washington—almost half completed—is develop- 
od “‘pig- ing one of the most abundant crop and livestock 
1 major regions in the U.S. Efficient NP freight service gets 
ortland, right to the heart of the area. 


eapolis- Got a shipping problem or looking for a choice 


id, Bill- industrial site? Chances are we can help you. For a 
2s such quick reply, call your local NP traffic representa- 
oducts tive or write Otto Kopp, Vice President-Traffic, 
Northern Pacific Railway, St. Paul 1, Minnesota. SERVING THE MAIN STREET 


OF THE NORTHWEST 


C“really terrific! 
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To these we proudly add another. It is DIESEL . . . the pulling emption 
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tain rigid service schedules. The heaviest loads travel lighter and faster sure fai 
in the industry. It gives a greater meaning to Viking Service to shippers The . 
throughout the nation. Coupled to larger, modern trailers means increased repeal ¢ 
capacity—faster service and greater safety for every load the 10 p 
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manpower . . . in EVERY WAY Viking is equipped to serve your every The r 
shipping need—LTL or TRUCKLOAD. in a lett 
of Flor 
transpor 

mittee. 
Rothsch 

recently 
committ 
embodyi 
Was sen 
tions to 
by othe 
to merge 
carriers. 


VIKING Service has been made famous by the Three D's in shipping riage b 
needs” 

This magnificent fleet of Viking Diesel tractors represents the finest lation.” 

tax on t 
“while 

In the finest road equipment . . . in expanded terminal facilities . . . in consiste! 
tary of 

ate inter 

portatio: 

but wer 

The |] 

It sai 

PREIGHT COMPANY [J escc! 

‘ i 


















The Week in Transportation 


NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Administration Proposes 5-Point Plan, 


APRIL 26, 1958 





With Loan Guarantee, to Aid Railroads 


In Letter to Senate Subcommittee, Weeks Urges Government 
Guarantee of Short-Term Loans Up to $700 Million. Would 
Enlarge |.C.C. Power, Make Clarifications. Tax Would Stay. 


The Administration on April 22 
made five recommendations to Con- 
gress for aiding the nation’s rail- 
roads, one of the proposals being 
that the government be authorized 
to guarantee short-term private 
loans not to exceed $500 million fcr 
capital additions to and improve- 
ment of plant, facilities and equip- 
ment other than rolling stock and 
not to exceed $200 million for the 
purchase, up to 10 per cent of the 
price, of freight cars. 


The other recommendations were that 
Congress expand the Commission’s juris- 
diction over train service curtailments, 
that the definition of private motor car- 
riage be revised “to preclude unfair 
competition,” that the agricultural ex- 
emption be clarified to meet the “real 
needs” of agriculture and that federal 
rate-making policies be revised “to as- 
sure fair and impartial economic regu- 
lation.” 

The Administration did not ask for 
repeal of the 3 per cent federal excise 
tax on the transportation of property or 
the 10 per cent tax on the transportation 
of persons. Instead, it said that repeal, 
“while advantageous to transportation 
interests, should be considered only as 
part of a general tax revision program 
consistent with the over-all fiscal policy.” 

The recommendations were contained 
in a letter sent by Sinclair Weeks, Secre- 
tary of Commerce, to Senator Smathers, 
of Florida, chairman of the surface 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce com- 
mittee. Secretary Weeks and Louis S. 
Rothschild, Under Secretary for Trans- 
portation, were to have testified in the 
recently concluded hearing by the sub- 
committee into the railroad situation 
but were unable to do so. The letter 
embodying the Administration’s views 
Was sent instead. 

The letter also commented on solu- 
tions to the railroad problem put forth 
by other parties. ; 

It said it believed that no legislative 
change was necessary in the laws relating 
to mergers and consolidations of common 
Carriers. As to user charges, the Adminis- 





tration said that in light of recent pro- 
posals by it for such charges on the 
users of the federal airway system and 
because of a study it had under way on 
the question of such charges for inland 
waterway facilities it was not recom- 
mending anything further in this area 
at present. 
Recession Is Blamed 


Secretary Weeks said the railroads’ 
current financial difficulties stemmed in 
part from the current economic reces- 
sion. But he added that there were 
other longer-standing reasons for the 
problems of the railroads “which have 
acted as a depressant upon the transpor- 
tation industry and upon the railroad 
industry in particular.” 


“The Administration,” he said, “is con- 
vinced that, while the special problems 
of the railroads are in part due to in- 
creased competition and ill-advised prac- 
tices of management and others, they 
are also due to long-standing govern- 


President Urges Passage 
Of Railroad ‘Plan’ 


President Eisenhower has said 
he hopes “no effort will be 
spared” to enact into law all the 
recommendations to help the rail- 
roads contained in the letter sent 
to a Senate subcommittee by 
Secretary of Commerce Weeks. 

“The recommendations made 
by the Administration to solve the 
railroad problem and strengthen 
the transportation industry are in 
my judgment sound,” the Presi- 
dent said. 

“The soundness of the proposal 
for temporary financial assistance 
depends, of course, upon the in- 
creased earnings expected to re- 
sult from the other proposals. 
Adoption of the former without 
the latter would, therefore, be 
quite undesirable.” 


mental policies—federal and local, regu- 
latory and otherwise—which have served 
to decrease. their revenues, increase their 
costs and foreclose to them and to the 
public the benefits of increased efficiency 


which otherwise might have been 
achieved. 
“The Administration, accordingly, 


makes the following recommendations 
and urges their prompt consideration by 
the Congress: 


@ “Enlarged I.C.C. jurisdiction over 
curtailment of services—The Interstate 
Commerce Commission should have orig- 
inal and appellate jurisdiction over all 
curtailments of service and. facilities 
affecting interstate commerce, including 
curtailments of passenger and commuter 
service and facilities. 

@ “Redefinition of private motor 
carriage—The definition in the inter- 
state commerce act of ‘private carrier 
by motor vehicle’ should be amended to 
preclude the unfair competition which 
occurs today when certain for-hire car- 
riers operate in the guise of private car- 
riers. 

@ “Clarification of the agricultural 
exemption—The agricultural exemption 
in the interstate commerce act should 
be clarified with the object of accom- 
modating the real needs of agriculture 
while preventing undue diversion of 
traffic from regulated carriers. 


e@ “Revised federal rate-making poli- 
cies—Federal rate-making policies should 
be revised to encourage more service and 
price competition while providing ade- 
quate minimum regulation. 

@ “Temporary financial assistance— 
Federal guarantees (1) of short term 
private loans for cost-saving capital 
additions to, and improvement of, plant, 
facilities and equipment other than 
rolling stock (not to exceed $500 million) , 
and (2) of equipment obligations for 
purchase of improved freight cars, up 
to 10 per cent of the purchase price 
(not to exceed $200 million). 

“The Administration recognizes that, 
even if immediately effective, the first 
four recommendations will not for sev- 
eral years fully achieve their intended 
results. The railroads, however, must 
be able at once to commence cost sav- 
ing programs which are not possible, 
without interim assistance, until the 
first four recommendations achieve sub- 
stantial results. Recommendation No. 
5 is intended to make such cost saving 
programs immediately possible. 

“The last recommendation must be 
regarded, however, as integral with the 
others. Its financial soundness depends 
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on the increased earnings expected to 
result from the preceding measures. 

“The repeal of federal excise taxes on 
the transportation of persons and prop- 
erty, and the shortening for income tax 
purposes of depreciation schedules, while 
advantageous to transportation interests, 
should be considered only as part of .a 
genera] tax revision program consistent 
with over-all fiscal policy. No recom- 
mendations are, therefore, being made 
in this area at this time. 

“There follows a detailed explanation 
of each recommendation. 


Curtailment of Services 


“Rail carriers suffering deficits from 
the operation of persistently unprofit- 
able services and facilities have request- 
ed that the Interstate Commerce Com- 
mission be authorized to permit the 
discontinuance or curtailment of such 
services and facilities when public need 
therefor no longer exists. Competing 
air, motor, and water carriers, as well 
as shippers, have supported the rail- 
roads in this request. 

“Continued operation of unprofitable 
services and facilities places an unrea- 
sonable burden on shippers as well as 
on carriers. For example, losses from 
passenger train services, which have 
been estimated to be as high as $750 
million a year, must be recouped to the 
extent possible from freight operations. 
The result is higher freight rates. More- 
over, increased freight rates divert traffic 
to carriers not encumbered by these un- 
profitable operations, thus deepening the 
railroads’ troubles by depriving them 
of the traffic they are best adapted to 
carry at a profit. 


“Rail carriers have been unable to 
avoid these burdens primarily because 
of the inability or failure of state regu- 
latory bodies to act promptly or at all 
in authorizing the discontinuance or 
curtailment of unprofitable operations. 
The Interstate Commerce Commission 
has jurisdiction to authorize the aban- 
donment of ‘all or any portion of a 
line of railroad, or the operation there- 
of,’ but it does not have authority to 
permit carriers merely to discontinue or 
curtail a service. This authority, where 
it exists at all, is vested in state regula- 
tory commissions. 

“Even where they do have the author- 
ity, state commissions, because of pres- 
sure from local interests, have too often 
been reluctant to permit a discontinu- 
ance or curtailment. In some instances, 
such as those involving commuter traf- 
fic, the state commissions have not act- 
ed to evolve an alternative form of re- 
lief for the railroads. 


“The Presidential Advisory Commit- 
tee on Transport Policy and Organiza- 
tion, recognizing the need for such relief, 
recommended that the Interstate Com- 
merce Commission be empowered to set 
aside certain state service requirements 
if continuance of such service would 
result in a net revenue loss or otherwise 
unduly burden -interstate and foreign 
commerce and if reasonably adequate 
alternative service would be available. 
Legislation to implement this recom- 
mendation was incorporated in bills sub- 
mitted by the Department of Commerce 
during the Eighty-fourth and Eighty- 
fifth Congresses. Extensive hearings 
were held on the House bill during the 
Eighty-fourth Congress, but no action 


Harris Disappointed at 
Stand on Taxes 


That the Weeks report did not 
recommend repeal of the excise 
taxes on transportation brought 
an expression of “disappointment” 
from Representative Harris, of 
Arkansas, chairman of the House 
interstate and foreign commerce 
committee. 

“| have had conferences with 
men in the government and in the 
industry and with colleagues in 
both the House and Senate on 
these over-all problems,” Repre- 
sentative Harris said, “and it was 
my understanding that when this 
over-all package report would 
come up there would be a definite 
position taken with reference to 
the tax problem, too, as part of 
the long-range program. 

“It will be my purpose to give 
consideration to making some rec- 
ommendations along this line to 
the appropriate committee of the 
Congress who handles that phase 
of this problem.” 

Representative Harris noted that 
bills were pending on all of the 
Administration’s proposals. 


has been taken on the Senate bill, S. 
1457. 


“S. 1457 would vest the Commission 
with authority over railroad services or 
facilities in intrastate commerce com- 
parable to that which it now has under 
the interstate commerce act over state- 
imposed intrastate rates, fares, charges, 
etc., which are found to be an undue 
burden on interstate commerce. Such 
authority would be appellate in nature, 
for the Commission could not act until 
a state regulatory body denied an ap- 
plication for discontinuance or curtail- 
ment of a service or facility, or failed 
to act within 180 days after the filing of 
such an application. 


Views on Jurisdiction 


“The Administration is convinced that 
the Interstate Commerce Commission 
should also be given original jurisdiction 
over the discontinuance or curtailment 
of services and facilities. The continued 
operation of an unprofitable rail service 
ceases to be a problem for exclusive 
state or local solution when it imposes 
an undue burden on interstate com- 
merce. It would also appear that the 
interests of interstate rail carriers or 
shippers should not be determined, even 
initially, by state commissions where 
concurrent action by several state com- 
missions would be required to effect the 
curtailment or discontinuance or where 
a state commission has previously dem- 
onstrated a clear inability or unwilling- 
ness to give proper recognition to inter- 
state interests. 

“Giving the Interstate Commerce Com- 
mission both original and appellate juris- 
diction would permit carriers to apply 
either directly to federal authority or to 


TRAFFIC WoriD 


a state commission without losing their 
federal remedy. 

“The Administration recommends, 
therefore, that the Interstate Commerce 
Commission be given both original and 
appellate jurisdiction to authorize the 
curtailment or discontinuance of rail 
services (including commuter services), 
and the abandonment of facilities used 
in connection therewith, which are in 
intrastate or interstate commerce and 
which impose an undue burden on inter- 
state commerce, provided that reasonably 
adequate alternative services are avail- 
able. 


Private Carriage Redefinition 


“Rail carriers have protested that for- 
hire transportation performed under the 
guise or subterfuge of private carriage 
is unjustifiably diverting traffic from 
regulated for-hire carriers and is disrupt- 
ing their rate struetures. The railroads 
have been joined by other regulated for- 
hire carriers in requesting that the inter- 
state commerce act be amended to afford 
relief from this abuse. 

“The activity denounced by the rail- 
roads usually takes the form of what is 
known as the ‘buy-and-sell’ method. Bills 
of sale, invoices, etc., are issued to make 
it appear that the property being trans- 
ported belongs to the owner of the ve- 
hicle transporting it. Also; manufac- 
turers and mercantile establishments, 
which deliver in their own trucks articles 
they manufacture or sell, quite frequently 
purchase merchandise at or near their 
point of delivery and transport it to their 
home terminal for sale to others. 

“The Interstate Commerce Commis- 
sion has stated that private carriage 
used as a subterfuge for public trans- 
portation constitutes a growing menace 
to shippers and carriers alike, is injur- 
ious to sound public transportation, pro- 
motes discrimination between shippers, 
and threatens sound rate structures. 

“Although certain of these operations 
have been struck down by the courts, 
there is no uniformity in the decisions. 
The Commission, in its annual reports 
since 1953, has stated that it cannot 
‘effectively cope with this problem with- 
out some changes in the act.’ Last year 
the Commission for the first time sub- 
mitted legislation to meet this problem. 
Hearings on the bill (S. 1677) were held 
in the Congress, but no further action 
has been taken. 

“The Presidential Advisory Committee 
on Transport Policy and Organization 
previously had recommended relief from 
these evils by an amendment of the in- 
terstate commerce act definition of ‘priv- 
ate carrier by motor vehicle.’ Legisla- 
tion incorporating this recommendation 
(S. 1457) was introduced in the Eighty- 
fourth and Eighty-fifth Congresses. Ex- 
cept for hearings in the House during 
the Eighty-fourth Congress, no further 
action has been taken. 


Need for Legislation 


“The Commission and the Department 
of Commerce have repeatedly made it 
clear that the legislation submitted by 
them is not designed to affect bona fide 
private carriage. Despite these assur- 
ances, certain groups of private carriers 
oppose this legislation. They contend 
that the problem is one of enforcement 
rather than legislation, and that any 
modification of existing law would up- 
set the ‘primary business test’ applied 
in Brooks Transportation Co. v. United 
States, 340 U.S. 925. 

“No extended comment on the first of 
these objections is required. The Com- 
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Senate Unit Record Closed 
With Weeks’ Proposals 


Senator Smathers called the Ad- 
ministration’s railroad proposals 
“sensible and constructive” and 
said the letter was the final infor- 
mation needed by the surface 
transportation subcommittee in 
preparing its report on the rail- 
road hearing. The senator indi- 
cated on April 22 that the sub- 
committee would complete its re-. 
port soon. 

Senator Smathers said: 


“The subcommittee was de- 
lighted to receive the Administra- 
tion’s recommendations. We feel 
they are sensible and constructive 
and that they will be helpful in 
preparing our final report. 

“| was pleased to see that all 
of the points listed in Mr. Weeks’ 
letter coincided with areas which 
we had explored during our sev- 
eral weeks of railroad hearings. 

“The letter is the final piece 
necessary for the completion of 
the subcommittee’s report. We 
expect to act forthwith in sub- 
mitting our recommendations to 
Congress.” 





mission has stated time and time again 
that it cannot cope with the problem 
without legislation. The Commission re- 
iterated this view in testimony on March 
28, 1958. 
“To meet the second. objection, the 
Transportation Association of America 
at the hearings on S. 1677 presented an 
alternative proposal which would amend 
the interstate commerce act to incorpo- 
rate the primary business test. The Com- 
mission stated on March 28 that it was 
already on record in support of either 
8. 1677 or the T.A.A. proposal if modi- 
fied in certain minor respects. Certain 
of the rail carriers have also endorsed 
the T.A.A. proposal. 
“The Department of Commerce stated 
at the hearings on S. 1677 that certain 
phrases in that bill would be difficult to 
interpret and administer. 
ment also stated, however, that it did 
not seek only its own bill (S. 1457), and 
that it would be agreeable to an alter- 
native proposal which would accomplish 
the Advisory committee’s objective. 


“To enhance the probability of legisla- 
tion in this field, the Administration rec- 
ommends enactment of the T.A.A. pro- 


posal, modified as suggested by the Com- 
mission. 


Agricultural Exemption 


“There has been considerable contro- 
versy with respect to the ‘agricultural 
commodities exemption’ embodied in sec- 
of the interstate com- 
merce act. The railroads and ‘regulated 
motor carriers, as well as the Interstate 
Commerce Commission, 
Congress did not intend that the ex- 
emption include processed commodities 
such as some of those declared by the 
courts in recent years to be exempt. 


The depart- 


contend that 


They maintain that Congress intended 
the exemption merely to serve as an 
aid to the farmers in marketing their 
products. 

“Some agricultural interests contend, 
on the other hand, that Congress in- 
tended that many processed (but not 
manufactured) agricultural commodi- 
ties be exempt. They cite the need for 
flexibility in marketing agricultural com- 
modities, including processed commodi- 
ties. 

“The regulated transportation groups 
are also concerned lest the exemption 
be further broadened by judicial inter- 
pretation to include additional signif- 
icant groups of commodities, such as 
canned foods. Major agricultural inter- 
ests have indicated that they do not 
seek further substantial broadening of 
the exemption, and there appears to be 
no evidence that any producing groups 
desire such further broadening. 

“In view of the situation which cur- 
rently exists, the Administration rec- 
ommends that Congress take action 
which would remove the threat of fur- 
ther expansion of the exemption while 
still retaining for agriculture the bene- 
fits which accrue from the use of ex- 
empt motor carriers in marketing those 
commodities presently considered ex- 
empt. 


Rate-Making Policies 


“The revolution which has taken place 
in the transportation industry is de- 
scribed in the report of the Presidential 
Advisory Committee on Transport Policy 
and Organization. Even as late as 1920, 
the railroads enjoyed a virtual monopoly 
of intercity transportation. Since that 
time, however, a wide selection of trans- 
portation facilities for the carriage of 
persons and property has developed. The 
result is that today extensive competi- 
tion exists throughout the economy 
among modes of transportation. 

“The advisory committee’s report noted 
that, notwithstanding this revolution, 
governmental policies still held ‘regulated 
competitive forces within a tight-rein.’ 
The committee recommended relaxation 
of those reins to reflect present-day 
realities. It held that the changed 
character of transport organization and 
the development of greatly increased 
regulated and unregulated service and 
cost competition made it unnecessary, 
in the public interest, to continue the 
contemporary scope of rate controls. 

“As a first and essential step it was 


‘ recommended that the National Trans- 


portation Policy be revised so as (1) to 
assure the maintenance of a national 
transportation system adequate for an 
expanding economy and for the na- 
tional security, (2) to place greater re- 
liance on competitive forces in trans- 
portation pricing, (3) to reduce economic 
regulation of transportation to the mini- 
mum consistent with the public interest, 
and (4) to assure fair and impartial 
economic regulation. 

“The report also recommended repeal 


. of the rule of rate making (section 15a 


of the interstate commerce act) and con- 
tinuation of regulatory authority— 

e@ “To prescribe for common carriers 
subject to the interstate commerce act 
minimum rates which would not be less 
than just and reasonable. 

e “To prescribe for such common car- 
riers maximum rates which would not 
be more than just and reasonable. 

e “To review existing and future rate 
relationships, including those between 
intrastate and interstate commerce, and 
where necessary, to require their adjust- 
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ment to avoid unjust discrimination or 
undue preference. 

“These recommendations were em- 
bodied in bills introduced in the Eighty- 
fourth and Eighty-fifth Congresses. None 
has been enacted. 

“The objectives underlying them, 
nevertheless, are still of the utmost im- 
portance today. Competition constitutes 
a main source of our economic strength. 
Unless regulatory policies permit maxi- 
mum competition consistent with the 
admittedly necessary regulation of car- 
riers who owe their existence to govern- 
ment franchise, our transportation sys- 
tem will be still further weakened. 


“The Interstate Commerce Commission 
seems to regard some price and service 
competition as an effective means of 
channeling traffic to modes of transpor- 
tation best adapted to handle it. The 
Commission, however, does not appear to 
realize the full value of price and service 
competition as a source of strength for 
the system. Predatory competitive prac- 
tices are recognized by the Commission 
as evils it has a duty to eliminate; but 
it condemns as predatory, competitive 
practices which elsewhere in the govern- 
ment and the economy would be con- 
sidered legitimate and a source of 
strength. 


“For example, the Commission appar- 
ently holds the view that in order to 
maintain a strong transportation sys- 
tem, as it is directed to do by the 
Congress, it must protect the lower cost 


A.A.R. Calls Weeks Report 
A ‘Disappointment’ 


The Association of American 
Railroads through its president, 
Daniel P. Loomis, termed the Ad- 
ministration’s railroad recommen- 
dations “distinctly disappointing” 
to the nation’s railroads. 

He said the proposals gener- 
ally would not help place the 
rail industry in a fair competitive 
position. The text of his statement 
follows: 

“Secretary Weeks’ letter to 
Senator Smathers is distinctly dis- 
appointing to the railroad indus- 
try. It fails to deal with many of 
the difficulties in the railroad sit- 
vation, and treats inadequately 
most of those with which it does 
deal. 

“The proposal for temporary 
financial assistance offers no im- 
mediate practical help to roads 
in need of short-term assistance, 
and the proposals in general fall 
short of placing the railroad in- 
dustry in a fair competitive posi- 
tion. 

“Repeal of the transportation 
excise taxes is not a matter of 
tax revision but of removing an 
unfair millstone from the necks 
of common carriers.” 
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carrier by preventing the higher cost 
carrier from reducing its rates below 
those of the former more than is neces- 
sary to compensate for differences in 
service. The Commission seems to have 
applied this principle particularly where 
the commodity involved, because of value 
or other characteristics, can stand a 
higher rate than would otherwise be set 
on the basis of mere size, weight and 
shape. 

“This theory appears to be justified 
by the Commission on one or more of 
several grounds. It is claimed that price 
wars can best be prevented by stopping 
them before they start; or that the low 
cost carrier’s profits must be protected 
to offset losses elsewhere; or that the 
public interest would not be served by 
a diversion of such traffic from a low 
cost to a supposedly less efficient (higher 
cost) carrier. Whatever the reason, 
competition is outlawed which would not 
be considered predatory outside of the 
transportation industry. 

“Conceding that in some _ respects 
these policies are paternalistic, the Com- 
mission appears to justify them partly 
on the ground that competitors need this 
kind of protection to prevent them from 
destroying themselves by competitive 
excesses. 


“This philosophy is not consistent 
with our basic economic principles and 
cannot be justified by the fact that 
carriers are public utilities which de- 
pend for their existence on government 
franchise. 


“To be prevented from destroying it- 
self, competition admittedly needs reg- 


ulation, but not regulation that injures 
or destroys what it seeks to preserve. 
Beyond the utility and transportation 
fields, the anti-trust laws prevent com- 
petitors from adopting practices which 
tend to eliminate competition or which 
have as an object the injury or destruc- 
tion of a competitor. This type of regu- 
lation and this type alone is all that 
the Interstate Commerce Commission 
need apply (possibly with some adapta- 
tion) to prevent competitive excesses 
without preventing competition. 


Three ‘Shall-Nots’ 


“The legislation to implement the rec- 
ommendations of the Presidential Ad- 
visory Committee in this area somewhat 
exceeded this limited requirement. It 
embodied the so-called ‘three shall-not’ 
rule which, if enacted, would have 
prevented the Commission, in determin- 
ning what is less than a reasonable 
minimum charge from considering (1) 
the effect of the charge in question on 
the traffic of another carrier, (2) its 
relation to the charge of any other 
carrier, and (3) whether the charge were 
lower than necessary to meet the com- 
petition of any other carrier. 

“Under this rule the Commission would 
appear helpléss to prevent practices by 
carriers which could be stopped under 
the anti-trust laws if the competitors 
were not carriers. A ‘three shall-not’ 
rule, if made applicable outside the 
transportation field, would seem to con- 
flict with provisions of the anti-trust 
laws applicable to the rest of industry, 
which require consideration of the effect 
of unreasonably low prices on competi- 
tion. : 

“The legislation to implement the 
Presidential Advisory Committee report 


was offered merely as a study document 
for the consideration of the Congress. 
The Administration has also had it un- 
der study. As a result, it is now making 
a recommendation in place of the ‘three 
shall-not’ rule. 

“The recommendations of the Presi- 
dential Advisory Committee set forth 
above on page 9 are repeated. Instead 
of the ‘three shall-not’ rule, it is urged 
that the Congress enact legislation which 
would permit the Interstate Commerce 
Commission, in determining what is less 
than a reasonable minimum charge, to 
take into consideration the effect of a 
rate on competition or on a competitor 
only where its effect might be substan- 
tially to lessen competition or tend to 
create a monoply in the transportation 
industry or where the rate was estab- 
lished for the purpose of eliminating or 
injuring a competitor. 

“Acting under the guidance of a re- 
vised policy declaration emphasizing re- 
liance on competitive factors in rate 
making, the Commission would then 
create an atmosphere in which price and 
service competition would produce bet- 
ter service at a lower cost and at the 
same time encourage the sound growth 
of all elements of the transportation 
system. 


Temporary Financial Aid 


“For various reasons, many railroads 
have been unable adequately to modern- 
ize and improve their plant, facilities 
and equipment, including rolling~ stock. 
In times of good business, railroads have 
often suffered from a shortage of freight 
cars; and, in periods of both good and 
bad business, substantial economies 
which could have been brought about by 
the purchase and use of improved facili- 
ties, equipment and freight cars have 
been deferred or given up because of 
lack of money. Many of these improve- 
ments would earn substantial rates of 
return on the investment, but the funds 


Magnuson Still Urges 
Repeal of Tax 


Senator Magnuson, of Wash- 
ington, chairman of the Senate 
interstate and foreign commerce 
committee, took issue on April 23 
with the Administration’s decision 
not to recommend immediate re- 
peal of the excise taxes on the 
transportation of property and 
persons. 

The senator, who is the sponsor 
of a measure for repeal of the 
taxes (T.W., March 1, p. 29), also 
said he disagreed with proposals 
advanced by Secretary Weeks for 
revising federal rate-making pol- 
icies. 

Otherwise, Senator Magnuson 
said the Administration’s recom- 
mendations for aiding the rail- 
roads were in line with the 
thoughts of the surface transpor- 
tation subcommittee. 

“I'm glad to see the Adminis- 
tration is with us on these—fi- 
nally,” Senator Magnuson said. 
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to finance them have not been avail- 
able. 


“1. In order to assist in making ad- 
ditional investment capital available to 
railroads which have been unable other- 
wise to secure it, the government should 
be authorized to guarantee up to 100 
per cent of loans by private lending in- 
stitutions in an aggregate amount not 
to exceed $500 million, the proceeds of 
which would be available for capital ad- 
ditions to and improvement of plant, 
facilities and equipment other than rol- 
ling stock. Such loans should have a 
maturity of not more than five years. 
To be eligible for such a loan, the bor- 
rower should be required to establish 
that the anticipated savings from the 
additions or improvements would in five 
years be sufficient to equal or exceed the 
amount of the loan. 

“Such a guarantee would be made by 
the Secretary of Commerce on terms 
and conditions prescribed by him with 
the approval of the Secretary of the 
Treasury, but only after the Secretary 
of Commerce has satisfied himself: 

“(a) Upon consultation with the In- 
terstate Commerce Commission, that the 
proposal capital additions and improve- 
ments are feasible and should result in 
the required savings. 

“(b) That the railroad has actively 
sought to obtain the needed funds from 
private sources and has been unable to 
obtain them on reasonable terms other- 
wise than with the requested govern- 
ment guarantee. 

“(c) That there is reasonable assur- 
ance of repayment of the loan. 


“2. In order to assist in increasing the 
available supply of freight cars, the gov- 
ernment should be authorized to guar- 
antee equipment obligations of indivi- 
dual railroads or groups of railroads is- 
sued for the purpose of financing the 
acquisition of freight cars. Each guar- 
antee should be limited to not more than 
10 per cent of the purchase price and 
the aggregate amount of all guarantees 
should not exceed $200 million. These 
guarantees should, to the extent pos- 
sible, be confined to purchasers who will 
specify improved performance capabili- 
ties when placing their orders. 

“Such a guarantee would be made by 
the Secretary of Commerce on terms and 
conditions prescribed by him with the 
approval of the Secretary of the Treas- 
ury, but only after the Secretary of Com- 
merce has satisfied himself: 


“(a) Upon consultation with the In- 
terstate Commerce Commission, as to 
the improved performance capabilities 
of the freight cars to be purchased. 

“(b) That the railroad or group of 
railroads would not be able to make the 
purchase, or obtain the funds therefor, 
on reasonable terms otherwise than with 
the requested government guarantee. 


“(c) That there is reasonable assur- 
ance of payment of the equipment obli- 
gations to be guaranteed. 


“The authority of the Secretary of 
Commerce under both 1 and 2 above 
should terminate on June 30, 1961. 


“The Administration recommends, 
therefore, that legislation be enacted au- 
thorizing the Secretary of Commerce 
to guarantee loans and equipment obli- 
gations as outlined above. 

“The Secretary of Commerce should 
render semi-annual reports of his opera- 
tion under these authorities to the Presi- 
dent and the Congress. 


“In conclusion, I should like to com- 
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ment on some other suggested solutions 
of the railroad problem. 


“One such solution relates to mergers 
and consolidations. The law as it now 
stands permits mergers and consolida- 
tions of common carriers where the In- 
terstate Commerce Commission finds 
such mergers and consolidations to be 
consistent with the public interest. Where 
the Commission has made such a find- 
ing, the anti-trust laws do not apply. 
The Administration concludes, therefore, 
that existing law does not unduly inter- 
fere with the opportunity to merge and 
consolidate, and that, while merger or 
consolidation would doubtless be of sub- 
stantial benefit to some segements of 
the railroad industry and should where 
appropriate be encouraged, no legisla- 
tive change is necessary. 


“Another suggested solution is the im- 
position of charges on competitors of the 
railroads and others who use transporta- 
tion facilities supported by the federal 
government. The Administration recently 
transmitted proposed legislation to the 
Congress for a program of charges on 
the users of the federal airway system. 
The Department of Commerce has under 
way a. study of the question of im- 
position of charges on the users of fed- 
erally improved inland waterway facili- 
ties. Charges are now collected by the 
federal government from the users of 
federal-aid highways and the Depart- 
ment of Commerce at the request of 
Congress is currently engaged in a study 
of the equitable distribution of highway 
costs among the several classes of high- 
way users. The Administration, there- 
fore, is not recommending anything fur- 
ther in this area at this time. 


“In this connection, it should be made 
clear that highway user charges, pro- 
posed airway user charges and possible 
additional user charges, although they 
might conceivably have a beneficial ef- 
fect on railroads, are not and should not 
be fixed or collected by the federal gov- 
ernment to achieve any such effect. In- 
stead; they are to provide and only to 
provide appropriate payment for such 
government improvements by those who 
benefit from them. 

“The Administration is confident that 
the measures recommended by it here 
will be of material assistance in solving 
the special problems of the railroads and 
in strengthening the transportation in- 
dustry as a whole.” 


Conference Set by M.S.U. 


On Transport for Executives 


Michigan State University has an- 
nounced its second annual Conference 
on Transportation for Executives will 
be held June 9 through 13 at the Kellogg 
estate near Battle Creek, Mich. 

Subject to be taken up by a number 
of panelists, each discussion to be the 
entire program for the day, will include 
the national transportation policy, the 
St. Lawrence Seaway, cost approach to 
physical “distribution, and warehousing 
and materials handling. Panelists rep- 
resenting various fields will present the 
point of view of their respective area. 

The subjects, panelists and moderators 
will be: 

National Transportation Policy, a Pub- 
lic Policy Point of View—Dr. Martin 
Glaeser, professor of transportation and 
public utilities at the University of Wis- 


consin; Rubel Phillips, former chairman 
of the Public Service Commission of 
Mississippi, and Louis S. Rothschild, 
Under Secretary of Commerce for Trans- 
poration. The moderator will be Prof. 
Edward W. Smykay, of the department 
of marketing and transportation at Mich- 
igan State. 


National Transportation Policy, Car- 
riers’ and Shippers’ Views—C. W. Rod- 
dewig, president of the Association of 
Western Railways; E. V. Kiley, director 
of research of the American Trucking 
Associations, Inc., and A. C. Ingersoll, 
president of Federal Barge Lines, Inc. 
The moderator will be Prof. Paul Blom- 
gren, of the Highway Traffic Safety Cen- 
ter at M.S.U. 


The St. Lawrence Seaway—Dr. John 
Hazard, economic consultant to the St. 
Lawrence Seaway Development Corp. 
and a member of the M.S.U. department 
of marketing and transportation; Harry 
Brockel, director of the Port of Milwau- 
kee, and Dr. John L. O’Donnell, director 
of research of the Tri-County Seaway 
Study Committee and with the bureau 
of business and economic research at 
MS.U. Prof. Eric Schenker, of the uni- 
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versity’s department of economics, will 
be moderator. 

The Total Cost Approach to Physical 
Distribution—Dr. Frank Mossman, of the 
university’s department of marketing and 
transportation; Ross Angier, manager 
of distribution services for American 
Airlines, Inc., and George Shutes, re- 
gional manager of distribution services. 
for American. A moderator was not an- 
nounced. ‘ 

Warehousing and Materials Han- 
dling—Dr. James Goff, of the Univer- 
sity’s packaging department, and W. H. 
Messerole, president of the Ballinger 
Messerole Co., a consulting engineering 
firm. The moderator will be Prof. 
George L. Almond, of the university’s 
marketing and transportation depart- 
ment. 

The fee for the conference, including 
meals and lodging, is $300. Information 
may be obtained from Professor Smykay, 
Business Administration Building, Mich- 
igan State University, East Lansing, 
Mich. 


Railroads Propose Direct Government 
Financial Relief in Draft of Legislation 


Would Amend Interstate Commerce Act to Provide Railroad Emergency 
Fund From Which 25-Year Loans Wauld Be Made by Treasury Dep’t 
After Certification by 1.C.C. That Such Loans Are Necessary. 


The railroad industry has recom- 
mended to Congress the establish- 
ment of a “Railroad Emergency Loan 
Fund” to be administered by the 
Secretary of the Treasury to make 
loans to railroads for not more than 
25 years when the Commission cer- 
tifies it has found the loan necessary 
and that the applicant railroad is 
unable to obtain the funds from 
other sources on reasonable terms. 


No recommendation as to the size of 
the revolving emergency loan fund was 
contained in the draft of the proposed 
amendment to the interstate commerce 
act which it is understood the railroads 
placed before the surface transportation 
subcommittee of the Senate interstate 
and foreign commerce committee at an 
executive meeting on April 18. The sub- 
committee made no mention of such a 
measure in the list of amendments to 
the act which Senator Smathers said 
would be studied by the group (T.W., 
April 19, p. 27). 


In an earlier comment, Representa- 


tive Harris, of Arkansas, chairman of 
the House interstate and foreign com- 


merce committee, told Trarric Worx in 


an interview that some railroad industry 
leaders had proposed such a fund in the 
amount of $750 million (T.W., April 19, 
p. 45). 

In March Representative Harris in- 


See Late News, Pages 15, 17 


and 20, for other transporta- 
tion news developments. 





troduced H.R. 11527 which would au- 
thorize the government guarantee of 
15-year loans to all types of common 
carriers for improvements to their prop- 
erties, and the bill was made retroac- 
tive to January 1, 1957 (T.W., March 22, 
p. 13). 

The draft of a somwhat similar bill 
has been circulated by Senator Mag- 
nuson, of Washington, chairman of the 
Senate interstate and foreign commerce 
committee. The senator’s bill would pro- 
vide for 20-year loans to railroads for 
the acquisition of rolling stock. This bill 
also would provide for such loans to 
cover investments in rolling stock al- 
ready made, but the bill contained no 
cut-off date (T.W., March 29, p. 212). 


Railroad Proposal 


The proposal of the railroads, made 
through the Association of American 
Railroads, would amend section 20 of 
the interstate commerce act by adding 
@ new subsection following section 20(d). 
The loans under the railroad proposals 
would be made to December 31, 1960, at 
interest rate determined by the Secre- 
tary of the Treasury, but no greater 
than one-quarter of 1 per cent above 
the interest rate on the most recently 
issued obligations of the government ad- 
justed for comparable maturity ‘dates. 
The text of the railroad proposals fol- 
low: 

“Sec. . The interstate commerce 
act, as amended, is hereby amended by 
inserting immediately after section 20c 
thereof the following new section: 


“Sec. 20d(1). It is the purpose of this 
section to aid common carriers by rail- 
road subject to this part in rendering 
proper transportation service to the pub- 
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lic by providing temporary financial as- 
sistance to them in acquiring or con- 
structing equipment and other additions 
or betterments for use in transportation 
service and in obtaining funds needed 
for other railroad purposes including, 
but not limited to, operating expenses, 
working capital, debt service and matur- 
ing indebtedness, all to the end of fost- 
ering the preservation and development 
of a national transportation system ade- 
quate to meet the needs of the com- 
merce of the United States, of the Postal 
service, and national defense. 

“(2). Any such carrier may, prior to 
December 31, 1960, make application to 
the Commission for a loan from the 
United States, setting forth the amount 
of the loan; the term for which it is 
desired; the purpose of the loan and the 
use to which it will be applied; the 
inability of the applicant to obtain such 
loan from other sources on reasonable 
terms; the character and value of the 
security, if any, that the applicant may 
be able to offer; and the manner in 
which the purpose of this section will be 
served by the loan. The application shall 
be accompanied by statements showing 
such facts in detail as the Commission 
may require with regard to the situa- 
tion of the applicant. The Commission 
shall give preference to and expedite 
the consideration of such application. 


L.C.C. Certification 

“(3). If the Commission, after such 
investigation, with or without hearing, 
as it may direct, finds that the makirig, 
in whole or in part, of the proposed 
loan by the United States is necessary 
or appropriate to effectuate the purpose 
of this section, and that the applicant 
is unable to provide itself with the funds 
necessary for the aforesaid purpose from 
other sources on reasonable terms, the 
Commission shall certify to the Secretary 
its recommendations as to the amount 
of the loan which is to be made; the 
manner in which it shall be evidenced; 
the time, not exceeding twenty-five (25) 
years from the making thereof, within 
which it is to be repaid; the security, 
if any is available that it may see fit 
to require; and any other terms and con- 
ditions of the loan, except the rate of 
interest. 

“(4). Upon receipt of such certificate 
from the Commission, the Secretary of 
the Treasury, at any time prior to De- 
cember 31, 1960, shall immediately, or as 
soon as practicable, make the loan rec- 
ommended in such certificate out of any 
monies in the revolving fund provided 
for in this section. Every such loan 
shall bear interest at such rate or rates 
as the Secretary of the Treasury shall 
determine, but such rate shall not be 
greater than ™% of 1 per cent in excess 
of the rate applicable to the most re- 
cently issued marketable obligations of 
the United States adjusted for compar- 
able maturity dates. 

“(5). There is hereby established a 
Railroad Emergency Loan Fund which 
shall be administered by the Secretary 
of the Treasury and used as a revolving 
fund for the purpose of making the 
loans provided for in this section; pro- 
vided, that the total amount borrowed 
under the provisions of this section shall 
not exceed an aggregate of $———— 
outstanding at any one time. There is 
hereby authorized to be appropriated, 
out of any money in the Treasury not 


otherwise appropriated, the sum of 
to be paid into said fund. 

“(6). Such carrier may issue any se- 
curities or other obligations in connec- 
tion with a loan made pursuant to this 
section without the authorization or ap- 
proval of any authority, state or federal, 
and without compliance with any re- 
quirement, state or federal, as to noti- 
fication.” 


Consolidated Freightways 
Adds Gen. Yount to Staff 


Maj. Gen. Paul F. Yount (U.S. Army, 
retired), who said he would probably 
raise Christmas trees on his farm when 
he retired as Chief 
of Transportation, 
US. Army, will be- 
come executive vice- 
president of Con- 
solidated Freight- 
ways on June l, 
with headquarters 
in Menlo Park, 
Calif. 

The retiring 
transportation of- 
ficer qualified his 
statement about 
raising Christmas 
trees by saying that 
he might not get as far away from the 
transportation business “as I think now.” 
(T.W., Jan. 25, p. 42.) 


Announcement of General Yount’s ap- 
pointment was made by J. L. S. Snead, 
Jr., president of Consolidated Freight- 
ways. He said that the new executive 
vice-president would direct and coordi- 
nate the activities of the president’s staff, 
and that C. R. Christensen, executive 
vice-president—operations, would con- 
tinue to direct the company’s carrier 
operations. 


General Yount was made deputy chief 
and acting chief of Transportation for 
the Army in 1953, and in the following 
year became Chief of Transportation, 
which post he occupied until his retire- 
ment this year. His World War II service 
included logistics commands in India, 
Persia, and Burma. 


Paul F. Yount 


Meeting of Shipper-Motor 


Carrier Group Announced 


The Central Area Shipper Motor Car- 
rier Conference has announced that a 
regular meeting will be held, May 15 and 
16, at the Sheraton-Lincoln hotel in In- 
dianapolis. Reports by committee chair- 
men would be made at general meetings 
open to all members, during which time 
would be made available for discussion, 
the conference said. The sessions will 
be concluded by a luncheon the second 
day, with a speaker to. be announced 
later. 


Seatrain’s New Containers 


Due in Service in May 


New cargo containers under construc- 
tion at the Edgewater, N.J., terminal of 
Seatrain Lines, Inc., will be put into 
the line’s service between U.S. Gulf and 
Atlantic ports in May, John L. Weller, 
president of Seatrain, has announced. 
The new service will be in conjunction 
with the company’s regular rail freight 
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car transportation service with the con- 
tainers giving shippers door-to-door pick- 
up and delivery facilities via either 
highway or rail, he said. 

In addition to the expanded service, 
to be known as “Seamobile”, Mr. Weller 
also announced that the company has 
ordered several specially designed flat 
cars, each capable of handling the new 
containers. Also on order, he said, are 
special truck chassis designed to move 
the container units from shippers who 
lack rail facilities to the nearby rail- 
heads. A hydraulic system in the truck 
trailer unit would expedite the transfer 
of the container from trailer to flat car, 
it was explained. 

The new Seatrain container is de- 
scribed as being 27 feet long, eight feet 
high and eight feet deep with steel 
frames. They have floors of laminated 
oak strip and sides and tops of plywood 
covered with fiber glass fabric. A special 
glue is used to join all components. 

A seventh Seatrain vessel, which had 
been voted by the companv’s board of 
directors for construction by the Sun 
Shipbuilding Co., has been held up pend- 
ing final decision on the hull design, Mr. 
Weller declared. It is anticipated, he 
said, that the new vessel will have fea- 
tures essentially adapted for container 
operation. 


Ninth District Practitioners 
Elect E. J. Mielke President 


Eugene J. Mielke, manager of trans- 
portation for Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., was elected 
president of the Ninth District chapter 
of the Association of Interstate Com- 
merce Commission Practitioners at the 
organization’s recent annual meeting. 
Other officers elected were: 


First vice-president, C. Dale Ruffcorn. 
Jr., manager of traffic services, Minne- 
apolis & St. Louis Railroad, Minneapolis; 
secretary, T. N. Hackney, traffic manager 
of the Franklin Manufacturing Co., 
Minneapolis; treasurer, A. R. Short, rail 
traffic manager of Northrup King & 
Co., Minneapolis; vice-president—Min- 
nesota, H. A. Archambo, director of 
traffic for the Minneapolis Traffic As- 
sociation; vice-president — Wisconsin, 
George W. Hoel, traffic manager of the 
Trane Co., LaCrosse; vice-president— 
North Dakota, C. A. Williams, of Mid- 
west Motor Express, Fargo; vice-presi- 
dent—South Dakota, Charles A. Carr, 
rate expert, Public Utilities Commission, 
Pierre, S.D. 


164 Air Cargo Contractors 
Record ‘No Claims’ in 1957 


One hundred sixty-four cartage con- 
tractors for Air Cargo, Inc., will have 
received “Gold Seal” citations by the end 
of this month for their claim-free rec- 
ords in the handling of air freight in the 
calendar year 1957, according to the 
April issue of “Air Freight Cartage Man,” 
the monthly publication of Air Cargo. 

Air Cargo said that because of the 
broad interest devoted to “Perfect Ship- 
ping” by all forms of carriers during 
April, it had selected that month as the 
ideal time to make the awards. It said. 
that 112 of the contractors it was honor- 
ing had received similar recognition in 
past years. 

“But even this does not tell the full 
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story—93 of these contractors are three- 
year repeaters and have not now had a 
siglle claim for 36 consecutive months 
(1955, 1956 and 1957),” the publication 
said. 

“A claims-free performance for an 
entire 12-month period admittedly be- 
comes progressively difficult as the 
volume of air freight increases, and the 
amount of exposure to loss, damage or 
delay thereby becomes greater. Never- 
theless, a perfect record con be chalked 
up despite substantial volume, as witness 
the following who are included in the 
list of 1957’s perfect performers: 

“Wilson Trucking Co. of Boston, 
Mass., enjoyed a perfect performance 
for all of 1957. 

“Lincoln Carting, Inc., of Buffalo, 
N.Y., and Airport Drayage Co., of San 
Francisco, Calif., each became two-year 
repeaters, i.e., a perfect performance for 
56 and ’57. 

“Vandalia Air Freight, of Dayton, O., 
and Consolidated Warehouses, of Port- 
land, Ore:, each became three-year re- 
peaters, a perfect performance for 
55, 56 and °57....” 


T.A.A. President Delivers 
Salzberg Memorial Lecture; 


Receives Salzberg Medal 


George P. Baker, the James J. Hill 
professor of transportation at the 
Harvard Graduate School of Busi- 
ness Administration, received the 
Harry E. Salzberg medal for his dis- 
tinguished contributions in trans- 
portation after delivering the tenth 
annual Harry E. Salzberg memorial 
lecture at Syracuse University, Syra- 
cuse, N.Y., on April 21. Mr. Baker 
is also president of the Transporta- 
tion Association of America. 


The subject of Mr. Baker’s lecture 
was “A Dynamic Decade in Transporta- 
tion.” 

Presentation of the medal was made 
by William P. Tolley, chancellor of Syra- 
cuse University, who presided on the 
evening of April 21 when Dr. Baker 
spoke in the Maxwell Hall auditorium. 


The lecture was preceded by the Syra- 
cuse transportation conference, held in 
the Alumnae Lounge of the Women’s 
Building on the university campus. 


The theme of the morning session of 
the conference was “The Transportation 
Revolution.” Dr. Morris E. Hurley, dean 
of the College of Business Adminstra- 
tion, Syracuse University, presided. Mod- 
erator for a panel discussion was Dr. 
Dexter M. Keezer, vice-president and 
director of the economics department 
of McGraw-Hill Publishing Co. 

The panel for the morning session was 
composed of Dr. James G. Lyne, editor 
of Railway Age; Dr. Nelson Lee Smith, 
vice-president — economics, American 
Airlines, Inc.; E. Reece Harrill, comp- 
troller, St. Lawrence Seaway Develop- 
ment Corp., and E. H. Holmes, assistant 
commissioner, Bureau of Public Roads. 


Next 10 Years 
After luncheon at the Drumlins Coun- 
try Club, the afternoon session was held, 
with the theme: “The Next Ten Years 
in My Field of Transportation.” Ralph 
A. Galbraith, dean of the College of 


Engineering, Syracuse University, pre- 
sided. E. F. Hamm, Jr., president of 
the Traffic Service Corp. and publisher 
of TRAFFIC WoRLD was moderator. . 
The panelists for the discussion were 
previous Salzberg lecturers or represent- 
atives. They were: Dr. L. K. Sillcox, 
vice-chairman of the board, New York 
Air Brake Co.; Dr. Nelson Lee Smith, 
for C. R. Smith, president, American 
Airlines, Inc.; Richard D. Colton, vice- 
president, Lykes Brothers Co., Inc.; 
Harmer E. Davis, director, Institute of 
Transportation and Traffic Engineering, 
University of California, Berkeley, Calif.; 
Dr. Clyde B. Aitchison, former member 
of the Interstate Commerce Commission; 
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Cc. D. Curtiss, former commissioner of 
the Bureau of Public Roads, for Thomas 
H. MacDonald (deceased) former com- 
missioner of the B.P.R.; Dr. E. Grosvenor 
Plowman, vice-president—traffic, United 
States Steel Corp., Frank W. Herring, 
deputy director of planning and research, 
Port of New York Authority, for How- 
ard S. Cullman, honorary chairman, 
Board of Commissioners, Port of New 
York Authority, and Dr. Charles F. Ket- 
tering, formerly general manager, Gen- 
eral Motors Research Laboratories. 


Advisory Board Presents Car Efficiency 
Awards, Receives Claim-Prevention Data 


Atlantic States Shipper Group Hears Appeal for Better Rail L.C.L. 
Service Sales Efforts, Is Informed About Methodical Attack by 
Shipper on Loss-and-Damage Problem. Support for Railroads Urged. 


Winners in the board’s freight 
car efficiency contest for the Novem- 
ber 1-February 28 period received 
awards, the board’s committee on 
less-carload transportation offered 
advice for improvement of L.C.L. 
service, and an industrial traffic man 
described methods used effectively 
by his company to reduce in-transit 
damage to its rail shipments, at a 
meeting of the Atlantic States Ship- 
pers Advisory Board, April 16 and 17, 
in Roanoke, Va. 


A luncheon at which the Board was 
joined by the Roanoke chapter of the 
Delta Nu Alpha Transportation Frater- 
nity and at which the speaker was Keen 
Johnson, of Louisville, Ky., former gov- 
ernor of Kentucky, now vice-president 
for public affairs of the Reynolds Metals 
Co., concluded the meeting. 

The car efficiency contest awards were 
announced and presented by F. J. 


H. E. Dixon (left), of Roanoke, traffic consultant 
and chairman of committee of arrangements for 
meeting of Atlantic States Shippers Advisory 
Board in that city, and M. W. Armistead, III, 
president of the Times-World Corp., Roanoke, 
greet two visitors—Keen Johnson (second from 
right), vice-president of Reynolds Metals Co., 
Louisville, Ky., speaker at luncheon, and R. A. 
Cooke (right), of New York, board president. 


Bacher, general traffic manager of 
Cluett, Peabody & Co., Troy, N.Y., as 
follows: 


For companies in the “500 cars and 
over” category: Whitehall Cement Man- 
ufacturing Co., of Cementon, Pa., John 
D. Friedlein, traffic manager; winner of 
award for first time. 

For companies in “one to 200 cars” 
category: Cole Steel Equipment Co., Inc., 
Philadelphia, Malcolm Thomson, traffic 
agent; winner of award -for first time. 

For companies in “201 to 500 cars” 
category: C. Schmidt & Sons, Inc., 
Philadelphia, C. C. Slothower, traffic 
manager, winner of honorable mention 
in two earlier contests. 


Honorable-Mention Winners 


Mr. Bacher said that honorable-men- 
tion letters would be sent to: Benjamin F. 
Shaw Co., Wilmington, Del.; Peirce- 
Phelps, Inc., Philadelphia; Cluett, Pea- 
body & Co., Inc., Brooklyn, N.Y.; Cer- 
tain-teed Products Corp., York, Pa., and 
Congoleum Nairn, Inc., Trenton, N.J. 


In remarks at the opening of the first 


F. J. Bacher (left), of Troy, N.Y., presents car 
efficiency award to John D. Friedlein, traffic 
manager of Whitehall Cement Manufacturing 
Co., Cementon, Pa., as R. A. Cooke, president of 
Atlantic States Shippers Advisory Board, displays 
award, given to winner of best rating, among 
companies handling 500 or more cars in four- 
month period ended with February 28, in con- 
test conducted by advisory board. 
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general session, the afternoon of April 
16, R. A. Cooke, of New York City, presi- 
dent of the Atlantic States board and 
manager of the traffic department of 
the American Newspaper Publishers As- 
sociation, said that the railroads were 
in “an ominous situation” which called 
for “attention on the part of all, prin- 
cipally those engaged in dealing every 
day with the railroad industry.” He 
asserted that “it is our duty to keep 
the railroads a live and vigorous part 
of an effective transportation system; 
that is, if they are to remain free from 
complete government ownership, which 
is something no one wants to happen.” 
After noting that the board was on 
record as advocating repeal of the 
transportation taxes, Mr. Cooke said: 


“There are other measures just as 
important on which the board members 
should take action. For example, (1) 
we should reaffirm our belief in con- 
tinued private ownership and opera- 
tion of the railroads; (2) while we mani- 
fest belief in reliance on _ realistic 
competition, steps should be taken by 
congressional action to reduce such com- 
petition to a minimum consistent with 
affording the railroads full equality with 
competition; (3) affirm that railroad 
management has the maximum respon- 
sibility for providing low-cost, full- 
measure, adequate transportation and 
improved technology of operation; (4) 
permit the railroads to offer transporta- 
tion service to shippers consistent with 
the principles that in a free economy 
they be permitted to perform all serv- 
ices for which they are capable; (5) 
amend section 13 of part I of the act 
to regulate commerce by giving the 
I.C.C. practically the same authority 
over intrastate service matters as it now 
has for intrastate rates, fares and 
charges; (6) encourage and support the 
consolidation of the railroads wherever 
practical and feasible.” 


Criticism of Rail Sales Efforts 


Presenting the report of the board’s 
L.C.L. transportation committee, in the 
absence of the committee chairman 
(Walter J. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, N.J.), H. A. Rice, assistant traffic 
manager of the J. C. Penney Co., New 
York City, spoke of “lack of informa- 
tion” of railroad salesmen who were 
trying to obtain L.C.L. business concern- 
ing “the competitive situations and rea- 
sons why we, as traffic managers, should 
buy the railroad service.” . 

“There has been little or no improve- 
ment,” he said. “We do. feel that some- 
where along the line railroad manage- 
ment must take hold of this salesman- 
ship program and must send their sales- 
men into the field with a full and com- 
plete knowledge of what their competi- 
tor can do, what he is doing, what his 
-merchandise costs, what his service is 
worth, and compare it with what he 
is offering for sale. That is not being 
done as a general thing today.” 

Mr. Rice said that there had been 
many curtailments of L.C.L. service, 
in the railroads’ retrenchment program, 
and that “it has affected service seri- 
ously.” Referring to “the small ship- 
ment problem,” he said: 

“You know, as I know, that we are 
going to have that small shipment busi- 
ness with us forever. We are not going 


back to huge inventories and warehouses 
full of merchandise. Our stores do not 
have that kind of money to spend any 
more, so they are going to hold their 
invéntories down. They are going to 
buy in smaller quantities. They are go- 
ing to have more shipments moving in 
commerce, but the aggregate is larger 
year by year than it ever was before, and 
the millions of originated L.C.L. tons 
will go up and up and up, and who is 
—" take care of it if the railroads 
on’t? 


Volume of L.C.L. Tonnage 


. You cannot take L.C.L. traffic 
tonnage that is moving in this country 
today and put it on any other combined 
medium and still have it handled. There 
are not enough trucks, there are not 
enough planes, there are not enough 
buses, there are not enough of any- 
thing. We have got to have the basic 
mass transportation system, the rail- 
roads. ... As long as you [railroads] 
know that, why don’t you give us the 
best of good, consistent package freight 
service. . . . We are going to continue 
to look to you for it, regardless of the 
economic conditions existing in this 
country. ... 

“To the shippers of the country that 
are using L.C.L. service, who need it 
who can’t get along without it, I want 
to tell you all to stop and to think what 
you are doing to the car lines that are 
supposed to be operating today with 
some tonnage in them. What are you 
doing to destroy what we have by in- 
considerate diversion of tonnage? ... 
You say, ‘Oh, I’m just one fellow. What 
do I contribute? Maybe 500 or 2,000 
pounds a day to that car.’ But, Mr. 
Shipper, if you take that 500 pounds 
a day out, maybe that car is no longer 
profitable, and maybe the railroad has 
to come along and say, ‘I’m sorry, but 
I can’t run this car with 2,000 pounds 
in it a day,’ and that car line has got 
to go, so, Mr. Shipper, think about 
that. . . Let us try to maintain the 
best possible car line operations that 
the railroads can put forward today. 


“ 


“_ .. I sincerely wish the rails would 
think about their transfer points that 
are so necessary to the accomplishment 


of a complete L.C.L. service. There we 
do need labor forces to maintain even a 
semblance of service. We know your car 
lines are good. We know that your 
transit time from origin to breakbulk 
destination is good,, We know you will 
put into the transfer on time. Mister, 
what happens to it from there, not only 
because of the curtailment of help and 
personnel but through normal delays, 
certainly does not contribute to a full 
and complete L.C.L. service. . . 

“I will ask the shippers to recognize 
the fact that they must support these 
car lines, and these merchandise cars, 
and if you don’t support them you are 
not going to live with a gross national 
product like we are accustomed to.. .” 


Prediction as to Claims in ’58 


In a report on loss and damage pre- 
vention, J. C. Stewart, superintendent— 
freight stations, of the Pennsylvania 
Railroad, Philadelphia, said that “the 
experts” were predicting that the rail 
freight claim payments in 1958 would be 
“considerably less” than the total of 
$122.8 million paid in 1957. He reported 
that 146 persons had attended a Careful 
Car Handling Meeting held by the rail- 
roads on April 15 in the Monticello hotel 
at Norfolk, Va. He commended the talks 
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made there by L. A. Galaspie, director of 
traffic of the Reynolds Metals Co., Rich- 
mond, Va., and H. C. Wyatt, vice-presi- 
dent and general manager of the Nor- 
folk & Western Railway. All the rail- 
roads in the board’s territory, he said, 
were participating in the “Perfect Ship- 
ping” program. 

After stating that an increasing num- 
ber of shippers were using their own 
impact recorders but that they “seldom, 
if ever” gave the results of such tests 
to the railroads, Mr. Stewart expressed 
a hope that shippers could be per- 
suaded to give the railroads the results 
of such tests. He recommended the mak- 


Officers of the Atlantic States Shippers Advisory 

Board. From left: R. C. Avery, of Rochester, N.Y., 

first vice-president; R. A. Cooke, of New York 

City, president; D. H. Smith, Jr., of Scranton, Pa., 

second vice-president, and H. D. Pollen, of New- 
ark, N.J., general secretary. 


ing of a joint effort by shippers and rail- 
roads to “persuade shippers of canned 
goods to use more divider sheets to 
protect this commodity.” 


‘Team’ for Claim Prevention 


Robert C. Dallow, assistant traffic man- 
ager of National Distillers & Chemical 
Corp., New York City, said that his com- 
pany had been engaged in a continuous 
claim prevention program for many 
years and had “realized from the start 
that in order to have a workable claim 
prevention team, actual participation by 
all parties—shippers, carriers and con- 
signees—is necessary.” He said he was 
discussing the beverages shipped by his 
company “in glass in cartons” and added 
that they carried a relatively high in- 
voice value. 

“A special management directive team,” 
he said, “was organized the first of the 
year, making it possible to have closer 
supervision over loading and for a rep- 
resentative who from time to time visits 
consignees to be on hand when cars are 
placed for unloading. Pictures have been 
taken at origin and destination on the 
theme that one picture is worth a 
thousand words.” 

The Cincinnati division of his com- 
pany, Mr. Dallow said, placed in every 
vehicle loaded a poster advising the 
loading crew that the merchandise 
loaded was for “an important person, 
our customer, who expects to receive it 
in good order,” and urging the crew to 
“handle with care and load in a neat 
and orderly manner.” Such posters 
were now used at all the National Dis- 
tillers plants, he said. 


Steps in Prevention of Claims 


Claim prevention steps taken by his 
company, he said, included control of 
package specifications, - education of 
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loading personnel to stow merchandise 
properly, and the making of “every ef- 
fort” to obtain and use “specialized 
equipment designed by the carriers to 
prevent damage, including “DF,” SP. 
Compartmentizer, and cushion under- 
frame cars. 

“Recognizing that partially loaded cars 
represent a very potential cause of dam- 
age,” Mr. Dallow said, “we have con- 
ducted a special study on the loading 
of stopover cars at our various plants 
and have secured several sets of steel 
bulkheads consisting of wire mesh and 
telescoping tubular cross members. The 
use of these gates proved practical, but 
experience indicated revisions were re- 
quired to make these gates most effec- 
tive. Our engineers redesigned the 
bulkheads, submitting their drawings to 
the manufacturer, and the revised bulk- 
heads are proving effective in containing 
the load from point of origin to stopoff 
point. Blueprints are available for your 
review if you desire... 

“Use of impact recorders owned by the 
carriers and by our corporation is a 
continuous practice. In some instances 
the reports are disappointing when car- 





Members of railroad contact committee of At- 
lantic States board are shown here ‘with R. H. 
Smith, former president, now board member of 
Norfolk & Western Railway. Left to right: E. P. 
Miller, district manager of car service division 
of Association of American Railroads, New York 
City; A. E. Kriesien, assistant vice-president and 
general manager of Erie Railroad, Jersey City, 
N.J., railroad contact committee chairman; Mr. 
Smith; J. L. Barngrove, Jr., general traffic man- 
ager of Delaware, Lackawanna & Western Rail- 
road, New York City, and W. L. Harvey, man- 
ager of railroad relations in A.A.R. car service 
division, Washington, D.C. 


riers report, ‘Clock failed at 2 a.m. first 
day after loading,’ or ‘Needle jumped off 
paper, tearing graph.’ Isn’t it reason- 
able to ask the carrier, ‘What caused the 
clock failure? A violent shock?’ I have 
here two reports indicating 10 and 19 im- 
pacts, respectively, in excess of four 
miles per hour... 

“We consider the car condition report 
absolutely essential for proper control, 
for only with these reports have we been 
able to establish the contributing causes 
of excessive damage, including routing. 
This point has been established by re- 
Vising routes to a given destination when 
damage is too consistently excessive, 
only to find the identical shipments via 
an alternate route result in considerably 
less damage ... 


Rough-Car-Handling Evidence 
“Since January 1, a review of reports 
On 387 cars indicates 22 delivered with 
breakage in excess of 40 bottles or 5.7 


per cent of cars reported and the bottle 
breakage in these cars is 26 per cent of 
our total. To further support the theory 
that the greatest portion of the damage 
is due to rough car handling we had 
almost identical shipments from the same 
plant, the same day, one destined to 
Portland, Ore., another to California. 
The car to Portland was derailed en 
route but delivered with one pint bottle 
broken; in the car to California, which to 
the best of our knowledge received normal 
handling, breakage in excess of 100 bot- 
tles was reported. Other tell-tale ex- 
amples are symbolized by pictures here 
of brutal switching at our plants, wreck- 
age of conveyors, tearing out of bumper 
posts, damage to loading platforms or 
by excessive breakage being the rule to 
one destination and little or no breakage 
in similar cars shipped in other direc- 
tions for greater distances. It is impera- 
tive the carriers engage in a more com- 
prehensive educational and instructive 
program with yard and train crew per- 
sonnel. It would also be helpful if the 
A.A.R. would re-issue and bring up to 
date the list of claim prevention officers 
of various lines .. .” 


It was announced that Mr. Stewart of 
the Pennsylvania Railroad, chairman 
of the railroad contact subcommittee of 
the board’s loss and damage prevention 
committee, would retire on July 1, com- 
pleting 48 years of service on the 
“Pennsy.” The committee chairman, 
J. S. Wilson, general traffic manager of 
Sunshine Biscuits, Inc., Long Island 
City, N.Y., commended the contributions 
Mr. Stewart had made to advancement 
of advisory board activities. 


A. C. Welsh, traffic manager of the 
Brooklyn (N.Y.) Chamber of Commerce, 
submitted a brief report on legislation in 
which he recommended opposition by the 
board to S. 3127, a bill to empower the 
Commission to prescribe penalty per 
diem charges. He mentioned several 
other bills, now pending in Congress, as 
to which his committee recommended 
the taking of no action by the board. 


Pallets and Containers 


Reporting as chairman of the board’s 
committee on palletization, S. N. Van 
Trump, Jr., traffic manager of the Benj. 
F. Shaw Co. Inc., Wilmington, Del., 
called attention to development of a 
liquid plastic foam (made of a du Pont 
product called “urethane”) that could 
be sprayed or molded. This material, 
he said, “may well reduce packaging 
costs of small items such as meters and 
electronic equipment to a minimum.” 
Another of several developments he dis- 
cussed was “a unitized, palletless pack- 
age for canned goods,” consisting of 
“layers of cans or cases strapped to- 
gether, with mouse holes for the lift 
truck forks.” 


In his speech at the luncheon, April 
17, Mr. Johnson said that the United 
States, one of the few nations in which 
transportation was still operated as a 
private enterprise, had about 65 per cent 
of all the transportation facilities in the 
world. 

“The tendency toward government op- 
eration of public transportation is still 
present in much of the world,” Mr. John- 
son stated, “but this idea has been re- 
jected in America because of the effi- 
ciency with which private enterprise has 
met the requirements of the nation.” 

He added that the amazing growth in 
manufacturing that had taken place in 
the last quarter of a century would have 
been impossible without the transporta- 
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* . * os * oJ a o w a e 2 e se 
tion available to distribute the products 
of industrial plants. 

Turning to the dependence of the 
aluminum industry on transportation, 
Mr. Johnson stressed that the location 
of every plant operated by Reynolds 
was chosen only after exhaustive study 
of areas offering the best transporta- 
tion facilities. 

Another indication of the importance 
of the transportation industry to alumi- 
num plants, he continued, was the fact 
that 21 per cent of the aluminum pro- 
duced in 1957 went into transportation 
equipment and facilities. 

The two-day meeting was attended 
by approximately 400 shippers, receivers, 
and carriers of freight from six eastern 
seaboard states. 


Optimistic Motor Freight 
Solicitors’ ‘Life’s Wonderful 
Club’ Spreads Good Cheer 


A group of salesmen for Spector— 
Mid-States, large motor carrier 
which has its headquarters in Chi- 
cago, has organized an informal club 
which, the trucking company says, 
is “presently spreading good cheer 
into many of the 48 states.” 


“Determined to proclaim a spirit of 
business optimism,” says Spector—Mid- 
States, “they (the salesmen) began tak- 
ing a tally of all their reasons for happi- 
ness. They found that the foundations 
for cheerfulness far overbalanced any 
excuses for gloom. From this balance 
sheet came their idea to form a ‘Life’s 
Wonderful Club.’” 

Spector—Mid-States said it gave its 
salesmen “full endorsement” of the idea 
and “enthusiastic approval to enlist 
other optimists in their club.” It said 
it had provided membership badges fea- 
turing a brilliant sunburst emblazoned 
with “Life’s Wonderful—and so is busi- 
ness.” 


‘Pledge’ for Members 


Members of the club, it reported, “also 
are receiving membership cards which 
require that ‘the above-signed agrees to 
make no less than two optimistic obser- 
vations concerning things and/or people 
in the course of each day.’ 

“An official credo of the ‘Life’s Won- 
derful Club’ is being displayed in the 
homes and offices of members. Space 
is provided at the bottom of the credo 
for members to sign up their co-workers 
or families. The credo states that mem- 
bership ‘is free—since that which is 
offered—an optimistic outlook—cannot 
be purchased except with a smile, a 
recognition of progress and well-being 
of others.’ 


The Spector—Mid-States salesmen who 
are charter members of the club have 
further set forth their credo by adopt- 
ing and creating a series of proverbs, in- 
cluding the following: 

“Let us be of good cheer—the mis- 
fortunes hardest to bear are those which 
never happen.”—James Russell Lowell. 

“Recession is more a state of mind 
than an economic fact.” 

“Happiness is a perfume you cannot 
pour on others without getting a few 
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drops on yourself.”—Ralph Waldo Emer- 
son. 

“Frontiers that beckon to the opti- 
mist are reached by positive thinking.” 
Epigram by Mr. Epictetus 
“He is a wise man who does not grieve 
for the things he has not, but rejoices for 

those which he has.”—Epictetus. 

“Profit is found more in people than 
in things.” 

“Our beliefs in a rich future life are 
of little importance unless we coin them 
into a rich present life.”—Thomas Drier. 

Charter members in its 28 terminal lo- 
cations, Spector—Mid-States says, have 


been distributing a series of colorful 
posters, inviting all “gloombusters” to 
join the “Life’s Wonderful Club.” Among 
the first to join the club were the other 
employes of Spector—Mid-States: Of- 
fice workers, dockmen, drivers, me- 
chanics, ratemen, totaling about 3,000. 

“The salesmen creators of the club,” 
the company says, “report that requests 
for membership from outside the com- 
pany are keeping them busy. Men and 
women from all walks of life have en- 
thusiastically embraced the club’s idea. 
They include airline hostesses, printers, 
shipping clerks, secretaries, taxicab driv- 
ers, laborers and executives from every 
field. 

“The ‘Life’s Wonderful’ membership 
is rapidly approaching the 10,000 mark, 
in the club’s first week in existence .. .” 


Ways to Improve Service, Step Up Sales, 
Enlarge Profits Studied by Railroaders 


Rail Systems-Procedures Association Solicits Advice of Shippers, 
Other Industries, Rail Officials on Making Service Fit ‘Today's 
Realities.’ J. V. Wolfe, of the Burlington, Elected President. 


(From Chicago Bureau of Traffic World) 


While attending the annual meet- 
ing of the Railway Systems and Pro- 
cedures Association, April 15, 16 and 
17, at the Morrison hotel in Chicago, 
men whose occupations were repre- 
sentative of a cross-section of man- 
agement functions and responsibili- 
ties in the railroad industry sought 
answers, from representatives of 
other industries, from shippers, and 
from men within their own ranks, 
to questions such as these: 

How can better marketing help the 
railroads to sell their services? What 
rate factors will regain lost business, 
gain new customers, increase profits? 
What does the customer want in 
rail transportation? Can better serv- 
ice be provided? If so, how? 

Men from outside the railroad indus- 
try advised the railroads to try to offer 
service tailored to customers’ needs and, 
at the same time, to “prune out” unpro- 
fitable services and concentrate on those 
services which they were best able to 
provide. 

Shippers counseled the railroads to 
eliminate excessive paper work, to make 
it “easy” for customers to do business 
with them, and to price rail services 
“realistically” through application of 
“true cost accounting.” 


Attention to Customers’ Needs 

The association members were told, 
by others from their own industry, that 
the “biggest part” of rail sales effort was 
spent on selling a service generally fitted 
to operating plans, but not fitted to cus- 
tomers’ needs, and that “competitive in- 
centive rates” held promise of increas- 
ing rail profits. A “market study tech- 
nique” designed to determine what trans- 
portation services shippers were now 
buying was described. 

A “realistic approach” to inter-rail- 
road cooperation, with a view to pro- 


ducing better service, was urged, and it 
was asserted that the best service given 
by any form of transport became the 
“must basis” of service for all other 
forms. 


R. D. Lake, general manager of the 
Bessemer & Lake Erie Railroad, Pitts- 
burgh, Pa., the group’s program chair- 
man, presided during the sessions, held 
under the theme, “Marketing—the Fu- 
ture of the Railroads.” 


The R.S.P.A. was formed in 1952. 
Membership consists of representatives 
from accounting, communications, exec- 
utive, finance, freight claim, mechanical, 
personnel, purchasing, stores, traffic and 
transportation departments of railroads 
and allied organizations. The group’s 
main objective is stated to be to “assist 
railroad management to realize optimum 
effectiveness by promoting methods that 
improve control, provide essential infor- 
mation faster and reduce overall costs.” 


Election of Officers 


J. V. Wolfe, auditor of expenditures 
for the Chicago, Burlington & Quincy 
Railroad, was elected president of the 
R.S.P.A. at a business session which 
concluded the second day’s meeting. He 
succeeded T. F. Schaekel, manager of 
car service records for the Pennsylvania 
Railroad, who was elected chairman of 
the executive committee. 


Other officers, elected with Mr. Wolfe, 
are: L. S. Provo, vice-president and 
comptroller of the Chicago & North 
Western Railway, first vice-president; 
J. R. Fishback, administrative account- 
ant for the Southern Railroad, second 
vice-president; A. J. Connell, director of 
merchandising and research for the Bos- 
ton & Maine Railroad, third vice-presi- 
dent, and A. C. Weamer, assistant audi- 
tor of revenue for the New York Cen- 
tral System. 

Elected to the executive committee 
with Mr. Schaekel were: T. E. Drury, 
Rock Island; D. T. Flynn, Missouri Paci- 
fic; R. J. Herring, Denver & Rio Grande 
Western; W. A. McClintic, Chesapeake & 


. Ohio; 
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W. N. Norris, Great Northern; 
F. N. Nye, New York Central; M. C. 
Schroeder, Elgin, Joliet & Eastern; N.'A, 
Sorensen, Southern Pacific; C. A. Strick- 
land, Baltimore & Ohio, and Mr. Lake. 

Elected as members of the finance 
committee were: H. L. Porter, New York 
Central, chairman; W. P. Heuel, Mil- 
waukee; E. L. Ordell, Northern Pacific; 
R. M. Sutton, Union Pacific, and R. A, 
Wright, Pennsylvania. 


Cost, Convenience as Service Base 


A division of traffic between railroads 
and motor carriers based on lowest han- 
dling costs and convenience to shippers 
was advocated by J. G. Lyne, of New 
York, editor of Railway Age, in his key- 
note address. 

As to the railroad industry itself, he 
maintained that both “self-help” and 
“legislative reforms” were needed. A 
“really vigorous and optimistic” rail- 
roader, he told the R.S.P.A. members, 
would do all he could to achieve both 
goals. 

Mr. Lyne explained his division-of- 
traffic idea by asserting that it was 
wasteful for a train with a crew of 
five men to be peddling freight and 
passengers in “driblets” from station to 
station. That business, he contended, 
belonged to highway vehicles, where one 
unit and one man could provide as 


T. F. Schaekel, left, manager of car service rec- 
ords of the Pennsylvania Railroad, outgoing 
president of the Railway Systems and Procedures 
Association, congratulates J. V. Wolfe, auditor 
of expenditures of the Burlington Railroad, 
newly elected president, while J. R. Fishback, 
second from right, administrative accountant, 
Southern Railroad, and A. J. Connell, director 
of merchandising and research, Boston & Maine 
Railroad, newly elected second and third vice- 
presidents, respectively, look on. 


These men discussed development of market 
study techniques during the R.S.P.A. sessions. 
From left: Leonard R. Hones, partner in As- 
sociated Management Consultants, Cleveland; 
Glenn A. Squibb, staff transportation engineer 
for the Bessemer & Lake Erie Railroad, Pitts- 
burgh,. Pa.; Robert L. Banks, partner in Saun- 
ders, Banks & Co., Washington, D.C., and Sergei 
G. Guins, assistant to director of research, 
Chesapeake & Ohio Railway, Cleveland. 





April 26 


much tr 
represen 
ment ar 
other sic 
was that 
100 trucl 
freight | 
could dc 

“Railrc 
of exper 
and are 
regulato1 
of freigl 
highway 
more ect 

“Tt isn 
a lot of 
vice ver 
traffic b 
taking tl 
at lowest 
to the ci 
] 

The p 
try, said 
from rec 
business 
and did 
suade its 
tomers tl] 
fic conce 
necessary 


After 
doms wi! 
the Briti 
even un 
railroads 
freedom, 
as priva 
“allowed 
ever, to 
not yet r 
allowed i 
warn tha 
tained u 
mind the 
why. 

“To si 
said Mr. 
of—or pr 
portation 
must cor 
or can bi 
not go o 
able busi 
profitable 
their cos 

“There 
a railroa 
a@ service 
its profit 
a skillful 
ho produ 
& money- 
to find | 
kind of s 
what our 
business. 
can to | 
our cost: 
rates whi 

“Anoth 
what our 
of each | 
each mil 
traffic wi 
we might 
and serv: 
know, als: 
portation 
& very 
know if t 
Shipper, | 
he incur 
which he 
service. 

“When 






nance 
York 
Mil- 
acific; 
R. A. 


ase 


lroads 
; han- 
ippers 
rf New 
s key- 


lf, he 
” and 
od. A 

rail- 
mbers, 
2 both 


on-of- 
t was 
‘ew of 
it and 
tion to 
ended, 
re one 
ide as 





rvice rec- 
outgoing 
rocedures 
, auditor 
Railroad, 
Fishback, 
scountant, 
, director 
& Maine 
hird vice- 


of market 
. sessions. 
er in As- 
Cleveland; 
1 engineer 
oad, Pitts- 
r in Saun- 
and Sergei 
research, 
eland. 





April 26, 1958 


much transportation service as a train 
representing a much greater invest- 
ment and its crew of five men. The 
other side of the picture, he maintained, 
was that it was even more wasteful for 
100 trucks and 100 drivers to be hauling 
freight long distances where five men 
could do the job by train. 

“Railroads are still providing a lot 
of expensive service at ruinous loses— 
and are often required to do so by the 
regulators,” he said. “Meantime, a lot 
of freight is moving long distances by 
highway when it could be moved much 
more economically by rail. 


“Tt isn’t a question of railroads taking 
a lot of traffic away from the trucks, or 
vice versa—but rather a swapping of 
traffic between the two agencies, each 
taking the tonnage which it can handle 
at lowest cost and maximum convenience 
to the customer.” 


Break With Past Urged 


The problem for the railroad indus- 
try, said Mr. Lyne, was to shake loose 
from requirements and habits of doing 
business which belonged to the past— 
and did not work today—and to per- 
suade its regulators, legislators and cus- 
tomers that changes in the kind of traf- 
fic concentrated on were reasonable and 
necessary. 


After alluding to rate-making free- 
doms which, he implied, were aiding 
the British railways, he predicted that, 
even under regulation, United States 
railroads would get much the same 
freedom, because they could not survive 
as private enterprise unless they were 
“allowed to compete.” He went on, how- 
ever, to suggest that the industry was 
not yet ready for freedom to the degree 
allowed in the United Kingdom, and to 
warn that such freedom would not be cb- 
tained until the industry got firmly in 
mind the kind of freedom needed—and 
why. 

“To survive as private enterprise,” 
said Mr. Lyne, “railroads must get out 
of—or price themselves out of—all trans- 
portation jobs that do not pay. They 
must concentrate on the jobs that do 
or can be made to pay. And they can- 
not go out after the potentially profit- 
able business, or shake loose from un- 
profitable traffic unless they know what 
their costs are... 


“There are several steps necessary if 
a railroad is going to change over from 
a service institution, unconcerned about 
its profit rate on individual items—to 
a skillful merchandising operation, where 
no product is kept in stock unless it is 
a money-maker. For one thing, we have 
to find out more in detail just what 
kind of service our customers want and 
what our charges must be to get their 
business. We must then do what we 
can to tailor our operations so that 
our costs will leave us a profit from 
rates which will get us the business. 

“Another thing we need to know is 
what our potential market is—how much 
of each commodity is being moved for. 
each mileage block, what ratio of that 
traffic we are getting, and what ratio 
we might get (at a profit) if our rates 
and service were revised. We need to 
know, also, the costs of competitive trans- 
portation, as well as our own costs, and— 
& very important point—we need to 
know if there are any extra costs to the 
Shipper, besides the freight rate, which 
he incurs if he uses our service and 
which he avoids if he uses a competing 
service. 


“When we have taken these steps to 











R. D. Lake, of the Bessemer & Lake Erie Railroad, Pittsburgh, Pa., program chairman for the 
R.S.P.A., introduced this panel for a discussion of how railroads could increase profits through 


rate action. 


From left: J. L. Barngrove, Jr., general traffic manager, Delaware, Lackawanna & 


Western Railroad; H. O. Whitten, of the commercial research group of the Traffic Executives As- 

sociation—Eastern Railroads; Mr. Lake; F. N. Nye, director, transportation and economic research, 

New York Central System, and E. G. Kreyling, Jr., director of traffic research, St. Lovis-San 
Francisco Railway. 


price our service as skillfully as we can... 
we still have the job of selling our prod- 
ucts in a competitive market... 


‘Skill to Persuade’ 


“If those of us in the railroad business 
do not have the vision, the energy and 
the skill to persuade shippers, legisla- 
tors and regulators, to let us make the 
changes in methods necessary for us to 
survive and profit as private enterprise— 
then the railroads will eventually be so- 
cialized. None of us want that—so we 
must convince shippers, legislators and 
regulators that they don’t want it either; 
and persuade them to let us run this 
business so it can grow and make a 
profit as private enterprise .. .” 

Consideration on the opening day was 
first given to marketing concepts in 
other industries. This was followed by 
a presentation of the development of 
a market study technique applied to 
railroads. Next, members heard one pro- 
posal of how rail profits could be in- 
creased through rate action. 

Two speakers from outside the rail- 
road industry emphasized that mar- 
keting concepts of their companies aimed 
to produce products that their customers 
wanted. One cautioned, however, that 
consideration should also be given to 
what could be produced at profit, and 
that unprofitable products or services 
should be “pruned out.” 

Discussing the “marketing concept” 
as seen by his company was James E. 
Weldy, marketing consultant of market- 
ing services for the General Electric Co. 
Randall J. Miller, manager sales pro- 
motion for the Cleveland Electric Ilum- 
inating Co., described utility market 
evaluation, and suggested to the rail- 
roaders that “if you are not doing it, 
maybe you should.” 

Mr. Miller drew several parallels be- 
tween utilities and the railroad indus- 
try. Both, he said, had large capital in- 
vestments, relatively low revenues in re- 
lation to such investments. Both were 
subject to various regulatory bodies. Both 
had “real competition,” and a selling 
job to do. And both were dependent on 
volume to offset rising costs. 

Similarities between sales and market- 
ing problems of the two industries, he 
suggested, should make utility marketing 
concepts adaptable to the railroads. In 
his talk, he described his company’s ef- 
forts in commercial, industrial and resi- 
dential departments. These, he said, 
included work to attract new industries 
to the company’s area. 


“Our area development department” 
he said, “sells the benefits of the (St. 
Lawrence) Seaway to our present cus- 


tomers and prospective customers. Fac- 
tual studies based on currently available 
material aid them in this work. No 
matter what your view might be regard- 
ing the Seaway, you might do well to 
study it as a competitor or as an ally 
and develop marketing and selling plans 
based on your findings... 

“The marketing concept of our com- 


pany goes far beyond the old ideas 
that we had been selling . It all 
starts with the customer. We deter- 


mine who he is, what he is, and what 
his needs are for our service. 

“To learn these things, we use com- 
pany records, surveys, and studies of 
all types. We find out what he reads, 
what he views, what he listens to. We 
try to determine what motivates him— 
what his real interests are. 

“We then do our best to develop a 
sales plan which will encourage him to 
use our service to fill his needs. 

“This modern marketing concept, 
which goes far beyond mere selling, 
could easily make ‘Marketing—The Fu- 
ture of the Railroads’.” 


Market Study Technique 


Outlined next was a market study 
technique, conducted under joint spon- 
sorship of the Chesapeake & Ohio and 
Bessemer & Lake Erie Railroads, de- 
signed to determine what transportation 
shippers were buying today. If this was 
known in a throughly specific way, it 
was said, then operations, rates, routes 
and services could be planned, not merely 
to retain shippers now using railroad 
service, but also to attract shippers and 
traffic now using other kinds of trans- 
port—perhaps even to stimulate the 
movement of traffic which presently 
“lay dormant” due to the absence of 
rates or service which would encourage 
its movement. 

The points developed in this study are 
set forth in an article appearing else- 
where in this issue under the heading, 
“Give the Shipper What He Wants!” 

Presenting the “technique” in a lively 
narrative form supplemented by visual 
aids were: Sergei G. Guins, assistant to 
director of research, C. & O.; Glenn A. 
Squibb, staff transportation engineer, 
B. & L. E.; Leonard R. Hones, partner, 
Associated Management Consultants, 
Cleveland, and Robert L. Banks, part- 
ner, Saunders, Banks & Co., Washing- 
ton, D. C. The study, it was reported, 
had involved checking and tabulating 


of outbound shipments from 26 indus- 
trial plants at Erie, Pa., for a “typical 
1957 month.” 

While the first panel had concluded 
that industrial traffic men toda} were 
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Sales departments’ informational needs were discussed by this panel, from left: R. N. Woodall, 
assistant vice-president, traffic, Southern Railway; J. T. Lean, freight traffic manager, sales and 
service, Baltimore & Ohio Railroad; J. G. Patten, assistant vice-president, freight sales and service, 
New York Central System, the moderator; G. R. Glover, assistant to vice-president, traffic, Burling- 
ton Railroad, and J. C. Scott, assistant director of car reporting, New York Central System. 


largely interested in buying transporta- 
tion in small units, a second panel ad- 
vocated increasing of the minimum 
weights for loading of railroad cars, 
then reducing rates to a “point where 
the trucks can’t follow,” as a means 
of increasing profits through rate action. 
This could best be done, it was con- 
tended, through “competitive incentive 
rates.” 

Herbert O. Whitten, of the commercial 
research group of the Traffic Executives 
Association — Eastern Railroads, was 
moderator of the panel, the members 
of which were: E. G. Kreyling, Jr., di- 
rector of traffic research, St. Louis-San 
Francisco Railway; J. L. Barngrove, Jr., 
general traffic manager, Delaware, Lack- 
awanna & Western Railroad, and F. N. 
Nye, director, transportation and eco- 
nomic research, New York Central Sys- 
tem. 

“Perhaps no other single phase of 
railroad operation has been subjected 
to more discussion during the past three 
years than railroad rate-making princi- 
ples,” said Mr. Whitten. “Due to the 
present low level of rail traffic and the 
depressed condition of rail profits, it 
appears that we should re-examine our 
present pricing policies, together with 
possible alternative actions, in order 
to see whether a change will offer op- 
portunities for a more satisfactory prof- 
it picture for the railroad industry .. . 

“General rate increases made to off- 
set increases in wage and material costs 
during the inflationary cost spiral since 
the war have proved to be a ‘will-o’-the- 
wisp’ insofar as achieving higher prof- 
its is concerned. Applied to the existing 


Development of sales incentive programs in 
their companies was outlined by these men, 
from left: M. E. Brown, assistant general man- 
ager, Lifshultz Fast Freight; G. A. Connors, re- 
gional manager of Emery Air Freight Corp. at 
Chicago, and H. F. Ryder, manager research 
and statistics, Chicago & North Western Railway. 


monopoly-type rate structure, they have 
only succeeded in pricing the railroads 
out of that area of the market where 
the traffic potential is greatest. In Ex 
Parte 212, the railroad industry has at- 
tempted to change the pattern of rate 
increases, making possible more spe- 
cific structural adjustments to rates 
in the future. Thus, the traditional pat- 
tern is broken and the industry is now 
in a position to experiment with new 
types of rate forms and scales to in- 
crease our profit picture.” 

Mr. Whitten took note of the position 
of the I.C.C., as presented by Commis- 
sioner Freas in recent hearing held by 
the Smathers sub-committee in the U.S. 
Senate, which he said indicated the 
Commission was “now allowing greater 
latitude to managerial discretion” of car- 
riers in competitive rate making. This 
raised the question, he said, of what the 
railroads were attempting to do with 
the present rate structure and how prof- 
itable changes could be achieved. 


Weight-Cost Relationship 

After a discussion by panel members 
of the types of rates which established 
the railroads’ present revenue, it was 
asserted that the “rail cost advantage” 
increased with weight as well as distance. 
But, Mr. Whitten said, very little was 
being done about promotion of volume 
at both the carload and trainload levels. 

The first “basic solution” to increas- 
ing profits, he reasoned, lay in building 
up weight in cars. One way to encour- 
age heavier loading, it was said, lay in 
“volume discounts” through “competitive 
incentive rates.” 

Queried on the fact that the first 
panel had shown a shipper preference 
for small shipments, while his panel 
wanted to sell industry on heavier load- 
ing because of operating advantages, Mr. 
Barngrove explained that his group was 
basing its considerations on the car 
as the unit of movement. On L.CLL., he 
said, volume would be the main factor. 
Heavier loading of L.C.L. should also be 
achieved, he said, adding that it would 
be necessary to set rates that would at- 
tract volume. 

Another questioner referred to remarks 
by Mr. Weldy, of General Electric, to 
the effect that the rails were trying too 
much to sell only what their operating 
departments wanted sold, and asked if 
the heavier loading approach would pro- 
vide “what the customer wanted.” He 
was told that it would be necessary to 
establish rates low enough to make such 
loading profitable for shippers. 


L.C.C. and Rate Reductions 


In reply to another question, Mr. 
Kreyling said that the Frisco had begun 
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a series of point-to-point rate reduc- 
tion which had resulted in many re- 
quests for suspension from motor car- 
riers. But no such applications had 
been suspended by the Commission, he 
reported. 

Sessions the second day were devoted 
to the consideration of ways in which 
railroad sales efforts could be more ef- 
fectively utilized, what tools were needed, 
and how added incentive could be pro- 
vided. 


“Management Planning Oriented to 
Marketing” was first discussed by J. B. 
Joynt, vice-president, management plan- 
ning, of the New York Central System. 
He outlined modern applications to 
management functions, including estab- 
lishment of objectives, plans, policies, 
procedures, standards, and measurement 
of performance, as well as the develop- 
ment of “marketing personnel.” 


“Development of people,” he said, “is 
a two-way street. While each individual 
must work at developing himself, man- 
agement must supply the proper cli- 
mate.” 

Management objectives, said Mr. 
Joynt, should include what was to be 
done, how the work would be divided, 
how work would be done, who would do 
it now and in the future (succession 
planning), how well the work should be 
done, and how well it was being done. 


Sales Informational Needs 


For the answer to what information 
sales departments needed to aid efficient 
operation, the R.S.P.A. turned to a panel 
of which J. G. Patten, assistant vice- 
president, sales and service, of the New 
York Central System, was moderator. 
Members of the panel were: J. C. Scott, 
assistant director of car reporting, New 
York Central System; J. T. Lean, freight 
traffic manager sales and service, Balti- 
more & Ohio Railroad; G. R. Glover, 
assistant to vice-president traffic, Chi- 
cago, Burlington & Quincy Railroad, and 
R. N. Woodall, assistant vice-president 
traffic, Southern Railway System. 


With the railroads’ share of the total 
intercity ton-miles continuing to show a 
downward trend, it was imperative that 
every means be utilized.to better acquaint 
sales forces with data that would aid in 
evaluating traffic trends, said Mr. Glover. 
Such information, he said, should be on 
a detailed basis and “current enough to 
enable any adverse trends to be quickly 
overcome.” He suggested that it should 
include principal sources of revenue by 
commodities, shippers, types of move- 
ments, and by regions or territories. 

With the “accelerated pace of modern 
living,” he said, the information was 
also needed much more quickly than be- 
fore. Modern machine business methods 
and techniques, he suggested, could aid 
in compilation, as to each carload ship- 
ment, of such data as shipper, receiver, 
origin, destination, length of haul, type 
of equipment, commodity, weight and 
charges. 


“Tt would seem,” he said, “that such 
information would give us a closer work- 
ing understanding of our transportation 
problems, where they are likely to arise, 
and develop much quicker what is neces- 
sary to correct any difficulties. Especially 
would it be an aid in keeping abreast of 
fluctuations in traffic volume and permit 
investigations and corrective measures, 
where necessary, with a minimum loss of 
busitiess. Our sales forces would be alerted 
to the productivity of their various 
regions of responsibility and would know 
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where to concentrate their greatest ef- 
forts. 

“Special equipment needs could be 
readily ascertained and studied to de- 
termine trends in the use of special 
equipment of various types. When traf- 
fic department recommendations of ex- 
penditures for new equipment are made, 
the data would prove helpful in decid- 
ing the adequacy of certain types of 
equipment and inadequacy of others.” 


Data on Competition 


Another need of traffic forces, said 
Mr. Glover, was for reliable statistics 
about tonnages handled by competing 
modes of transport. 

“Little information has been avail- 
able up to now,” he said, “and even that 
which is available is not too reliable, 
because so much private and unregu- 
lated transportation is not included. We 
know, for example, that the truck line 
portion of total inter-city ton-miles 
handled has been constantly increasing, 
but statistics are not available detail- 
ing types of carriers responsible for the 
greatest increase or the commodity 
classes making up such traffic volume. 

“Only recently the Commission pre- 
scribed rules for a more detailed re- 
porting of commodity statistics by motor 
carriers, but only regulated carriers are 
involved, so this will not be too helpful. 
Much of the tonnage handled by water 
carriers is similarly exempt from regu- 
lation, and here again reliable statistics 
are not available. All we know is that 
their ton-miles keep increasing, and the 
general commodity groups in which reg- 
ulated water carrier movement occurs. 

“An important phase of traffic activity 
in our present competitive transportation 
industry is the necessity for pricing rail 
service on a basis that will attract traf- 
fic as well as prevent diversion. Infor- 
mation of the nature outlined would 
be beneficial in deciding what disposi- 
tion to make of the large volume of pro- 
posals for changes in rail rates, rules 
and regulations. With transportation 
competition constantly depressing rate 
levels on individual commodities, it is 
becoming increasingly important to have 
information readily available from which 
to appraise and decide what level of 
rates will return compensatory revenue, 
taking into account the many factors 
affecting earnings. The average rev- 
enue per car-mile or ton-mile on all 
carload traffic is not a sufficient yard- 
stick, and more is needed.” 

Mr. Glover also maintained that it was 
necessary to improve the. sales forces’ 
over-all knowledge of the railroad busi- 
ness. 

“Merely to have additional data is 
certainly not enough,” he said. “With an 
intangible to sell, with seldom a price 
advantage, with service, equipment and 
facilities generally not excelling those of 
one’s competitors, it takes an ambitious 
Sales force, saturated with keen desire 
for hard work, loyalty, honesty and sin- 
cerity. The so-called scientific aspects 


of salesmanship have little application to‘ 


selling transportation services. Usually 
the salesman is dealing with customers 
of great ability and character, who are 
specialists in their field, so as to chal- 
lenge all the ingenuity and resourceful- 
hess that a railroad salesman can pos- 
sess,” 


Remarks by other panel members dealt 
Primarily with what information was 
supplied sales forces on their railroads 
and how this was done. 

The “keystone” of informational serv- 
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Ways to produce a ‘better freight service’ were suggested by this panel of railroaders, from 

left: C. E. Finley, vice-president, traffic, of Great Northern Railway;'H. H. Young, manager of 

freight train service for the Pennsylvania Raiload, the moderator, and E. E. Foulks, assistant 
vice-president, operations, cf the Rock Island Railroad. 


ices on the N.Y.C., said Mr. Scott, was 
a series of sales territory reports. These, 
he explained, quickly provided each sales- 
man with movements originating and 
terminating in his territory, so that he 
could, in general, keep his fingers on the 
traffic “pulse.” The system of reports, 
he said, was based on data developed by 
the railroad’s mechanized car reporting 
system, through the use of I.B.M. cards 
keypunched directly from way-bills. 

Operation of the B. & O.’s “central 
traffic bureau” was described by Mr. 
Lean. Under the freight traffic manager’s 
direction, he said, this section prepared 
car movement information in state- 
ment form from waybills or freight bills, 
and from a specially devised form on 
“overhead traffic” as “source documents.” 
These were, in turn, coded and proc- 
essed for I.B.M. use, he explained, and a 
daily report for each salesman was 
mechanically prepared. Thus, he said, 
each salesman was provided with, in 
concise form, “all information needed 
from a record standpoint to do an ef- 
fective selling job.” 

Six reports, one daily and five month- 
ly, were supplied the Southern’s sales 
forces, said Mr. Woodall. Included was 
such information as origin and destina- 
tion of car movements, “controlled ac- 


count” data on large movements, 
selected commodity movements, both 
over-the-road and interchanged, and 


other data. 


Sales Efforts and Incentives 


How much to spend on sales efforts 
and where to spend it was discussed by 
John F. Magee, of Arthur D. Little Co., 
Cambridge, Mass., in describing an “op- 
erations research approach” to the prob- 
lem. One test experiment conducted by 
his firm, he said, had indicated that time 
spent with non-customers was about 
five -times as productive as time spent 
with current customers. 

That the “peculiarities” of transporta- 
tion made conventional sales incentives 
difficult was agreed by a panel moderated 
by J. W. Milliken, director of research 
for Railway Age, magazine. Panel mem- 
bers, who described in turn incentive 
programs used by their companies, were: 
G. A. Connors, regional manager, Emery 
Air Freight Corp., Chicago; M. E. Brown, 
assistant general manager, Lifshultz 
Fast Freight, Chicago, and H. F. Ryder, 
manager research and statistics, Chi- 
cago & North Western Railway, Chicago. 

Management, cautioned Mr. Connors, 
should ask itself certain basic questions 
when considering the incentive approach 
to sales productivity. No individual or 
group, he contended, could afford to 
take such action unless it was reasonably 
certain that the results would justify the 
means. Questions to be answered, he 


said, included what the incentive pro- 
gram was expected to accomplish, should 
the emphasis be divided evenly between 
“financial” and “psychic,” or should 
there be a stress in one given direction, 
and would the program have the desired 
effect on present employes. 


At Emery, he said, both psychic and 
financial incentives were considered. His 
company’s program, he said, included 
a policy of employe recognition and ad- 
vancement, and creation of a “yardstick” 
to guide management in determination 
of satisfactory financial rewards in all 
job classifications. 

The incentive program for Emery, he 
said, included a sliding salary scale of 
salary maximums for station managers, 
which grew in proportion to the revenue 
size of their particular station. A stand- 
ard salary guide for salesmen, he said, 
allowed for adjustments in base salaries 
as a means of monetarily distinguishing 
the outstanding man from the satisfac- 
tory salesmen. Added to this base salary 
was a percentage of revenue in excess 
of an established quota for each station, 
subject to each salesman having acquired 
eligibility to participate by their senior- 
ity, he explained. 

Mr. Brown expressed the belief that 
sales incentive plans should be designed 
to inspire cooperation and improve serv- 
ice to customers (T.W., Apr. 19, p. 35). 


Program Based on Team Work 
The railroad industry, said Mr. Ryder, 
was confronted with “formidable obsta- 
cles” in drafting incentive systems for 
sales personnel, due to inability to estab- 
lish precise individual responsibility for 
the making of sales. But a plan just 





Shippers who told the R.S.P.A. members what 
the customer wanted in rail transportation were 
J. R. Staley, left, vice-president, traffic, of the 
Quaker Oats Co., Chicago, and R. M. Boyd, 
general traffic manager of the Pittsburgh Plate 
Glass Co., Pittsburgh, Pa. 
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recently made effective, he revealed, 
used “team work” as its base. 


“The inequities which develop from 
an incentive system designed for in- 
dividual recognition led us to the con- 
clusion that any incentive program es- 
tablished in our company must be one 
based on teamwork and the cooperation 
of all participants working toward a 
common goal,” he said. “In this sense, 
the C. & N. W. plan applies a modern- 
day technique to railroad sales. Like all 
incentive sales plans in other industries, 
its purpose is to increase gross rev- 
enues—to secure a greater share of 
existing business for the company. 

“The plan, simply stated, is this: The 
company shares with the participants 
gross freight revenues above an estab- 
lished base for the calendar year. When 
the base figure is reached, mounting 
benefits accrue to the participants. For 
example, in the C. & N. W. plan, on the 
first $2 million over the base figure, 3 
per cent is assigned to the bonus pool. 
On the third and fourth million dollars 
over the base figure, 4 per cent is as- 
signed; on the fifth and sixth million 
dollars over the base figure, 5 per cent is 
assigned. On all revenues beginning 
with the seventh million dollars over the 
base figure, 6 per cent is applied. 


“The participants in this plan include 
all traffic department personnel whose 
positions are classified chief clerk and 
higher. This includes personnel in the 
freight and passenger traffic depart- 
ments, the industrial development de- 
partment, rate department, advertising 
department, and our agricultural and 
resource development department. Em- 
ployes under the rank of chief clerk 
were not included as participants be- 
cause it was necessary to restrict total 
participation so that bonus payments 
would be large enough to provide added 
incentive. Additionally, those desig- 
nated as participants represent individ- 
uals having the most direct sales con- 
tact. Moreover, a non-participant will 
be included in the plan through promo- 
tion to a position covered by the plan. . .” 


On the third day of their meeting the 
R.S.P.A. members sought advice from 
shippers as to how to please rail cus- 
tomers. Answering the question as to 
what “the customer” wanted, in rail 
transportation, were J. R. Staley, vice- 
president, traffic, of the Quaker Oats 
Co., Chicago, and R. M. Boyd, general 
traffic manager of the Pittsburgh Plate 
Glass Co., Pittsburgh, Pa. 


Excessive Paper Work 


Mr. Staley discussed what shippers 
did not want, with emphasis on what he 
termed “excessive” paper work which 
railroads imposed on shippers and them- 
selves. 


“On the program it asks, ‘Do the car- 
riers make it easy for the customers to 
do business with them?’” he said. “In- 
stead of trying to tell you what ship- 
pers want, I should like to devote my 
allotted time to a discussion of things 
that we don’t want. I refer to what to 
me is scandalous, wasteful, extravagant, 
expensive, useless and, if I may be blunt, 
stupid paper work which you frequently 
seek to impose on us and which you do 
impose on yourselves.” 

Needless duplication was evident in 
many transportation documents, Mr. 
Staley maintained. Among these, he 


listed those involved in freight claim 
systems and procedure. 

These systems and procedures, he ex- 
plained, required use of a _ so-called 
“standard form” to be supported by the 
original bill-of-lading, the destination 
freight bill, a copy of the damage re- 
port, the salvage receipt and a certified 
copy of the invoice. Identical information 
found on three and sometimes four of the 
pieces had to be recopied on the “stand- 
ard form,” he said, adding that indivi- 
dual prices on invoices also had to be 
copied on the “standard form.” 

“Why in the world should we be ex- 
pected to furnish the same information 
in so many different manners in one set 
of papers?” he asked. “There are dupli- 
cations, triplications, quadruplications 
and sometimes quintruplications. What is 
the need for a copy of the invoice? And 
what earthly use is made of the bill of 
lading? The answer to this is, none! 
Who set up a system that requires us to 
furnish a freight bill and on another 
piece of paper recopy the information 
on that freight bill?” 


Company Has Own Claim Form 

Failing to find a need for such detail, 
he said, Quaker Oats had devised its 
own claim form which eliminated much 
of the duplications. Original destination 
freight bills, inspection and salvage re- 
ports were attached, he said. All that was 
presently done in filing a claim, he ex- 
plained, was to write in a claim number, 
a date, check off the railroad filed 
against, show the amount of money and 
check the supporting documents. 

“When we allow our customer credit 
for the damaged merchandise we make 
a journal entry, and an extra copy of 
that entry is attached to the claim to 
show the merchandise prices and the 
amounts allowed the customer,” he said. 
“The claim has a built-in indemnity 
bond and price certification. 

“We process from 10,000 to 12,000 loss 
and damage claims a year, and the time 
and effort needed to process this volume 
of business under the traditional meth- 
od of filing claims would require eight 
additional clerks in my office. 

“I told this same story before two 
railroad staff meetings and those par- 
ticular lines did something about it... 
But a man from the A.A.R. came to see 
me and talked suspiciously about this. 
He said it might be all right for a big 
company to do these things, but they 
had to watch little shippers. I told him 
a big company has men who know the 
difference between a bill of lading and 
a waybill, but little people don’t, and 
the preparation of a claim for many 
of them is a nightmare. . 

“He said the subject would be given 
consideration by the freight claim divi- 
sion of the A.A.R. Recently I inquired 
about the status of this subject in the 
A.A.R. and was told it had been dropped 
because, agreed the learned freight claim 
agents, the present form is ‘adequate’... 


‘Staggering’ Waste of Man-Hours 

“When you consider that in 1957 there 
were progressed over 3,300,000 loss and 
damage claims by the railroads, the 
waste of man hours is staggering. I 
think the railroads ought to be ashamed 
of themselves!” 

Another example of needless paper 
work, according to Mr. Staley, involved 
transit billing practices at his company. 
The railroads, he said, had insisted that 
the bill of lading list in detail the exact 
contents of mixed carloads. This, plus 
reshipping certificates, prepaid freight 
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bills, and destination freight bills had 
included much recopied and abstracted 
information, he said. 

“I went to the railroads with whom 
we do business, and there are many of 
them, and complained about this, urging 
they adopt simplier forms and practices,” 
he continued. “I met with almost un- 
yielding resistance; but I am a rather 
uncompromising mixture of Irish and 
Pennsylvania Dutch and would not take 
‘no’ for an answer! After several years 
of struggle, we were able finally to per- 
suade the inspection bureaus and rail- 
road accounting and traffic departments 
we could do the same job with a lot 
less effort. . . 

“The old procedure required 76 lines 
of typing on the bill of lading—the 
Quaker system, 22 lines. The old origi- 
nal freight bill had 44 lines in the de- 
scription section. The Quaker bill had 
16. The old destination bill had 44 
lines. The new one has two. In a year’s 
time a lot of typing is saved. 

“But why does the shipper have to 
come to the railroad and tell the rail- 
road how to save time and money for 
both of us? If indeed you have a ‘sys- 
tems and procedures association,’ you 
could well devote considerable time to 


the elimination of these horrible prac- 
tices.” 


Wants of Shippers 


Adequate transportation at the least 
cost, with a modern collection system 
was what every shipper wanted, Mr 
Boyd told the R.S.P.A. members. As- 
serting a need for “true cost account- 
ing” in rate making, he declared the 
railroads should determine what it cost 
to handle traffic and then price thei: 
service accordingly. Payment of freight 
bills monthly, he added, would eliminate 


a factor contributing to use of private 
transport. 


“To a major extent the decline in rail 
transportation is due to unrealistic pric- 


ing,” he declared. “We are saddled 
today with a rate-making policy pre- 
mised largely on what the traffic woula 
bear rather than the actual cost of 
transportation plus a reasonable profit. . . 

“Today all the forms of transportation 
which modern civilization has developed 
have a place in our present requirements 
for transportation, but it must be deter- 
mined on the proper cost of each. It 
is unrealistic to charge the same rate 
for rail and truck movement on a haul 
of 500 miles or less where obviously 
the truck always offers better service. 
Compounding this lack of realism are 
many instances in which preparation 
for rail shipment is more expensive than 
preparation for truck movement; yet 
rates available by both means are the 
same. If packing and loading for rail 
movement is more expensive, it must 
be recognized, and an appropriate al- 
lowance made in the line haul rate. 

“By the same token, it is uneconomical 
to use 50 men and 50 power units to 
move a volume which can be handled 
by five men with one or two power units. 
What kind of transportation economy 
is it that dictates the same charges for 
both? 

“There is a need for true cost account- 
ing. If 1,000 tons can be moved by water 
for a fraction of the rail cost, and serv- 
ice requirements are met, it should move 
by water. It is economically unsound to 
handle such traffic at rates which do not 
contribute to overhead, and sometimes do 
not even pay out-of-pocket costs. 

“Tt is inefficient and costly to use pri- 
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vately-owned transportation in one-way 
hauls of traffic which could be moved by 
common carrier transportation . with 
facilities which can be utilized for move- 
ment in both directions. There is some- 
thing wrong with a rate structure which 
makes it profitable for industry to go 
into the transportation business for one- 
way hauls. 

“It is unrealistic for rail passenger 
transportation to cost 10 or 20 per cent 
more than transportation for a like dis- 
tance by air at considerably greater speed 
and convenience. On what grounds can 
the higher cost by rail be justified? ... 

“Cost will always be the principal factor 
in selection of transportation. Railroad 
efficiency lies principally in being able 
to move more and more cars in a train 
with little increase in over-all cost and 
with an accompanying decrease in cost 
per unit.” 

But such increases in the length of 
trains often caused service to suffer, Mr. 
Boyd added. There were less trains 
daily between given points, he said, as- 
serting that it did not make sense to 
charge the same for 15 tons by rail on 
two- or three-day service when trucks 
offered 12-hour delivery on the same 
movement. Neither did it make sense 
to charge the same per 100 pounds for 
70,000 pounds as for 30,000 pounds when 
one freight car could carry the greater 
quantity with litle additional expense 
in fuel cost and practically no additional 
expense in overhead, billing, or account- 
ing, he said. 

“Yet the railroads, augments by a reg- 
ulation which perpetuates such rate- 
making philosophy, have continued to 
make rates on this basis, with few ex- 
ceptions, in the face of the need for 
greater volume to properly and efficiently 
utilize the increasing capacity of their 
operating plant,” he said. 

Mr. Boyd maintained that it did not 
cost any more to handle a $1,200 revenue 
load than it did to handle a revenue 
load valued at $300. The only possible 
justification for a higher charge, he 
said, was liability for damage. 

“This could easily be eliminated by 
placing limitations on liability which we 
in industry would welcome if we could 
get a commensurate reduction in our 
freight cost,” he said. “We would will- 
ingly become self-insurers if the freight 
rates were cut accordingly... . 


Need for ‘True’ Cost Accounting 


“We have built. and I say we because I 
have had a hand in it, a rate structure 
which is gargantuan in the sense that it 
threatens to destroy us. There is a need 
for a true cost accounting. The railroads 
should figure how much it costs to handle 
traffic and price it accordingly... . 

“Tied in with unrealistic pricing as 
a deterrent to the use of rail transpor- 
tation is an outmoded system of col- 
lecting charges. The method of col- 
lecting freight charges is a carry-over 
from the horse and buggy age. Instead 
of paying bills on a monthly basis, net 
in 10 days, or other commonly accepted 
means of payments for goods and serv- 
ices, we must pay immediately. If credit 
is established, we are given a couple of 
days grace to process the payment of 
bills. What a waste of costly man power 
there is in transportation accounting! 

“The cutting of individual freight 
bills and the issuance of thousands of 
vouchers could be avoided by a realis- 
tic approach to the situation. The elimi- 
nation of such paper work is a contrib- 
uting factor in the growing trend to the 
use of private transportation. .. .” 


How the railroads might produce a 
“better freight service” was discuseed at 
the closing session by a panel, the mem- 
bers of which were: H. H. Young, man- 
ager, freight train service, Pennsylvania 
Railroad, the moderator; C. E. Finley, 
vice-president, traffic, Great Northern 
Railway, and E. E. Foulks, assistant vice- 
president, operations, Rock Island Lines. 


Inter-Railroad Cooperation 


The best service given by any form 
of transport became the “must basis” of 
service for all forms under present com- 
petition, said Mr. Finley. Thus, he rea- 
soned, railroads must constantly give 
better freight service. This could be 
done, he contended, through a “realistic 
approach” to inter-railroad cooperation. 
Steps in that direction, he suggested, 
should include: 

e@ A realistic approach to freight train 
schedules, as applied to each individual 
railroad and to inter-railroad scheduling. 

@ A “modernized approach” to train 
classification, as physical facilities for 
such classification had been modernized. 

e@ Further efforts to reduce terminal 
delays on both “overhead traffic’ with 
connections and on traffic switched to 
and from industries. 

@ Study of and provision for the 
change in requirements of an industry as 
applied to the transportation of their 
products. 

@ Awareness of all departments of 
railroads of their responsibility, and the 
importance of fulfilling obligations to the 
shipping public. 

“In regard to freight train schedules,” 
said Mr. Finley, “we should further 
develop inter-railroad schedules that will 
produce a high percentage of on-time 
performance Such schedules might be 
joint freight train schedules between Chi- 
cago and California or between Chicago 
and the Pacific Coast. It is of no value 
to shippers for the Great Northern to run 
an on-time schedule on our fast freight 
401 from the twin cities to the coast if 
our connections have fallen down on 
their transportation responsibility for 
an equally fast schedule and interchange 
to us. 


“It is of no value to expedite move- 
ment of cars across the railroad on a 
specified freight train schedule only to 
have the car sit in a terminal for eight 
to 12 or 16 hours because the connecting 
line has no freight train schedule tied 
in with the first railroad’s schedule. Any 
through freight train schedules as estab- 
lished by the interested railroad should 
not be on a ‘paper basis,’ but should be 
very realistic and published so that the 
shipper can know and depend on 
them... . 

“Much has been said as to proper 
classification of tonnage for delivery to 
connecting lines, and while some im- 
provement has been made in this regard, 
there is still much to be done. Where 
classification of cars is required, it 
should be done insofar as possible in 
our large, modern retarder yards where 
it can be done more expeditiously at 
minimum cost in order to eliminate 
freight switching at every terminal. Pre- 
classification of cars for connecting lines 
should be done as much as possible in 
order to reduce the number of times that 
a car must be switched, which is of con- 
cern to be me because this results in 
added delays to our customers and also 
increases damage possibilities to the 
lading. 


“In addition to the need for integrated 
inter-railroad freight train schedules to 
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eliminate cars standing in terminals, 
there is also a need for greater coordina- 
tion of industrial and terminal switch- 
ing. This should be done in order to 
reduce the time required to switch a 
shipper’s car from his industry track or 
other loading facility into a scheduled 
freight train on our own or another rail- 
road for furtherance. We should give 
up the idea of dumping cars on other 
fellows’ railroad just for our own con- 
venience, and in its stead should estab- 
lish scheduled interchange times to fit 
the shippers’ needs, so that cars can be 
forwarded in scheduled trains. 

“Too often, the terminal switching de- 
lays are increased by the feeling on the 
part of the switching carrier, which is 
not a road-haul carrier, that its interest 
should be less acute on a car from 
which the line receives reciprocal switch- 
ing revenue than on a line-haul car. Ed- 
ucation to correct that type of feeling 
is essential to the end that the railroad 
serving the industry provide the fastest 
possible service on all cars loaded, re- 
gardless of whether they provide switch 
line revenue or line-haul revenue. Other- 
wise the traffic goes to a competing form 
of transportation, and the railroads, as 
@ group, lose out.” 


Facilities and Present Need 


There was also a definite need to gear 
rail transport facilities more closely to 
the needs of present-day business and in- 
dustry, asserted Mr. Finley. Present in- 
ventory methods made movement of 
traffic in L.C.L. lots attractive to ship- 
pers, he said, adding that motor carriers 
were equipped to handle this traffic in 
minimum quantities of from 20,000 to 30,- 
000 pounds, while the railroads’ minimum 
weights ranged from 40,000 to 60,000 
pounds. 

“Stopping in transit to partly unload 
is the answer to the demands of the 
shippers,” he said, “but the routes of 
operation of the western railroads often 
result in important communities being 
located at points off the direct route. 
Thus the practice of transloading of 
stopoff portions at a central point into 
empty cars normally moving westbound 
for loading provides a basis on which 
the motor carrier time schedule can be 
reasonably approximated at all the stop- 
off points and at the ultimate destina- 
tion. 

“As far as volume of traffic warrants, 
railroads generally have gone ahead 
with extention of ‘piggyback’ service, 
and in this field I think we have only 
begun. If we are to be a truly competi- 
tive transportation agency, we must 
seek authorization from regulatory bod- 
ies, both federal and state, to permit 
our handling ‘piggyback’ business be- 
tween our larger terminals and then 
running these units on the highways 
from these distribution points to our 
so-called country stations, which in 
themselves do not warrant straight ‘pig- 
gyback’ service. We should continue to 
develop equipment that will more closely 
fit the shippers’ needs, and at the same 
time try and reduce the cost of this 
equipment and provide better serv- 
ae 


“The growth of the trucking industry 
in all its phases is positive proof that 
the railroad facilities have not been 
all the customer has needed... .” 

Mr. Foulks agreed with Mr. Finley 
that in most cases trains were running 
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as fast as possible over the road and 
that the problem lay in improved move- 
ment between terminals, particularly 
where interchange with connecting lines 
was involved. 


“We are all familiar,” he said, “with 
too many cases where the delivering road 
delivers a long cut about an hour before 
scheduled departure of the receiving 
road’s important freight train. To com- 
pletely switch and classify this long cut 
would result in late arrival of symbol 
trains and, in most instances, means im- 
portant freight traffic drops back to the 
next symbol train’s departure, which, in 
many cases, results in a day later arrival 
at destination.” 


Failure to assure through performance, 
he said, also resulted in excessive car 
tracing or numerous requests for special 
handling. 


Cooperation in Pre-Classification 


“Since the railroads are a mass trans- 
portation agency and can provide the 
cheapest transportation when volume is 
available,” he said, “we should work to- 
ward providing this improved interchange 
of freight and better co-ordination of 
schedules between connecting railroads. 
Admittedly, there are many problems to 
be worked out in this connection, but I 
do not feel they are insurmountable. A 
cooperative approach on some pre-classi- 
fication can oftentimes be helpful ... 


“In certain instances, more frequent 
freight train service, which would prob- 
ably mean shorter or lighter trains, would 
probably be desirable. However, this 
would have to be determined as to in- 
dividual locations and service require- 
ments and could not be applied on a 
general basis. In many cases maximum 
speed can be maintained with long 
trains by adding additional power units. 
The number of train service employes 
required to operate a freight train, 
whether a long train or a short train, 
is a deterrent to running short trains 
frequently .. .” ° 


Study Asks That Containers 
Be 8 by 8-8'2 by 17 Feet 


A standard shipping container 8 feet 
wide, 8 to 8% feet high and 17 feet long 
has been recommended in a study just 
completed by a group of companies rep- 
resenting a cross-section of manufactur- 
ing, material handling and transporta- 
tion. 


The study was begun six months ago 
by a group of companies including the 
Minnesota Mining & Manufacturing Co., 
the Clark Equipment Co., the Reynolds 
Metal Co., the electro-motive division of 
the General Motors Corp., the Chicago, 
Rock Island & Pacific Railroad Co., the 
Spector—Mid-States Freight System, the 
Browning Steamship Co., Slick Airways, 
Inc., and the Rail Trailer Co. 


Reporting on their study, the com- 
panies said they also recommended that 
standardized containers should have fork 
pockets extending across their width for 
use with lift trucks, that the containers 
should be provided with means. for han- 
dling by a straddle truck and that the 
containers should have sling eyes of 
proper size placed to handle the con- 
tainer with maximum gross load by a 
crane or hoist. 


The companies said their conclusions 
were based on present handling methods 
and should not be construed as an en- 
dorsement of any particular product or 
container-handling technique. 

Meetings of the study group, the con- 
tainer committee, were held at the offices 
at LaGrange, Ill., of the electro-motive 
division of GM. Inquiries may be sent 
to that address. 


P.O. Dep’t Official States 
Views on Carriage of Mail 
To Small Shipments Group 


(From Chicago Bureau of Traffic World) 


That the Post Office Department 
was holding conferences with repre- 
sentatives of the American Trucking 
Associations to determine how motor 
carriers could better handle the mails 
was revealed by Edward R. Hopkins, 
special assistant to the Assistant 
Postmaster General in charge of the 
department’s Bureau of Transpor- 
tation, at Chicago, April 18. 


Mr. Hopkins discussed the proposal for 
a single agency to handle small ship- 
ments at a luncheon in the course of a 


Edward R. Hopkins, center, of Washington, D.C., 
special assistant to the Assistant Postmaster 
General in charge of the Post Office Bureau of 
Transportation, discussed the small shipments pro- 
posal prior to a luncheon of the National Small 
Shipments Traffic Conference, at Chicago with W. 
K. Cabot, left, general traffic manager of John- 
son & Johnson, New Brunswick, N.J., chairman 
of the N.S.S.T.C. executive committee, and H. E. 
Chapman, traffic manager of the S. S. Kresge 
Co., Detroit, the conference president. 


“workshop” session of the National Small 
Shipments Traffic Conference, Inc., held 
in the Congress hotel. In his talk, he 
said that the department was asking 
the railroads to give consideration to a 
“different kind of service,” instead of 
allowing their service to “deteriorate,” 
and asserted that the use of “merchan- 
dise trains” for mail and small ship- 
ments could afford better service for 
both classes of traffic. 

“We feel,” he said, “that both handling 
and transportation costs are too high.” 

Consolidation of various types of small 
shipments could minimize terminal han- 
dling and result in pooling of traffic in 
high speed trains, he maintained. 

In reporting the conferences with the 
A.T.A., Mr. Hopkins also revealed that 
the Post Office Department was going 
to “go into” the Flexi-Van program with 
the New York Central, first between 
Chicago and Detroit, as soon as the 
service became available. 


TRAFFIC WORLD 


Presiding at the luncheon, R. A. 
Whitty, of Louisville, Ky., transporta- 
tion director of the Belknap Hardware 
& Manufacturing Co. and chairman of a 
National Industrial Traffic League sub- 
committee engaged in a study of the 
small shipment agency proposal, re- 
viewed progress made in the study and 
indicated that the subcommittee report 
would be issued soon. 

In the “workshop” sessions, N.S.S.T.C. 
members heard talks by representatives 
of the Air Transport Association, Air 
Cargo, Inc., the Railway Express Agency, 
United Parcel Service, and the Grey- 
hound Corp., in which the handling of 
small shipments by those agencies was 
described. A discussion of consolidation 
of shipments, consolidating agencies and 
cooperative type shipments concluded 
the meeting. An executive committee 
session was held the following day. 


Delta Nu Alpha Chapter 


Honors Maxwell Powell 


Maxwell Powell, of New York City, na- 
tional second vice-president of the Delta 
Nu Alpha Transportation Fraternity, Inc., 
was given a surprise testimonial dinner 
recently by his chapter, Omicron chapter 
oe 42, at the Midston House, New York 

ity. 

He received a plaque and an illumi- 
nated scroll from the chapter for his 
service to it and the national fra- 
ternity. His company, Smith Transport, 
Ltd., presented a gift certificate to Mr. 
Powell. 

Martin Yunkers, general traffic man- 
ager of West Chemicals, was _ toast- 
master. Jim Holzer presented the chap- 
ter’s awards. Among the approximately 


Shown with Mr. Powell (third from left) at the 
dinner at which he was honored by the Omicron 
chapter No. 42 of the Delta Nu Alpha Transpor- 
tation Fraternity, are (left to right) James F. 
Holzer, executive vice-president of the national 
fraternity; Gerald Craig, regional national vice- 
president, and Sol Seelenfreund, president of 
Omicron chapter. 


75 guests were Morton Kiel, a transpor- 
tation attorney; Frank Asher, vice-presi- 
dent of Schupper Motor Lines; Charles 
H. Trayford, a transportation consultant, 
and William Meserole, traffic manager 
of the Neptune Meter Co., all of whom 
paid tribute to Mr. Powell. 


B. & A. Reelects Officers 


Carl-R. Smith, formerly assistant to 
the president of the Bangor & Aroostook 
Railroad Co., was elected a vice-president 
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of the company, and Richard L. Bow- 
ditch, of Boston, was elected to the board 
of directors, it was announced. Mr. 
Smith has been with the carrier since 
1945, and Mr. Bowditch is a past presi- 
dent of the United States Chamber of 
Commerce. The incumbent Officers of 
the company and four directors whose 
terms had expired were reelected. The 
reelected directors are: Curtis M. Hutch- 
ins, of Bangor; George E. Warren, of 
New York; Joseph H. Callan, of New 
York, and Arthur J. April, of Seabrook 
Beach, N.H. 


McBride Says Coordination, 
Not Integration, Is Way 
To Help Transport System 


The American transportation sys- 
tem, which he characterized as “by 
far the finest” in the world, should 
not be disturbed by attempted in- 
tegration of ownership of the several 
modes of carriers, Robert J. McBride, 
executive director of the Regular 
Common Carrier Conference of the 
American Trucking Association, Inc., 
said in a speech on April 21. 


“On the other hand,” he told his 
audience, members of the Motor Carrier 
Club of St. Louis, “we believe improve- 
ment would result if all common carriers 
were to coordinate their services under 
the traditional American system of 
through route and joint rate arrange- 
ments. 

“This would provide for coordinated 
transportation by combinations of serv- 
ices and rates. For many years the rail- 
roads among themselves and the truck 
lines among themselves have provided 
such coordinated service within their re- 
spective modes... . 

“The trucking industry stands ready to 
work with the rails in putting into effect 
such arrangements. We said so in 1939 
and we repeat it today. ... 


Preparation for War 
“If World War III materializes the 
United States will need the total en- 
ergies, the coordinated services, of all 
the carriers. The time to prepare is 


now.” 
Mr. McBride referred to the recent 
hearing into the “deteriorating” rail- 


road situation held by a Senate subcom- 
mittee and he said that the A.T.A. either 
endorsed or declined to object to all but 
three of 23 suggestions made by the 
railroads for improving their situation. 

“For instance,” he said, “some of their 
proposals embrace vital problems multi- 
plying their difficulties, and we agreed 
with them. Repeal of the onerous excise 
taxes, putting an end to illegal private 
carrier truck operations, correcting the 
abuse of agricultural exemptions, relief 
from unprofitable passenger train serv- 
ice, to name a few. There were proposals 
a, assistance. We did not ob- 
ect. 

“We parted on only three issues: (1) 
Their suggestions that new and addi- 
tional so-called ‘user charges’ be im- 
posed against our industry; (2) their 
proposal drastically to change the rules 
of rate making; (3) their proposal to 
allow them to enter, at will, into other 
forms of transportation.” 


He mentioned that many writers had 
been suggesting solutions to the business 





recession and the specific problems of 
transportation, saying: 

“The editor of Life magazine, for ex- 
ample, suggested a way to dramatize the 
railroad problem: ‘Abolish the I.C.C. 
altogether, at least so far as rate-making 
power is concerned’ [T.W., March 8, pp. 
5 and 27]. Perhaps, not being a transpor- 
tation writer, he did not know that Con- 
gress has had this proposal before it 21 
times since the Interstate Commerce 
Commission was created and has never 
accepted this as a cure for transporta- 
tion’s ills.” 


Outlook for Railroads 


At another point Mr. McBride had this 
to say about the railroad outlook: 

“The American railroads survived 
World War I, government operation, 
post-war strikes, inflation of the 
Twenties, lived through the crash in ’29, 
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the depression and the New Deal. They 
delivered the goods in World War II— 
a Herculean job—came through the first 
nationwide strike of 1946 and hustled the 
business for a decade of inflation after 
the war, including some of their best 
years in ’53 and ’55. Now comes the 
slump of 1958. 

“Now comes the admonition of Senator 
Smathers after hearing the testimony: 
‘The patient must also demonstrate a 
strong will to help and have aggressive 
spirit to compete.’ 

“The American railroads are durable. 
They manage to survive the economic 
ups and downs. They are, in fact, far 
better able to do so than competing 
modes of transportation. .. .” 


C.R.C. Members Hear Talks on Successful 
Ways of Developing Motor Freight Sales 


Speakers at Customer Relations Council Meeting in Florida Discuss 


Effective Sales Promotion Methods. 


Joint Air-Truck Service Plan 


Study Launched. W. M. Hite, of Greenville, $.C., Named Chairman. 


Speakers at the annual spring 
meeting of the Customer Relations 
Council of the American Trucking 
Associations, Inc., April 14-16, at the 
Balmoral hotel in Miami Beach, Fla., 
informed the council members about 
successfully tested methods of de- 
veloping and promoting motor 
freight sales, through incentive 
plans and systematically planned 
work schedules for salesmen, 
through, market research, and by 
other means. 


In addition to launching a movement 
for creation of industrial development 





New officers of the Customer Relations Council: 

Seated, left, A. A. Smith, of East Texas Motor 

Freight, vice-chairman, and William M. Hite, of 

R-C Motor Lines, chairman. Standing: Stanley L. 

Nowicki (left), executive secretary of the council, 

and C. E. St. Jeor, of Interstate Motor Lines, plan- 
ning committee chairman. 





departments by trucking companies 
(T.W., April 19, p. 25), the council de- 
cided to establish a working group to 
study a proposal for collaboration with 
a similar organization of sales execu- 
tives affiliated with the Air Transport 
Association of America, with a view to 
large-scale development of joint air- 
truck service. 

Elected as new chairman of the coun- 
cil was W. M. Hite, textile sales director 
of R-C Motor Lines, Greenville, S.C. 
He succeeded Lloyd Larson vice-presi- 
dent, sales, of Dohrn Transfer Co., Rock 
Island, Ill. Chosen for the vice-chair- 
manship of the council was A. A. Smith, 
vice-president, sales, of East Texas Mo- 
tor Freight, Dallas. C. E. St. Jeor, di- 
rector of sales of Interstate Motor Lines, 
Inc., Salt Lake City, Utah, was ap- 
pointed as chairman of the planning 
committee (the role of which, in the 
council, is similar to that of an execu- 
tive committee). Stanley L. Nowicki, of 
Washington, D.C., is secretary of the 
council. 


Planning Committee Members 


Seventeen planning committee mem- 
bers were elected, as follows: Jack 
Bethea, general sales manager of Dixie 
Highway Express, Inc., Meridian Miss.; 
John A. Schonemann, sales manager of 
Silver Fleet Motor Express, Inc., Louis- 
ville, Ky.; Carl H. Richter, vice-presi- 
dent and general manager of Watkins 
Motor Lines, Thomasville, Ga.; Fred L. 
Shelton, assistant vice-president, The 
Norwalk Truck Line Co., Toledo, O.; 
Joseph P. Rosenhamer, sales manager 
of Ward Trucking Co., Altoona, Pa.; 
Roger W. Gerling, director of sales for 
Spector-Mid-States, Chicago; Ken Ma- 
guire, vice-president, sales, of Denver 
Chicago Trucking Co. Denver; Elmer 
Wery, general sales manager, Clairmont 
Transfer, Green Bay, Wis.; Tom Cor- 
nelius, vice-president, sales, of Red Ar- 
row Freight Lines, Houston, Tex.; 
Leonard R. Nunn, general sales man- 
ager of Pilot Freight Carriers, Inc., Win- 
ston-Salem, N.C. 


Also, Louis Bindner, vice-president, 
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sales, of Chippewa Motor Freight, Chi- 
cago; Jerry Briscoe, special representa- 
tive of Illinois-California & Hill Lines, 
Inc., Amarillo, Tex.; Guy L. Britt, Jr., 
assistant general sales manager of John- 
son Motor Lines, Inc., Charlotte, N.C.; 
Al Schaar, vice-president, customer re- 
lations, of Buckingham Transportation, 
Inc., Rapid City, S.D.; Philip J. Meloy, 
general sales manager of Central Truck 
Lines, Tampa, Fla.; William G. Mitchell, 
director of sales of Eastern Express, Inc., 
Terre Haute, Ind., and Charles Chros- 
niak, general sales manager of Mason 
& Dixon Lines Kingsport, Tenn. 


‘Incentive Plans in Action’ 

In a conference discussion of incen- 
tive plans, on the first day of the meet- 
ing, the discussion leaders were: Mr. 
Mitchell, the director of sales for East- 
ern Express; Mr. Cornelius, of Red 
Arrow Freight Lines; J. A. Hart, gen- 
eral sales manager of All-States Freight 
Lines, Inc., Akron, O.; Mr. Bindner, 
of Chippewa Motor Freight; Mr. Schaar, 
of Buckingham Transportation, and Mr. 
Meloy, of Central Truck Lines. 

After a luncheon there was further 
discussion of “incentive plans in ac- 
tion” by F. S. Macomber and Wendell 
Stewart, of A. T. Kearney & Co., Chi- 
cago. 

The joint air-truck service promotion 
campaign program adopted by the coun- 
cil grew out of recommendations made 
by R. L. Mangold, manager of the air 
cargo division of the United Air Lines, 
Chicago, in a talk on “Sales Controls” 
the morning of April 15. 

Mr. Mangold said that the Air Trans- 
port Association had put forward the 
proposal for interlining of freight be- 
tween airlines and truck lines. The air- 
lines, he said, “recognize their depen- 
dency on surface transportation to sup- 
plement service to areas not served by 
aircraft.” He advised that to hasten es- 
tablishment of joint air-truck service 
immediate studies be made of develop- 
ment of a joint sales program by the 
two types of carriers and of ways to 
overcome physical problems involved in 
the handling and delivery of freight in 
such coordinated service. 


Sales Performance 

Mr. St. Jeor speaking in that same 
session on “Setting up Sales Production 
Standards and Measurement of Per- 
formance,” said that salaries in indus- 
trial sales management had risen about 
20 per cent since 1951, that the per- 
centage of sales executives earning 
$40,000 or more a year had increased 
steadily, but that the same could not 
be said for sales personnel in the truck- 
ing industry. 3, 

“Among the top management in the 
motor industry,” he said, “there is little 
recognition and respect for the worth 
of a salesman, a sales organization or 
a sales program ...I do not, however, 
hold the sales executives entirely blame- 
less for this. Far too little thought is 








Howard Nelson R. L. Mangold 
given to the qualifications necessary to 
properly filling sales positions ... 

“Competition, the necessity of paring 
costs, justifying expenses and budgets, 
has brought us to the foothills of a 
new era—an era of scientific sales man- 
agement. 

“ . Sales managers must sit in 
on the planning meetings and have a 
voice in management .. . We must be 
able accurately to measure a salesman’s 
performance against the standards that 
are set for him ... Most important, 
we must give the salesman recogni- 
eee 

“The establishing of revenue and 
tonnage performance standards is just 
one phase of establishing a total stand- 
ard of performance for the salesman. 
We set up'a standard of performance 
in the number of accounts the salesman 
must have and the number of calls a 
salesman must make daily. The number 





Winners of ‘top awards’ in advertising contest 
of C.R.C. are shown with Charles B. Clark (cen- 
ter), chairman of the panel of judges and vice- 
president and advertising director of The Traffic 


Service Corp. At left is Luther Hodges, who 
accepted award for Pilot Freight Carriers, Inc.; 
at right is. Reed Warrock, eastern division man- 
ager of Pacific Intermountain Express, who ac- 
cepted the award for that carrier. Pilot Freight 
and P.I.E. were winners.of the awards for the 
‘best over-all advertising campaign’ conducted 
in 1957 by companies .grossing $7 million 
or more. 


of letterhead routing orders, sales leads 
and rates negotiated for docketing 
should be on a standard, and especially 
the quality of them... 

“Most salesmen cannot be left to their 
own devices in handling their ter- 
ritories. Salesmen and district sales 
managers must jointly plan the call 
pattern within the territory. They must 
establish which accounts are to be 
called upon, how many calls are to be 
made and when they are to be made... 

“The number of accounts which we 
feel each salesman should have in his 
territory is approximately 200. Of these 
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200 accounts we show 160 number 2 ac- 
counts that require contacts twice per 
month; 10 accounts that are in the de- 
velopment stage and require weekly 
concentration and approximately 30 ac- 
counts that require only one call per 
month. This will require a minimum of 
380 to 400 calls per month to handle a 
standard of 200 accounts. 

“These accounts are being evaluated 
continually, with additions and deletions 
being made where necessary. Our 
average salesman has a standard quota 
of 15 to 20 calls per day depending on 
his territory. He leaves the office at 
8:30 in the morning, and by following a 
routed call pattern, back-tracking is 
eliminated and he has no difficulty mak- 
ing these calls... 


‘Attitude’ Is Basic Requirement 


“Attitude is a basic requirement in 
our standard of performance. The sales- 
man’s ability to get along with people, 
his initiative, his being sold on the 
company, his willingness to work on a 
Saturday if asked to do so and his 
thoughts on management and company 
policy are all important ... 

“We do something in our organiza- 
tion which does much to create en- 
thusiasm and a spirit of competition 
among our salesmen ... A salesman 
must be completely informed all of the 
time and know just where he stands 
and what is going on in the company 

. Basic instruction and information 
is given which is based on data avail- 
able from the daily production chart 
hanging on the wall. This chart gives 
the salesman’s name, calls assigned, 
calls made, new accounts, letterhead 
routings obtained, routing orders ob- 
tained, any rates he has negotiated for 
docketing, stations revenue and ton- 
nage to date, and the revenue needed 
for the balance of the month to make 
the quota . . . From this, the salesman 
learns where he stands and how he 
is competing with the other salesmen 
on a daily basis. This creates a lot of 
enthusiasm and motivates the salesman 
to ‘go that extra mile to get that extra 
shipment’ . . 


“|. . Selling is a science to be studied, 
just as law, medicine or engineering is 
studied . . . Success of our management 
plans and sales organization will de- 
pend upon good judgment and organ- 
ization saleswise. Judgment can be im- 
proved only by the intelligent use of 
accurate knowledge concerning markets, 
customers, prospective customers and, 
above all the activities of the sales 
ee 


Howard Nelson, vice-president, sales, 
of Central Motor Lines, said, in a dis- 
cussion of control of sales expense, that 
for such control it was necessary to 
“identify who made the sale, and how 
much he charged the company to do 
so.” He asserted that “when tonnage 
is doubled with an account, it doesn’t 
mean that sales costs also should 
double.” ; 


Participants in a discussion of sales 
controls, the morning of April 15, were: 
Richard C. Horton, vice-president, sales, 
of Hemingway Bros. Interstate Truck- 
ing Co., New Bedford, Mass.; W. B. 
Robison, vice-president, sales, of South- 
ern-Plaza Express, Dallas; H. A. Baum- 
garten, vice-president and director of 
sales, Motor Cargo Inc., Akron; Mr. 
Rosemhammer, of Ward Trucking Co., 
and Mr. Richter, of Watkins Motor 
Lines. 


Val J. Williams, vice-president, mar- 
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Bob Kost (left), director of public relations of 
Murphy Motor Freight Lines, Inc., St. Paul, Minn., 
receives special citation award for aid given 
by the company to communities in industrial 
development, from Sam Kennard, vice-president 
of Great Dane Trailers, Inc., in Great Dane-ATA 
Foundation public relations contest. 


keting, of Spector-Mid-States, Chicago, 
spoke on “Mulemanship and Market 
Research,” the morning of April 16. 


Market research, Mr. Williams said, 
required, first, identification of the mar- 
ket—a determination of where potential 
buyers of the service were located, by 
use of, among other things the com- 
pany’s own shipping records, industrial 
directories, knowledge acquired by sales- 
men and/or terminal managers concern- 
ing the area, and telephone surveys. 


Another requirement, he said, was 
“record research or result research.” He 
described that as a determination of 
“your share of the market at each ter- 
minal location, particularly with refer- 
ence to other motor carriers. Still an- 
other requirement, he averred, was 
“transportation futures” research, which, 
he said, called for the best possible ef- 
forts to ascertain what future trans- 
portation techniques would be and for 
adaptation of dock construction and 
other facilities, and trailers, to the im- 
pact of such developments as contain- 
erization and automation. 


The fourth requirement, Mr. Williams 
said, was “motivation” research. This, 
he said, was “the science of finding out 
why people do what they do—why a 
person buys a certain product and not 
another. 


“If we are to do a successful selling 
and marketing job in an ever tighten- 
ing competitive market,’ he said, “we 
should be prepared to use every tech- 
nique at our disposal to get the atten- 
tion of our selling force. Market re- 
Search is the club in the hands of pro- 
gressive sales management.” 


He made the “club” reference after 
having told about a farmer who on 
selling a mule told the buyer that the 
animal worked best if treated with 
kindness, and who, when the irate buyer 
later complained that the mule was 
balky and “won’t move a foot,” picked 
up a club and flailed the mule un- 
mercifully, explaining that before treat- 
ing the mule kindly “you’ve got to get 
his attention.” 

That market research was an im- 
portant activity in the trucking indus- 
try because the industry had grown 
rapidly was an assertion made by Sam 
Stevens, manager of marketing training 


for the Pure Oil Co., Chicago. He said 
such research involved “the cost of doing 
business as compared to not doing 
business.” 


Howard Morris, southern division sales 
manager for the McLean Trucking Co., 
Winston-Salem, said in a discussion of 
sales research that such research re- 
quired “imagination, ability to analyze, 
and ability to think a plan through”; 
that it opened doors to continuous im- 
provement; that results came gradually, 
and that company and sales statistical 
reports were the “eyes” of the sales 
executive. His company, he said, had 
started its program of sales research in 
1948. He asserted that “salesmen want 
facts, not pep talks,” and that research 
was “the answer to the problems of 
sales managers.” 


At a communications clinic, Charles 
Bury, of Dallas, a communications con- 
sultant, gave advice on how to write 
effective business letters. 
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Leaders of a discussion of market re- 
search, April 16 were: R. M. Hipp, Jr., 
general sales manager of the Jack Cole 
Co., Birmingham, Ala.; L. J. Robinson, 
vice-president, sales, of Yankee Freight 
Lines, Akron; Mr. Chrosniak, of Mason 
& Dixon Lines; Mr. Nunn, of Pilot 
Freight; E. A. O’Hara, vice-president, 
sales, of Dixie-Ohio Express Lines, Ak- 
ron, and Mr. Bethea, of Dixie Highway 
Express. 

A “special citation award” for the 
winner in the Great Dane-ATA Foun- 
dation public relations contest was pre- 
sented, the afternoon of April 15, by 
Sam Kennard, vice-president of Great 
Dane Trailers, Inc. Savannah, to Mur- 
phy Motor Freight Lines, Inc., of St. 
Paul, Minn., with Bob Kost, public re- 
lations director for that carrier, accept- 
ing the award. 


‘Haley's Sputniks’ Presented at D.N.A. 
Seminar on ‘Careers in Transportation’ 


Koppers Co. Traffic Executive, in Talk at Philadelphia, States 


Views That Traffic Manager Is ‘Team Player,’ Not ‘Professional 


Man,’ and That Rate Work May Be Done Electronically in Future. 


A “Careers in Transportation” 
seminar at Philadelphia, April 19, 
ended with a luncheon at which the 
principal speaker, a widely-known 
industrial traffic executive, stated 
the opinion that he did not think 
that “our business is a profession” 
and envisioned a possibility that the 
work now done by rate clerks might 
be done, at some time in the future, 
by electronic machines. 


The speaker at the luncheon was James 
F. Haley, vice-president and manager of 
the transportation department of the 
Koppers Co., Inc., Pittsburgh, Pa., and 
president of the National Defense Trans- 
portation Association. The seminar ses- 
sion was held in the Wharton School 
of Finance and Commerce of the Uni- 
versity of Pennsylvania. The luncheon 
was in the Christian Association Build- 
ing of the University. 

The Philadelphia chapter of the Delta 
Nu Alpha Transportation Fraternity pre- 
sented the seminar, with the support of 
12 sponsoring institutions, for the pur- 
pose of bringing to the attention of vo- 
cational guidance counselors from schools 
in the Philadelphia area the job op- 
portunities, for high school and college 
or university graduates, in transportation 
and traffic management. 


Four ‘Job Areas’ Represented 

Qualifications for jobs, employment op- 
portunities, training programs, earnings 
possibilities, and prospects for advance- 
ment in their respective fields were dis- 
cussed in a morning session by four 
speakers: Dana Kelly, director of public 
relations of The Flying Tiger Line; 
Richard H. Palmer, a Pennsylvania Rail- 
road representative experienced in per- 
sonnel work of that carrier; Mrs. Ruth 
S. Flemming, terminal manager for East- 
ern Express, Inc., at Philadelphia, and 


W. Lennig Travis, assistant manager of 
the traffic division in the transportation 
department of The Atlantic Refining Co., 
Philadelphia. 

Moderator of the panel discussion of 
“Careers in Transportation” was Edward 
F. Kane, assistant general traffic man- 
ager of Publicker Industries, Inc., and 
a@ past president of the Philadelphia 
chapter of Delta Nu Alpha. 

W. Craig Armington, president of the 
Philadelphia chapter and rate analyst 
in the Atlantic Refining Co. traffic de- 
partment, presided. Joseph F. Queenan, 
sales representative of Eastern Express 
at Philadelphia, was general chairman 
of the seminar committee. 

Melvin A. York, of Salem, O., national 
president of Delta Nu Alpha and traffic 
manager of E. W. Bliss & Co., gave the 
invocation at the opening of the seminar 
session. Short welcoming talks were 
made by Mr. Armington and Dr. Joseph 
R. Rose, chairman of the transportation 
and public utilities department of the 
Wharton School. James F. Holtzer, of 
Harrisburg, Pa., national executive vice- 
president of Delta Nu Alpha and special 
representative of Southern Motor Ex- 
press, Inc., was toastmaster at the 
luncheon. 


The luncheon speaker, Mr. Haley, was 
introduced by Thomas M. Henry, of 
Philadelphia, regional vice-president of 
Delta Nu Alpha and regional sales man- 
ager for Eastern Express, Inc. 


‘A Couple of Sputniks’ 

Mr. Haley began his short talk at the 
luncheon by saying that he had “a couple 
of Sputniks” that he thought he should 
launch. 

In discussion of the first of those 
“Sputniks”—the proposition that traffic 
management was not a “profession”— 
Mr. Haley said that people who were 
truly “professional” were ordinarily en- 
gaged in an “individual operation” and 
set themselves apart from others by a 
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arlier this year, a significant develop- 
ment in railroad history took place in 
Washington, D.C. For five days, before the 
Senate Surface Transportation Subcommit- 
tee, a hearing was conducted which should 
prove to be the beginning of a new era in 
U.S. railroading. For that hearing we in rail- 
roading-and the general public-owe a debt 
of gratitude to Senator George Smathers 
and members of his subcommittee. 
Twenty-five long-experienced and highly 
qualified railroad executives appeared at 
the hearing. While space does not permit 
the listing of the many ideas and recom- 
mendations they advanced to keep the rail- 
roads financially sound for continued and 
improved service to shippers and the public, 
a significant conclusion can be reached 
from them. It is this: Instead of asking the 
government to solve our problems, we are 
asking the government to permit us to 
solve them by ourselves. 


OFFICES IN 19 PRINCIPAL CITIES 


Equally encouraging was the response 
to the hearing. Government officials, the 
press, business and industrial leaders, and 
the general public expressed an immediate 
and sincere interest in the problems of rail- 
roading and the suggested solutions. 


The railroads’ plea for freedom to help 
themselves must surely result in action 
while there is yet time. America cannot be 
a healthy nation with sick railroads. The 
public is aware of this and always will, 
I believe, welcome accurate information on 
the subject. This information can result in 
an enlightened and realistic attitude toward 
today’s railroads, an attitude which will be 
reflected in appropriate, corrective legisla- 
tive action. 

This is all that any industry deserves. 
Long overdue to them, it is all that the 
railroads ask. 


PRESIDENT 


®~SIERN RAILROAD COMPANY 


GENERAL OFFICES: PEORIA, ILLINOIS 
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uniform or by means of a “lingo” of 
their own. 


“The traffic man,” he said, “is a team 
player .. . As soon as he talks abstruse 
‘lingo’ to his boss, the boss says, “This 
boy is giving me a snow job; I'd better 
get somebody I can understand.’ ” 


Recalling that after his graduation 
from the high school of Attica, Ind., he 
had gone to live with an aunt and uncle 
in Chicago, Mr. Haley pictured himself 
as having been, at that time, an unen- 
thusiastic seeker for work and indicated 
that as a result of family pressure he 
ultimately had obtained a job in the 
stores department of the Illinois Central 
Railroad. After having been transferred 
to the general office of the railroad as a 
typist, at a time (in 1926) when Wayne 
Johnston, now president of the railroad, 
was working there as a correspondent, 
Mr. Haley said, he (Mr. Haley) “went 
back to school and learned typing.” 


‘Appeal’ of Traffic Work 


Later, he said, somebody advised him 
to “get in traffic” and told him, in reply 
to his “what’s that” question, that the 
fellows in “traffic” went around all 
dressed up, had expense accounts, and 
did very little work. Claiming that that 
was the sort of job he was looking for, 
Mr. Haley said he eventually became 
secretary to the general freight agent. 
That, he told his audience at Philadel- 
phia, was the turning point in his career; 
it enabled him to sit “in the inner coun- 
cils” and to discover that the executives 
in those councils were not “supermen”. 
In such circumstances, said Mr. Haley, 
“you get assurance—you get so you can 
address people with authority, without 


TRAFFIC WorLpD 


Three types of carriers and industrial traffic management are represented by the speakers in a 
panel discussion of ‘Careers in Transportation,’ under the auspices of the Philadelphia chapter of 
Delta Nu Alpha. Left to right: Dana Kelly, director of public relations for The Flying Tiger Line; 
Richard H. Palmer, representative of the Pennsylvania Railroad; Edward F. Kane (at lectern), 
assistant general traffic manager of Publicker Industries, Inc., and panel moderator; Mrs. Ruth S. 
Flemming, terminal manager at Philadelphia for Eastern Express, Inc., and W. Lennig Travis, as- 
sistant manager of traffic division in transportation department of Atlantic Refining Co., Philadelphia. 


your knees knocking together—and that’s 
very important.” 

He told the vocational guidance coun- 
sellors that “if you can get kids to have 
a sense of accomplishment, to meet a 
challenge, they’ll be good citizens.” 

“I’m not able to give unqualified en- 
dorsement to ‘transportation majors’ 
from universities,” Mr. Haley said. “We 
have had a few, most of whom seemed 
to have been trained for jobs in regu- 
latory agencies. There are numerous op- 
portunities for transportation jobs in 
the federal government—there are 6,000 
transportation jobs in the U.S. Air Force. 

I think a man who would be a 
good traffic and transportation man 
would be a good man in any other field 
if equally dedicated. . . In industry, our 
art is a means and not an end... .” 


‘Secret Society’ 


Mr. Haley said he thought that rate 
clerks and tariffs people had a “secret 


society,” established for the purpose of 
complicating the tariffs. 


“But I warn them, there’ll come a 
day,” he continued. “I told the people in 
my Office, ‘We don’t need any rate clerks; 
all the rates can be put in an elec- 
tronic drum, and then we can push a 
button to get the rate we want.’ It’s 
not too stupid to talk about putting 
rates in an electronic drum; think how 
many times a rate for a particular move- 
ment is used!” 


Mr. Haley said that the “trend” in 
which “Operations Research” and com- 
puters were playing a part involved a 
possibility that rate clerks, some day, 
might have to get into some other ac- 
tivity and that “maybe there won’t be 
any traffic department—maybe there will 
be a service department, instead.” 


“The real key to success in our field,” 
he concluded, “is to keep half a step 
ahead. We need to do so to insure that 
we don’t get left out of the picture.” 


Certificates Awarded 


The Philadelphia chapter presented 
“certificates of appreciation” to Mr. 
Haley and Mr. Holtzer. 


Before introducing the panelists at the 
seminar, Mr. Kane, the moderator, said 
that the “pulse of the nation” was de- 
pendent, in a great degree, on trans- 
portation; that “our way of living is 
based on swift delivery of all our wants”; 
that the reason for the seminar was 
“to convey our feeling that the vital oc- 
cupation, transportation, is the founda- 
tion to our national well-being,” and 
that “we humbly submit that the busi- 
ness of traffic management has reached 
a professional status.” This, he said, 
was a field of employment that had a 
dynamic potential and endless challenge. 

Mr. Kelly, of The Flying Tiger Line, 
reviewed the growth of the air trans- 
portation industry and discussed per- 
sonnel training programs made neces- 
sary by advances in the science. of avia- 
tion. He said that many people re- 
garded the airline business as a glamor- 
ous vocation, and added that “to me it’s 
glamorous, but it is, first of all, a busi- 
ness, dependent on economic factors.” 
He said that if he could find, for air- 
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James F. Haley (third from left), vice-president and transportation department manager of the 
Koppers Co., Inc., Pittsburgh, Pa., is flanked by local and national leaders of the Delta Nu Alpha 
Transportation Fraternity at Philadelphia after having spoken at a luncheon concluding a ‘Careers 
in Transportation’ seminar conducted by the Philadelphia chapter of the fraternity. Left to 
right: Joseph F. Queenan, general chairman of the transportation seminar committee; W. Craig 
Armington, president of the Philadelphia chapter; Mr. Haley; Thomas M. Henry, of Philadelphia, 
regional vice-president of Delta Nu Alpha; M. A. York, of Salem, O., national president of the 
fraternity; James F. Holtzer, of Harrisburg, Pa., national executive vice-pesident of the fraternity, 
and Edward F. Kane, past president of the Philadelphia chapter, who served as moderator of the 
panel discussion of transportation career opportunities. 
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line jobs, people who were scientists and 
mathematicians and who also could sell, 
he would have “the answer to a lot of 
problems.” There was, he said, a need 
for peopie in the industry who possessed 
a combination of technical knowledge 
and skill in salesmanship. The airlines 
could use administrators in specialized 
fields, and they were “going more and 
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more to a higher level of training,” he 
said. 


Change in Policy of ‘Hiring’ 


Mr. Palmer, of the Pennsylvania Rail- 
road, said there was a time when the 
railroad, if it had jobs for 25 freight 
brakemen, would hire the first 25 men 
who applied. Last May, he said, the rail- 
road wanted to hire 30 freight brake- 
men. He said he interviewed, screened 
and tested about 165 men before he hired 
the 30 who were needed. The pay at the 
start for them would be $20.19 a day, 
but they had to pass a rigid physical 
examination, had to be not less than 
5ft. 6in. nor more than 6ft. 3in. in 
height,’ and they had to be alert and 
well coordinated, and had to have a good 
sense of balance, he said. A high school 
graduate who started as a brakeman and 
performed satisfactorily could advance 
to the position of yardmaster, he said. 
The Pennsylvania, he stated, was faced 
with a large number of retirements in 
the next five years. Furloughed people 
must be called back, first, to fill va- 
cancies, he said. 


Referring to so-called “white-collar” 
jobs, Mr. Palmer said that one of the 
positions most difficult to fill was that of 
male secretary to a railroad executive. 
The pay for clerks on a railroad began 
at $311.90 a month, was increased to 
$347 or $353 after six months, and might 
be increased to $370.97 after a year, he 
said. Railroad police, he stated, received 
$413.09 a month, at the start. 


Truck Drivers’ Qualifications 


Mrs. Flemming said that high school 
boys who did not want to continue their 
education might want to become truck 
drivers, but that as to interstate for-hire 
carriers the I.C.C. regulations required 
truck drivers to be at least 21 years of age, 
and in some companies the minimum age 
for truck drivers was 25 years. Boys of 
high school age who wanted to become 
truck drivers should apply for jobs at 
retail stores, shops or garages, she said, 
adding that after having gained experi- 
ence as drivers for such concerns they 
might apply, when old enough, for jobs 
as drivers for trucking companies. In the 
Philadelphia area the starting salary of a 
truck driver was $94 for a 40-hour week, 
but some drivers made as much as $150 
for a 48-hour week, Mrs. Flemming said. 


Many office positions for boys and girls, 
including jobs as file clerks, mail clerks, 
accounts clerks, bookkeepers and sten- 
ographers and jobs in the rate, claim and 
“O. S. & D.” departments, were avail- 
able, she stated. The starting pay for 
such jobs was rarely less than $50 a 
week, and opportunities for advance- 
ment were good, she said. She told the 
vocational guidance counsellors that the 
average wage for office employes in the 
trucking industry was between $75 and 
$80 a week; that health and welfare 
plans provided additional benefits, and 
that pension plans were fast being con- 
Sidered where they were not already 
established. ; 


Need for Typists 


“We do require alert, industrious, de- 
pendable, people,” she said. “We are 
looking for graduates who are competent 
and who are willing to take instruction. 
A trucking company office is no place 
for a timid soul who can’t work accu- 
rately under pressure. Typing is a 
requisite; an office employe must be 
able to type at least 40 words a minute 
accurately .. .” 


Mrs. Flemming recommended that typ- 


ing be made a compulsory course for all 
students; that business course students 
be required to have more experience in 
transcribing dictation, and that all stu- 
dents should receive training in public 
relations, “particularly in the use of the 
telephone.” She said that there were 
many desirable positions in industry in 
which telephone voice and manner were 
highly important. 

Part-time jobs for students, Mrs. Flem- 
ming said, were available in the truck 
lines’ billing and manifest departments, 
and the pay averaged $1.85 an hour. The 
only requirements were that the students 
be dependable, fast and accurate typists, 
she said. 


Motor Transport Scholarships 


She called attention to availability of 
scholarships for motor transportation 
courses, saying that information about 
such scholarships could be obtained 
through the national committee of educa- 
tion of the American Trucking Associa- 
tions. After asserting that fewer people 
changed occupation in the transporta- 
tion industry than in any other, and that 
motor transport was “growing so rapidly 
that it constantly offers opportunities,” 
she advised the vocational guidance 
counsellors to “guide more young people 
into this industry.” 

Mr. Travis, of Atlantic Refining, de- 
lineated the functions of industrial traf- 
fic departments and the responsibilities 
of executives and employes in such de- 
partments. He said cost control was the 
primary consideration or objective in 
industrial traffic management and re- 
marked that “the importance and sig- 
nificance of this transportation cost con- 
trol to large industrial companies is best 
understood when you realize that the 
delivered price of many articles of com- 
merce contains transportation costs 
which vary from 10 to 50 per cent of 
that price.” He added that “my own 
company last year purchased transporta- 
tion services from common carriers in 
this country alone at a cost of $10 mil- 
lion.” Salaries of traffic executives ranged 
from $10,000 to $25,000 a year, and sal- 
aries of $50,000 to $100,000 “and even 
higher” were “not unknown,” he said. 

“I cannot possibly enumerate,” Mr. 
Travis said, “the number and variety 
of subordinate positions available in 
traffic management to young men and 
women or describe in any detail the 
precise nature of the work performed. 
I can give you some specific illustra- 
tions of the jobs available and the gen- 
eral salary ranges, however. In addition 
to the jobs common to any office, such 
as file clerks, typists, stenographers, sec- 
retaries, receptionists, traffic work for 
the industrial shipper requires the em- 
ployment of rate clerks, rate analysts, 
tracing clerks, claims adjustors, billing 
clerks and warehouse clerks. In the 
Philadelphia area pay for these jobs 
will range from $50 to $150 per week.” 


Transport Jobs for Women 


After describing the duties of rate 
clerks, rate analysts, and claims ad- 
justors, Mr. Travis said that one type 
of work in which women seemed well 
qualified concerned the arranging of pas- 
senger and hotel accommodations for 
executives and other employes. Salaries 
for such reservation people, he said, 
ranged from $75 to $125 a week. 

“Educational requirements for traffic 
work in industry,” he continued, “con- 
sist of a high school education as a 
minimum. This schooling may be in 
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academic, commercial or general courses. 
For advancement, either an undergrad- 
uate degree in business or transporta- 
tion or special schooling in traffic work 
at colleges, universities or commercial 
traffic schools is a prerequisite. Al- 
though not mandatory, many men in 
traffic work today have one or more 
graduate degrees. Industry has found 
that on-the-job training, while in- 
valuable and indeed a ‘must’ for the 
successful traffic manager, cannot supply 
the necessary knowledge, not only of 
transportation law and techniques, but 
also of marketing, production, account- 
ing and finance to properly relate and 
coordinate the movement function with 
other basic operating functions. 


“Traffic management today is truly a 
profession and although the road to the 
top is long and sometimes hard, with the 
compensation not as great as in other 
professions, I have found my work ex- 
tremely interesting and rewarding. The 
field is not overcrowded, but the need 
for competent young men and women is 
substantial. I believe this profession of 
sufficient importance to warrant earnest 
consideration by young people faced 
with the difficult choice of selecting a 
career while in high school or upon 
graduation .. .” 


Airlines and College Graduates 

In a question-and-answer session, Mr. 
Kelly said that in the airline business 
junior executives, often chosen from 
college graduates who had majored in 
transportation, received starting pay of 
$325 a month, with graduated pay raises 
every six months, plus “sharing bonuses.” 
Mr. Palmer said he did not think pay 
scales on the railroads were too high, 
adding the comment that it would be 
difficult to find anybody who would 
work for $90 a month when workers 
could get unemployment compensation 
of $42.50 a week. 

As to where young people should try 
to start careers in traffic, Mr. Travis 
said his company had at times taken 
people in from the receiving and ship- 
ping departments and brought them in 
as “juniors” in the traffic department, 
thereafter encouraging them to train in 
the Academy of Advanced Traffic or in 
other schools, to prepare for “senior” 
jobs. He said he had begun work at At- 
lantic Refining as a filer of freight 
tariffs. 

Mr. Kelly said that in his depart- 
ment “we have people who began with 
us as cargo handlers.” In his company’s 
“station agent” classification; he said, 
Salaries ranged from $235 to $296 a 
month, and might reach $400 a month. 

Mr. Palmer told a questioner that an 
important qualification for a job in a 
rail traffic department was knowing 
“how to get along with the public.” A 
young man just out of college might 
start as a rate clerk, at $311 a month, he 
said. This new employe, he added, would 
be watched closely for neatness of per- 
sonal appearance, for ability to “get 
along” with his co-workers, and for any 
inclination to try to “run the depart- 
ment.” In the railroad business, he said, 
“you have to be able to pick up and go.” 


Advice About Promotions 


“Don’t ever pass up a promotion,” he 
advised. “Don’t ever say, ‘I have two 
kids in school; I’m sorry, I can’t go.’ 



































































































































































































































































48 


Transportation Week 


If you do, you'll sit at the same desk 
until you’re 65.” 

In the course of further discussion, 
emphasis was placed on training in tele- 
phone courtesy. Mrs. Flemming was 
asked how jobs as salesmen for motor 
carriers were obtained. She said ap- 
plicants should apply either at the local 
terminal of such a carrier or at its cen- 
tral office and should address the appli- 
cation to the director of sales. Appli- 
cants would be interviewed and their 
applications would be kept on file, she 
added. 

At the luncheon, Miss Adele Konefal, 
president of the Women’s Traffic Club 
of Philadelphia, informed the vocational 
guidance counselors that her club 
awarded, each year, a_ transportation 
scholarship for a one-year course at the 
Academy of Advanced Traffic to a girl 
graduate of a high school in an area 
within 50 miles of Philadelphia. She 
said the counselors were “in an enviable 
position to direct girls into fascinating 
careers in transportation.” 


McPherson Discusses 1.C.C. 
Workload Resulting From 


Contract Carrier Legislation 


A total of 726 matters stemming 
from a decision by the Supreme 
Court and a resultant amendment 
of the interstate commerce act re- 
defining motor contract carriage, is 
currently before the Commission for 
disposition, Commissioner McPher- 
son said in a speech to members of 
the Manufacturer’s Association Traf- 
fic Club of Lancaster, Pa., at their 


thirty-fourth annual dinner in the 
Hotel Brunswick, Lancaster, on 
April 21. 


The commissioner said that the total 
was made up of 309 investigations into 
the status of carriers affected by the 
new definition and 417 applications for 
conversion from contract to common 
carrier status. 

He stated that under the amendment 
to the act redefining contract carriage, 
the Commission was required to examine 
all outstanding permits within six months 
after its passage, or by February 18, “to 
determine whether the services rendered 
by the permit holder came within the 
new definition of contract carriage or 
whether an investigation should be in- 
stituted.” 


Respenses to Questionnaires 


“Questionnaires were mailed to all 
2,620 contract carriers,” the commissioner 
stated. “Responses to the questionnaires 
were fairly complete and, on the basis 
of these questionnaires, the contracts 
and the schedules of minimum rates on 
file with the Commission, we were able 
to determnie that 1,801 were bona fide 
contract carriers within the new defini- 
tion.” 

Under the new definition, Commis- 
sioner McPherson said, a contract carrier 
was “one engaging in transportation 
other than as a common carrier under 
contracts for one person or a limited 
number of persons, either by dedicating 
his equipment to the exclusive use of 
each shipper or the furnishing of service 
to meet the distinct need of each cus- 
tomer.” 

Ninety-two carriers voluntarily re- 
quested revocation of their permits, and 
investigations were instituted against 218, 
the commissioner said some carriers did 
not respond to the questionnaire, he 
added, and the Commission’s field staff 
was directed to obtain replies. 

By the middle of February, the latter 
group was reduced to 91, he continued. 













































































































Commissioner McPherson, of the I.C.C. who was the guest speaker at the thirty-fourth annual dinner 
of the Manufacturer’s Association Traffic Club of Lancaster, Pa., is shown here (center) with George 
A. Shenck (left), of Keystone Express & Storage Co., retiring president, and Fred G. Shinton, of 
the Radio Corporation of America, president-elect. Other new 1958-59 club officers are: Richard 
W. Stover, of Motor Freight Express, first vice-president; G. Raymond Brobst, of the Armstrong 
Cork Co., second vice-president; Harry W. Deck, of the Armstrong Cork Co., secretary; and 


Benjamin L. Rohrer, of Lancaster, treasurer. 


New directors are G. Robert Luttenburger, of the 


Lancaster Transportation Co.; Joseph R. Forrest, of the Keystone Express & Storage Co.; and Jay 


M. Hall, of the Pennsylvania Railroad. 
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The Commission had no alternative but 
to institute investigations into the op- 
erations of those 91, bringing the total of 
investigations instituted to 309, he said. 

“Some hearings have been held and 
other hearings will be held in April 
and May,” the commissioner confinued. 
“Presently, there are 195 conversion ap- 
plications which have either been heard 
or in which hearings are assigned before 
the first of June. Other hearings will be 
assigned in June and July, and it is ex- 
pected that almost all of these mat- 
ters will be heard before the end of 
July.” 


‘Millions of Rates’ 


Turning to the subject of tariffs and 
other matters handled by division 2 of 
the Commission, the commissioner said 
that “Exclusive of schedules involving 
general increases in rates, more than 
50,000 rail tariffs were filed with the 
Commission in 1957.” Those tariffs con- 
tained “hundreds of thousands and prob- 
ably millions of rates,” he added. 

“It is our estimate that 98.3 per cent 
of these tariffs became effective without 
protest or restraint by the Commission,” 
Commissioner McPherson continued. “Of 
the remaining 1.7 per cent which were 
protested, about 85 per cent were never- 
theless permitted to go into effect with- 
out suspension. 

“This left about one-fourth of one per 
cent of the total in which the voluntary 
action of the carriers was restrained by 
the Commission. In almost one-half of 
the cases suspended pending investiga- 
tion, the proposed rates were approved 
upon completion of the proceedings. 

“It is therefore clear that the carriers 
exercise a large amount of managerial 
discretion in the setting of rates and 
that the Commission is not, as some 
people contend, placing the industry in a 
straightjacket nor is it eliminating com- 
petition... .” 

In the course of his speech, Mr. Mc- 
Pherson compared a total of six rail re- 
organization cases now pending before 
the I.C.C.’s finance division (division 4), 
within 32 such proceedings pending at 
one time “during the thirties.” 


Air Freight Cartage Men 
To Hold Meeting in Chicago 


The 1958 annual Air Freight Cartage 
Conference will be held September 9 and 
10 in the Sherman hotel, Chicago, it has 
been announced in the April issue of 
“Air Freight Cartage Man,” the monthly 
publication of Air Cargo, Inc. 

The publication said the chairman of 
the conference would be Arthur A. Gal- 
lagher, president of E. A. Gallagher & 
Sons, Philadelphia. Mr. Gallagher was 
honored last July by Air Cargo as be- 
ing its first cartage contractor to com- 
plete 10 years of service for the sched- 
uled airlines (T.W., July 20, p. 38). 


D.L. & W. Plight Told at Meeting 


Perry M. Shoemaker, president of the 
Delaware, Lackawanna & Western Rail- 
road, announced that on April 22 he met 
in Summit, N.J., with elected representa- 
tives, planning board members, and rep- 
resentatives of community commuter 
groups.of the New Jersey counties served 
by the Lackawanna to “afford a clear un- 
derstanding of the railroad’s serious fi- 
nancial condition, its possible impact 
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upon the future development of northern 
New Jersey communities, and certain 
suggestions which may offer some cor- 
rective Measures.” 


All Types of Freight Cars 
Reported by A.A.R. to Be 


In Adequate Supply April 1 


Supplies of all types of freight cars 
were ranging from adequate to sur- 
plus at the end of March, Arthur H. 
Gass, chairman of the car service 
division of the Association of Amer- 
ican Railroads, said in his monthly 
report on the national transporta- 
tion situation, dated April 21. 


He reported that in January each 
serviceable freight car moved an av- 
erage of 829 net ton-miles of freight 
a day, which he said was slightly higher 
than in the preceding month but “other- 
wise was the lowest since 1954.” 

As to the freight car supply, Mr. Gass 
said box cars were in adequate supply 
with the surplus consisting of lower- 
grade cars. He said requirements for 
the better grades and for wide-door 40- 
and 50-foot cars continued heavy but 
that demand for cars suitable for the 
general run of commodities had been 
lagging. 


Stock, Hopper Supply 


He said light requirements for stock 
cars were part of the usual seasonal pat- 
tern and that both single- and double- 
deck cars were in surplus. 

Covered hoppers he reported as ade- 
quate in supply, but he said loadings 
were expected to rise as outside con- 
struction gained impetus. 

Requirements for auto rack and parts 
cars waned with recent curtailments of 
automobile products, he said, adding that 
the supply was “more than adequate.” 
He said surplus cars were being used to 
fill demands for plain double-door box 
cars. 

A similar “adequate supply” of open 
hoppers, gondolas and plain flats was re- 
ported. 

Refrigerator car supply, he said, had 
been satisfactory in all loading districts 
since the last week in March. 


Turning to equipment, he said the 
Class I roads put 5,739 new revenue 
freight cars in service in March and that 
their owned and controlled private re- 
frigerator lines installed 143, for a com- 
bined total of 5,882. Retirements were 
4831, divided, respectively, 4,432 and 399. 
As a result, the Class I fleet increased 
1307 units in the month and the re- 
frigerator. fleet fell 256. 


In the first quarter of the year com- 
bined installations totaled 17,702. Retire- 
ments were 13,776. The net increase was 
3,926. 


On April 1 there were 40,959 cars on. 


order and undelivered for Class I roads 
and there were 1,658 for the refrigerator 
lines, Mr. Gass said. 

He said the Class I lines had 106,372 
cars, or 6.1 per cent of ownership, under- 
going or awaiting repairs on April 1, 
compared with 101,282, or 5.8 per cent of 
Ownership, a month earlier. 


Serviceable Fleet Loss 


“Despite the substantial increase in 
unserviceable cars,” he said, “there has 
n, due to the increase in ownership, 





a loss of only 4,952 cars in the service- 
able fleet in the past year. With freight 
carloadings running about 20 per cent 
below last year, the present serviceable 
fleet is not only adequate to handle this 
volume of traffic but also to include a 
substantial surplus which averaged over 
110,000 serviceable cars daily in March.” 


He said railroad shops turned out 
13,561 cars after heavy repairs in March, 
as against the February figure of 13,- 
610. 

New diesel locomotive units placed in 
service in March aggregated 67, bringing 
to 237 the total for the first quarter of 
the year. On April 1 there were 30 gas 
turbines and 176 diesel units on order and 
undelivered. 


Jelsma, Others Admitted 
To Practice Before 1I.C.C. 


Edward R. Jelsma, who recently re- 
signed his position as director of the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, has been admitted 
to practice before the Commission. 
Others admitted to practice are: 


F. Kingston Berlow, Boston, Mass.; 
Ira Burdette Coldren, Jr., Uniontown, 
Pa.; Alexander W. Dann, Jr., Memphis, 
Tenn.; Richard J. Flynn, Chicago, IIl.; 
John M. Harrington, Jr., Boston, Mass.: 
Wilbur S. Legg, Chicago, Ill.; Arthur R. 
Seder, Jr., Chicago, Ill.; James F. Staple- 
ton, Washington, D.C.; John A. R. 
Welsh, Mifflintown, Pa.; Russell D. 
Woodall, Houston, Tex. 


Display of Pallet Boxes 


Wirebound pallet boxes packed with 
various industrial and agricultural prod- 
ucts for handling, storage and shipment 
will be displayed by the Wirebound Box 
Manufacturers Association at the 19358 
National Materials Handling Exposition, 
to be held June 9 through 12 in the 
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Public Auditorium at Cleveland, the 
association has announced. 


Canadian Board Requires 
Adjustment on Iron-Steel 
Skelp; Pipe at Edmonton 


The Board of Transport Commis- 
sioners for Canada has ordered an 
adjustment in the rate on skelp, 
iron or steel, in carloads, without 
limitation as to width, minimum 
120,000 pounds, from Hamilton and 
Sault Ste. Marie, Ont., to Edmon- 
ton, Alberta, to 90 cents per 100 
pounds, with a rate of 44 cents per 
100 pounds on pipe, wrought iron or 
steel, carloads, from Edmonton to 
points to which agreed charge No. 
63 applies. 


By its order No. 94129 in file No. 48703, 
the adjustment was ordered to be made 
on May 17. 

On behalf of Alberta Phoenix Tube & 
Pipe, Ltd., manufacturer at Edmonton 
of steel pipe made from steel skelp 
brought from Hamilton or Sault Ste. 
Marie and shipped generally to the 
Prairie provinces, with some movement 
to eastern British Columbia, a com- 
plaint was filed, alleging unjust dis- 
crimination against Alberta Phoenix. 

Under the railway act of Canada or, 
alternatively, under the transport act, an 
order was asked specifying that Alberta 
Phoenix be charged for the transport of 
steel skelp from Hamilton, Ont., to Ed- 
monton and of steel pipe from Edmonton 
to Vancouver, B.C., a rate not to exceed 
$1.32 per 100 pounds. Alternatively, an 
order was asked fixing a similar charge 
via named rail lines of the “goods of the 








New York Central Begins Flexi-Van Service 
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One man swings a fully loaded Flexi-Van into position in preparation for the inauguration on April 


16 of the initial run of the New York Central System’s Flexi-Van Service. 


The Central says Flexi- 


Van employs a new technique permitting trailer units to glide from highway wheels to specially 


designed rail flat cars in only four minutes. 


The service, the Central avers, gives shippers the 
advantage of door-to-door delivery. The first run was between North Bergen, N.J., and Chicago. 
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shipper Alberta Phoenix Tube & Pipe; 
Ltd., namely, steel skelp and steel pipe, 
from and to stations and/or places as set 
out in agreed charges C.T.C. (A.C.) No. 
63 or alternatively, agreed charges C.T.C. 
(A.C.) No. 89, as are in the said agreed 
charges contained.” 


Rate Situation Demonstrated 


Observing that Alberta Phoenix had 
competitors at Welland, Ont., and Port 
Moody, B.C., the board showed the fol- 
lowing rate situation: 

For the Welland plant, an average in- 
bound rate on skelp of 11 cents; a loss 
factor of 10 per cent, or one cent, and a 
pipe rate, Welland to Vancouver under 
A.C. No. 63 of 1.20, making “total trans- 
portation cost steel mill via Welland to 
Vancouver,” $1.32 per 100 pounds. 

For the Port Moody plant, average in- 
bound rate on skelp under A.C. No. 89, 
95 cents, loss factor, 944 cents, and pipe 
rate, Port Moody to Vancouver, 25 cents, 
for “total transportation costs steel mill 
via Port Moody to Vancouver,” $1.29% 
cents per 100 pounds. 

For the Edmonton plant, average in- 
bound rate on skelp, $1.70%4, loss factor, 
17 cents, pipe rate Edmonton to Van- 
couver, $1.29, for “total transportation 
cost steel mill via Edmonton to Van- 
couver,” $3.161%4 per 100 pounds. 

The board set out the rate situation 
as an aid to understanding the nature 
of the relief to be granted since, it said, 
relief was asked under the railway act 
and, alternatively, under the transport 
act. The board said it considered that 
in the alternative remedy under the 
transport act “we consider that the ap- 
plicant is on sound ground rather than 
in appealing to the railway act for a 
remedy.” 


Power Over Agreed Charges 

The board then observed that, while 
it did not now initially inquire into or 
approve agreed charges since the trans- 
port act was amended in 1955, never- 
theless, once an agreed charges was 
filed with it, it had the power under sub- 
section 10 of section 32 of the transport 
act, as amended, “to deal with matters 
of alleged unjust discrimination under 
the transport act.” 

The board found that the applicant 
was qualified as a shipper under that 
act and that its goods were the same as, 
or similar to, the goods to which agreed 
charges C.T.C. (A.C.) Nos. 63 and 89 
related. It also found that the goods 
of the shipper were offered for carriage 


under substantially similar circumstances" 


and conditions as the goods to which 
the agreed charges related and that the 
business of the shipper was unjustly 
discriminated against by the agreed 
charges. It found that “the unjust dis- 
crimination arises solely out of the ar- 
rangements made by the railways to 
enable the shippers at Welland and 
other points in Ontario to ship pipe to 
the Pacific coast to meet import com- 
petition; and to enable the plant at 
Port Moody to obtain skelp at Hamilton 
and Sault Ste. Marie, Ont., in competi- 
tion with imported skelp and thus di- 
rectly enable pipe to be made at Port 
Moody to meet the competition of im- 
ported pipe.” : 
Method of Adjustment 


The board observed in its conclusions 
that, in ordering unjust discrimination 


to be removed, it was not required to 
prescribe the same charge as the agreed 
charge, but that it might fix a charge 
which it considered would remove the 
unjust discrimination. It added: 

“The board is of the opinion, there- 
fore, that it has power where an inter- 
mediate point is concerned, such as 
Edmonton, to fix a charge related to 
the shorter distance of that intermediate 
point. The board considers, however, 
that having regard to the low revenue 
(approximately 7 mills per ton-mile) 
produced by the rate of 95 cents per 
100 pounds on skelp from Hamilton to 
Port Moody, that it is not justified in 
fixing a much lower charge on that 
material for the shorter distance from 
eastern Canada to Edmonton. 

“The board, therefore, for the purposes 
of this case and on the record as made, 
fixes a charge for the applicant of 90 
cents per 100 pounds on skelp, iron or 
steel, in carloads, without limitation as 
to width, carload minimum weight 120,- 
000 pounds, from Hamilton and Sault 
Ste. Marie, Ont. to Edmonton, Alberta, 
to be made by the same carriers parties 
to agreed charge C.T.C. (A.C.) No. 89, 
and under the conditions attaching to 
the said agreed charge, with the further 
condition that the said fixed charge shall 
only be applied upon proof submitted to 
the carrier that the said skelp has been 
converted into pipe and shipped from 
Edmonston, Alberta, at the charge fixed 
and in accordance with the provisions 
of the next succeeding paragraph here- 
of; 

“The board further fixes a charge for 
the applicant of 44 cents per 100 pounds 
on pipe, wrought iron or steel, carloads, 
of the same description and under the 
conditions attaching to the said agreed 
charge C.T.C. (A.C.) No. 63, to be made 
by the same carriers parties to that 
agreed charge, from Edmonton, Alberta, 
to the stations and places to which the 
said agreed charge is applicable, to the 
extent that the said carriers participate 
in the carriage of the said goods from 
Edmonton to -the said stations and 
places. 

“Under these conditions the railways’ 
revenues will be protected against any 
unwarranted reductions in rates or 
charges from or to other stations or 
places, and practically no ‘policing’ of 
the inbound or outbound shipments at 
Edmonton will be necessary. It may be 
added that were it not for the restriction 
placed upon the board by the transport 
act of fixing a charge related to each 
agreed charge, the board would have 
fixed a single charge of $1.34 per 100 
pounds for the combined movements of 
both skelp and pipe. 


“Order to go accordingly.” 


W.T.C. of San Francisco 
Offers Scholarship Award 


Observance of National Transportation 
Week (May 11 to 17) in San Francisco 
will include a $500 scholarship award by 
the Women’s Traffic Club of San Fran- 
cisco to a graduating senior student of 
one of the city’s high schools. 


“The purpose of this scholarship is to 
promote interest in the traffic and trans- 
portation industries,” says Mrs. Rose 
Johnson, of the Southern Pacific Co., 
chairman of the club’s Transportation 
Week committee. 


The award is to be deposited with the 
college or school of the recipient’s choice 
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and to be used exclusively for tuition 
and school expenses excluding personal 
maintenance, according to Mrs. Johnson. 
If the student plans to attend college the 
award will be used for business adminis- 
tration courses in the first year of col- 
lege, or the student may attend day or 
night classes in traffic and transportation 
at Golden Gate College. 

The judges are members of the club’s 
Transportation Week committee. Inter- 
views were arranged for Saturday, April 
26, for one recommended student from 
each high school. The committee mem- 
bers are to choose five students from 
among the “best applicants,” and, in turn, 
submit the names for interview with 
four top men in the transportation field 
for final decision. 

Miss Johnson said that funds for the 
scholarship were donated by club mem- 
bers and, in some instances, by the firms 
they represent. 


New York Appoints Mrs. Neil 


To Marine-Aviation Post 


The Department of Marine and Avia- 
tion, City of New York, has announced 
the appointment of Mrs. Helen Nolan 
Neil, formerly assistant executive secre- 
tary to Mayor Wagner and an economist 
with the New York State Department 
of Commerce, as director of public re- 
lations. She would also direct public 
relations for the New York City Council 
on Port Development and Promotion, it 
was announced by Vincent A. G. O’Con- 
nor, Marine and Aviation Commissioner. 


Commissioner O’Connor said: “Mrs. 
Neil brings outstanding qualifications of 
public service and broad public relations 
experience to the important job she is 
undertaking. I am sure she will succeed 
in making every segment of New York's 
people increasingly aware of the basic 
importance to the city of the city’s 
$350,000,000 commercial waterfront and 
the vital meaning to the New York 
community of the $200,000,000 five-year 
port improvement program the depart- 
ment has under way.” 


i 


Sealing Tape Specifications 


The Gummed Industries Association 
has called attention of defense contrac- 
tors to the fact that the General Services 
Administration has published Interim 
Federal Specification PPP-T-0045, cover- 
ing reinforced gummed paper sealing 
tape. ; 

“Purchasing agents, packaging engi- 
neers and shippers are advised,” the as- 
sociation said, “that the asphaltic and 
non-asphaltic grades of bi-directional 
gummed reinforced sealing tape of the 
type described in Uniform Freight 
Classification No. 4, Rule 41, section 7, 
and used as a method of closure for fiber 
boxes and other shipping containers is 
now covered by the new Interim Federal 
Specification PPP-T-0045 dated March 
5, 1958. 

“This specification was developed by 
the General Services Administration 
working in cooperation with the techni- 
cal committee of the Gummed Indus- 
tries Association. It is recommended 
that all federal agencies use the neW 
specification in their procurements. of 
gummed reinforced sealing tape. Copies 
ofthe new specification are available 
without charge at the General Services 
Administration in Boston, New York, At 
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lanta, Chicago, Kansas City, Mo., Dallas. 
Denver, San Francisco, Los Angeles, 
Seattle, and Washington, D.C.” 


A.A.R. Economist Sees Help 
In Public Understanding of 
Rail Plight Over Long Pull 


An “awakening public interest in 
the nation’s transportation problem” 
is an encouraging factor in the 
industry’s long-range outlook ‘“de- 
spite the seriousness of the im- 
mediate situation,” says J. Elmer 
Monroe, of Washington, D.C., vice- 
president of the Association of 
American Railroads and director of 
the organization’s Bureau of Rail- 
way Economics. 


In “A Review of Railway Operations 
in 1957” Mr. Monroe said it did not 
appear that improved economic condi- 
tions were in prospect for 1958 and 
that railroads therefore could not rely 
on relief from that source. However, 
he held out hope that “some measure 
of improvement” could come from favor- 
able action by Congress on transporta- 
tion legislation.” 

“Declines in railroad traffic in the 
second half of 1957, related particularly 
to lower levels of activity in the heavy 
industries, brought into sharp focus long- 
standing competitive handicaps upon the 
railroads and the harmful consequences 
of existing conditions of inequality,” 
Mr. Monroe asserted in the 43-page 
printed study. 

Mr. Monroe said that the railroads’ 
competitive difficulties stemmed to an 
important extent from governmental 
policies which favored competitors in 
the areas of subsidy, regulation and tax- 
ation. The contrast in treatment, he 
said, had taken on added significance 
with the rapid growth of private trans- 
portation in recent years. Unlike the 
railroads, described by Mr. Monroe as 
self-supporting, tax-paying and fully 
regulated common carriers, “private 
transportation is free to come and go, 
to start or stop, to pick and choose at 
will,” he asserted. 


Private Carriage Effects 


Private hauling had so expanded, Mr. 
Monroe stated, that traffic on inland 
waterways was now predominantly pri- 
vate and “beyond the reach of regula- 
tions which circumscribe the efforts of 
the railroads to compete.” On high- 
ways, he added, operators subject to 
Interstate Commerce Commission eco- 
nomic regulations accounted for only 
about one-third of total intercity motor 
freight traffic, the rest being private 
or exempt from regulation. 


Private transportation had also gained 
impetus “because the government con- 


tinues to contradict sound transporta-. 


tion policy in taxation,” Mr. Monroe 
said. Although a strong system of com- 
mon carrier transportation was regarded 
as indispensable to the nation’s com- 
merce and welfare, he added, “there still 
remain in effect the punitive war-emer- 
gency excise taxes on the for-hire trans- 
portation of freight and passengers— 
taxes that can only be penalties on the 
use of for-hire services and inducements 
to resort to private transportation which 
goes untaxed.” 


“Under these circumstances” the 
A.A.R. officer declared “the regulated 
railroads require greater freedom to 
make timely competitive rate and serv- 
ice adjustments especially in regard to 
unregulated transportation. They also 
must have relief from outmoded re- 
strictions upon their use of other kinds 
of transportation, enabling them to pro- 
vide more completely integrated trans- 
portation services to the public with 
greater economy and efficiency.” 

Mr. Monroe contended that adverse 
government policies diminished rail- 
road earnings and restricted the forma- 
tion of capital funds urgently needed 
for improvement of railroad plant and 
equipment. Coupled with persistent in- 
flation, such adverse conditions had also 
materially depleted the financial re- 
serves the railroads rely on to with- 
stand a period of declining traffic, he 
asserted. He cited as a foremost danger 
signal the drop in the carriers’ net 
working capital from $938 million at the 
end of 1955 to $555 million at the end 
of 1957. 

“With cash expenses, taxes and rents 
averaging nearly $750 million a month, 
and with more than $400 million of 
funded debt maturing within the suc- 
ceeding 12 months, the industry’s cash 
position at the end of 1957 was critical,” 
the railroad official stated. 


Other Indicators 


Covering other industry developments 
in 1957, Mr. Monroe’s review included 
these statements: 

@ Carloadings of revenue freight total- 
ed 35.5 million cars—6.2 per cent less 
than in 1956. In only one of the previous 
17 years (1954) were fewer loadings han- 
dled by the railroads. 

@ Passenger traffic showed pronounced 
decreases in each of the 12 months of 
1957, and “there is no indication that 
the downward trend will be checked in 
the near future.” 

@ Railroad employment dropped for 
the sixth consecutive year, with the aver- 
age number of employes falling under the 
one-billion mark for the first time since 
1939. The aggregate payroll of nearly 
$5.4 billion reached an all-time peak, 
however. Hourly and annual earnings, 
the latter averaging $5,434 per employe, 
were the highest on record. (Railroad 
employment in March 1958 was reported 
by the Interstate Commerce Commission 
at 840,000—15 per cent below the same 
month of 1957 and the lowest for any 
month since such reports were first re- 
quired in 1921.) 


@ Net railway operating income 
dropped 14 per cent under 1956 and pro- 
duced a return on net investment of 
about 3% per cent. 

@ Capital expenditures for railroad im- 
provements, despite falling earnings, 
totaled nearly $1.4 billion during the 
year—13.6 per cent more than in 1956 
and the second highest on record. Out- 
lays for equipment accounted for nearly 
three-fourths of this total. The 88,482 
new freight cars placed in service were 
the second highest number in 30 years. 
The number of new freight cars installed 
since World War II has now been raised 
to 740,000 units. 


@ Passenger cars have registered a 
decline of about 13,000 units, or more 
than one-fourth, even though some 6,400 
new cars have been installed since World 
War II. “With principal passenger 
trains already equipped with modern 
cars and passenger traffic rapidly dwin- 
dling,” Mr. Monroe stated, “it appears 
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that most railroads are carefully ap- 
praising current trends in passenger 
travel before investing additional scarce 
capital in what may prove to be un- 
profitable services.” 

@ Diesel locomotives continued to dis- 
place steam types in 1957, with diesels 
now accounting for 92 per cent of road 
freight service, 9242 per cent of passenger 
service and almost 96 per cent of yard 
switching. 

@ Operating efficiency indicators were 
maintained at record levels or boosted 
to new highs during the year, reflecting 
continuing advances in the art of rail- 
roading. These gains, a product of the 
carriers’ investment program and new 
operating methods, have been the car- 
riers’ principal counter-weapon against 
the forces of postwar inflation. 

@ Railroad purchases of fuel and other 
materials and supplies amounted to $1.8 
billion in 1957. Combined with spend- 
ing for plant additions and improve- 
ments, this total raised railroad pur- 
chases of all sorts from other businesses 
above $3.2 billion for the year. 


Retail Store Traffic Men 
To Consider Transportation 


Economy at Annual Meeting 


“Getting the Most Out of the 
Transportation Dollar” will be the 
theme of retail store traffic execu- 
tives on the first three days of a four- 
day convention to be held in At- 
lantic City, NJ. 


The meetings, comprising the thirty- 
seventh annual conference of the Traffic 
Group of the National Retail Merchants 
Association, will take place on May 20 
through May 23 at the Ambassador hotel 
in the seaside city. 


Transportation subjects scheduled for 
discussion will be given a preview by the 
group’s transportation committee at a 
meeting on Monday, May 19. The com- 
mittee, headed by Eugene H. Wabler, of 
The Rike Kumler Co., Dayton, O., will 
make its report to conference members 
on May 22. 


Shipping association legislation heads 
the list of items to be reported on by the 
committee, under present plans. Other 
topics include a proposed expansion of 
the Railway Express Agency’s depart- 
ment store commodity rates, and a Post 
Office Department suggestion for a new 
agency to handle parcel post, express, 
and small freight shipments. The com- 
mittee will report on proposals that have 
been made to increase rail rates on ship- 
ments under 5,000 pounds; to increase 
parcel post rates; to increase express 
rates and charges by 15 per cent, and to 
limit rail and motor-carrier liability for 
loss and damage. Also, other current 
transport legislation, and the transpor- 
tation excise taxes, will be considered. 


Panel Transport Developments 


Transportation developments of im- 
portance to retailers will be taken up at 
the first panel discussion of the confer- 
ence on Tuesday, May 20. Fred Carpi, 
vice-president, freight sales and services, 
of the Pennsylvania Railroad, will tell 
of developments in railroad service; A. L. 
Hammell, president of the Railway Ex- 
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press Agency, Inc., will speak on develop- 
ments in that branch of transportation 
and T. R. Bartels, president of the Re- 
public Carloading & Distributing Co., 
will discuss freight forwarder service 
from the retailers’ standpoint. 

An open forum period will include 
questions such as: “What Are You Doing 
About Local Cartage Charges?” “Are 
They on the Increase?” Another subject 
will be “Transit Insurance v. Self-In- 
surance.” 

Jack A. Serber, of The Hecht Co., 
Washington, D.C., acting chairman of 
the Traffic Group, will preside at the 
Tuesday morning meeting. 

The panel on developments in trans- 
portation will be continued Wednesday 
morning, May 21, with Leonard Mongeon, 
of New York City, manager of the Traf- 
fic Group, presiding. 


Truck, Air-Freight Service 


F. G. Freund, executive director of 
the National Motor Freight Traffic Asso- 
ciation, Washington, will discuss develop- 
ments of importance to retailers in motor 
carrier service, and developments in air- 
freight service will be the subject of 
Samuel C. Dunlap, vice-president of 
American Airlines, Inc. 

The retail store men have also sched- 
uled a discussion for Wednesday morn- 
ing on the necessity for import procedure 
techniques to keep pace with the in- 
creasing volume of imports, but the 
speaker has not been announced. 

At a Wednesday noon luncheon, Dr. 
Kenneth McFarland, educational con- 
sultant of the General Motors Corpora- 
tion, will be the guest speaker. The 
toastmaster will be J. Gordon Dakins, 
executive vice-president of the National 
Retail Merchants Association. The host 
will be Robert H. Smith, vice-president 
for traffic and sales of Yale Transport 
Corp., New York City, who is also chair- 
man of the Traffic Group. Until recently 
he was assistant store manager for trans- 
portation of John Wanamaker, Phila- 
delphia. 

“New Common Carrier Services to 
Meet Retailers’ Transportation Needs” 
will be described by Edward J. Nesholm, 
vice-president of United Parcel Service, 
of New York City, at the meeting of 
Thursday morning, May 22. 


Loss and Damage Problems 

An open forum discussion at the same 
session will include the following sub- 
jects: “Loss ‘and Damage Claim Prob- 
lems,” “How to Go About Increasing the 
Use of Furniture Pool Cars,” and “Is Any 
Effort Being Made to Eliminate Partial 
Shipments of Staple Merchandise? ” 

Legislative and other governmental 
developments will be reported by John C. 
Hazen, vice-president—government, in 
charge of N.R.M.A.’s Washington office. 

The Traffic Group has announced that 
a list of 100 questions submitted in ad- 
vance of the annual conference will be 
mimeographed for use in a question-and- 
answer period which will occupy the 
morning and part of the afternoon of 
Friday, May 23. Fred Oxman, of Lit 
Brothers, Philadelphia, will preside. 


Receiving and marking problems of re- 
tail stores will be taken up at sessions 
as follows: Tuesday afternoon, with 
John Adler, assistant general manager 
of Gimbel Bros., New York, presiding; 
Wednesday afternoon, with Miss Dorothy 
Boucher, merchandise manager of God- 


chaux’s New Orleans, presiding; and 
Thursday afternoon, with Jack A. Ser- 
ber presiding. 


Rail Workers to Get 4 Cents 
An Hour Cost-of-Living Wage 


Increase, Effective May 1 


Railroad workers will receive a 
wage increase of four cents an hour 
effective May 1 as the result of an 
increase in the March cost-of-living 
index maintained by the Bureau of 
Labor Statistics to 123.3 per cent of 
the 1947-49 average. 


The Association of American Railroads 
estimates that, on the basis of the serv- 
ice hours for 1958 now anticipated from 
about 800,000 railroad workers, the in- 
crease will cost the railroads $82 million. 

The cost of living for the base year, 
1956, used in railroad wage agreements, 
was 117.1. Thus, as railroad workers 
under current agreements receive two 
cents an hour for every increase of one- 
half of one per cent in the index, they 
are entitled to a hike of 12 cents an 
hour above the 1956 figure. Having 
already obtained in previous periods since 
1956 a total of 8 cents an hour, they now 
receive the additional four cents an hour. 
The adjustment, when necessary, is 
made on the basis of March and Sep- 
tember living costs. 

The B.LS. said its index was 3.7 per 
cent higher than the figure for March, 
1957, and that the March cost-of-living 
figure was a new record high. It said 
that four-fifths of the living cost in- 
crease in March was due to higher food 
prices. 


Illinois Warehousemen Vote 
To Add Moving Industry 


The Illinois Warehousemen’s Associa- 
tion has reported that it recently voted 
to extend a membership invitation to 
the household goods moving industry 
of the state to affiliate with the new 
Illinois Movers and Warehousemen's As- 
sociation. 

Elected president of the new associ- 
ation was Joe Hollander, Jr., vice-presi- 
dent of the Hollander Storage & Moving 
Co., Chicago. Lawrence W. Carl, of 
Kankakee, was elected vice-president; 
E. A. Hamman, Jr., of Decatur, was 
elected secretary, and Robert Fernstrom, 
of Chicago, was made treasurer. 


Rock Island Stockholders 


Hear ‘Outlook’ Reports 


Carloadings on the Rock Island Rail- 
road could be expected to show an in- 
crease in June, when the winter wheat 
crop would begin to move, D. B. Jenks, 
president, said in a talk at a meeting of 
the railroad’s stockholders, April 17, in 
Chicago. 

The railroad’s first-quarter carload- 
ings were down about 8 per cent, he 
reported, adding that April loadings were 
off about 10 per cent, but that the latter 
figure compared with a 16 per cent de- 
crease in March. Mr. Jenks estimated 
the 1958 wheat crop in the railroad’s 
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five-state area at 171 per cent of last 
year’s total. 

Replying to a stockholder’s question, 
J. D. Farrington, chairman, said that the 
Rock Island was “alway studying merger 
possibilities.” Railroads generally, he pre- 
dicted, would be forced into mergers to 
meet competition from other forms of 
transport. 

While indicating concern over rising 
labor costs, Mr. Jenks expressed the hope 
that the railroad would be able to offset 
most higher wage costs through reduced 
operating expenses and other savings. It 
was estimated that a one cent an hour 
rise because of escalator clauses in la- 
bor contracts would result in a $400,000 
to $500,000 increase in the railroad’s la- 
bor costs, and that such costs would rise 
about $4 million this year, because of 
this, plus other scheduled wage in- 
creases. 

To offset such increases in operating 
costs, said Mr. Jenks, the railroad was 
making an all-out effort to cut “un- 
necessary expenses.” A total of 2,600 
passsenger train-miles daily had already 
been cut out, he said, adding that he 
hoped to eliminate another 600 miles. 
The railroad also hoped to save $500,000 
by operation of Pullman cars by its own 
crews, he said. 


States Get $600 Million 
More for Road Building 


The apportionment to the states of 
an additional $600 million in federal 
aid for highways under terms of the 
road act signed on April 16 by President 
Eisenhower was announced April 17 
by Sinclair Weeks, Secretary of Com- 
merce (T.W., Apr. 19 (p. 48). 


That sum, the secretary said, was in 
addition to the $2,875 million previously 
apportioned for the fiscal year beginning 
this July 1 under the federal-aid high- 
way act of 1956. 

Included in the new apportionment is 
$400 million for use on the 737,000 miles 
of the federal-aid primary and second- 
ary highway systems and their urban 
extensions, Secretary Weeks said. He 
added that the amount was provided for 
immediate acceleration of construction, 
with a consequent rise in employment. 


Safe Transit Appointment 


The National Safe Transit Committee, 
sponsored by The Porcelain Enamel In- 
stitute, Inc., has appointed William M. 
Wilkinson assistant secretary of the com- 
mittee, according to an announcement 
made in Washington, D.C., by John C. 
Oliver, secretary of the committee and 
managing director of the institute. Mr. 
Wilkinson, who joined the committee 
staff in 1957, would assist in general 
administration of the safe transit pro- 
gram, giving special attention to public 
relations with manufacturers, laborato- 
ries and carriers, it was stated. 


Philadelphia Practitioners 


Francis A. Green, Jr., assistant traffic 
manager of .C. Schmidt & Sons, Inc., 
has been elected chairman for 1958-59 
of the Greater Philadelphia District 
chapter of the Association of Interstate 
Commerce Commission Practitioners. 
Other new officers of the group are 
Robert A. Artz, assistant general counsel 
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of the Pennsylvania Railroad Co., vice- 
chairman, and Adele Konefal, assistant 
traffic manager of the Frank H. Fleer 
Corp., secretary-treasurer. 


Western Highway Institute 
Elects Officers, Hears Call 
To Check Leasing Abuses 


Loyd M. Lanotte, executive vice- 
president of T.I.M.E., Inc., of Lub- 
bock, Tex., was elected president of 
the Western Highway Institute, 
regional motor carriers’ engineering 
and research organization, at the in- 
stitute’s annual convention held in 
Palm Springs, Calif., April 13-16. 


E. Guy Warren, of the Warren Trans- 
portation Co., Wayward, Calif., was 
named chairman of the board. Other 
officers elected included three regional 
vice-presidents: Clarence Garrett, of 
Garrett Freight Lines, Pocatello, Ida.; 
George Davis, of Pierce Freight Lines, 
Portland, Ore., and Carroll Roush, of 
Oregon Nevada California Fast Freight, 
San Francisco. T. R. Dwyer, of Delta 
Lines, Inc., was elected treasurer. John 
L. Springer is executive director of the 
institute. 


Howard Morgan, public utilities com- 
missioner for the state of Oregon, told 
institute members attending the conven- 
tion that the “subterfuge” of leasing in 
order to escape highway carrier regula- 
tion posed a threat to the entire trans- 
portation system. 

“Leasing abuses are not new,” Mr. 
Morgan said. “But if the growth of 
this practice during the past few years 
continues unchecked, it will seriously af- 
fect every common carrier, including the 
railroads. 


“No one likes regulation, but it is 
necessary to have it if the public is to 
have an efficient transportation service. 
If we continue to permit the escape of 
regulations by the use of pseudo lease 
arrangements, the resulting collapse of 
regulated carriers will hurt everyone.” 


Urging trucking leaders to protest 
abuses by unregulated truckers, Mr. 
Morgan said: 

“The shipper who enters into pseudo 
lease deals can often not be sure if he 
is covered by insurance protection or has 
redress in case of pilferage. The ship- 
per often pays as high a rate as he 
would if he used a legitimate, regulated 
carrier.” 

Other speakers were Chairman How- 
ard Freas, of the Interstate Commerce 
Commission, and Guy W. Rutland, Jr., 
of Hapeville, Ga., president of the Ameri- 
can Trucking Associations, Inc. (T.W., 
April 19, p. 31). 


Pennsylvania Congressman 


Predicts Excise Tax Repeal 


Congressman James E. Van Zandt, of 
Pennsylvania, speaking in his home dis- 
trict before the Altoona Traffic Club on 
April 17 predicted that Congress, at the 
present session, would repeal the federal 
transportation excise taxes on persons 


_and property. 


He told his audience that more than 
75 tax repeal measures had been intro- 


duced and that Congress would receive 
major recommendations for other forms 
of relief for the nation’s railroads. 

In a report of the congressman’s re- 
marks, prepared for circulation among 
the House membership, it was stated: 

“Immediately prior to coming to Al- 
toona Congressman Van Zandt conferred 
with Senator Smathers, who heads the 
Senate subcommittee on surface trans- 
portation which has been conducting 
hearings on proposed transportation leg- 
islation. 

“Mr. Van Zandt said that the princi- 
pal recommendations of the Smathers 
committee will be that the railroads 
should be permitted greater freedom to 
manage their own affairs; that they 
should have greater freedom in the ad- 
justment of their rates; that they be en- 
couraged to merge and consolidate to 
effect improvements in efficiency and 
service; that they be permitted to estab- 
lish passenger schedules and operate 
their trains in keeping with the needs of 
that phase of their business: that they 
be permitted to approach the money 
sources of government for necessary 
finances; and that they be put on an 
equal basis with other modes of trans- 
portation. 

“Evaluating the present sentiment in 
Congress, Mr. Van Zandt feels that at 
this session legislation will be enacted 
to repeal the federal excise tax on the 
transportation of persons and property, 
to curb state public utility commissions 
where their requirements are at variance 
with the adjustment of interstate sched- 
ules, to grant government loans to the 
railroads of the earlier R.F.C. type, and 
to provide for tax relief where this is 
justified.” 


Coastwise Line Returns 
To Serving Alaska Trade 


The Coastwise Line announced that 
on April 14 it returned to the Alaska 
trade as a direct carrier from Puget 
Sound to Alaska, having transferred its 
containerized cargo to all-steel covered 
oceangoing barges owned by the Puget 
Sound Tug and Barge Line and chart- 
ered to Coastwise. 

Previously the Alaska Steamship Co. 
announced the discontinuance of joint 
through cargo service of it and Coast- 
wise between California and Alaska 
(T.W., April 19, p. 25). 

Coastwise said its new service would 
provide calls at the ports of Seward 
and Whittier, with through cargo for 
rail belt destinations would, as in the 
past, interchanged at Seward and for- 
warded to the interior via the Alaska 
Railroad. 


‘Mo-Pac’ Man Gets N.I.T.L. 


Post Vacated by Shoemaker 


James E. Bartley, of the Missouri- 
Pacific Railroad, has been appointed 
assistant secretary of the National In- 
dustrial Traffic League to succeed Donald 
K. Shoemaker, who has resigned to join 
the staff. of the National Coal Associa- 
tion’s transportation department, effec- 
tive May 1. 

Mr. Bartley has had extensive train- 
ing and experience in transportation 
work, beginning with the Missouri Pa- 
cific at Great Bend, Kan., in 1948. He 
has completed several courses in traffic 
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and transportation and is a registered 
practitioner before the Commission. 
Mr. Shoemaker, an I.C.C. practitioner, 
has been with the N.I.T. League for five 
years. He was employed for more than 
11 years by the Pennsylvania Railroad 
as billing clerk, bookkeeper, relief agent, 
statistician, general office worker and 
finally merchandise representative and 
freight representative in Washington. 


Railroads Need ‘Grass Root’ 
Support to Get Action 


From Congress, Says Goff 


Asserting that the railroads’ legis- 
lative program was being counter- 
acted or at least retarded by a fail- 
ure to persuade the public that the 
railroads “have any genuine concern 
for that public,” Commissioner Goff, 
of the I.C.C., in a speech in Chicago 
April 23, told a group of railroad 
lawyers and accountants that Con- 
gress “will always act when the 
home folks speak out.” 


Making his first speech as a commis- 
sioner, Mr. Goff was on the program at 
the Railroad Transportation Institute, 
a seminar sponsored by the Association 
of Western Railways. He said that the 
railroad industry had not yet made out 
its prima facie case in the forum of pub- 
lic opinion. Mr. Goff gave an illustra- 
tion of the formulating of public opinion 
in these words: 

“Picture, if you will, a granger out in 
Idaho, my home state. A main line of 
railroad may run by his property and 
daily he sees the passage of numerous 
freight and passenger trains. Now, a rail- 
road train is an impressive thing. It is 
big, and loud, and fast, and connotes 
power, when it thunders by. At the same 
time, however, the farmer may well re- 
fleet. upon his experience last harvest 
season when it was difficult to obtain 
box cars. Then he recalls that freight 
rates have been going up, up, and up 
for the past several years. , ‘ 

“He may even be aware through his 
local cooperative that still another freight 
rate increase is pending before the In- 
terstate Commerce Commission down in 
Washington. And, possibly he has dis- 
patched a hand-written protest in Ex 
Parte 212 as so many other farmers 
have done. When this granger balances 
what his senses reveal to him as the train 
roars by, against his recollection of the 
economic treatment which he has en- 
countered from railroads, he is not like- 
ly to be particularly concerned when 
he reads in the paper an advertisement 
put out by a local railroad or railroad 
association crying for relief against so- 
called out-of-date laws and discrimina- 
tory regulatory and taxing policies. 

“He may have a very lively memory 
of the devastating results to the person 
and automobile of a rancher who-és- 
sayed a crossing at night that was oc- 
cupied by a moving freight train. So far 
as he can see, the railroads are still 
powerful giants with little regard for 
him and certainly not in any imperative 
danger. 

“And, Gentlemen, this individual has 
many, many counter-parts. Collectively, 
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he together with others in different oc- 
cupations represent a potent force. They 
are, in fact, the public opinion. 

“We hear much these days about the 
advertising technique known as sublim- 
inal perception. The thought occurs to 
me that it is entirely possible that your 
broad program for legislative relief is 
being subliminally counteracted, or at 
least retarded, by a failure to persuade 
the public that the railroads have any 
genuine concern for that public. 

“It seems to me that one of the most 
effective ways to secure sympathy for 
your problems and resulting support, is to 
convince the ordinary voter that it is in 
his interest that something be done 
quickly to help the railroads. Defense 
needs present a potent argument, but 
individual self-interest of the customer 
to be served is the most powerful force 
that will put him in your corner. You 
could well present more evidence that 
you recognize the public interest, not 
just your own.... 

“How do you go about getting public 
opinion solidly behind you? Surely, one 
important way is to give the public the 
confidence in the pleader’s motives. I 
think that much more emphasis should 
be placed upon what you have done and 
what you hope to do in improving service. 
I think that the public should be shown 
clearly the results of your use of new 
technological developments. Proof of 
your desire to do more, if able, might be 
forcefully demonstrated everywhere. 

“At the present time, I am afraid the 
prevailing impression is almost entirely 
negative. So far as the average person 
is concerned, about all he knows about 
railroads is that passenger trains are 
being taken off. Local pride makes com- 
munities fight this but they fail to real- 
ize that they abandoned you before you 
had to abandon them. And, they are 
acutely aware that rates are going ever 
upward. Certainly they are not fully 
apprised of the underlying reasons for 
present trends ... 

“In my opinion, the railroad industry 
has not yet made out its prima facie 
case in the forum of public opinion. I 
think it can in important aspects. It is 
a situation worth trying to correct. In 
short, there could be a forceful showing 
éf a genuine inerest in the public as 
opposed to self-interest no matter how 
reasonable.” 


Other Speakers 

Commissioner Goff was one of several 
speakers at the two-day seminar, April 
22-23. The meeting was opened by an 
address of welcome by William J. Quinn, 
president of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad. Amos 
Mathews, general solicitor of the Associ- 
ation of Western Railways, discussed 
the Schaffer case—Schaffer Transporta- 
tion Co. v. United States, 355 U.S. 83, 
wherein the Supreme Court. held that in 
a situation where a motor carrier sought 
to compete for traffic handled exclusive- 
ly by rail service, “a rate benefit attribu- 
table to differences between the two 
modes of transportation is an ‘inherent 
advantage’ of the competing type of car- 
rier and cannot be ignored by the Com- 
mission” in granting of operating au- 
thority. 

Other speakers were C. M. Roddewig, 
president of the Association of Western 
Railways, who told what the railroads 
hoped for in way of legislation to help 


solve their problems; L. W. Wicks, as- 
sistant general counsel of the Pennsyl- 
vania Railroads, who spoke on competi- 
tive practices under part II of the inter- 
state commerce act; Sam Flint, general 
traffic manager of the Quaker Oats 
Co., Chicago, whose topic was “A Ship- 
per’s Views on the Railroads’ Efforts to 
Meet Competition”; R. B. James, gen- 
eral attorney of the Chicago, Burling- 
ton & Quincy Railroad, who discussed 
the filing and handling of railroad “sub- 
sidiary” applications under part II of 
the act; Harry Raymond, district direc- 
tor of the I.C.C., who spoke on highway 
safety; Jervis Langdon, general counsel 
of the Baltimore & Ohio Railroad, whose 
subject was “The Right to Compete,” and 
George Hester, Jr., research engineer of 
the Association of Western Railways, 
who discussed “The Role of Highway 
Use Taxes in Transportation.” 

A meeting of the steering committee 
was held after luncheon on the final 
day of the meeting. 


Howell, Associate General 


Counsel of I.C.C., to Retire 


The Commission has announced the 
retirement, effective April 30, of Samuel 
R. Howell, associate general counsel, 
after 30 years of government service. 

Mr. Howell was born December 18, 
1896, at Telford, Tenn., and received 
an A.B. degree at King College, Bristol. 
Tenn., according to the announcement. 
He received his LL.B. and LL.M. degrees 
at Georgetown University Law School 
in Washington, D.C. 

Mr. Howell taught school in Virginia 
and Tennessee from 1920 until 1923. 
when he went to the Philippine Islands 
for two years as a teacher with the 
Bureau of Insular Affairs, War Depart- 
ment. 

He was employed by the United States 
Shipping Board in Washington from 
1925 until 1933. He then engaged in 
the private practice of law for six years 
at Johnson City, Tenn., and also served 
as State Senator from 1935 to 1937. In 
1939, he joined the staff of the Commis- 
sion as an attorney in the section of law 
and enforcement, Bureau of Motor Car- 
riers, and in 1941 transferred to Nash- 
ville, Tenn., for that Bureau. 

He served with the Army Air Force 
during World War II from April, 1942. 
until October, 1945. He returned to 
Nashville and in April, 1946, was trans- 
ferred back to Washington, where he 
served in the Bureau of Inquiry. In 
1948, he was transferred to the Bureau 
of Law, now the Office of the General 
Counsel, and was appointed associate 
general counsel in 1955. 


Pallet Makers’ Group to Meet 


The National Wooden Pallet Manufac- 
turers Association has announced that 
its twelfth annual meeting will take 
place from June 22 through 24 at the 
Grove Park Inn, Asheville, N.C. 


Transport Schooling Described 


The San Francisco Bay Area chapter 

of the National Defense Transportation 
- Association, at a dinner meeting held 
April 24 at Oakland Army Terminal, 
heard Dr. E. Howard Brooks, of Stan- 


ford University, outline various pro- 
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grams undertaken by transportation 
companies to provide business and trans- 
portation schooling for their personne] 
at leading universities. Frank L. George, 
division freight agent for the Santa Fe 
Railway, introduced the spedker. 


Next-Day Delivery of Mails 
At Long Island Points Seen 
Under New P.O. Dep’t Plan 


Postmaster General Summerfield 
has announced that negotiations in 
progress with the Long Island Rail 
Road are expected to assure next- 
day delivery of virtually all mail be- 
tween any two Long Island post 
offices and between New York City 
and any point on Long Island. 


Under a new plan, all classes of mail 
would move to and from eastern Long 
Island points by Long Island Rail Road 
trains, it was stated. This would super- 
sede an arrangement made in 19652, 
whereby preferential mails, such as regu- 
lar letters, were handled in this area by 
rail, and bulk mail was handled by Post 
Office Department trucks. 

Under the pending new contract, all 
classes of mail would move on Long Is- 
land by the most expeditious available 
means of transport, whether by rail or 
highway, the department said. 


New Long Island Plan Described 


The Postmaster General, in a state- 
ment, described some of the features of 
the new set-up as follows: 

“1. A rearrangement of railway post 
office schedules will provide early morn- 
ing delivery to all offices on eastern 
Long Island. This will permit all mail 
received at Jamaica by 3:30 A.M. to be 
delivered the same day. Return move- 
ment of this service will receive the 
closing mail from all offices in the 
same area, and distribution in the re- 
turning R.P.O. will insure connection 
with night trains out of New York 
City. 

“2. Service improvements will be ef- 
fected throughout the entire area. Many 
offices on eastern Long Island will have 
the time of final dispatch moved back 
2 to 3 hours. Mails will be received and 
dispatched by the first available trans- 
portation. This will provide a more even 
flow of mail to offices and reduce peak 
volumes. It will also give better service 
to those outgoing mails which now must 
be held in offices until the final dispatch 
of the day. 


Expanded Use of Railroad 


“3. The plan provides for the ex- 
panded use of the Long Island Rail 
Road for all classes of mail between 
Richmond Hill and Greenport, Mon- 
tauk, and Port Jefferson, respectively; 
including storage mail and closed pouch 
service between Richmond Hill and 
points in Nassau and Suffolk counties 
and also on a limited basis between 
Richmond Hill and Penn Station, New 
York City. 


“All of the above service will be cov- 
ered by a single contract with the rail- 
road, and on a basis mutually advan- 
tageous to the Post Office Department 
and the carrier. 


“Three truck routes to the eastern. 


end of Long Island will be eliminated, 
but remaining truck routes will take the 
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place of discontinued rail service in the 
middle of the day.” 

The Postmaster General called atten- 

tion to another feature of the plan for 
improving Long Island mail service, say- 
ing: 
“Essential to the services changes but 
under a separate lease contract will be 
a new terminal mail-handling platform 
facility to be constructed at Richmond 
Hill near the present Jamaica passenger 
station. 

“Here will be adequate space and 
equipment for handling the mails, pro- 
viding improved facilities for large in- 
coming and outgoing volumes by rail, as 
well as providing facilities for trucks 
taking mail to and from the trains. 

“There will be shuttle truck service to 
both New York -City and other nearby 
points. The railroad will build and main- 
tain this facility for lease to the Post 
Office Department, but it will be manned 
and operated by the department. Except 
for two mail trains daily, to Penn Sta- 
tion, Jamaica will be to all intents and 
purposes the western terminal of Long 
Island Rail Road mail service.” 

Postal officials said they expected that 
the new facility would be completed by 
June 1. By that time, they added, the 
new service “should be activated with 
such changes in detail as may in the 
meantime be found advantageous.” 


S.P. to Cut Rates on Lumber 


In Three Western States 


The Southern Pacific Railroad has an- 
nounced that it is going to cut freight 
rates on lumber and lumber products 
moving in California, Oregon and Ari- 
zona, effective about May 20. 

W. G. Peoples, vice-president of 
freight traffic, said the rates for lumber 
moving from Oregon and California to 
Arizona would meet truck tariffs for 
minimum carloads of 40,000 pounds. 

“And,” he said, “lower incentive rates 
for carloads of 60,000 and 70,000 pounds 
will bring additional savings to shippers. 
California intrastate and Oregon-Cal- 
ifornia shippers will benefit from new in- 
centive rates, about 30 per cent below 
present tariffs, for 60,000-pound and 
70,000-pound carloads. Most railroad 
lumber traffic moves in this weight cate- 
gory.” 


A.A.A. to Try to ‘Repair’ 
‘Defects’ in Highway Bill 


The American Automobile Association 
has announced that it will attempt to 
“repair” some of the major “defects” 
cited by President Eisenhower when he 
Signed the highway act of 1958, (T.W., 
April 19, p. 48). 

“We share the Chief Executive’s mis- 
givings as to certain portions of this 
act,” said Harry I. Kirk, president of the 
A.A.A. “We most certainly will oppose 
continuation of the unusual matching 
ratio contained in the ‘emergency’ 
authorization whereby the federal gov- 
ernment puts up two-thirds of the cost 
of construction and, in additior, allows 
States to make up their matching por- 


tion by drawing upon future federal-aid 


authorizations. 


“Neither of these operations is in line 
with federal-aid principles as we have 
known and supported them over the 
years. We most certainly concur with 





President Eisenhower in urging that they 
not be continued.” 

Mr. Kirk praised the President’s ac- 
tion in signing the bill despite his ob- 
jections to certain of its features. The 
measure should step up employment and 
“help hasten the day when the nation’s 
motorists can began to enjoy finished 
portions of the super-highways contem- 
plated in the highway act of 1956,” Mr. 
Kirk said. 

Mr. Kirk said the A.A.A. also would 
work for strengthening and clarifying 
amendments to the billboard section of 
the act to make them more workable and 
effective. 


Shevell Elected President 
Of New Jersey Truck Group 


Nathan A. Shevell, president of Apex 
Express, Inc., was elected to a one-year 
term as president. of the New Jersey 
Motor Truck Association on April 18 
at the opening of the _ association’s 
three-day annual convention in the 
Hotel Berkeley-Carteret, Asbury Park, 
N.J. 

Highlights of the convention were a 
talk by James F. Pinkney, general coun- 
sel of the American Trucking Associa- 
tions, Inc., and the presentation of 
various awards to trucking company 
members of the New Jersey group. 

Mr. Pinkney, who spoke April 19, said 
that the railroads had made proposals 
which he said would cripple the rate- 
regulating authority of the Interstate 
Commerce Commission. 

He said that another rail proposal— 
that the railroads be permitted to oper- 
ate companies offering various forms of 
transportation— would hurt shippers, 
causing them to lose the freedom of 
choice now available in selecting the 
transportation best suited to their needs. 

Safety awards were presented to the 
Tidewater Oil Co., in the 1 million to 5 
million mileage class; to Quadrel Bros. 
Trucking Co., Inc., for 500,000 to 1 million 
miles, and to Newhart Express, Inc., in 
the classification of up to 500,000 miles 
operated. The Reisch Trucking and 
Transportation Co. Inc., and the New 
Jersey Coast Transfer Co. were honored 
with certificates of achievement citing 
them for “pioneering services in the 
motor truck industry and 50 years of 
successful and efficient operation in the 
public interest.” 

Other new officers elected by the asso- 
ciation are: 

William Hoffman, president of Hoff- 
man Trucks, Inc., first vice-president; 
John Cramer, an officer of Bond Trans- 
portation, Inc., second vice-president: 
John Apgar, Jr., an officer of Apgar 
Bros., third vice-president, and William 
H. McCormick, an officer of McCormick’s 
Express, treasurer. 

Rocco D. Dameo, president of Dameo 
Motor Transportation, was_ reelected 
chairman of the board. Also reelected 
were Daniel J. Crecca, secretary; Barclay 
W. Fox, state vice-president for the 
A.T.A., and Griswold B. Holman, the 
outgoing president of the association, 
general A.T.A. officer. 


A.A.R. Advertising Lauded 


An advertising campaign of the As- 
sociation of American Railroads aimed at 
telling the public of the services per- 
formed for the economy by railroads 
has been voted one of the two best 
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campaigns of the year in the public 
relations category in the sixth annual 
advertising competition conducted by the 
Saturday Review, according to the 
AAR. The association said its cam- 
paign and that of the Commonwealth 
of Puerto Rico tied for first. 


Freight Rate Structures 
Marked With ‘Uncertainty 
And Instability’—Tuggle 


At no time since the beginning of 
regulation have freight rate struc- 
tures been marked by so much un- 
certainty and instability than at 
the present, said Commissioner Tug- 
gle in a speech on “Transportation 
and National Economic Growth” in 
Louisville, Ky., April 17. 


The address was made before a joint 
meeting of the Louisville chapter of the 
Association of Interstate Commerce Com- 
mission Practitioners, Louisville Cham- 
ber of Commerce, Transportation Club 
of Louisville, Kentucky Motor Trans- 
port Association, The Louisville chapter 
of the National Defense Transportation 
Association, Kentucky Railroad Asso- 
ciation, Women’s Traffic Club of Louis- 
ville, Railroad Association of Louisville, 
Inc., and the Louisville chapter of the 
Delta Nu Alpha Transportation Frater- 
nity. 

The uncertainty and instability in the 
freight rate structures, resulted mainly, 
Commissioner Tuggle said, from a step- 
ped-up carrier competition. 

“But carrier competition usually is ac- 
companied by the element of competi- 
tion as between shipping interests,” he 
said, “and, as is well known, rate rela- 
tions frequently are of even greater im- 
portance to competing shippers than is 
the amount or absolute level of the rates 
themselves. 


Generalizations in Editorials 


“This important element of shipper 
or market competition in rate making, 
among other things, seemingly has 
escaped the attention of certain writers 
on this general subject. They think 
only about the carriers and ignore the 
public interest. This is illustrated by 
a recent editorial in a well known mag- 
azine with broad circulation which ad- 
vanced with considerable vigor this solu- 
tion of the railroad problem: That the 
I.C.C. be abolished; that all carriers 
engage in a free-for-all fight for all 
available traffic; and that, instead of 
tears for the casualities, the survivors 
be cited for special initiative. Such pro- 
cedure it was suggested would be good 
for everybody and presumably would 
give us a sound national transportation 
system. 

“That editorial obviously is based on 
too many quick generalizations. But 
it definitely does emphasize one autoptic 
fact: The reputation of that publica- 
tion, at least among transportation 
people, will continue to rest upon some- 
thing other than its editorial knowledge 
of the transportation problem. 

“This and similar material in some 
other publications remind me somewhat 
of the explanation of a character in a 
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popular comic strip as to why he could 
not read. He explained it this way: 

“‘My Ma allus said: “Don’t be a Jack 
of all Trades .. . you gotta specialize.” 
So I learnt how to write and din’t clutter 
my mind up with readin.’ 

“The amount of misunderstanding or 
misinformation now available, in seg- 
ments of the public press especially, on 
the complex problems of the nation’s 
transportation system is nothing short 
of amazing. The right to be wrong is 
a blessed gift of our way of life and 
may the Constitution guarantee it for- 
ever. But let me make this observation: 
While it is no offense to accept counter- 
feit money, it still is not in very good 
form to pass it on.” 


Commissioner Tuggle outlined plans 
advocated for aiding railroads and said 
that there was now a serious railroad 
problem “and it justified the concern 
being shown about it.” 


Outlook for Railroads 

“In putting together these comments,” 
Commissioner Tuggle said, “I am fully 
aware of today’s recession in business. 
The experts are divided on whether the 
upswing will resume in one month or a 
few months, but one thing is certain, 
American industry has come back after 
every recession stronger than ever. 


“I am certainly not pessimistic about 
the future of the American railroads. 
All was not perfect, not even in the 
Garden of Eden, and all is not perfect 
in our transportation system. 


“But I believe that out of the current 
investigation of railroad problems wil 
emerge legislation that will permit reg- 
ulated carriers to operate profitably and 
successfully in a climate of equality of 
opportunity. 

“Equality of opportunity offers the 
greatest incentives to create and to pro- 
duce. It promotes healthy competition 
that cuts the fat from prices and forces 
the improvement of services. Business 
generally is more economical and pros- 
perous when sharpened on the rough 
whetstone of free enterprise. 


“The American people have confidence 
in the creative and productive forces of 
our economy. They know that we will 
move ahead to new levels of prosperity 
and achieve higher levels of defense. 
Millions of Americans no older than I 
have seen a greater change in the pat- 
terns of life and standards of living, 
than all previous centuries of western 
civilization. 


“And great as is our past, and with 
U.S. satellites now in orbit around the 
earth exploring the frontiers of outer 
space, who but the faint in heart can 
doubt that the best years of this nation 
lie ahead?” 


A.A.R. Communications Meeting 


The thirty-fourth annual session of 
the communications section of the Asso- 
ciation of American Railroads will take 
place May 13 through 15 in the Hotel 
Muehlebach, Kansas City, Mo., A. H. 
Grothmann, secretary, has announced. 

The session will be opened with a talk 
by R. G. May, vice-president—operations 
and maintenance department of the 
AAR. In addition to reports by the 
various standing committees a number 


of papers regarding rail communications 
will be delivered. 


Packaging Exposition Set 
With Conference, May 26-30 


The American Management Associa- 
tion has announced that its twenty- 
seventh annual National Packaging Ex- 
position will be held at the New York 
Coliseum May 26-30, and that a pack- 
aging conference sponsored by it will be 
held in the Statler Hotel, New York City, 
May 26-28. 

John A. Warren, technical advisor to 
the American Management Association’s 
packaging division, says that manufac- 
turers of industrial and consumer goods 
increasingly are “realizing the import- 
ance of packaging both in selling and 
protecting the product.” He adds that 
“their efforts to find the best packages 
for their products at economical cost 
have sparked extensive research and de- 
velopment by suppliers of packaging ma- 
terials, equipment and services,” and 
that “reasearch results in both package 
users and package suppliers since World 
War II are ushering in a new era of 
packaging.” 

Nearly 400 firms will display the latest 
in machinery and equipment, materials 
and supplies, containers, and services, 
at the exposition, and more than 40,000 
businessmen from more than 10,000 com- 
panies are expected to attend the expo- 
sition, according to Mr. Warren. 


Keel of Nuclear Vessel 
Will Be Laid on May 22 


The keel of the N.S. “Savannah,” the 
world’s first commercial nuclear-powered 
vessel, will be laid on May 22, Maritime 
Day, according to a joint announcement 
by Clarence G. Morse, maritime admin- 
istrator, and Lewis L. Strauss, chairman 
of the Atomic Energy Commission. 

Mrs. Richard M. Nixon, wife of the 
Vice-President, will lay the keel that 
day in ceremonies in the yard of the 
New York Shipbuilding Corp., Camden, 
NJ. 

The combination passenger-cargo ship 
will be able to carry more than 60 pas- 
sengers and 9,500 toms of cargo at a 
speed of 20% knots and will be able to 
operate more than three years on its 
initial fuel loading, according to the 
announcement. Total cost of the ship 
and reactor was estimated to be about 
$31 million. 


Classification Board Sets 
Hearings on Apparel Item 


The National Classification Board 
of the motor carrier industry, Washing- 
ton, D.C., has scheduled hearings in 
five cities in June on a proposal to es- 
tablish a new rating on certain clothing 
made of crinoline. 


N. F. Behme, board chairman, said 
hearings would be held in Chicago, June 
10; Denver, June 19; New York, June 
24; Atlanta, June 27, and in Washing- 
ton, June 30. 


The board had earlier entered a dis- 


position regarding a proposal (subject 
12 on docket 82) under which, it was 
said, less-truckload packaged wearing 
apparel would have been made subject 
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to weight density provisions which, ip 
effect, would have doubled motor car- 
rier charges on certain weights of boxed 
apparel (T.W., Feb. 8, p. 31). 


It was stated that the disposition was 
made subject to the docketing and en- 
try of a special description of clothing, 
namely, dresses made of crinoline, with 
or without trimmings, with a rating of 
double first class, any-quantity. This 
latter description will be the subject 
considered at the hearings. 


Retailed store interests, at board hear- 
ings held earlier this year, registered 
vigorous opposition to the earlier pro- 
posal that would have doubled the 
transportatioin charges on a wider list 
of apparel items. 


Terminal Status Granted 
To Port of San Diego 


The Pacific Straits Conference has 
granted terminal status to the Port of 
San Diego, Calif., thereby permitting 
direct shipments to Singapore, Malaya, 
Indonesia and Thailand through the port, 
John Bate, port director, has announced. 


Heretofore, Mr. Bate said, San Diego 
and southwestern United States shippers 
had to route merchandise to these far 
eastern areas through northern ports. In 
respect to the action of the Pacific Strait 
Conference, he said: 


“This recognition will have an im- 
mediate benefit to shippers of old news- 
print and abalone, two products which 
had to be routed elsewhere for the above 
destinations. Other cargoes as well will 
be attracted to the Port. 


“Lines will call at the Port of San 
Diego to service this far east area are 
American President Lines, Fern-Ville 
Lines, Java Pacific and Hoegh Lines, 
Klaveness Lines, Knutsen Lines, Maersk 
Lines and Prince Lines. 


“The granting of terminal status will 
allow these lines to call at the port 
regularly for any amount of tonnage. 


“This is another indication of the 
growing importance of the Port of San 
Diego in world trade circles. The Port 
is rapidly moving into the position of one 
of the major ports in world trade. The 
completion of the 10th Avenue Terminal 
this summer will allow the Port to export 
and import more commodities with more 
speed and at less cost to the steamship 
lines and the merchants.” 


Baltimore Traffic Men to Meet 


The Industrial Traffic Managers As- 
sociation of Baltimore has set April 28 
as the date of its next regular meeting, 
to be held at Friendship Airport. W. 5S. 
Rice, district sales manager for Ameri- 
can Airlines, Inc., and president of the 
Association of Scheduled Airlines of 
Baltimore, will be host. 


Burlington Shipper Officers 


J. G, Schupp, treasurer of Riley Bros., 
Inc., was elected president of the Bur- 
lington (Ia.) Shippers’ Association, Inc., 
at its annual dinner April 15, M. W. 
Denebeim, president of the Mid-West 
Wax-Paper Co., was elected vice-presi- 
dent and N. N. Jones, Jr., treasurer of 
the Drake Hardware Co., was chosen 
treasurer. 
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Further Work Authorized 
On Federal Road Building 


Construction on 1,704 miles of the 
federal-aid primary and secondary high- 
way systems and their urban extensions 
was authorized and construction con- 
tracts for 188 miles of the national sys- 
tem of interstate and defense highways 
were awarded in March, the Bureau of 
Public Roads announced. 

The agency said the work on the pri- 
mary-secondary systems was estimated to 
cost $135 million. In addition, it said 
that more than $2 million was authorized 
in March for preliminary engineering 
and that nearly $3 million was pro- 
gramed for right-of-way acquisition. 

The contracts let for the interstate and 
defense roads totaled an estimated $90 
million, the bureau said, adding that 
preliminary engineering work worth $10 
million and right-of-way acquisition 
estimated to cost more than $37 million 
were authorized in March. 


Rails Offer Hudson Ferry 


Lines to Port Authority 


Alfred E. Perlman, Harry W. Von Wil- 
ler, and Perry M. Shoemaker, presidents 
of the New York Central, the Erie, and 
the Delaware, Lackawanna & Western 
railroads, respectively, have addressed 
a letter to the executive director of the 
Port of New York Authority, Austin J. 
Tobin, offering to sell to that authority 
their ferry lines on the Hudson River. 

In their letter, the rail president stated, 
among other things, that the railroads 
lost about $4,375,000 in 1957 as a result 
of ferry operations, partly because of 
‘high property taxes on the New Jersey 
shore,” and partly because of the rail- 
roads’ inability to charge their customers 
“the real amount of the ferry costs.” 
There was reason for feeling, they said, 
that the Port Authority, “with its free- 
dom from taxation and control over 
charges to users, can operate most, if 
not all, of the ferry lines on at least 
& break-even basis.” 

The railroads were “interested” in dis- 
posing of their ferry lines to the Port 
Authority, the rail presidents said. Leg- 
islation to such an end was pending in 
the New Jersey state legislature, they 
added. The rail officers stated that their 
letter was written “as a formal proffer 
of the ferry lines to the Port Authority, 
on behalf of three of the railroads in- 
volved.” They proposed to carry out the 
plan as follows: 

“(A) The ferryboats are offered to the 
Authority at their depreciated book 
value. 

“(B) The leases with the City of New 
York for station and docking facilities 
will be turned over to the Authority. 

“(C) The ferry terminal properties 
necessary for ferry service on the New 
Jersey side will be sold to the Authority 
at a fair appraised value, subject to such 
portions having legitimate railroad usage 
being leased back to the railroads in- 
volved at a fair price. This would in- 
tlude such facilities within ferry termi- 
nal property directly related to railroad 
ee as offices, mail-handling facilities, 
etc. 


“(D) Pension rights of railroad ferry 
employes would be protected by the Au- 
thority. In other words, all present em- 
Ployes would be kept under the benefits 
of railroad retirement, to which they 
have contributed.” 
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Senate Group Attacks I.C.C. for ‘Lack’ 
Of Policy or Data on Trucking Mergers 


Small Business Committee Urges Commission to Express Its Stand 


On Mergers and to Keep Cumulative Records. 


Says Agency Should 


Consider Impact on Competition, Apply Same Standards in All Cases. 


The Senate select committee on 
small business has concluded in a 
report entitled “Mergers and Con- 
centration in the Trucking Industry” 
that the Commission does not have 
a “considered and consistent” policy 
toward mergers in the trucking in- 
dustry and does not have sufficient 
statistical data of merger applica- 
tions and their disposition by the 
Commission and the courts. The 
committee urged that the I.C.C. 
publicly express its position on 
mergers. 


In its report, filed on April 21 with the 
Senate, the committee made these con- 
clusions and recommendation: 

@ The Commission should keep a rec- 
ord of the results of applications for 
merger under section 5 and section 212 
(b) of the interstate commerce act. 

@ The Commission should evaluate 
the level of concentration in the truck- 
ing industry and within its major seg- 
ments. 

@ The Commission should consider 
the impact of mergers and acquisitions 
upon competition within the motor car- 
rier industry. 

@ There is a “continuing obligation” 
on the part of the Commission to apply 
the same standards in considering the 
merger applications of both large and 
small carriers under section 5 of the act. 

@ In line with its general antitrust 
responsibilities, the Department of Jus- 
tice should continue to intervene in cases 
before the Commission when the depart- 
ment considers such intervention neces- 
sary in the public interest. 

@ The Commission should, on a con- 
tinuing basis, examine the needs for 
regulation of the motor carrier industry 
and recommend to the appropriate com- 
mittees of Congress desirable changes in 
its regulatory authority. 


Two Senators Dissent 

Two members of the committee, Sena- 
tors Schoeppel, of Kansas, and Gold- 
water, of Arizona, dissented, saying that 
they believed none of the recommenda- 
tions justified the study. 

The report was based on a staff study 
made by Drs. Walter Adams and James 
B. Hendry, of Michigan State University, 
and on testimony received in a public 
hearing held last July (T.W., July 20, 
1957, p. 78; July 13, 1957, p. 22, and July 
6, 1957, p. 21). Before going into its dis- 
cussion of the hearing, the committee 
said this about the staff study: 

“On the basis of their study, the two 
economists concluded generally that the 
I.C.C. did not have a considered and con- 
sistent policy toward mergers in the 
trucking industry, that the mergers of 


large carriers were more readily approved 
than were mergers of small truckers and 
that there had been an increase in the 
concentration of control of the total 
trucking business between the years 1950 
and 1956.” 

Admitting that the statistics presented 
in the economists’ findings were subject 
to “challenge” and “varying interpreta- 
tions,” the committee said that it never- 
theless believed that the I.C.C. should 
keep records of merger applications and 
their disposition for use by the Commis- 
sion, congressional committees, students 
of the industry and the public. 

“This committee,” it said, “cannot 
agree with the representatives of the 
1.C.C. that the information contained 
in this report is useless and should not 
have been assembled. To the contrary, 
your committee urges the I.C.C. to com- 
pile such information routinely on an 
annual basis. ... 

“Your committee believes it is essen- 
tial that an agency charged with the re- 
sponsibility of regulating an industry 
have available to it sufficient statistical 
data to illuminate all aspects of the 
industry.” 


Impact on Competition 

Turning to a policy for mergers and 
concentrations the committee said it 
held that the impact on competition 
“is a most significant factor that merits 
consideration by the I.C.C. in any ap- 
plication for merger.” 

“Although the committee recognizes 
that every merger may not impair com- 
petition and be inimical to the interest 
of small business,” the report said, “it 
feels that the practice of merging com- 
panies and acquiring companies is a 
commonly used technique for eliminat- 
ing or reducng competition and con- 
centrating control of certain industries 
in the hands of a few dominant com- 
panies. ... 

“The burden should be on the pro- 
ponents of the merger to demonstrate 
that it is not going to reduce competi- 
tion, or, if it is, that the evils of dimin- 
ished competition are outweighed by 
the benefits of the merger. 


“In the case of regulatory agencies, 
including the I.C.C., which are em- 
powered to approve such mergers, there 
is @ corresponding burden to assure 
themselves that the proposed action is 
in the public interest... . 


“Aside from the practical problems of 
getting a court to reverse a regulatory 
agency, the expense and inconvenience 
of prosecuting cases in the courts and 
the impact on the public during the 
pendency of such actions, the agencies 
have an obligation to administer their 
statute in a manner consistent with the 
anti-trust and other laws of general 
applicability. Your committee believes 
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this obligation should not be taken 
lightly.” 


‘Lack’ of I.C.C. Policy 


At another point the Senate com- 
mittee expressed surprise “to learn that 
the Commission nowhere has indicated 
formally, either in a written opinion or 
in a policy statement, its attitude on 
concentration in the motor carrier in- 
dustry.” 

“Your committee,” the report con- 
tinued, “does not profess to be expert 
enough to say that there is great danger 
inherent in a situation in which less 
than 5 per cent of the carriers do more 
than 60 per cent of the regulated truck- 
ing business, but certainly the trend in- 
dicates a movement toward increased 
concentration, meriting the concern of 
the Commission. ... 

“In the view of your committee, an 
aspect of the trucking industry as im- 
portant as the level of concentration 
warrants some thoughtful analysis based 
upon a review of the industry’s history, 
the economics of the industry and a re- 
gard for the national policy toward 
monopolistic growth as reflected in the 
anti-trust laws. 


“Surely, if there is any danger in an 
increasing level of concentration, the 
time for study and action is now while 
it is possible to handle the matter with 
the least difficulty and the least incon- 
venience to the industry. 


“If the decision of the Commission is 
that there should be more concentration, 
then, in all fairness, the industry, the 
shippers of the country and the public 
should be told of this policy decision.” 


Schoeppel: ‘Impractical’ Study 


Senator Schoeppel said he deemed it 
“utterly impractical” for the committee 
to believe that some “automatic perfect 
formula” could be made to apply to 
transportation regardless of the nu- 
merous surrounding circumstances. He 
said: 


“It is regrettable that without any 
pressing need, this committee has per- 
mitted the expenditure of a consider- 
able sum of money at the taxpayers’ 
expense to conduct a study which in the 
last analysis proves nothing. There are 
major and otherwise important problems 
which should occupy the attention, time 
and resources of the Senate. I cannot 
subscribe to the mountainous labors of 
these two professors which in the last 
analysis have brought forth a mouse.” 

Joined with Senator Goldwater, he 
said: 

“Furthermore, it is regrettable that 
senators with important responsibilities 
to the nation in a critical period should 
have been required to devote many days 
to an examination of a study prepared by 
two academic theorists with no practical 
experience in the trucking business, 
or, in fact, in any business undertak- 
| 


Safety for Rail Travelers 


Representative Dingell, of Michigan, 
has introduced a bill (H.R. 12071) which 
would amend the interstate commerce 
act so as “to promote the safety of em- 
ployes and travelers on railroads en- 
gaged in interstate commerce by requir- 
ing the carriers to maintain tracks, 
bridges, roadbed and permanent struc- 


tures for the support of way, trackage 
and traffic in safe and suitable condi- 
tion.” The bill would renumber section 
27 of part I of the act to make it section 
28 and would insert as a new section 27 
the provisions contained in the bill. 


C.A.B. Favors Legislation 
Opposed by Administration 
To Extend U.S. Airport Act 


The Civil Aeronautics Board, in a 
letter to a Senate subcommittee, has 
urged that Congress take necessary 
steps to provide for an expanded air- 
port construction and development 
program, either by enactment of such 
legislation as proposed in S. 3502— 
a bill the Administration has op- 
posed—or “in such other manner as 
may appear appropriate.” 


The letter, signed by Chan Gurney, 
vice-chairman of the C.A.B., was sent to 
the aviation subcommittee of the Senate 
interstate and foreign commerce commit- 
tee, which on April 17 concluded a four- 
day hearing on the bill. 

The bill would extend the existing fed- 
eral airport act from its scheduled ex- 
piration date of June 30, 1959, through 
fiscal 1963, with an increased authoriza- 
tion from $63 million a year to $100 mil- 
lion a year. It also would allocate $75 
million for immediate use in the fiscal 
year ending June 30, 1959. 

Sixteen witnesses expressed support for 
the bill after Louis S. Rothschild, Under 
Secretary of Commerce for Transporta- 
tion, testified on April 17 that the Ad- 
ministration opposed its enactment 
(T.W., Apr. 19, p. 48). 

After mentioning the necessity of 
“proper governmental planning” for the 
future needs of commercial aviation, Mr. 
Gurney said in the letter: 

“The board ... urges that the Con- 
gress take such steps as may be neces- 
sary to provide for an expanded airport 
program to meet these needs, either by 
enactment of legislation, along the lines 
of that proposed, or in such other man- 
ner aS may appear appropriate. 

“The Bureau of the Budget has ad- 
vised that it has no objection to the 
submission of this report. However, it 
recommended against enactment of S. 
3502 for reasons stated by the Depart- 
ment of Commerce in its statement in 
connection with S. 3502.” 

A. B. McMullen, executive director of 
the National Association of State Avia- 
tion Officials, told the subcommittee 
that “even with these additional funds, 
the federal government will be assisting 
in the development of only the skeleton 
network of a national system of air- 
ports.” He urged passage of the bill, as 
did these other witnesses: 

Foster V. Jones, director of airports 
for Louisville and Jefferson County, Ky., 
and chairman of the legislative com- 
mittee of the Airport Operators Coun- 
of the Port of New York Authority; 
cil; John R. Wiley, director of aviation 
of the Port of New York Authority; 
Ronald M. White, director of aviation 
for Kansas City; R. W. F. Schmidt, man- 
ager of the Tucson (Ariz.) Airport Au- 
thority and president of the American 
Association of Airport Executives; Max 
C. Harrison, chairman of the highway 
contractors’ division of the Associated 
General Contractors of America. Inc. 
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Mayor Norris Poulson, of Los Angeles; 
Delegate Bartlett, of Alaska; Wyman 
Rice, chairman of the Alaska Communi- 
cations Commission; Eugene G. Ro- 
guszka, director of aeronautics for 
Alaska; Stuart G. Tipton, president of 
the Air Transport Association of Ameri- 
ca; Joseph P. Adams, executive director 
and general counsel of the Association 
of Local and Territorial Airlines; Fred 
W. Lamberton, commissioner of Erie 
County (Pa.) and chairman of the board 
ef county commissioners, appearing on 
behalf of the National Association of 
County Officials. 

George A. Carter, director of the de- 
partment of public works of Baltimore 
and president of the municipal and air- 
port division of the American Road 
Builders’ Association; Thomas K. Jordan, 
vice-president of the municipal and air- 
port division of the A.M.B.A. and direc- 
tor of the Wisconsin State Aeronautics 
Commission; Capt. Clarke Luther, vice- 
president of the Air Line Pilots Asso- 
ciation, and Senator Yarborough, of 
Texas, a co-sponsor of the bill. 


Few States Exempt Transport 
Of Agricultural Commodities 
To Extent of 1.C. Act—Freas 


Only six states—Arizona, Delaware, 
Iowa, Massachusetts, New Hamp- 
shire and Vermont—have no special 
statutory provisions exempting the 
for-hire transportation of agricul- 
tural commodities, and few of the 
remaining states have exemptions as 
broad as the provisions of section 
203(b) (6) of the interstate commerce 
act, Chairman Freas, of the Com- 
mission, has informed the surface 
transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee. 


In a letter to Senator Smathers, of 
Florida, chairman of the subcommittee, 
Mr. Freas said the information was 
obtained from the State Motor Carrier 
Guide, published by Commerce Clearing 
House, Inc. The letter was sent at the 
request of Senator Smathers, who, in 
the course of Mr. Freas’ testimony in 
the hearing in the “deteriorating” rail- 
road situation, raised a question about 
the provisions in the various states. 

Chairman Freas added: 


“The state of New Jersey does not 
regulate the for-hire transportation of 
any property. 

“The statutes in Nevada, Texas and 
West Virginia are so worded that the 
exemptions therein provided appear to 
be applicable only to private carriage of 
the transporter’s own goods and, hence, 
could hardly be considered as exemp- 
tions from for-hire regulation. The state 
of Kansas exempts only grain moving 
from the producer to a place of storage 
or sale for a distance of not exceeding 
50 miles. ... 


“In the remaining 37 states, the ex- 
emptions realting to the for-hire trans- 
portation of agricultural commodities 
vary greatly. A few are as broad as the 
provisions of section 203(b)(6) of the 
interstate commerce act. Some are limited 
to transportation from a farm or other 
place of production or specifically pro- 
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vide that title to the goods must be in 
the producer. ] 

“In other instances the exemption is 
restricted to transportation performed 
by farmers, while in still other cases 
transportation may be by farmers for 
other farmers. In some states, the ve- 
hicle must be used exclusively in exempt 
transportation and in others only casual, 
intermittent or occasional transportation 
is exempt. 

“In addition to this wide diversity of 
treatment, specific placing of all of the 
exemptions into a limited number of 
categories is difficult for the reason that 
no detailed information that we know 
of is available respecting interpretations 
placed by state authorities on terms such 
as ‘agricultural commodiites,’ ‘farm prod- 
ucts,’ ‘dairy products,’ etc., which are 
used in most of the exemptions. 

“I might state, however, that under 
the exemptions which are limited by 
the states to transportation from farms 
or for farmers, it would seem unlikely 
that an occasion would arise for trans- 
porting many of the processed commod- 
ities which have been held to be with- 
in the exemption in section 203(b) (6) of 
the interstate commerce act... .” 


Bills Would Allow C.A.B. 


To Forego Some Hearings 


The chairmen of the Senate and House 
committees on interstate and foreign 
commerce have introduced bills which 
would amend the civil aeronautics act 
to relieve the Civil Aeronautics Board 
from having to hold hearings in cases 
involving consolidations, mergers and 
acquisition of control when the board 
deems that hearings are not necessary in 
the public interest. 

The board had asked Congress to enact 
such an amendment, saying that it would 
enable it to eliminate as many as 10 
hearings a year now required to be held 
(T.W., Apr. 19, p. 45). 

The bills (S. 3659 and H.R. 12024) were 
introduced by Senator Magnuson, of 
Washington, and Representative Harris, 
of Arkansas, respectively. 


Two New Motor Regulations 
Adopted in Mississippi 


Governor Coleman, of Mississippi, has 
signed into law two bills dealing with 
motor carriers, it has been reported by 
the National Association of Railroad and 
Utilities Commissioners. 


One bill provides for an increase in 
the minimum amount of liability insur- 
ance required of common carriers, re- 
stricted common carriers and contract 
carriers by motor vehicle. The other 
provides for a chief enforcement officer 
and six additional inspectors for en- 
forcement of the Mississippi motor car- 
rier regulatory act of 1958; as amended. 

The N.A.R.U.C. said the new insurance 
requirements were as follows: 

“On motor vehicles engaged in trans- 
portation of passengers, $25,000 for the 
death or injury to any one person, and 
subject to said limit for,.one person; 
$50,000 total public liability for any one 
accident, and property damage, $10,000. 


“On motor vehicles engaged in trans- 


portation of property—$10,000 for the 
death or injury to any one person, and 
subject to said limit for one person; 
$20,000 total public liability for any one 
accident, and property damage, $10,000. 

“Cargo liability, for three tons and 
under, $500, and for more than three 
tons, $1,000. 


Postal Officials, Motor 
Carriers Agree on Bill 


Governing Mail Transport 


The wording of a bill which would 
authorize the transportation of mail 
on a mandatory basis by motor com- 
mon carriers, under rates set by the 
Commission, has been agreed on by 
officials of the Post Office Depart- 
ment and representatives of the 
trucking industry. The new draft 
bill would take the place of the bill 
proposed by the Regular Common 
Carrier Conference of American 
Trucking Associations, Inc., in March, 
which was unsatisfactory to postal 
officials (T.W., March 22, p. 83). 


In conferences between the carriers 
and representatives of the Post Office 
Department begun April 15, an agree- 
ment was reached eliminating the basis 
of the conference bill which would clas- 
sify mail as freight to be moved without 
bidding under tariffs of motor common 
carriers on file with the Commission. 

E. George Siedle, Assistant Postmaster 
General in charge of transportation, 
asked agreement on a provision similar 
to that contained in the railway mail 
pay act which would require common 
carriers of general commodities by motor 
vehicle to transport mail when tendered 
by the Postmaster General, under reg- 
ulations and conditions established by 
him and at rates and compensation fixed 
by the Commission after notice and 
hearing. He wanted no change in the 
authority of the P.M.G. to contract for 
the transportation of mail by highway, 
especially as to the “star route” service, 
and that the P.M.G. be authorized to 
enter into such contracts without ad- 
vertising at rates not to exceed those 
established by the I.C.C. These would 
be four-year contracts with common or 
contract carriers, or with common or 
contract local cartage carriers. 

The motor carriers conferred on the 
bill and on April 18 the carriers and 
the postal officials had agreed on its 
language. 


Description of Bill 


The draft of the bill prepared for 
submission to Congress carries the title, 
“The Motor Vehicle Carrier Mail Act 
of 1958.” It would make eligible for the 
transportation of mail any moter car- 
rier holding a federal or state certificate 
to transport general commodities. 


Within 90 days after enactment of 
the bill, the Postmaster General would 
file with the Commission and publish 
an initial statement or statements of 
services for the utilization of the carriers, 
and might file such additional state- 
ments of services as he deemed necessary 
or advisable. These statements would 
set out in detail the services required 
of the carriers, including the use of 
terminals, terminal work space, pickup 
and delivery service, interchange of 
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equipment, consolidated services and 
over-the-road services, the conditions for 
the performance of the services, the 
units of service on which compensation 
would be based, the rates of compensa- 
tion he deemed fair and reasonable, and 
such other information as might be 
pertinent. 

Each carrier would be required to fur- 
nish information concerning its facili- 
ties, the points for which it was certi- 
ficated, and points on through routes 
where it had established through routes 
with other common carriers either by 
motor vehicle, rail, express, air, or water. 


‘Mandatory’ Provision 


The sixth section of the bill carries 
the mandatory clause and the method of 
appealing for relief from any require- 
ment for the transportation of mail, 
with power in the P.M.G. to grant or 
deny the application for relief in whole 
or in part “on consideration of the needs 
of the postal service and the conditions 
of hardship imposed upon the carrier.” 
The seventh section sets out the penal- 
ties for failure or refusal of a carrier 
to perform services or furnish informa- 
tion. The P.M.G. would have power to 
impose a penalty not in excess of three 
times the compensation for the transpor- 
tation with respect to which refusal was 
made. He could impose not more than 
$1,000 or the reasonable value of mail 
matter lost, destroyed or damaged, and 
could remit the whole or any part of any 
penalty. 


1.C.C. Functions 


The Commission, in the performance 
of its function under the proposed act, 
would be “vested with all of the powers, 
not inconsistent with this act, which it 
is authorized to exercise under part II 
of the interstate commerce act in the 
determination of rates, fares and 
charges.” In any proceeding under the 
proposed act, the Commission would be 
required to “hold hearings to the same 
extent as provided by law for other 
hearings between carriers and shippers.” 

The Commission, for the purpose of 
determining rates for transporting the 
mail, would be authorized to “make rea- 
sonable classifications of carriers and 
where just and equitable fix rates appli- 
cable to all carriers in the same classifi- 
cation.” A carrier would have six months 
to apply to the Commission for rede- 
termination of the rates applicable to 
the required services. 

No specific authority to transport the 
mail would be required under the pro- 
posed legislation and no rates paid to 
carriers would be subject to control by 
any regulatory body except as specifically 
provided in the draft bill. 


Scope of Special Contracts 
Special contracts could run for not in 
excess of four years without advertising 
for bids where, in the judgment of the 
P.M.G., conditions warranted the pay- 
ment of rates different from those pre- 
scribed by the I.C.C. 


The scope of the contract authorized 
was out in the draft bill as follows: 

“Section 13. (a) The Postmaster Gen- 
eral is authorized to provide for mail 
transportation by contract for periods 
not in excess of four years, without ad- 
vertising for bids, at rates which may 
be different from those prescribed by 
the Commission under this act, with any 
carrier which holds a certificate of pub- 
lic convenience and necessity as a com- 
mon carrier by motor vehicle or a permit 
as a contract carrier by motor vehicle 
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New York-Chicago Flexi-Van Service— 


a new concept in door-to-door rail-highway transportation 


Puts your plant on 
the main line of the 
New York Central 


New York Central’s Flexi-Van Service offers 
you the advantages of the truck for door-to- 
door pick-up and delivery service plus the fast 
speed and dependability of rail transportation. 

You can take advantage of this new Flexi- 
Van Service whether your plant is located 
on-line or off-line. 

This responsibility for local truck pick-up 
and delivery and rail transportation assures 
you of better, faster and complete service 
under one integrated transportation system. 


2nd-morning delivery in 
New York and Chicago 


Flexi-Van shipments picked up within the 
New York City Terminal Area, at the close ofa 
business day, will be delivered within the Chi- 
cago Terminal Area during the 2nd morning. 


A New York Central Exclusive 


Flexi-Van Service is operated exclusively by 
the New York Central in the area served by 
the railroad. For complete information write 
or phone New York Central Railroad, 466 
Lexington Avenue, New York 17, N. Y. Tel. 
MUrray Hill 9-4637. In Chicago, La Salle 
Street Station, Chicago 5, Ill. Tel. WAbash 
2-4200. Ask for Flexi-Van Service. 


From shipping platform... 


Flexi-Van picks up your shipment on 
schedule. You take advantage of the 
flexibility of the local truck at your 
shipping door. Loads as heavy as 


your freight highballs... 


Flexi-Van loaded aboard New York 
Central’s fast freight trains maintains 
2-morning delivery schedules between 
New York and Chicago. You get 
“tall weather” dependability. 


to rails... 


At the railroad terminal, one man 
slides the loaded Flexi-Van off the 
truck wheels onto special flat car in 
about 4 minutes. This adds up to 
speedier, more dependable service. 


to receiving platform... 


Flexi-Van shipments are delivered 
promptly upon arrival of freight train. 
You are advised 24 hours in advance 
when a Flexi-Van shipment will ar- 
rive at your receiving platform. 


New York Central Railroad 
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from the Commission or from a regula- 
tory body of a state, territory or posses- 
sion of the United States, and a local 
cartage common or contract carrier of 
property operating under the exemption 
of section 203(b) (8) of part II, interstate 
commerce act, or under the regulatory 
law of any state, territory, or possession 
of the United States. 

“(b) No matter carrier shall be eligible 
to contract under this section except over 
the route or routes, or within the terri- 
tory prescribed in its certificate, permit, 
or exemption.” 


Despite Administration View 
More Congressmen Call for 


Repeal of Transport Taxes 


A gap between the Administration 
and Congress on the question of re- 
pealing the federal excise taxes on 
the transportation of property and 
persons became evident in the past 
week, the Administration saying it 
did not desire immediate repeal 
while at the same time more mem- 
bers of Congress indicated, through 
new bills or statements, that they 
favored doing away with the levies. 


Sinclair Weeks, Secretary of Com- 
merce, told a Senate subcommittee that 
the Administration did not favor repeal 
at present (see story elsewhere in this 
issue) and Robert B. Anderson, Secre- 
tary of the Treasury, issued a statement 
on April 21 saying that he opposed any 
“abrupt” tax cut. 

President Eisenhower, at his weekly 
press conference April 23 told reporters 
that he desired to speak out “once more” 
against any hasty action on a tax cut. 
He said no request to Congress for a 
reduction in any taxes was imminent. 

On Capitol Hill, meantime, the ma- 
jority whip of the Senate, Senator Mans- 
field of Montana, introduced a bill (S. 
3634) calling, among other things, for 
outright repeal of those sections of the 
internal revenue code setting the trans- 
portation taxes. 

Senator Smathers, of Florida, pre- 
viously indicated that he would push for 
repeal of the taxes in the Senate shortly 
after the congressional recess (T.W.., 
Apr., 12, p, 23). 

Two other senators—Humphrey, of 
Minnesota, and O’Mahoney, of Wyoming 
—announced in the past week that they 
would vote for any measure to repeal the 
transportation taxes. Counting previous 
statements by other senators and the 
professed position taken by 15 senators 
who have sponsored a measure to repeal 
the taxes, the three latest endorsements 
bring to about 25 the number of senators 
who have spoken out against the taxes. 

In the House in the last week Repre- 
sentative Collier, of Illinois, put forth 
a bill (H.R. 12069) which would do away 
with the tax on transporting persons. 
Representative Herlong, of Florida, in- 
troduced a bill (H.R. 12077) to provide 
that the tax on transporting property 
“shall apply only to amounts paid for 
actual transportation and not to amounts 
paid for additional services.” 


Each member of Congress received a 


letter from the National Defense Trans- 
portation Association, saying that its 
executive committee had unanimously 
endorsed proposals to repeal the two 
taxes. 

A memorial calling for an end to the 
taxes was submitted to Congress this 
week by the Brotherhood of Railway and 
Steamship Clerks. 


Freas Testifies in Support 
Of House Measure to Limit 


‘Agricultural Exemption’ 


Chairman Freas, of the Commis- 
sion, testified on April 23 before the 
transportation and communications 
subcommittee of the House inter- 
state and foreign commerce com- 
mittee in support of H.R.-5823, which 
would correct the broadening of the 
agricultural exemption by court de- 
cisions. He was the first of 56 wit- 
nesses scheduled to be heard in the 
three-day hearing on the bill slated 
to run through April 25. 


The bill would amend section 203(b) 
(6) of the interstate commerce act so 
as to subject the economic regulation of 
transport: of ordinary livestock, live 
poultry, fish and agricultural commodi- 
ties by motor vehicle, except when such 
transport is from point of production to 
primary market, and to exclude speci- 
fically frozen foods and products manu- 
factured from agricultural commodities. 

Such legislation was recommended by 
the I.C.C. in its annual report. 

Chairman Freas told the subcommittee 
that the I.C.C. believed it essential that 
a definite line of demarcation be drawn 
legislatively between what constitutes 
exempt and non-exempt transport. 


TRAFFIC WorLD 


“We do not believe,” he said, “that the 
apparent congressional purpose should 
be abandoned in favor of the ‘continu- 
ing substantial identity’ test adopted by 
the Supreme Court. If the Supreme 
Court’s test continues to be applied liter- 
ally by the courts, it is conceivable that a 
considerable number of other commodi- 
ties which are processed at large indus- 
trial plants rather than by farmers will 
be held to be exempt.” 

Repeating many of the opinions of the 
Commission that he expressed recently 
before a Senate subcommittee (T.W., 
April 5, p. 20) as to the results of the 
broadening of the exemption, Chairman 
Freas went on to say that the exempt 
haulers constituted a special problem 
concerning safety. 

“These operators, of which there are 
many, including the so-called ‘gypsy’ 
who is here today and gone tomorrovw, 
are the worst offenders,” he said. “The 
Commission has found it extremely dif- 
ficult to cope with this problem since it 
has no sure way of knowing who these 
carriers are or where they are located.... 

“There is little doubt, in our opinion 
that curative steps are of the utmost im- 
portance and that they are needed now. 
We believe that the approach taken in 
H.R. 5823 would answer that need and 
that regulated carriers and_ shippers, 
too, would be aided by its enactment. ... 

“Enactment of this measure would 
not interfere in any way with the needs 
of the farmer or producer for flexibility 
of transportation in the marketing of 
their products.” 

Durward Seals, traffic manager of the 
United Fresh Fruit and Vegetable Asso- 
ciation, who also testified in the Senate 
hearing at which Mr. Freas appeared, 
told the House group of the association’s 
opposition to H.R. 5823. He said that the 
exempt haulers had performed an indis- 
pensable service to the fruit and vegeta- 
ble industry by being able to operate 
wherever they desired, and that to limit 
the operations would harm the industry. 





Hearing on River-Harbor 
Bill Veto Message Planned 


The Senate voted on April 17 to refer 
to committee for hearings the President’s 
veto message on S. 497; a bill to authorize 
expenditure of approximately $1.5 bil- 
lion for new public works for flood con- 
trol and navigation. 

The Senate action was taken by unan- 
imous consent on motion of the majority 
leader, Senator Johnson, of Texas. At 
the same time, the Senate referred to 
committee President Eisenhower’s veto 
message on an agricultural measure. The 
President vetoed S. 497 on April 15, say- 
ing many of the projects contained in 
it had not been fully studied and that 
he believed passage of the bill would 
be a “waste of public funds”, (T.W., 
April 19, p. 48). 

Senator Johnson told the Senate that 
in both veto messages “there are many 
points which are difficult to understand.” 
He said he believed that some of the 
President’s views were “based upon a 
misunderstanding of some of the facts.” 

“I am asking the chairman to call 
together the public works committee and 
go over the message word by word,” 
Senator Johnson said. “I hope the com- 
mittee will call witnesses, ey our 
new .Budget Director .. 

“TI deeply regret that these measures 
have been vetoed. I am very much 


pleased that the President did not fol- 
low that action in connection with the 


enlightened highway program [T.W,, 
April 19, p. 48]. But it seems to me 
that these veto messages must have 
careful and thorough consideration and 
that the executive should have a full 
opportunity to explain the justification 
for the action recommended.” 


C.A.B. Is Preparing Report 
On Its Safety Activities 


The Civil Aeronautics Board has ad- 
vised that it is preparing a special re- 
port to Congress on air space problems 
and the board’s safety regulatory ac- 
tivities. 

In telegrams to the chairmen of the 
Senate and House committees on inter- 
state and foreign commerce, James R. 
Durfee, chairman of the board, said the 
document was in the draft stage and 
would be printed as soon as possible. 

The telegrams were sent on April 21 
after news had reached the board of the 
air collision that day of a commercial 
plane and a military plane in Nevada 
in which all 47 persons aboard the 
United Air Lines plane and the two 
crew_members of the Air Force jet were 
killed. 

The text of the telegram follows: 


“In view of your continuing interest 
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direct cargo transfer 


Rail cars and trucks roll right to shipside. Cargo moves 
in and out quickly, safely and economically. Three 
major railroads and hundreds of truck lines link the 
Port to great industrial centers. 


Excellent cargo handling, storage, packaging and 
banking facilities make Philadelphia America’s fastest 
growing port. For the easy, most direct route, more and 
more exporters and importers “Ship Via Philadelphia.” 


Delaware River Port Authority 
Box 817, Camden 1, N. J. 

Pittsburgh, Pa.: The Park Building 

New York: 42 Broadway 

Chicago: 327 S. LaSalle St. 


DELAWARE RIVER PORT 


Trenton Chester Wilmington 
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in aviation matters and your special 
focus on today’s tragic accident over 
Nevada, the Civil Aeronautics Board 
wishes to advise you that on April 11 
it ordered its staff to prepare a special 
report to the Congress on current air- 
space problems and C.A.B._ safety 
regulatory activities. 

“This important document is now in 
draft stage and will be printed as soon 
as possible. 

“Tt will include analyses of in-flight 
collisions and near-miss reports; gross 
aircraft operations trend; current rule 
making with regard to weather mini- 
mums, airways floor, airport traffic pat- 
terns, high-density zones, flight test 
areas, designation of restricted areas, 
military jet scramble corridors, conti- 
nental control areas, off-airways high- 
altitude operations, positive control on 
high-altitude routes, altimetry and 
cruising altitudes. 

“The board has ordered that no effort 
be spared to expedite presentation of 
this document to the Congress. We shall 
cooperate in every way with your com- 
mittee in our continuing mutual efforts 
to improve air safety.” 

Senator Magnuson said his committee 
might have additional hearings on air- 
ways modernization after receiving the 
report. 


C.A.B. Endorses Measures 


To ‘Extend’ Members’ Terms 


The Civil Aeronautics Board has made 
known its endorsement of two similar 
bills which would provide that any out- 
going member of the board continue to 
hold office, up to 120 days, if at the end 
of his term a successor has not been 
appointed and qualified. 

Chan Gurney, vice-chairman of the 
board, appeared April 18 before the 
subcommittee on transportation and 
communications of the House interstate 
and foreign commerce committee to pre- 
sent the board’s views on the bills, S. 
1718 and H.R. 6312. He was the only 
witness. 

The bills would amend section 201 of 
the civil aeronautics act of 1938, as 
amended, which now provides that board 
members cease their services on expira- 
tion of their terms on the board. The 
Senate bill also would change the ex- 
piration date of the terms of future 
board members from the present De- 
cember 31 to March 31. 

Mr. Gurney, who was accompanied 
at the hearing by Ross I. Newmann, as- 
sistant general counsel of the board, told 
the. subcommittee that the board 
“strongly recommends” enactment of S. 
1718, subject to a minor revision. 

“During the past six years,” he said, 
“vacancies thus created have lasted from 
14 to as many as 162 days. During these 
periods the membership of the board is 
reduced to four members, which can 
seriously interfere with the work of the 
board. ... 

“A second and equally serious aspect 
of operating with only four board mem- 
bers is the critical situation in which 
it places the board from the point of 
view of carrying out its over-all responsi- 
bilities under the civil aeronautics 
ass 


He said the board believed there was 
merit, also, in changing the expiration 


date of the terms of its members be- 
cause, he said, Congress usually was in 
recess in December, whereas in March 
it would be in Washington to act on 
appointments by the President. 


Justice Department Gives 


Views on Law ‘Preemption’ 


In a requested comment on S. 2646, a 
bill to limit the appellate jurisdiction of 
the Supreme Court in certain cases in- 
troduced by Senator Butler, of Mary- 
land, the Department of Justice has 
written Senator Wiley, of Wisconsin, 
giving its views on several sections of 
the Butler bill, among them that section 
which, the department said, “attempts 
to counteract the holding of Common- 
wealth of Pennsylvania v. Nelson, 350 
US. 497.” 


That decision raised a question as to- 


when the federal government had actual- 
ly preempted a certain area of law, that 
is, assumed entire jurisdiction over that 
area to the exclusion of state laws. 

As to this, the department, saying it 
had opposed the proposal, added: 

“The doctrine of preemption is well 
established, not radical. It was originated 
and developed by an unbroken line of 
great jurists. Without it, the independ- 
ence of the states within a framework 
of national unity would have been dif- 
ficult to achieve and will be difficult to 
maintain. To overcome a particular ap- 
plication of this doctrine by emasculat- 
ing the doctrine itself is to whip the 
wagon instead of the horse. 


Effect on Railroads 

“The extent ot the havoc this proposal 
would cause, if effective at all, may be 
gauged by its effect upon interstate rail- 
roads which are now protected from in- 
consistent statutes by compliance with 
federal statutes with respect to safety 
of equipment, issuance of securities, rules 
of service, hours of work, applicability of 
workmen’s compensation laws and forms 
of bills of lading. In many cases there 
is no express provision in the federal 
statute as to its effect upon state stat- 
utes. In many cases the effect could not 
have been foreseen at time of enactment.” 

After referring to the elimination of 
prosecution under state laws of farmers 
and marketers who complied with the 
federal pure food and drug act, the de- 
partment added: 

“To sweep aside without consideration 
this entire body of law would invite 
serious hardship for many people. Finally, 
it is extremely doubtful that Congress 
may by legislation enact a rule of inter- 
pretation. It may. amend its statutes 
and define specific terms in order to over- 
come court interpretations, but it is 
questionable whether the interpretaticn 
ef heretofore enacted statutes can be 
controlled by generalized instructions by 
Congress.” 


House Group Hears Views 
On N.Y.-St. Lawrence Link 


Measures which would authorize a 
survey of a water route from Albany, 
N.Y., into Lake Champlain, N.Y.-Vt., 
with ultimate connection with the St. 
Lawrence River, were favored in a hear- 
ing before a House subcommittee on 
April 17 by Officials and agencies of New 
York and Vermont and were opposed by 
the Association of American Railroads. 


TRAFFIC WoriLp 


Testimony was heard by the subcom- 
mittee on harbors and rivers of the 
House public works committee on three 
joint resolutions (H.J. Res. 432, 519 and 
568) and a bill already passed by the 
Senate (S. 2676). All would authorize 
the Secretary of the Army to undertake 
the survey. 

Representative Prouty, of Vermont, the 
author of H.J. Res. 432, testified that 
such a route would cut the distance 
between Montreal and eastern seaboard 
ports by 1,200 to 1,500 miles and “would 
obviate the :necessity of sailing through 
the open Atlantic to or from the Gulf 
of St. Lawrence.” He said the Bureau 
of the Budget had no objection to the 
measures and that they had been en- 
dorsed by the legislatures of New York 
and Vermont. 

Eugene Weber, special assistant in the 
civil works division of the Corps of Engi- 
neers, estimated that the survey would 
cost about $600,000 and would require at 
least two to three years. 

Representative Dorn, of New York, 
who introduced H. J. Res. 519, testified 
that he was empowered to say that all 
members of New York’s congressional 
delegation favored such a survey. Mrs. 
India Edwards, director of the Washing- 
ton office of the New York State Denpart- 
ment of Commerce, inserted in the rec- 
ord endorsements of the survey by Gov- 
ernor Harriman, of New York; Mayor 
Robert Wagner, of New -York City, and 
Edward T. Dickinson, commissioner of 
commerce of the state. R. P. Holubo- 
wicz, marine planning analyst for the 
Port of New York Authority, also spoke 
in favor of the study. 

The A.A.R. was represented by Burton 
N. Behling, economist for the associa- 
tion. He said, in part: 

“The lack of any actual experience re- 
garding operations on the St. Lawrence 
waterway gives no foundation at this 
time for using it as a basis upon which 
to hinge another survey evaluation of 
an international waterway extending 
from the St. Lawrence River via Lake 
Champlain to the Hudson River. Cast 
in this setting, the current proposals for 
such a survey are, to say the least, un- 
timely and premature.” 


M.A.T.S., M.S.T.S. Hearing 
Now Set to Begin May 5 


A hearing into government competi- 


tion with commercial air and water 
transportation will be held May 5 and 
6 by the special subcommittee of the 
Senate interstate and foreign commerce 
committee which is looking into opera- 
tions of the Military Air Transport Serv- 
ice and the Military Sea Transportation 
Service. 


Testimony also will be taken on S. 
1481, a bill which would provide for utili- 
zation of commercial marine. terminals 
by the federal government. 


The hearing date was announced on 


April 18 by Senator Monroney, of Okla- J 


homa, chairman of the subcommittee. 
The hearing previously had been set for 
April 16 through 21, but was postponed 
(T.W., April 5, p. 49, and April 19, p. 50). 


Part of Rail Hearing Printed 


Testimony and exhibits presented by 
the Yailroad witnesses in the Senate 
subcommittee hearing into the “deteri- 
orating” railroad situation are contained 


April 2 
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in a 743-page transcript just printed 
by the surface transportation subcom- 
mittee of the Senate interstate and 
foreign commerce committee. Copies, 
for $4.75, may be obtained from the 
Government Printing Office. 


Plea Made to Keep Seaway 


Under Original Corporation 


The National Committee for a Non- 
Subsidized Seaway has asserted that no 
supportable basis exists for a claim by 
the Corps of Engineers that it could 
operate the St. Lawrence Seaway more 
cheaply than could the St. Lawrence 
Seaway Development Corp. 

The development corporation previous- 
ly said that the corps, in its cost esti- 
mate, had omitted certain cost items 
which would bring the costs for opera- 
tion by the corps to a higher level than 
that budgeted by the corporation (T.W., 
April 5, p. 30). 

The non-subsidized committee made 
known its position in a letter sent on 
April 21 to Representative Preston, of 
Georgia, chairman of the subcommittee 
on Department of Commerce and re- 
lated agencies of the House appropria- 
tions committee. The letter was over 


the signature of Representative Fallon, 
of Maryland, temporary chairman of the 
National Committee for a Non-Subsi- 
dized Seaway. 

“We are convinced that such a trans- 
fer,” the letter said, “would definitely 
threaten the self-supporting status of 
the Seaway project. Our group urges 
your favorable consideration of the Sea- 
way corporation’s appropriations request 
so that this agency can continue to op- 
erate as an independent and fully self- 
supporting body... . 


“To allow the operation and mainte- 
nance of the Seaway to be turned over 
to an agency that has no experience in 
self-supporting operations, whose ac- 
counting system is strictly tied to federal 
appropriations, whose organization is so 
set up that the costs of administration 
could not be allocated equitably is ob- 
viously contrary to the will of Congress 
and a subtle means of saddling the 
American taxpayer with the cost of the 
St. Lawrence Seaway... . 


“The law authorizing the St. Lawrence 
Seaway is explicit. It is essential that 
its intent be fully carried out; namely, 
that the St. Lawrence Seaway is to be 
a self-liquidating operation supported 
only by toll revenues and operated by a 
cost-conscious and independent St. 
Lawrence Seaway Development Corp.” 


Labor News 


N.L.R.B. Examiner Finds 
Teamster Locals Violated 
Act in ‘Hot Cargo’ Cases 


A trial examiner of the National 
Labor Relations Board, dealing with 
a complicated “hot cargo” case, has 
indicated reluctantly that he is 
bound by board precedent to elimi- 
nate from his finding of unfair 
labor practices persuasion used on 
railroad employes; has found that 
because for some unexplained rea- 
son the board’s general counsel 
failed to cite the Seafarers union, 
although its representative took part 
in the actions found unlawful, he 
could not achieve an effective rem- 
edy for the situation, and has found 
that two Teamster Union locals 
should be found in violation of the 
national labor relations act. 

Examiner Henry S. Sahm, as set out 
in his findings in an intermediate report 
in No. 2-CC-437, Local 1205 and Local 
707, International Brotherhood of Team- 
sters, Chauffeurs, Warehousemen and 
Helpers of America and Atlantic-Pacific 
Manufacturing Corp., showed that after 
an initial announcement by a representa- 
tive of the Seafarers International Un- 
ion that an attempt would be made to 
organize certain employes of Atlantic- 


Pacific, of Brooklyn, that union picketed 
the corporation’s plants. 

At a conference in the S.1I.U. head- 
quarters in Brooklyn, according to the 
report, it was announced to the com- 
pany’s representatives by an official of 


Local 1205 of the Teamsters Union that 
the five truck drivers employed by the 
company had gone on strike. Since the 
S.I.U. representative notified the com- 
pany that even if the company signed a 
contract with Local 1205 he would not 
allow the drivers to return to work until 
production and maintenance employes 
signed with S.1.U., the company repre- 
sentatives left the headquarters, it was 
stated. 


Allegations in Complaint 


The complaint alleged that Local 1205 
had induced employes of a number of 
truck and rail carriers not to handle 
Atlantic-Pacific’s freight. Local 707 of 
the Teamsters Union it was alleged, as 
the bargaining representative of the 
Terminal Cartage Corp., and the Middle 
Transport_Co., had induced the employes 
of those fompanies to refuse Atlantic- 
Pacific’s freight. 

Observing that 
make it unlawful for a union to apply 
pressure on employes of a neutral em- 
ployer in order to force those employes 
to refuse to perform work so as to com- 
pel their employer to cease doing busi- 
ness with the struck employer, Exami- 
ner Sahm then discusses the status of 
the so-called “hot-cargo” clauses in 
agreements, including reference to the 
situation in which a neutral employer is 
a common carrier having the obligation 
to accept and transport freight. 

He then discussed the activities of 
Local 1205 with each carrier and load- 
ing company and he found that as the 
activities of the two locals in the cir- 
cumstances had “a close, intimate and 
substantial relationship to trade, traffic 
and commerce among the several states, 
and tended to lead to labor disputes 
burdening and obstructing commerce 
and the free flow thereof.” 


section 8(b)(4) (A) 
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He recommended that they be re- 
quired to cease and desist from the de- 
scribed activities and that they notify 
the board and unions representing em- 
ployes of the carriers of compliance 
with the order. 


Railroad Situation 


Examiner Sahm went at length into 
the situation regarding alleged efforts 
of the locals to persuade employes of 
the Delaware, Lackawanna & Western 
Railroad, the Bush Terminal Railroad 
and the Long Island Rail Road not to 
handle Atlantic-Pacific’s freight. 

He asserted that it was the dominant 
purpose of Congress in enacting the 
labor act “to promote the full flow of 
commerce.” He added that section 8(b) 
(4)(A) was intended by Congress to 
proscribe secondary boycotts and there- 
by remove the major obstacle to the 
free flow of interstate commerce. 

“It seems that to interpret this sec- 
tion of the act as not applying to rail- 
roads is to deny its protection to one of 
the most-important instrumentalities of 
commerce in the nation and to evince 
undue preoccupation with the statutory 
definition, rather than the underlying 
purpose and intent of the act as a whole,” 
Examiner Sahm said. “It is submitted 
that to allow secondary boycotts where 
a railroad is a neutral secondary em- 
ployer, but to proscribe such illegal prac- 
tices, as are being recommended in this 
section, with respect to common carriers 
by truck, is a differentiation not onlv 
without substance but contrary to that 
against which the prohibition of illegal 
picketing is directed. .. .” 

However, he said, he was aware that 
he was bound by board precedent until 
such time as the Supreme Court resolved 
this question on which, he said, there was 
a diversity of opinion between the board 
and the courts. 


Therefore, he said, on the controlling 
basis of stare decisis, it was found that 
Local 1205, by appeals to the employes of 
the three railroads to refuse to perform 
services in the course of their employ- 
ment “did not violate section 8(b) (4) (A) 
of the act because railroad workers are 
not employes within the meaning of the 
act and thus not subject to inducement 
or encouragement within the statutory 
sense.” 


Omission of S.LU. 


Referring to the omission of S.I.U. in 
the complaint, the examiner said: 

“The fact that the general counsel did 
not choose to plead in his complaint can- 
not blind the trial examiner to being 
aware that the testimony shows these 
circumstances to have been present. 


“Moreover, the nonjoinder of the Sea- 
farers makes it impossible to effectuate 
the mandate in section 10(c) of the act 
which requires that the remedy should 
undo the effects of these illegal activities 
and return the parties to the status quo 
ante the unfair labor practices. The 
power to fashion a remedy, however, is 
limited by the issues framed by the com- 
plaint so that under the present state 
of the pleadings in this proceeding, ple- 
nary and coordinated effectuation of the 
statutory policies and purposes of the 
act cannot be achieved because of the 
deficiency of the complaint in this re- 
spect. 

“Therefore, an effective remedy can 
neither be fashioned nor a determinative 
order issued which will eradicate all the 
resultant effects of the conduct revealed 
by this record.” 


April 26, | 
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O.R.T. Reported Considering 
Strike Vote on C. & N. W. 


General chairmen and grand lodge 
officers of the Order of Railroad Teleg- 
raphers on April 21 considered the tak- 
ing of a strike vote on the Chicago & 
North Western “because of the extreme 
and unreasonable moves by financier 
Ben W. Heineman, head of that road. 
to eliminate innumerable station agents 
throughout the system,” according to 
Labor, weekly publication of the stand- 
ard railroad labor organizations. 


Statistics 


21% Decline in Canadian 
Carloadings Reported 


In the first seven days of April cars 
of revenue freight loaded on Canadian 
railroad lines totaled 56,930, down 21.7 
per cent from the 72,675 cars in the 
same period of 1957, it has been reported 
by the Dominion Bureau of Statistics. 

The principal commodities shipped 
in fewer cars were coal, 2,285 cars (as 
against 3,744 in the same week of 1957); 
copper ores and concentrates, copper- 
nickel ores and concentrates, aluminum 
ore and concentrates and non-ferrous 
ores and concentrates, N.OS., 1,982 
(2,660); manufactured iron and steel 
products, 998 (1,711); fuel oil, 1,838 


. 


The O.R.T. met at St. Louis under the 
leadership of G. E. Leighty, president. 

Labor reported that the general chair- 
men pledged all-out support in any ac- 
tion taken by the union in that dispute, 
“including a strike if necessary.” 

The publication reported also, that 
consideration was given to efforts by the 
Minneapolis & St. Louis Railway to 
“dualize” its stations in Minnesota, as- 
serting that Mr. Heineman had “started 
his foray into the railroad industry, and 
the ‘dualization’ moves—that is, a re- 
quirement that one agent operate two or 
more stations—are an outgrowth of 
Heineman’s tenure there.” 


(2,441); plaster, lime, brick, building 
stone, tile and non-metallic pipe and 
crude gypsum, 1,532 (2,460); pulpwood, 
820 (2,197); mewsprint paper, 2,565 
(3,394); automobiles, trucks and parts, 
1,331 (2,263); scrap and waste metals, 
chemicals and acids, N.O.S., and mis- 
cellaneous carload commodities, N.OS., 
4,868 (5,934), and merchandise, L.C.L., 
10,747 (14,781). 

Cars received from connections de- 
creased 21.2 per cent, from 33,896 to 
26,711. 

Loadings declined 24.9 per cent in the 
eastern division, from 48,800 to 36,661 
and went down 15.1 per cent in the 
west, from 23,875 to 20,269. Receipts from 
connections in the east were down 23.3 
per cent, from 30,067 to 23,061, and in 


TRAFFIC Wortp 


the west were down 4.7 per cent, from 
3,827 to 3,650. 

For the year through April 7, loadings 
were down 10 per cent, from 984,332 to 
886,009. Cars received from connections 
were down 12.2 per cent, from 459,795 
to 403,847. 


Advance Bulletin of I.C. 


Acts Annotated Released 


Advance bulletin No. 19, providing 
annotations covering legislation, regu- 
lations and court and Commission deci- 
sions made subsequent to the issuance 
of the latest bound supplement to the 
basic publication, “Interstate Commerce 
Acts Annotated,” has been issued by the 
I.C.C. The “advance bulletins” are ‘is- 
sued at frequent intervals in order to 
provide such annotations as currently 
as possible. Volume 17 of the publica- 
tion, the latest supplement to the basic 
publication, is now available from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
D.C., for $3.25. 


Carload Cost Study Issued 


The Cost Finding Section of the Com- 
mission’s Bureau of Accounts, Cost 
Finding and Valuation has prepared a 
study entitled “Rail Carload Cost Scales 
by Territories as of January 1, 1958,” 
which is based on 1956 operations with 
adjustments to reflect wage and price 
levels as of January 1, 1958. The state- 
ment, No. 2-58, was issued as informa- 





For fast, economical shipping and handling, you can’t 
do better than route your cargo through the Port of 
Lake Charles. 


Lowest Wharfage rates on the Gulf. 
3 trunk line railroads. 

Excellent stevedoring. 

Clean, sprinklered transit buildings. 


For further information, write: 


E. J. Christman, Port Director, P. O. Box 1362, Lake Charles, Lovisiana 
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‘Transportation 


Today, you are deprived of the best and most economi- of the nation’s shippers. They could then arrange for 
cal transportation because public policies place arti- their transportation through a single transport company 
ficial and severe restrictions upon the opportunity of which could utilize any or all means of carriage needed 


any one form of transportation, such as railroads, to to do the particular job at hand most efficiently. That’s 


serve you by the use of other means of transportation, why the railroads ask for removal of present artificial 
such as that by highway, waterway or airway. limitations. 

Yet, in other industries, diversification of products 
has become common, and has proved beneficial both 


to those industries and to the public. 


They seek only the same opportunity as anyone else 
to enter into other fields of transportation. Then they 


could become “general practitioners” in transportation 
Why, then, shouldn't the public be allowed to bene- 


— using a wide variety of facilities to serve you and 
fit by diversification in transportation? 


the nation more efficiently. 
Clearly, diversification would be to the advantage Isn’t this common sense? 


ASSOCIATION OF AMERICAN RAILROADS 


WASHINGTON, D. C. 


NATIONAL TRANSPORTATION WEEK 
May 11-17, 1958 
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tion and has not been adopted by the 
Commission, it was noted. 

Te It was also noted that the study rep- 
resented a continuation of a series of 
rail cost studies which show costs 
separately for each rail territory based 
on the operations of all Class I line- 

: M flower Move haul steam railways assigned to the re- 

i A ay spective territories. The purpose of the 

study is to oes = oe and 

; the public with cost information relating 

| is a Good Move! to the transportation of rail carload 


shipments, it was said. 


















| 5,906 New Freight Cars 
Delivered in February 


Deliveries of new freight cars to the 
nation’s railroads totaled 5,906 in March 
compared with 5,316 in February and 
9,772 in March, 1957, the Association of 
American Railroads and the American 
Railway Car Institute announced jointly 
April 17. 

March, 1958, orders for new freight 
cars amounted to 239 compared with 294 
for February. March, 1957, orders 
totaled 3,349. 

The backlog of cars on order and un- 
delivered as of April 1, 1958, was 38,027 
compared with 43,750 on March 1, 1958, 
and 107,708 a year ago. 

A breakdown by type of cars ordered 
and delivered in March and of cars on 
order as of April 1, 1958, follows: 












































































































































As of 
April 1 

On Order 

Month of March and 

Ordered Delivered Undelivered 
Box—Plain 25 665 9,851 
Box—Auto — — 500 

| Flat 46 67 2,463 
| Gondola 1 1,206 7,894 
Hopper — 2,402 11,204 
Cov. Hopper 27 893 1,809 
Refr. 25 119 1,943 
Stock — — = 
Tank 115 511 2,095 
Caboose - 32 80 








Other — 11 188 





























Total 239 5,906 38,027 
Car Builders 201 4,426 11,632 
Railroad and Private 















Car Line Shops 38 1,480 26,395 


237 New Locomotive Units 


When selecting a long-distance mover to handle the posses- Installed in First Quarter 
sions of your key employees, be sure to consider the company 








In the first three months of 1958 Class 





























inspi res of shippers to remark, ““A Mayflower I railroads installed in service 237 new 

that each day inep a weeny ii locomotive units, all of which were 
Move Is a Good Move! eee diesel-electric, the Association of Ameri- 
Typical of the many, many favorable comments ae = can Railroads announced. In the same 
one from a shipper who moved from East Chicago, Indiana to period in 1957 they installed 377 units, 
Soe all diesel-electric except for four electric. 

Muskegon, Michigan: Class I railroads installed 67 diesel- 
“This is to compliment you on a job well done... Your serv- | electric units in March compared with 50 
ice in moving was excellent and to my complete satisfac- | in February this year and 133 diesel- 





electric units in March 1957. 

New locomotive units on order on April 
1 totaled 206, of which 176 are diesel- 
So, whether it’s a sales manager, engineer, production man- , | clectric and 30 are gas turbihe-electric 


units. Class I railroads on April 1, 1957, 
ager, or a top executive, give him the finest: call Mayflower! had 747 new locomotive units on order. 


of which 717 were diesel-electric and 30 
were gas turbine-electric units. 








tion. Therefore, I would recommend your service and 
company to anyone moving.” 
































Report on Freight Car Supply 


US. railroads reported an average 
daily surplus of 120,391 freight cars and 
an average daily shortage of five freight 
cars-in the week ended April 12, com- 
pared with a surplus of 115,145 cars 
and a shortage of 30 cars, on an average 
AERO MAYFLOWER TRANSIT COMPANY, INC. « INDIANAPOLIS daily basis; in the week ended April 5, 
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according to the car service division of 
the Association of American Railroads. 


Making up the surplus in the latest 
period were 34,645 plain box, 238 auto 
box, 26,345 gondola, 42,776 hopper (in- 
cluded 3,392 covered), 8,276 stock, 2,387 
flat, 4,484 refrigerator and 1,240 miscel- 
laneous cars. The shortage was com- 
posed entirely of plain box cars. 


Active U.S. Merchant Fleet 
Numbered 974 on March 1 


There were 974 vessels of 1,000 gross 
tons and more in the active ocean-going 
US. merchant fleet on April 1, accord- 
ing to the Merchant Marine “Data Sheet” 
of the Maritime Administration, which 
said this was two fewer than the number 
active on March 1. It added: 


“There were 39 government-owned and 
935 privately owned ships in active serv- 
ice. These figures did not include priv- 
ately owned vessels temporarily inactive, 
or government-owned vessels employed 
in loading grain for storage. They also 
exclude 34 vessels in the custody of the 
Department of Defense, State and 
Interior. 


“There was an increase of four active 
and a decrease of four inactive vessels 
in the privately owned fleet. One new 
tanker, the ‘Gulfprince,’ went into opera- 
tion, and one Liberty ship, the ‘Penn 
Trader,’ was returned to U.S. flag from 
foreign registry, while two tankers, the 
‘Bidwell’ and the ‘Esso Brooklyn,’ were 
sold foreign. This left the total privately 
owned fleet unchanged at 996 ships. 

“The Maritime Administration’s active 
fleet decreased by six, while its inactive 
fleet increased by five. One tanker the 
‘Culpepper,’ was sold for scrap. Three 
tankers and a cargo ship owned by the 
Navy were turned over to the Adminis- 
tration. One Liberty ship was turned 
over to the Navy. This made a net in- 
crease of one in the government fleet, 
which totaled 2,125. There was a net 
decrease of one vessel in the total mer- 
chant fleet, active and inactive, which 
numbered 3,127 on April 1, 1958... .” 


Services and 
Products 


Jet Engine Shipping Savings 
Reported by U.S. Rubber Co. 


Costly jet engines, according to the 
United States Rubber Co., are being 
economically shipped through the use of 
a shipping buck and a lightweight cover 
of Fiberthin, product of U.S. Rubber. 


“Conventional delivery of the jets calls 


for the use of heavy container-type cans 
and rail shipment,” the company says. 
“The new use of Fiberthin, special ship- 
ping buck and air cargo affords substan- 
tial savings in time and costs, according 
to its users. 

“Fiberthin’s use for the jet shipments 
Was developed by Seattle Tent and Awn- 
ing Co. of Seattle. As compared with 
the several hours required to place and 
later remove a jet engine from the con- 
ventional shipping can, the vinyl-coated 





nylon shroud can be placed on in 2 
minutes and taken off in 15 seconds. 
The material is much stronger than 
canvas for equal weight and completely 
protects the jets from moisture and dust. 


“The Boeing Airplane Co. is now em- 
ploying Fiberthin covers for deliveries 
of Pratt & Whitney J-57 engines made 
at East Hartford, Conn. An engine is 
cradled on the shipping buck, attached 
at four contact points and then quickly 
covered with a shroud of Fiberthin. 
Flying Tiger Line, which handles the 
jet deliveries, points out that shipping 
the engines via deferred air freight al- 
lows substantial savings to Boeing. The 
savings stem from the elimination of 
packing, reduction of the shipping weight 
from 17,775 to 4,720 pounds, and reduced 
man-hours in handling.” 
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New Direct Trucking Service 


Announced by Gordons Firm 


Gordons Transports, Inc., of Memphis, 
has launched “what virtually amounts 
to a new direct service” between Chi- 
cago, St. Louis, Memphis and Baton 
Rouge, La., in connection with Huff 
Truck Line, Inc., according to M. M. 


‘Gordon, president of the company. 


“Under the new plan, shipments ride 
straight through without changing trac- 
tor, trailer or driver—on through billing, 
and integrated teletype service offers 
speedy tracing information,” Mr. Gordon 
said. — 

“The new service provides second 
morning delivery on both L.T.L. and T.L. 
freight between Chicago, St. Louis and 
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One of the Dock Commission’s 20- 
ton capacity mobile cargo handlers. 


PLENTY 
BIG ENOUGH 





TO DO 
THE JOB 
RIGHT 


Modern cargo handling is a specialty at Portland. 


The Commission of Public Docks is using the 
latest mobile cargo handling equipment. 

and the most efficient. That’s just one reason why 
you'll be dollars and days ahead when 

you ship to or through busy Portland... 
World Port of the Pacific. 


Commission of Public ae 





Thomas P. Guerin, General Manager 


Eastern Rep.—Buckley & Co. 
170 Broadway—New York 38, N. Y. 
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TRAFFIC WORLD the weekly 
traffic and transportation news- 
magazine with nationwide cov- 
erage. 


DAILY TRAFFIC WORLD a news- 
paper published every business 
day, reporting 1.C.C. action and 
important news. 


TRAFFIC BULLETIN the weekly 
record of rate changes, tariff ac- 
tivity, fourth section and released 
rate orders. 


College of Advanced Traffic — 
Chicago; and Academy of Ad- 
vanced Traffic — New York and 
Philadelphia: for advanced study 
in transportation and traffic man- 
agement. 


SERVICE DEPARTMENT rate 
watching and specialized pro- 
grams individually designed for 
clients. 


For more information 
check below and mail. 


[) Daily Traffic World 
{] Traffic World 
(C Bulletin 
(] Service Department 
(C0 College (0 Academy 


Name 
Company 
Street — 

City 

State - = 


TRAFFIC SERVICE 
CORPORATION 


815 Wash. Bidg., Wash. 5, D.C. 
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River-Rail-Truck Terminal Established at Rochester, Pa. 


This new river-rail-truck terminal on the Ohio River at Rochester, Pa., has been placed in service 

by the Keystone division of the Dravo Corp. for industries in the Pittsburgh-Youngstown-Cleveland 

area. Dravo says the terminal’s facilities make possible the transfer of raw materials and finished 

products from rail cars and trucks to barges, and vice versa. Four 175-foot barges can be 
serviced simultaneously, as can 14 railroad cars 


the A. T. A. of A. Travelers with U.A.TP. 
credit cards may use them for transpor- 
tation on almost all the airlines of the 
world flying international and domestic 
routes, the association said. 


Baton Rouge, with overnight service be- 
tween Memphis and Baton Rouge.” 


Air ‘Charge It’ Plan Grows 


The Universal Air Travel Plan, the 
“charge it” plan sponsored by the air 
traffic conference of the Air Transport 
Association of America and the Interna- 
tional Air Transport Association, now 
has more than 800,000 subscribers and 
103 airlines as members, according to 


C. & O. Coal-landing Record 


The Chesapeake & Ohio Railway says 
that on April 16 it set a coal-loading 
record when it dumped 413 hopper cars 
into one ship at Newport News, Va., tide- 





The opening of the new terminal at Dallas for the M. & D. division of Transcon Lines has been 
announced by Tranicon. The building provides 25,000 square feet of dock and office space for 
handling shipments received from local concerns or arriving from other Transcon terminals, accord- 
ing to Les Ingalls, supervisor of sales for Transcon at Dallas. Included, he says, ‘is the latest 
type of underfoot conveyor, which travels around the perimeter of the 177-foot-long dock to provide 
four-wheel cart dragline distribution and sorting to all 32 doors or truck-loading stations.’ Using 
this technique for moving cargo, he contends ‘minimizes handling and speeds movement of shipments 
from local service trucks to the highway carriers.’ 
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water terminal of the railroad. The 
C.& O. said 25,611 net tons of nut coal 
were dumped into the holds of the 
Holland-bound S.S. “Leader,” a _ bulk 
carrier of Panamanian registry. 

Its previous loading record at Newport 
News, and still the mark tonnage-wise, 
was set on April 29, 1957, when the SS. 
“Richard” was filled with 403 cars of 
slag coal totaling 26,101 net tons, the 
C.& O. said. 













New Warehouse About Ready 


Construction has been started on a 
new 31,000-square-foot warehouse in 
South Kearny, N.J., for Tomkins Tide- 
water Terminal Co., and completion is 
expected by May 1, according to an an- 
nouncement. The building, under con- 
struction by Luria Engineering Co., of 
Bethlehem, Pa., was planned with a 
gently sloping floor to eliminate need for 
costly retaining walls. The building is de- 
signed for dry materials. 








Air Express to Alaska 


Pacific Northern Airlines, Inc., which 
operates scheduled flights between the 
United States and Alaskan cities on the 
Pacific coast, will inaugurate air express 
service on all its flights between the 
United States and nine Alaskan cities 
beginning May 1, according to C. C. 
Gaudio, general manager of the Air Ex- 
press division of the Railway Express 
Agency, Inc. He said representatives of 
the airline would act as agents of air 
express in eight of the cities. The agency 
maintains a regular office in Anchorage. 

















Pallet-Stacking Frame 














warehouses. 
















This device, a portable pallet-stacking frame 
called Tier-Rack, utilizes floor space and air 
space not available with other racking systems, 
says the manufacturer, the Tier-Rack Corp., St. 
lovis. Each rack consists of two identical frames 
fabricated of welded steel tubing, which, when 
put in place, convert a pallet into a self-sus- 
taining racking and tiering device, the com- 
pany says. It adds that the use of the frames 
has almost doubled storage capacity in some 
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McCoy Truck Lines, with its vast net- 
work of Inter - State and Intra - State 
coverage, offers daily scheduled truck- 
ing service to more of lowa’s popula- 
tion than any other truck line. 


For FAST, DEPENDABLE SERVICE Mark 

Your Shipment Via “McCoy” 
CHICAGO — CAlumet 5-1040 
TWIN CITIES — Midway 6-7861 
OMAHA — JAckson 5812 
WATERLOO — ADams 4-7596 


GENERAL OFFICES: 1524 GRANDVIEW AVE., WATERLOO, IOWA 
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Formula for transportation success . . . 


Give the Shipper What He Wants! 


Commercial and industrial traffic managers are naturally and under- 
standably reluctant to divulge information about their traffic. Why should 
they reveal their customers or sources of supply to the competition? What 
sense would it make to reveal their shipping instructions to freight solicitors? 
Without persvasive answers to these questions, most traffic managers guard 
information about shipments received or dispatched as tightly as the most 
“top secret” document in the Pentagon. 

Yet, within the last year, the traffic officials of 46 industrial firms disclosed 
where their shipments came from or went, what they weighed, what they 
were, and how they were hauled. This is the story behind these disclosures. 
It's a story every traffic man should read, because it's indicative of a 
significant trend toward better transportation for all shippers. 


(Special Report to Traffic World) * 


Our STORY starts in a large city, 
where a: bustling truck terminal 
affords a vivid contrast with the 
immediately adjacent, empty railroad 


team track area (see above). This 
contrast points up the changes 
taking place in shipper requirements 
for transportation equipment. 

Are the railroads aware of this change? 
Many would say, “No,” but others will 
recognize that the development of rail- 
and-road vehicles such as “piggyback,” 
Convert-A-Frate, Flexivan and Railvan 
indicates increasing railroad recognition 
of the trend, and a determination to get 
the business back on the rails. 

But it’s one thing to develop the 
engineering features of such new equip- 
ment, and quite another to determine 
whether these will meet the shippers’ 
wants. Furthermore, a suitable vehicle 
once built accomplishes little unless 
placed in service where shippers need 
and will use it. 


Such issues remained unanswered 
during the technical development by 
the C. & O. of its Railvan. The size, 
payload, cubic capacity, and loading 
features desired by shippers (by contrast 
with those which carriers might prefer) 
remained largely unknown quantities. 
Within the C. & O. itself opinions 
varied so widely that they posed an ob- 
vious need for new facts in order to 
determine the Railvan’s proper place in 
the world of traffic and transportation. 
For these reasons, the C. & O.’research 
department determined to use a market 
study to help develop the answers. 

A market study is based on research— 
but research of a kind new and differ- 
ent in transportation. Most transporta- 
tion research has been concerned with 
application to the industry of new 
scientific and technological develop- 
ments. It is research in the physical 
and engineering sciences. The market 
research conducted by the C. & O. was 
significant—particularly for the world 
of traffic—because it was perhaps the 


first attempt of its kind to use economic 
research to improve the transportation 
service offered to shippers. 


Recognition of Customer’s Role 


Of all the branches of economics, the 
study of markets or marketing is the 
most pertinent to the problems which 
face the transportation industry today. 
Marketing enters the picture in such 
an important way because it is that 
branch of economics which recognizes 
the dominant position of the customer 
in business success or failure. Market- 
ing is not a fancy word for selling, at 
least not in the historical railroad. 


Selling as traditionally done in the 
railroad industry has required that the 
traffic department develop business on 
the basis of decisions made in the op- 
erating department. These decisions 
generally have been determined by tech- 
nical and engineering characteristics of 
railroad transportation. They have beet 
motivated by a desire to increase operat- 
ing efficiency, cut costs and utilize exist- 
ing investment to capacity. 

For the most part these decisions have 
not consciously considered the needs ol 
the customer. In short, the production 
department was making a product, and 
the sales department was asked to sell it. 
In other industries, selling has beet 
successful because the production de- 
partment does not begin to product 
until the marketing department has 
determined what it is that the customer 
want, and are willing to buy. But in 
railroading, traffic solicitors were and 


* This article constitutes a summary of ® 
panel discussion presented at the spring 
meeting of The Railway Systems and Pro 
cedures Association, April 15, in Chicago. 
The panel members were: Sergei G. Guins, 
assistant to director of research, Chesapeakt 
& Ohio Railway; Glenn A. Squibb, staf 
transportation engineer, Bessemer & Lake 
Erie Railroad; Leonard R. Hones, of A® 
sociated Management Consultants, Cleve 
land; and Robert L. Banks, of Saunders, 
Banks & Co., transportation consultants 
Washington. D.C. 


are selli 
significan 
the custo 
If he is v 
to pay fi 
ton-mile 
why shou 
ing to sel 
Hok 
An illu 
which ha. 
of holdin; 
doubtedly 
it make |: 
does it re 
it tend tc 
a relative 
pers to v 
tribution 
If tonnag 
portance, 
attracting 
now carr 
portation, 
service c 
than con: 
road indi 
Marketi 
business 1 
that profi 
for railr 
solely on 





April 26, 1958 


|__ OTL suipuaers | summn a000 ius. st 2000 - Sooo as. [10000 - 20000 as. ||_ovan 2000038. 
mal f [el] lo le] mat 1 el fet Pl leh Pl 


feeb eee 


as | wm] ean] ses] sean] mefe| we [se] enon] wn foe] mrefie| w|i | sefen| seer an] 


TOTAL ane TRUCK SHIPMENTS 








FIG. 1—SUMMARY OF OUTBOUND SHIPMENTS. 26 ERIE, PA. INDUSTRIAL PLANTS FOR A TYPICAL 1957 MONTH. 


significant question therefore, is: Does _ 
the customer want efficient technology? 
; If he is willing in ever greater numbers 
economic § to pay five or six times as much per 
portation § ton-mile for inefficient transportation, 
why should railroad men persist in try- 
Role ing to sell him efficiency? 
ymics, the Holding Trains for Tonnage 
ag is the An illustration of this is the trend 
ms which} which has been in vogue for some years 
ry today.§ of holding trains for tonnage. This un- 
in such} doubtedly increases efficiency, but does 
t is that} it make friends, does it win customers, 
recognizes § does it really maximize profits? Or does 
customer § it tend to restrict railroad customers to 
Market- § 4 relatively small group of large ship- 5 Ji) aie 
ee at pers to whom inventory cost and dis- ae eg PpitTssuRcH O 
° tribution time are of minor significance? (380) - / 
1e in the§ If tonnage fill-out is of paramount im- =o ae : 
| that the§ portance, would it not be facilitated by ' 
isiness On § attracting large increments of traffic 
now carried by other forms of trans- 
portation, so that efficiency and good 
service can be complementary rather , pees 
than conflicting objectives for the rail- @ Truck 
road industry? ® Mra 
Marketing as applied to the railroad SAR nee 
business requires recognition of the fact 
that profits for railroad owners and jobs 
for railroad employes are dependent FIG. 2—DISTRIBUTION OF SHIPMENTS TO MAJOR CITIES; 20,000 LBS. AND OVER. 
solely on the ability of railroads to ‘pro- 


are selling efficient technology. The \ 


4 to sell it FIG. 3—OUTBOUND SHIPMENTS AT ERIE, PA. BY DESTINATION TERRITORY. 
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vide transportation of a kind the public 
wants and will pay for. Marketing holds 
that the customer, the shipper is king. 
Market studies determine what the cus- 
tomer wants so that railroad manage- 
ment can take steps to deliver it. In the 
monopoly era the carrier was king. To- 
day the roles are reversed; traffic man- 
agers are no longer at the mercy of 
railroads. They are more in the position 
of shoppers at a supermarket, free to 
pick and choose among various items 
offered for sale. 

If railroads are to survive, prosper, 
and, yes, even expand, they must recog- 
nize, acquiesce in, and act in accordance 
with the dominant position of the ship- 
ping public. In short, the importance 


sy 
ae i 


of the shipper, of the commercial and 
industrial traffic manager as a source of 
information must be recognized. If it is 
known or can be determined what the 
traffic manager needs or desires in order 
to do his job, this information will be 
useful for planning and controlling the 
nature of the rates, routes and services 
which railroads provide to their patrons. 

The first step in the process is to find 
out what the customer—the shipper—is 
buying today. If this is known in a 
fairly specific way, then operations, rates, 
routes and services can be planned, not 
merely to retain the shippers now using 
railroad service, but also to attract ship- 
pers and traffic now using other kinds of 
transportation, and perhaps even to stim- 
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Ship via Ba0's great fti-polis—NEW YORK, 
PHILADELPHIA, BALTIMORE 


Handling foreign freight problems with a full mea- 
sure of dependability is routine with B&O at any 
one of the great B&O Tri-ports. At New York, 
Philadelphia or Baltimore, B&O port facilities are 
geared to the special needs of export-import shippers. 
Your cargo moves ahead more smoothly because of 
the close coordination between B&O traffic, operating 
and terminal people. And, if you ship via B&O, you'll 
enjoy the precise scheduling of B&O’s exclusive 
Sentinel Service on carloads, Time-Saver Service,on 
L.C.L. and Tofcee Service for trailer-on-flat cars. 


Signal “‘full-ahead” to your foreign freight. Ship 
via B&O tri-ports. Ask our man ! 


Foreign Freight Representatives at: 
NEW YORK Phone: Digby 4-1600 


<3, GRE4> 
Ss\. BALTIMORE 


PHILADELPHIA Phone: Rittenhouse 6-4500 WASHINGTON Phone: REpublic 7-6500 
Phone: LExington 9-0400 CHICAGO Phone: WAbash 


2-2211 


BALTIMORE & OHIO RAILROAD 
Constantly doing things —better! 
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ulate the movement of traffic which now 
lies dormant due to the absence of rates 
or service which will encourage its move- 
ment. 


Data From Shipping Documents 


To investigate the possibility of ob- 
taining concrete facts about this changed 
transportation market, the C. & O. en- 
gaged the late Professor C. L. Darling 
of the Case Institute of Technology in 
Cleveland. In conjunction with the C. & 
O., Professor Darling developed a plan 
to sample inbound and outbound ship- 
ments of specific plants by copying total 
weight, point of origin or destination, 
method of transportation and general 
commodity description directly from 
shipping documents. 

Shipper reluctance to furnish such in- 
formation was, for the most part, dis- 
sipated by the railroad’s willingness to 
recognize and protect each shipper’s 
desire to retain the confidential nature 
of the data. This was done by the fol- 
lowing conditions, agreed to at the be- 
ginning of the study, and followed 
throughout: : 

1. Each shipper’s identity was to be 
concealed (where a product originated 
with only one source, that commodity 
would be combined with others); 

2. Each traffic manager was free 
to select what he considered to be a 
representative or sample month; 

3. Shipping documents were not to 
leave the plant; 

4. Tabulation of the data was not to 
be done by a railroad employe, nor was 
the burden of such work to be shifted 
to the shipper; and 

5. All tabulations and analyses were 
to be made available to cooperating 
shippers. 

On this basis, 20 large manufacturing 
concerns in Cleveland opened a portion 
of their records to the market study dur- 
ing 1957. This proved conclusively that 
industrial traffic managers would, in 
general, cooperate with such efforts de- 
signed to improve transportation service, 
and increase effective competition among 
the various types of transportation. 


Participation by B. & L. E. 


Near completion of the Cleveland proj- 
ect, the Bessemer & Lake Erie Rail- 
road approached the C. & O. and ex- 
pressed an interest in its market re- 
search study, The Bessemer, like the 
Cc. & O., wanted a method for further 
application in its own territory, but the 
Bessemer also wished to obtain data of 
immediate value. 

Recognizing a common objective, 
namely, to give the shipper what he 
wants, the C. & O. and the B. & L. E 
established a joint market study proj- 
ect at Erie, Pa. Erie was selected be- 
cause it was a terminal of the Bessemer 
with a diversified industrial pattern, and 
yet small enough to enable a complete 
pilot study to be carried out on an ex- 
perimental basis. 

The Erie project recognized from in- 
ception that the traffic records of in- 
dividual shippers were the only source 
from which it could be determined what 
shippers were buying in the way of trans- 
portation. Likewise, such records were 
the only source from which complete 
shipping data could be obtained. Usu- 
ally, however, requests for information 
encounter not only shipper reluctance 
at disclosure but also the obstacle that 
every: organization today receives a mul- 
titude of questionnaires, and these are 
burdensome, 
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FIG. 4—NUMBER OF OUTBOUND SHIPMENTS BY RATE TERRITORY; 20,000 LBS. AND OVER. 
Rail represented by vertical bar on left; truck by bar on right. 


To overcome these factors, four things 
were stressed at Erie: (1) The use of 
practical sampling methods; (2) assur- 
ance of confidential treatment; (3) Ad- 
vice to shippers that the study objec- 
tive was to get them better transporta- 
tion; and (4) personal contacts and 
recording of data. 

Designing sampling procedures to ob- 
tain a representative cross-section of 
shipments originating in or destined for 
Erie presented problems. Not only the 
plants, but also the shipments entering 
and leaving each specific plant, had to 
be sampled. Preliminary investigation 
indicated that some manufacturers 
would be reluctant to have a full year’s 
records sampled, because it would reveal 
their annual sales volume. They were 
agreeable, ‘however, to selecting a single 
and typical 1957 month. To retain uni- 
formity this representative month 
method was used to sample shipments 
entering and leaving Erie. 

The selection of Erie plants to be 
sampled was carried out under the gen- 
eral principles which statisticians call 
“stratified sampling.” This was accom- 
plished by grouping Erie’s plants ac- 
cording to employment size and then 
selecting a greater percentage of the 
large plants. For example, 100 per cent 
of the plants having 500 employes or 
over were included in the sample, 
whereas only 6 per cent of the plants 
having less than 50 employes were used. 

Also important to the study was as- 
surance of confidential treatment of 
shipping data. This was provided at 
Erie by use of an outside firm to col- 
lect and code the data, and to combine 
commodity groups to preclude disclosure 
of individual shippers. 


Factors in Success of Study 

The appeal to shipper’s own interests 
contributed heavily to the success of 
the Erie study. It re-confirmed that 
shipper cooperation is assured to carrier 
efforts designed to develop better trans- 
portation. The element of personal con- 
tact likewise was helpful. It not only 
relieved each shipper of a burdensome 
questionnaire, but increased the proba- 
bility that he would cooperate. 

In all fairness, it should be noted that 
a few shippers declined to cooperate at 
Erie. Some of the reasons given were: 


“No reason at all, it is company policy 
not to participate in any surveys.” 

“Our freight service is satisfactory and 
we feel nothing would be gained.” 

“Railroad service offers us nothing, 
and we will reciprocate.” 

Nonetheless the study was carried out 
—thanks to the assistance received from 
26 Erie manufacturing plants whose em- 
ployment accounts for 47 per cent of the 
total manufacturing employment in Erie 
County. The data collected from these 
plants were machine recorded to facili- 
tate analysis of the information. Fig. 7 
is an IBM card, showing the detailed 
elements of information about each in- 
dividual shipment which were coded and 
punched for the study. 


Some ‘Basic Decisions’ 


Prior to coding and punching, how- 
ever, there were some basic decisions to 
be made. Firstly, to determine whether 
the results of the study should be re- 


FIG. 5—TRUCKS HAULED THE BLACK PORTION OF EACH BLOCK. 


OVER 500 
MILES 
—_—_—_———— 


TRAFFIC Wort 


vealed only to the Chesapeake & Ohio, 
the Bessemer, and cooperating shippers, 
Or, in the alternative, whether it would 
be desirable to release the information, 
properly sterilized for protection of 
cooperating shippers, to all who might 
have a legitimate interest in it. Moti- 
vated by what might be termed “en- 
lightened self-interest,” the C. & O. and 
the Bessemer decided on the latter 
course. In their judgment the informa- 
tion collected at Erie would be of great- 
est value not only to them, but also to 
other railroads and to the shipping pub- 
lic if the method used and the informa- 
tion collected were so arranged as to 
permit ultimate integration or compari- 
son with other studies of a somewhat 
similar nature. 

This initial decision to publicize the 
study helped to determine the elements 
of information to be recorded on the 
IBM cards. It was recalled that the 
transportation division of the Census 
Bureau had much pertinent experience 
in connection with the proposed census 
of transportation. For these reasons, 
therefore it was determined to use ele- 
ments of the Census Bureau’s transpor- 
tation data system, insofar as _ these 
seemed helpful. 

What did the Erie study reveal? 

For purposes of illustration, only those 
study findings about outbound traffic 
handled by common carrier rail and 
truck will be treated here. Fig. 1 presents 
these data by weight-mileage blocks. It 
is evident that the major outbound 
movement from Erie is by highway— 
the trucks in fact moved 8,373 ship- 
ments out of a grand total of 10,143 in the 
sample month. Only 17 per cent of the 
shipments of these relatively high-rated 
finished commodities were routed by rail. 

Light Shipments Predominant 

Next, the summary data revealed the 
predominance of relatively light - ship- 
ments—80 per cent, or 8,090 out of 10,143 
shipments, weighed less than 2,000 
pounds. And the total tonnage of such 
light shipments exceeded the traffic vol- 
ume in every other weight category ex- 


PERCENTAGES BASED ON WEIGHT. 
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& Ohio cept that composed of very heavy ship- 
hippers, ments in excess of 20,000 pounds. Thus, 
t would even at this initial stage it has become 
‘mation, evident that conventional carload serv- : ; 
‘ion of | ice and minimum weight requirements los angeles 
» might are likely to be unsuitable if the rail- 
Moti- roads are to compete for traffic now - oe 
ed “en- moving by motor carrier. An expansion 
O. and of new techniques such as Railvan and 
» latter “piggyback” seems indicated, since the 
nforma- attainment of carload economy for L.C.L. 
f great- traffic is the basic criterion for profit- 
also to able attraction of this traffic. Further- 
ng pub- more, if Erie’s shipments are viewed in 
nforma- terms of revenue rather than weight, 
jd as to it’s obvious that L.C.L. and L.T.L. get a 
ompari- very significant slice of the Erie traffic 
mewhat dollar, and one which should not be 
written off lightly. i 
cize the The results of the Erie study are ana- Ca 
slements lyzed graphically in Fig. 5, with the truck 
on the § portion of the traffic in each weight- Weyerh aeuser | 
hat the distance group shown as the light colored 
Census portion of each block. The percentages fi 
perience given are based on weight. irst 
i census Up to this point, the findings discussed 
reasons, have dealt in generalities. But affirma- 
use ele- tive action requires specifics. To develop 
ranspor- specific facts which could form the basis 
iS these for evaluating proposed rate or service 
adjustments, it had to be known whether 
eal? Erie’s traffic moves in a dispersed or W EYE x Hj A t U S t » 
we diffused or spreadout pattern, or whether iinitiasinss a 
raffic it is characterized by concentration great an Francisco: attery of. . 
rail and § enough to justify action. The first step Steamship Company 
presents J in this process of mechanical detection New York: 21-24 State St. THE PACIFIC COAST DIRECT LINE 
ocks. It was to determine the destinations of 
yutbound § Erie’s traffic. A breakdown by rate terri- Los Angeles: 612 South Flower St. 
ghway—f tories provides this information (Fig. 3) 
13 ship-§ and confirms what is already known Tacoma : Tacoma Bldg. j 
43 inthe} about truck diversion of small shipment : Philadelphia, Baltimore, Rochester 
it of the} traffic The trucks get by far the largest Seattle: Pier 28 
gh-rated} slice of this business from Erie to desti- and Pittsburgh 
i by rail.) nations everywhere. Irrespective of desti- 
rant nation, rail-routed shipments of 10 tons 
or less are insignificant. 
aled the 


ht » ship- Significant Concentration 


Represented by Hinkins Steamship Agency, Inc., at 


of 10,143 But this table does more than confirm Tiley) i 
—_ beliefs regarding L.C.L. traffic. It also Q PH f a 
of suc shows that 6,636 shipments from Erie, . : 
affic vol- or roughly two-thirds of the sample Ship via the PB AS ac Toya} 
gory ex- month total, were destined to points in , 
Central or Trunk Line Territories. Just MID-SOUTH fo Shippers to and from these 
i WEIGHT. under 40 per cent of the grand total 
number of shipments went to Central SHORT WAY 
Territory alone—which would seem to ! ¥ & X A 
indicate a significant concentration. - + + for less cost! 
Turning now to destination distribu- 
tion by weight (Fig. 4), it was found THE i culf ports 
at Erie that with respect to the heaviest 
category of shipments, namely, those NORTH CAROLINA HOUSTON 
over 20,000 pounds, rail routing is still STATE PORTS 
ee by almost all shippers on the TEXAS CITY 
ong hauls to Mountain Pacific, South- . 
western and Southern territories. Rail rotten GALVESTON 
is still preferred for one-half of the ship- baa ‘ = 
ments from Erie to Western Trunk Line Prasat ‘ S ’ ’ 
Territory, and to New England. Close to 
home, however, in Central and Trunk Ta Tae a 
Line Territories the situation is quite WILMINGTON 
different. Here the trucks get the lion’s 
share of the traffic. At this point it might 
~ well to inquire: What’s wrong with 
entral and Trunk Line traffic? Is it all ° 
of such a short-haul nature that the rail-. More Lyin, faster 
roads are out of the ball game before 





the first inning? ee LU Sowite! 
One way to determine whether most f XY 

Central Territory traffic moves at lengths 2 5} For particulars, write 

of haul where unit costs of motor car- b 


riers are lower than by rail is to ex- hen ae. N. C. STATE 


amine the heavy traffic which flows from ° 
Erie to seven important Central Terri- PORTS Authority 
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Common Carrier Division of 
Ryder System 
Great Southern Trucking Co. 
P.O. Box 2408, Jacksonville, Fia. 
T.S.C. Motor Freight Lines 
P.O. Box 2625, Houston, Texas 
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Traffic Offices in 37 Cities 
R. K. BRADFORD, Vice Pres.- Traffic 
Denver & Rio Grande Western Raiire 


1531 Stout Street 
Denver 2, Colorado 


TERMINALS IN 13 CALIFORNIA 

DISTRIBUTION CENTERS—WITH 

DAILY SERVICE TO MORE THAN 
1000 COMMUNITIES 


Tai ae las ei ae Te eS 


CALIFORNIA MOTOR EXPRESS 


No doubt the Bessemgr will find it 
somewhat painful to learn that in the 
sample month only one of 20 shipments 
exceeding 10 tons between Erie and 
Pittsburgh was routed by rail. On the 
other hand, Pittsburgh, like Cleveland, 
may be too close to Erie for traditional 
railroad service to perform advantage- 
ously. 

What of Chicago, 438 miles from Erie? 
What share do the railroads get of Erie’s 
traffic to the rail hub of the nation? 
Evidently they do rather well—with 
three-fifths of the traffic by weight. 


Consist of Railroads’ Share 


A breakdown of the Erie-Chicago traf- 
fic discloses, however (Fig. 6), that the 
railroads’ share is almost entirely com- 
posed of two major commodity classifi- 
cations—(1) paper and allied products, 
and (2) machinery and parts. A small 
fraction of the total traffic in electrical 
equipment and L.C.L. and L.T.L. pack- 
ages weighing 500 pounds or less also 
moves by rail, but the motor carriers 
had a monopoly on the carriage of all 
other kinds of traffic. 


From Erie to Chicago only motor car- 
riers hauled non-ferrous metals; plastics, 
manufactured iron and steel; machinery 
not otherwise specified; vehicle parts; 
furnaces, heaters, radiators and refrig- 
eration equipment; and tools and parts— 
the sum of the traffic in these com- 
modities amounting in all to 40 per 
cent of the traffic which presently moves 
by rail between these points. 


Facts are indeed to be preferred over 
opinions, and these are the facts about 
Erie traffic in general and Erie-Chicago 
traffic in particular. At this point one 
may well ask: But aren’t the railroads 
still getting all the long-haul heavy 
traffic? If the facts at Erie are any 
guide, the answer to this question would 
seem clearly to be in the negative. In 
the sample month there were 189 truck 
shipments originating in Erie exceeding 
20,000 pounds which had over-the-road 
movements of 300 miles or more. 


The weights, distances and commodi- 
ties involved may well give pause to 
railroads. It is to be hoped this will be 
a@ pause that refreshes, because these 
and similar facts show that the competi- 
tion is getting substantial amounts of 
traffic which are susceptible of recovery 
by the railroads. Facts like these, de- 
veloped in the manner here outlined, 
will permit carrier managements to 
switch: from defensive to aggressive 
thinking. They will give the railroads 
an opportunity to develop traffic, not 
only through the relatively slow process 
of national economic growth, but also, 
and more quickly by recapture of traf- 
fic now moving on other forms of trans- 
portation through the provision of rates 
and service which will attract such traf- 
fic. Instead of groping with intangibles, 
railroad managements can now address 
themselves with more certainly, than 
ever before to the significant question 
facing them, namely, how can they 
profitably get that traffic back on the 
rails? 

Question to the Railroads 

The question that must be faced is: 
What does the transportation buyer 
want? Are the railroads spending the 
big end of their sales effort trying to 
sell the customer a service that gen- 
erally fits the railroad operating plan, 
but does not fit the customer’s need? In- 


TRAFFIC Worip 


deed, from the figures shown here, it 
would be easy to conclude that they 
are. And so the railroads fight harder 
and harder with each other for less and 
less business. 


The transportation market is dynamic, 
just as other parts of the nation’s econ- 
omy are dynamic. New transport needs 
have accompanied the transition from 
the Steam Age through the Gasoline 
Age to the Atomic Age. 





PAPER & ALLIED PRODUCTS 


MACHINERY & PARTS 











Fig. 6—Shipments, Erie-Chicago, by commodity. 


As transit times shrink, the whole dis- 
tribution process speeds up and shippers 
find they can reach out farther, with 
smaller lots being ordered more fre- 
quently by their customers. 


Does the customer want the box car 
and its kind of service? The answer to 
this question has to come from the cus- 
tomer. It can best be Obtained by get- 
ting not only his opinion but also a 
record of how he moves his freight 
today. 


Other big questions before the rail- 
roads are: 


1. What goods are now moving in our 
operational area? 


2. Why do they move via certain car- 
riers? 


3. What kind of rates and _ service 
must we offer to get a bigger share of 
this business and how must we mer- 
chandise them? 


And then, the payoff question— 


4. Can enough traffic be attracted to 
pay the cost of improving or changing 
rail-based transportation and marketing 
it effectively? 


Starting With Concrete Facts 


The place to start is with concrete 
facts about transportation. It is cer- 
tainly true that the answer to the pay- 
off question depends on the facts. From 
knowing these facts, the railroads can 
attempt to design transport service and 
charges that meet the shipper’s needs, 
not necessarily the present operating 
and rate patterns of the railroads. Rail- 
road managers are asking: 


“Where do we go from here? Do we 
expand and improve ‘piggyback’? Do we 
look at a smaller vehicle or container for 
hauling lower minimum weights at car- 
load rate levels? Do we find a way te 
integrate highway service in our terri- 
tory with rail service? What rates must 
we adjust? What arrangements must 
we make for luring privately carried 
freight: back to the rails? Must we sub- 
stitute belt conveyors or pipelines for 
steel rails? What running times must 
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Company Training Program? 


i service ANY’S the company training program that gives the employee so selected a real incentive to 

share of founders for one or more of the reasons we’ve develop to his highest capabilities. 

we me™ | illustrated here in admittedly exaggerated form. 

— Lack of adequate space and facilities, unreason- '- 

racted to § able demands on the time of executive personnel 

ca ecting | charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 


eae tion or enthusiasm on the part of trainees—all these perience, and the completely new program, re- 


t is cer- | 20 hamper the best-intentioned and most carefully quested by industry, in which the employee spends 
the pay- § planned company training program. one day a week in school and the balance of the 


cts. From : 
oads can week on the job. 


ae oe More and more companies are solving their train- 
rs needs, § ing problems by sending traffic employees to the Backed by twenty-seven years of experience in pre- 
ay Academy of Advanced Traffic and paying either paring men and women for responsible and ex- 

in full or in part for their training. This has the acting positions in transportation and traffic man- 
A ~ we | advantage of providing formal classroom training agement, the Academy offers programs to meet 


tainer for § Without the waste of valuable executive time and the needs of all. 
ts at car- 
a way te 
our terri- 


oa ACADEMY OF ADVANCED TRAFFIC 
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‘t we sub- NEW YORK: 63 Vesey Street, New York 7, N.Y. 
a PHILADELPHIA: Market St. Nat’l Bank Bldg., Market & Juniper Sts., Phila. 7, Pa. 
| Telephone: New York—Digby 9-4050 Philadelphia—Rittenhouse 6-3061 


tain car- 


HERE are a number of interesting and prac- 
tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
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Fig. 7—Detail card of market study data. 


we make to get the business? What 
should our labor organizations contrib- 
ute to make railroads competitive?” 

The conclusions to which the study at 
Erie points are that in charting their 
course for the future the railroads must: 
(1) Work out a program based on 
facts; (2) forecast the attraction which 
the changes embodied in such programs 
will have for traffic now moving by 
truck, water, or other rail lines, and 
(3), in the light of such information, 
decide “whether the game is worth the 
candle.” 

In other words, the Erie study in- 
dicates that by relinquishing the con- 
cepts that instinct, “feel of the market,” 


or unsupported opinions are sound 
starting points from which to design the 
transport service they must offer to 
meet present-day needs, and by adopt- 
ing, instead, the idea that they must 
start by getting a factual description 
of the market they want to win, the 
railroads will enable themselves intel- 
ligently to design and price their services 
and thereafter to decide whether the 
railroad business can afford to provide 
services so designed and so priced. If 
it cannot, say the advocates of railroad 
market research, traffic-trend figures of 
recent years show where the railroads 
are heading. The railroads’ “formula,” 
they assert, must be: 
“Give the shipper what he wants!” 


Travel on Credit Extension 


American Express has announced a 
further expansion of its “travel-on- 
credit” facilities, by which persons de- 
siring to travel on credit may complete 
a simple application and make a small 
down payment. Payments, says Ameri- 
can Express, may be extended over a 3- 
to 20-month period. 


Box Car Anchoring System 


The development by it of a new 
method of applying a permanent an- 
choring system to box cars has been 
announced by the Youngstown Steel Car 
Corp., of Niles, O., which says that its 
system, known as Yocar “Safe Cargo” 
strap anchor belt rail, can be installed 
in the relining process and “overcomes 
previous objections by the railroads to 
the initial excessive cost of installation 
of damage-free systems.” 


Personal News 


The board of directors of the United 
Fruit Co., at an organizational meeting 
April 21, elected George P. Gardner, Jr., 
of Boston, as board 
chairman, to suc- 
ceed T. Jefferson 
Coolidge who did 
not stand for re- 
election. Mr. Gard- 
ner is a _ partner 
of Paine, Webber, 
Jackson and Custis, 
of Boston, and has 
been a member of 
the United Fruit 
board since 1953. 
Mr. Coolidge will 
remain on the 
board which he 
has served as chairman for the last 
20 years. 


G. P. Gardner, Jr. 


Gordon O. Reichard has been pro- 
moted to traffic manager and Charles 
I. Phillips, Jr., has been appointed as- 
sistant traffic manager of Mueller Brass 
Co., of Port Huron, Mich., R. K. Stewart, 
director of traffic, has announced. 


Bert M. Fischer, general traffic man- 
ager for National Can Corp., has been 
appointed to the newly-organized traffic 


committee of the Can Manufacturers In- 
stitute, it has been announced by his 
company. Mr. Fischer is a founder- 
member of the American Society of 
Traffic and Transportation. 


Francis S. Kelley has been appointed 
to succeed E. C, Lindloff as traffic man- 
ager at the Framingham plant of the 
Buick-Oldsmobile-Pontiac assembly di- 
vision of General Motors Corp., effective 
April 1. Mr. Kelley has been with the 
division since 1948. 


_ Charles B. Brown, former executive 
vice-president of American Listings, 
Inc., New York, has joined Mathieson 
Chemical Corp., as manager of trans- 
portation industry sales. 


CARRIERS 


Air—— 


Arthur A. Brennan, of Milton, Mass., 
has been appointed director of indus- 
trial relations and assistant to the vice- 
president—personnel of Northeast Air- 
lines. Formerly with the airline from 
1946 to 1956, Mr. Brennan recently re- 
turned to the airline after being asso- 
ciated in the industrial relations depart- 
ment of the General Electric Co., in 
Cleveland for the last two years. 


TRAFFIC Wortp 


Riddle Airlines has appointed Edward 
T. Thompson, Jr., as financial assistant 
to the president and named Charles K, 
Miller as manager of material. Mr, 
Thompson was formerly controller of 
Ryder Truck Rental Co., of Miami, 
Mr. Miller was formerly associated with 
the Flight Equipment and Engineering 
Corp., of Miami. 


Guilford N. Ross, who joined KLM 
Royal Dutch Airlines in 1957, has been 
appointed sales representative for the 
line in Northern New Jersey, with head- 
quarters at Newark. 


Hector E. Martinez, who has been in 
charge of the traffic department of 
Aeronaves de Mexico since July 1, 1957, 
has been appointed New York regional 
traffic and sales manager for the air- 
line. Carlos Carranza has been named 
district sales manager for the New York 
area. Mr. Martinez entered the trans. 
portation field many years ago with 
Mexican and American railroads and 
served later with the New York, Rio 
and Buenos Aires Airline and American 
Airlines. He was also associated for 
some years with a travel agency. Mr, 
Carranza was with American Airlines 
for 12 years and more recently was dis- 
trict sales manager for Cubana Airlines, 


Martin Blatt, sports representative for 
United Air Lines’ district sales office at 
Oakland, Calif., has been appointed 
transportation director for the VIII 
Olympic winter games at Squaw Valley, 
Calif., in 1960, Prentis C. Hale, president 
of the games organizing committee, has 
announced. Mr. Blatt has specialized in 
moving large athletic groups by air. 


Water—— 


Donald G. Hoffman, who has served 
in the traffic department of the Cunard 
Steam-Ship Co., Ltd., since 1951, has 
been appointed agency sales represent- 
ative for the carrier in upstate New 
York, Connecticut, northern New Jersey 
and northern Pennsylvania. He suc- 
ceeds George McClorey who recently re- 
tired after more than 50 years with the 
company. 


Robert Tate, director of the Matson 
Navigation Co.’s engineering develop- 
ment section, has been appointed vice- 
president — marine. Associated with 
Matson since 1940, Mr. Tate has been 
general manager—marine department 
and assistant vice president—shipping 
operations for the last year. 


Others—— 


Wesley L. Barclift has been appointed 
executive secretary of the Washington 
Public Service Commission ‘to succeed 
A. E. Rotchford who will retire later this 
year after 47 years of service with the 
commission. Mr. Rotchford will act as 
@ special consultant until his retirement. 
Mr. Barclift is a native of Oklahoma 
and a graduate of St. Martin’s College. 


He is a member of the National Society} 


of Public Accountants and the National 
Association of Tax Accountants. 


Col. Thomas E. Vague, U.S. Air Force, 
regional director of the Southwestern 
Traffic Region of the Military Traffic 
Management Agency, Dallas, Tex., will 
retire, effective May 31, after more that 
30 years of active military service. 
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The American Freight Forwarding Chicago, I 
Corp., of Philadelphia, now a subsidiary has been } 
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Chicago, Rock Island & Pacific Railroad, 
has been named traffic representative for 
the C. & E. I. at Minneapolis. 


The Minneapolis & St. Louis Railway 
Co., has announced the transfer of C. O. 
Gustafson from assistant freight traffic 
manager at Los Angeles to San Fran- 
cisco, and the following personnel pro- 
motions: H. P. McVicar to commercial 
agent, San Fransicso; C. L. Hartwig to 
general agent, Grand Forks, N. D.; E. H. 
Jeffries to traveling agent, Minneapolis, 
and Robert Longley to traveling agent, 
Spokane, Wash. 


The Western Maryland Railway Co. 
has announced that effective May 1, 
C. J. Wolfe will become assistant vice- 
president of operations—mechanical, and 
George M. Beischer will be made chief 
mechanical officer. Mr. Wolfe has had 
more than 50 years of service with the 
carrier and will make his headquarters 
at Baltimore. Mr. Beischer will fill his 
new position at Hagerstown, Md. 


The Western Pacific Railroad has an- 
nounced the appointment of Donald O. 
Schroen as_ traffic representative at 
Dallas, Tex. Mr. Schroen has been in 
railroad business about 18 years, much of 
that time in saleswork with the Toledo, 
Peoria & Western Railroad at Tulsa, 
Okla., and at Dallas. 













John S. Parsons has been appointed 
chief engineer of the Erie Railroad to 
succeed Blair Blowers who will retire 
on May 1 after 46 years of railroad serv- 
ice. Mr. Parsons went to work for the 
Erie in 1926 and has been associated 
continuously with the railroad except 





















> for a tour of duty at Ravenna Arsenal 
S during the war years. Other personnel 
; changes announced by G. C. White, vice- 
HAMA president for operations, were: Lawrence 
2 H. Jentoft, advanced to assistant chief 

engineer in the Cleveland headquarters; 
N Wesley F. Petteys, promoted to the east- 
BURG ern district engineer’s position at Jersey 
ROUGE City, N. J.; Arthur Price, appointed di- 
or vision engineer at Hornell, and Lewis 


M. Swoap, appointed division engineer 
at Jersey City. 





The Union Pacific Railroad Co., has 
announced the appointment of Alex- 
ander McKerron as general traffic agent 
at Vancouver, British Columbia, Canada, 
effective Apri! 16. 


D. J. Wigstrom, who joined the North- 
etm Pacific Railway in 1937, has been 
appointed assistant comptroller. Other 
accounting department changes an- 
nounced were P. A. Unke and W. J. John- 
son appointed assistants to the comp- 
troller, and E. N. Peterson appointed as- 
sistant statistician. 




















Arthur F. Doody, assistant trainmaster 
for the Lehigh Valley Railroad at 
Buffalo, N. Y., has been appointed super- 
intendent of transportation, with head- 
quarters at New York. He began work- 
ing for the Lehigh Valley as a clerk to 








in 1921. 


Leland H. West has been appointed 
commercial agent for the Central of 
Georgia Railway Co., with headquarters 


at Portland, Ore., vice J.M. Roos, re- 
signed. 







Motor—— 


Steve J. Pollack has been appointed 
Coordinator of government and overseas 
© for National Van Lines, Inc., to 
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For Fast Peoria Gateway 
Terminal Handling 


Specify Via 


PEORIA, ILLINOIS 
AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 


TWO POINTS! 


Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Peoria 2, Ulinois 


Shippers Agree... 
It’s P-I-E! 


PACIFIC INTERMOUNTAIN EXPRESS 


FRISCO SERVES 


YOUR SHIPPING 


FROM AND THRU 


NEEDS TO 
iial = 


OUT bY 
Dm Oita) 


5,000 MILES SERVING: 


MISSOURI + KANSAS * ARKANSAS + OKLAHOMA « TEXAS 
TENNESSEE + MISSISSIPPI * ALABAMA + FLORIDA 


replace Norman Duncan who recently 
resigned. 


Republic Van & Storage Co. has an- 
nounced the following changes in key 
personnel: Ben McEvoy, manager of the 
New Jersey district, has been promoted 
to sales manager of the east coast 
division; James Christian, branch man- 
ager in Republic’s Dayton, O., office, has 
been promoted to manager of the New 
York and New Jersey operations; and 
Richard Daniels has been promoted from 
the San Bernardino, Calif., traffic de- 
partment to branch manager, Dayton, 
Ohio. 


Robert Haas of St. Paul, Minn., has 
been appointed assistant to Joe Brown, 
general operations manager of Mer- 
chants Motor Freight, Inc., St. Paul. 


Associated Transport, Inc., of New 
York, has announced the resignation of 
Milton D. Kramer, vice-president—public 
relations. Mr. Kramer joined the com- 
pany in 1950 and was formerly an as- 
sistant professor at New York Univer- 
sity. He is the author of a number of 
books and pamphlets on aspects of motor 
transportation and during World War 
II was consultant on motor transport 
to the Quartermaster General. 


Delta Lines, Inc., has announced the 
appointment of Lynn G. Colburn as 
maintenance superintendent with head- 
quarters at the company’s main offices 
in Emeryville, Calif. Mr. Colburn has 


TRAFFIC Wor. 


been in the transportation business for 
the last 18 years. 


LASTS 
OBITUARIES 


SSS 


The United States Lines has an.- 
nounced the death in Germany on April 
18 of Heinrich von Biel, 59, special as- 
sistant to the vice-president in charge 
of freight. He died of a heart attack 
while on a business tour of company of- 
fices in Europe. Mr. von Biel, a natu- 
ralized American citizen, joined the 
Hamburg-American line after World 
War I. A colonel in the German army 
later, he narrowly missed execution for 
participation in the plot to assassinate 
Hitler in 1944. After the war he served 
with the Economic Cooperation Admin- 
istration, resigning to join the United 
States Lines in 1951. His home was in 
Stamford, Conn. 

Frank L. Jenkins, 76, of Washington, 
D.C., retired general passenger traffic 
manager of the Southern Railroad Sys- 
tem, died April 20. He retired in 1951. 

Ward Wire, retired traffic manager of 
the Colorado Fuel & Iron Co., died in 
Denver on April 19. 


John C. Pollock, general passenger 
agent for the Union Pacific Railroad at 
Chicago, died in Chicago on April 20. 

Lee S. Landon, secretary of the F. 


Landon Cartage Co., died in Chicago 
on April 20. 


Traffic Clubs 


Annual “Ladies’ Night” with a dinner- 
dance in the ballroom of the Pantlind 
hotel will be observed April 30 by the 
Grand Rapids (Mich.) Transportation 
Club. 


The Los Angeles Transportation Club 
made its annual tour of the port April 
22, designated as “Los Angeles Harbor 
Day,” and this year’s junket was fea- 
tured by a full scale visit to the Naval 
Shipyard where more than 6,000 persons 
are employed on the dry docks and ship 
repair berths. The Tanner Gray Line 
Tours donated buses to take the mem- 
bers to the shipyard. The club’s next 
meeting, scheduled for April 27, was 
billed as “United Air Lines’ Day.” 


P. Steele Labagh, traffic director of 
the California Packing Co., of San Fran- 
cisco, was guest speaker at the April 
meeting of the Transportation Club of 
Salt Lake City, Utah. He spoke on 
“Traffic Management Magic.” Mr. 
Labagh is a director of the Associated 
Traffic Clubs of America. 


The North Shore Traffic ‘Club of 
Salem, Mass., will have as honor guest 
and speaker at its May 5 meeting, Paul 
W. Johnston, assistant vice-president, 
eastern division, National Carloading 
Corp., of Boston. The meeting will be 
held in Parker Brothers’ Hall. 


The first open meeting planned by the 
Women’s Passenger Traffic Association 
of New York will be held in the Baroque 
Suite of the Hotel Plaza, May 1. G. 
Martin Sadler, vice-president of custo- 
mer service, American Airlines, will be 
the speaker. 


Colonel Loren W. Olmstead, district 
engineer of the U.S. Army Corps of 
Engineers, was guest speaker April 24 
before the Buffalo (N.Y.) Traffic Club 
and answered questions about the St. 
Lawrence Seaway project which he 
supervises in the area. Col. Olmstead’s 
remarks were highlighted by a film on 
the project. 


The Enid (Okla.) Traffic Club, at its 
April 24 meeting, had W. W. Blackledge, 
assistant traffic manager of the Okla- 
homa City Chamber of Commerce, a 
guest speaker. 


The Transportation Club of Milwaukee 
will hold its annual “Fun Night” and 
the installation of 1958 officers at the 
Elks Club on May 15. 


The Mid-Hudson Traffic Club, d@ 
Poughkeepsie, N.Y., will observe “Motor 
Carriers’ Night” on May 14 at Wendover 
Farms, Wappingers Falls, N.Y. Sgt. R 
M. McCoy, of the New York State 
Police, will speak on “Highway Safety” 
Motor carriers of the area will sponsor 
the meeting. 


The San Francisco Traffic Club wa 
entertained at its “Ports and Terminals’ 
night April 16 with a sportscast by Bo 
Fouts of Station KGO-TV, San Fran- 
cisco, and a film of sport activities. 


“Trends in Traffic Management” was 
the subject of discussion by C. D. Duffy, 
general traffic manager of Westinghous 
Electric Corp., Pittsburgh, before thé 
Lawrence County Traffic Club of New 
Castle, Pa., at its April 24 dinner meet 
ing. The club plans an extensive ob 
servance of National Transportatiol 
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Week with newspaper and television cov- 
erage. Twelve men in the traffic school 
in rates and rules sponsored by the club 
received certificates on completion of 
the course on April 15. 


Delta 
Nu Alpha 


“Packaging—An Engineering Art” was 
the subject discussed at the April 17 
meeting of the Fort Worth Chapter No. 
60 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., by R. H. Rodgers, 
Jr., of Texas Instruments, Inc., of 
Dallas. He was introduced by Charles 
L. Baldwin, assistant traffic manager of 
Montgomery Ward & Co. Mr. Rodgers 
said that by using the proper shipping 
containers for their product, shippers 
would be taking a step toward reducing 
or eliminating freight loss and damage. 
The speaker was assisted by N.S. 
Higgins, of Carpenter Paper Co., of 
Dallas, who said that most manu- 
facturers paid a huge sum of money for 
the packages advertising their product, 
but that the shipping containers were 
usually below safe shipping standards, 
and that consequently, after the ship- 
ments arrived at a destination, they 
were damaged and refused. The chapter 
will have election of officers for the 
1958-59 fiscal year at its meeting May 
15, the final session of the current fiscal 
year. 


A review of the history of the Santa Fe 
Railway, together with a motion picture 
film, “San Francisco,” were presented by 
Martin Ivers, traveling freight and pas- 
senger agent of the Atchison, Topeka & 
Santa Fe Railway System, at the April 
meeting of the Easton Pa., Chapter No. 
54 of Delta Nu Alpha Transportation 
Fraternity, Inc. John Scannell, traffic 
manager for J. T. Baker Chemical Co., 
of Phillipsburg, N. J., spoke on “Ship- 
pers’ Liability on Containers.” 


As guest speaker at the May 9 meet- 
ing of the Cedar Rapids (Ia.) Chapter 
No. 138 of Delta Nu Alpha Transporta- 
tion Fraternity, Inc., George Horton, 
general traffic manager of Bechtel Corp., 
San Francisco, will discuss pipeline 
transportation. He will present a film 
to illustrate his talk. 


Initiation ceremonies marked the April 
meeting of the Los Angeles Chapter No. 
116 of Delta Nu Alpha Transportation 
Fraternity, Inc., and study groups pre- 
sented answers from recent American 
Society of Traffic & Transportation ex- 
aminations. Gayne Burke, of the Rich- 
field Oil Co., conducted the program and 
the initiations were in charge of Robert 
H. Fuller, of Contractors Cargo Co., and 
Charles L. Spencer, of Hughes Tool Co., 
Aircraft Division. 


Daniel P. Loomis, president of the 
Association of American Railroads, will 
be guest speaker at the May 12 luncheon 
meeting of the Pittsburgh Chapter No. 
2. of Delta Nu Alpha Transportation 
Fraternity, Inc. John W. Barriger, pres- 
ident of the Pittsburgh & Lake Erie 
Railroad, will serve as toastmaster. The 
meeting will be held at the Duquesne 
Club in Pittsburgh. It will open Na- 
tional Transportation Week in that city. 
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Help Wanted 


TRAFFIC MAN. Excellent opportunity for a 
man experienced in grain rates and transit. 
Must be I.C.C. practitioner. Chicago area. 
Submit complete resume of education, ex- 
perience, personal background and salary 
required. Salary commensurate with ability. 
Replies held confidential. Write Box 1161. 


NATIONAL ACCOUNT SALESMAN. Major 
Motor Common Carrier operating in 
E.C.M.C.A. territory desires experienced Na- 
tional Account salesman in New York 
Metropolitan area. Only experienced man 
will be considered. Give age, experience, 
salary desired and other pertinent details. 
Replies kept confidential. Write Box 1182. 








Situations Wanted 


TRAFFIC MANAGER or ASSISTANT. De- 
gree, I.C.C. Practitioner, 2 yrs. Carrier, 9 yrs. 
Industrial multi-plant experience; broad 
traffiC knowledge, rate background. Will 
relocate. Write Box 1183. 


HEAD or ESTABLISH Industrial Traffic De- 
partment or Motor Carrier Traffic or Claims 


Department. Write Box 1184. 


ASS’T. to T.M.—10 yrs. ‘experience most 

phases of industrial traffic. Age 31. College 

of Adv. Traffic resident course grad. Desires 

ora in northeast with future. Write 
Ox 1185. 


Wanted 


Large, financially responsible contract hauler 
to haul department store merchandise daily 
from New York City to Mid-West. Daily 


ares will average 15,000 lbs. Write Box 





Educational Books and Courses 


NEW—HOME STUDY COURSE IN TRANS- 
PORTATION LAW. Write for information or 
free consultation to Transportation Insti- 


tute, Lewis & Clark College, Portland 19, 
Oregon. 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90%, 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee EK. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
pact, simpie and comprehensive. Covers acts, 
history, ractice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers.. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
= Brown Company, Publishers, Dubuque, 
owa. 





TRAFFIC Wortp 


25 Years 


Ago = 


From TRAFFIC WORLD, 
April 29, 1933 


The Commission opened a pro 
ceeding in which a general redue 
tion in freight rates was sought, 
leading to the comment editorially 
that it “bids fair to be another 
uselessly drawn-out hearing.” It 
was said in the editorial: “We in- 
sist that the Commission can and 
should regulate this matter. It 
does not have to listen to every 
one who wishes to talk nor to 
everything he says.” 


5s 
The Santa Fe Railway said that 


to encourage travel to the Chi- 
cago Century of Progress Expos 
tion it had placed in service a4 
37-hour train between Galves 
ton, Tex., and Chicago. The road 
said it was the first intact through 
dining and observation car traif 
to be operated between Chicago 
and Texas ports on the Gulf. 


* 


The aeronautics branch of the 
Department of Commerce report 
ed that 33 states and territories 
required federal aircraft and ait 
man licenses for operations within 
their borders. Also, it was report 
ed that passenger traffic on the 
scheduled airlines increased 17 pet 
cent in the first quarter of the 
year as against the same thre 
months of 1932. 


* 


A properly integrated national 
transportation system depended 
on unified regulation, it wa 
stated by Dr. Harold G. Mouk 
ton, of the Brookings Institutio#, 
in a new book entitled, “Th 
American Transportation Prob 
lem.” He also concluded that the 
various forms of transport should 
be placed on the basis of economit 
parity, that the then existing sy# 
tem of regulations did not plac 
transportation agencies on a plafit 
of economic equality, and that the 
-various regulatory agencies weft 
uncoordinated and often conflicé 
ing in purpose. 





Goes Straight Through 
COAST-T0-COAST 


...One Carrier Responsibility ALL THE WAY 
with NON-STOP, 2-MAN SLEEPER CABS! 
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and the railroads 


In little more than a decade, the chemical process 

industries have developed an entire new world of “miracle” 
chemicals. Along with these new products, a whole host of new 
and difficult transportation problems also evolved. 


Working with the chemical industry, America’s railroads 

and private fleet owners met the challenge. For, together, they 
designed new types of cars to safeguard purity . . . prevent corrosion 
. .. reduce vapor losses . . . save precious fluids . . . increase 
shipping safety and efficiency. 


National Transportation Week Many of these special cars are equipped with National Specialties. 
That’s because National products make their own substantial 
May 11-17 contribution to better railroading for better shipping. 


NATIONAL “s‘S72: CASTINGS COMPANY National prodects include: 


CLEVELAND 6. OHIO COUPLERS + YOKES ¢ DRAFT GEARS 
FREIGHT TRUCKS * JOURNAL BOXES 
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Contents 


.C.c. NEWS 


DECISIONS 


Animal Feeds Case Procedure 

Little Rock Joint Trackage Use 

Buses Not Included in Auto Rights 
Prior Findings Affirmed, Order Changed 
1.C. to Merge Two Leased Lines 
Railroad Abandonments 

Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases . 


ORDERS 


Ruling on Citrus Juice Concentrates 
‘Hot Cargo’ Decision to Stand 
Towing Firm’s Rights Consolidated 
Consolidation for Pan-Atlantic 
Inland Navigation Co. Amendment 
Higher Maxima in Tap Line Case 
Fresh Meat Rate Cuts Suspended 
Rail Sugar Rate Cut Suspended . 
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Rights for Shepard Towing Co. 
Owen Clarke Directorship Approved 
Suspended Tariffs 
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Modified Procedure Cases . 


APPLICATIONS AND PETITIONS 


N.I.T.L. for Motor Interchange Idea 
Union Barge Would Serve Tampa 
N.Y.-Pa. Commodity Rate Plea 

New Orleans Terminal Area Extension 
Rocky Mountain Truck Rate Hikes . 
Extension of Ravenswood Terminal Area 
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Nebraska Train Discontinuance ; 
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Interstate Commerce 
Commission News 


Murphy Cites Procedure Act to Show That 


Parties to Rate Case Have Another Chance 


1.C.C. Member Says, in Effect, That Division’s Decision in Animal 
Feed Case Rests on ‘Official Notice’ of Material Fact Not in Record. 
Defends Regulated Truckers’ Right to Meet Private Competition. 


Concurring with the majority of 
division 2 in a report and order re- 
quiring cancellation of a proposed 
motor carrier rate, Commissioner 
Murphy, in a separate expression, 
said, in effect, that the majority 
decision rested on “official notice” 
of a material fact not appearing in 
the evidence of record and that un- 
der such circumstance the adminis- 
trative procedure act required that 
any party, on request, could be given 
an opportunity to make a showing 
contrary to the findings. 


Commissioner Murphy’s separate ex- 
pression was contained in a report and 
order by division 2 in I. and S. M-9643, 
Feeds—Nashville, Tenn., to Louisville, 
Ky., in which the division found not 
shown just and reasonable a new com- 
modity rate of 21 cents a 100 pounds, 
minimum 72,000 pounds, on animal or 
poultry feed from Nashville to Louis- 
ville. The rate was ordered canceled on 
or before May 26 on not less than one 
day’s notice. 

Commissioner Murphy said that the 
proposed rate was clearly necessary to 
meet existing private-carrier competi- 
tion, and that regulated carriers, when- 
ever it was economically feasible, should 
be permitted to meet such competition 
in order to survive. 


The considered rate was published to 
become effective May 2, 1957, by com- 
mon carrier parties to a tariff of the 
Southern Motor Carriers Rate Confer- 
ence, but on protest of the Louisville & 
Nashville and the Southern railways, 
operation of the schedules was suspended 
until December 2, 1957, when they be- 
came effective. The respondents were 
identified as Johnson Freight Lines, 
Inc., C. & D. Motor Delivery Co., Silver 
Fleet Motor Express, and Bowling Green 
Express, Inc., of which Johnson was 
the principal proponent. 

The proposed rate (effective December 
2, 1957) was 11.8 per cent of first class, 
the division said, and added that it was 
restricted to apply when the feed was 
loaded in not more then two vehicles and 
the loading was performed by the ship- 
per and the unloading by the consignee. 
The prior rate was a Column 35.4 rate 
of 63 cents, minimum 22,000 pounds, and 
the applicable rail rate was a Class 17 
exceptions rate of 44.5 cents, minimum 


40,000 pounds which was the basis gen- 
erally applicable on this traffic in South- 
ern Territory, the division said. It added 
that in certain instances the protest- 


eeerereeeeeeeeeeeeeeeeeeeeeeee 


DECISIONS 


ant railways published lower commodity 
rates on feed in order to compete with 
private carriage. 


Traftic Moved by Private Carrier 


“The considered traffic originates at 
the plant of Pillsbury, Mills, Inc., . . .,” 
the division said. “There has been a 
regular movement of this traffic from 
Nashville to Louisville since November, 
1956. 

“Pillsbury handles the traffic in pri- 
vate movements requiring the use of 
three tractors and four trailers, the 
travel consuming about 15 hours. The 
loads range from 34,000 to 36,000 pounds, 
and average over 400 tons per month. 
Pillsbury states that Johnson Freight 
Lines, Inc., the principal proponent .. ., 
would handle about 200 tons per month 
under the proposed rate. 

The other motor respondents would 
handle the remainder of the movement, 
since Pillsbury states that the 3-day rail 
service is not desirable from a time- 
element standpoint. In view of the in- 
creasing movement, the shipper testified 
that it intends to purchase two addi- 
tional tractors and trailers in the event 
that the proposed: rate is not approved. 
If it -is approved, it intends to use its 
present vehicles exclusively for local 
intrastate hauls. 


“The present volume of traffic carried 
by Johnson between Nashville and Louis- 
ville is unbalanced in favor of the south- 
bound movement. On and between Jan- 
uary 1 and May 4, 1957, its northbound 
traffic totaled 6,228,958 pounds, in con- 
trast with 12,325,788 pounds in the op- 
posite direction. 

“To show that the proposed rate would 
be reasonably compensatory only the 
respondent Johnson presented a _ cost 


See Late News, Pages 15, 17 
and 20, for other I.C.C. action. 


study. Johnson states that-in computing 
this cost data it followed Highway 

A of the Commission. However. its com 
putations for the line haul cost are base 


Form A provides for computing line-hayj 
costs on a round-trip basis. 
“No evidence was introduced in 


trip load factor would be. The fact ths 
the evidence indicated that the heay 
movement of the traffic was in the op- 
posite direction from the traffic in ques- 
tion gives no indication of the load fac- 
tor in the opposite direction. 


‘Accepted Cost Principle’ 


“It is an accepted cost principle t 
use carriers over-all or system averag? 


stantiate what the return load is. Ther 
is shown below a table which adjust 
respondent’s costs as they were present 
ed except that the line-haul cost wa 
adjusted based on a round-trip load fac- 
tor of 27,810 pounds.” 

The table showed the _ respondent 
Johnson’s out of pocket costs, in cents 
per 100 pounds, based on a_ 72-000- 
pound shipment moving in lots of 36,00 
pounds on two vehicles, at round-trip 
load factor of 27,810 pounds. The divi- 
sion explained that the round-trip load 
factor was based on the simple average 
of 36,000 pounds in one direction and re- 
spondents system average load of 19,62 
pounds. 


The table showed the various costs, 
resulting in an out-of-pocket operat- 
ing ratio of 102 per cent, as follows: 
Pickup and delivery, $2.33; billing and 
collecting, $.01, line-haul, $16.25, over- 
head $2.65, for a total of $21.51. Revenue 
was shown as $21.00. 


“Protestants point out” the division 
continued, “that all of the costs pre- 
sented are based on 1956 expenses except 
Johnson’s wage rates which were current 
at the time of hearing in July, 1957. 


“The hourly costs are based on the 
drivers’ wages per hour plus labor ovet- 
head and other hourly costs. The res 
are based on three round trips at origins 
at 32 minutes per trip, or a.total of % 
minutes, and three round trips @ 
destination at 18 minutes per trip, @ 
a total of 54 minutes, plus 60 minute 
for hooking and unhooking at origi 
and destination, making a grand total d 
210 minutes for drivers’ time at origit 
and destination. 


“There is a conflict of testimony as ¥ 
the time required from Johnson’s termr 
nals to Pillsbury’s warehouses at Louis 
ville and Nashville, occasioned ap 
parently by whether or not pickup 
delivery is made during the local trafit 
rush hour periods. It thus appears thal 
the costs which were used as a basis i@ 
the table above are understated as Ie 
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spondent’s cost study was not based 
wholly on 1957 actual or estimated 
operating expenses and as it ignores pos- 
sible delays in time for loading and un- 
joading. 

“The cost study presented by re- 
spondent as adjusted to a round trip 
jad factor basis shows an operating 
ratio of out-of-pocket costs to revenue 
of 102 per cent. No helpful rate com- 
parisions were presented. The rate is 
therefore not shown to be reasonably 
compensatory. 

“We find that the proposed rate is not 


ng shown to be just and reasonable. An 


order will be entered requiring the can- 
cellation of the suspended schedules, and 
discontinuing the proceeding.” 


Murphy’s Expression 


Commissioner Murphy, in his concur- 
ring expression, said: 

*T believe that due process and the ad- 
ministrative procedure act make it essen- 
tial to point out that official notice is 
taken, in the report of the majority, of 
Johnson Freight Lines’ over-all or system 
average load factor for all traffic to de- 
termine whether the proposal here in- 
volved would be compensative on a 
round-trip basis. I concur in the result 
reached because I note that section 7(d) 
of the administrative procedure act re- 
quires that where any agency decision 
rests on Official notice of a material fact 
not appearing in the evidence of record, 
any party shall, on timely request, be af- 
forded an opportunity to show the con- 


“In view of the fact that the record 
indicates that insofar as Johnson is con- 
cerned there will be adequate tonnage in 
the reverse direction, I believe that upon 
petition that carrier will be able to show 
the proposal compensative on a round- 
trip basis contrary to the finding indi- 
cated. This would be an especially de- 
sirable result in this proceeding since 
the proposed rate is clearly necessary 
to meet existing private carrier competi- 
tion. Regulated carriers, in my opinion, 
whenever it is economically feasible 
should be permitted to meet such com- 
petition in order to survive.” 


little Rock Joint Trackage 
Arrangement Authorized 


The Commission, division 4, has ap- 
proved and authorized acquisition by the 
Rock Island and the Missouri-Pacific 
tailroads under an agreement dated Jan- 
Wary 15, of an undivided one-half in- 
terest in certain trackage owned by each, 
and joint operation by each of such 
trackage, all within the Little Rock, 
Ark., industrial district. 


By its supplemental report and order 
ed in Finance No. 19094, Chicago, 
Rock Island & Pacific Railroad Co. Con- 
struction, the division also approved and 
authorized acquisition by the two rail- 
Toads of reciprocal trackage rights over 
the individual lead tracks of each be- 
tween the. boundary of the industrial 
district and their respective main lines, 
all within Pulaski County, Ark. 
Although the applicant railroads 
Stated that their employes would not be 
affected by the proposed transaction, 
the division said, it prescribed conditions 
for employe protection the same as im- 
posed in Chicago & North Western Rail- 
Way Co., Merger, 261 I.C.C. 672. 
The division said that by a previous 
teport and certificate in the proceed- 


ing, it approved and authorized con- 
struction and operation by the Rock 
Island of 2.9 miles of main track ex- 
tending through the industrial district 
to a connection with the Missouri Pacific, 
conditioned on the Rock Island’s giving 
to the “Mo-Pac” an option to purchase 
a one-half interest in the project for 
a consideration equal to one half its 
construction cost (T.W., Feb. 9, 1957, p. 
48, and April 27, 1957, p. 59). 

A total of 2.112 miles of trackage, in- 
side and outside the industrial district, 
was involved in the supplemental pro- 
posal, the division said. 


New Commercial Auto Right 
Does Not Permit Transport 


Of ‘New Buses,’ Says Division 


A motor carrier certificate au- 
thorizing the transportation of “new 
commercial automobiles” does not 
authorize the transportation of “new 
buses,” the Commission, division 1, 
concluded in a report and order in 
MC-4405, Dealers Transit, Inc., In- 
terpretation of Certificate. However, 
it found that the carrier was en- 
titled to a “grandfather” certificate 
authorizing the transportation of 
new buses. 


The division said that Dealers Tran- 
sit, of Chicago, Ill., had filed a peti- 
tion seeking an interpretation of its 
consolidated certificate insofar as it 
authorized the transportation of new 
commercial automobiles in driveaway 
service, from Allentown, Pa., to Chicago, 
over irregular routes. Although Dealers 
took the position that its certificate per- 
mitted the transportation of new buses, 
it asked, in the alternative, that the 
“grandfather” proceeding of its prede- 
cessor in interest, Dealers Transport 
Co., be reopened in order to make more 
definite the scope of the authority in- 
tended to be granted. The division said 
the proceeding was reopened in this 
respect. Howard Sober, Inc., opposed the 
petition at the hearing but did not file 
exceptions to the examiner’s recom- 
mended order, the division said. 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
city postal delivery zone. 


Copyright 1958 by The Traffic Service Cor- 
poration. Name _ registered S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate: $24 
@ year. Single copies 50 cents. Entered as 
Second Class Matter January 1, 1913 at the 
Post Office at Washington, De, Under the 
Act of March 3, 1 
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The examiner found that petitioner’s 
authority to transport new commercial 
automobiles authorized it to transport 
new buses and recommended that the 
petition be granted to this extent, the 
division said. 

“The authority in question was issued 
to Transport as a result of an applica- 
tion seasonably filed under the ‘grand- 
father’ provisions of section 206(a) of 
the interstate commerce act,” the divi- 
sion said. 


“This application was handled in- 
formally, without oral hearing, and is- 
suance of the grandfather certificate 
was authorized in a so-called compli- 
ance order. The autHority to serve 
Allentown as an origin point was 
granted because of Transport’s past and 
continuing service for the Mack Truck 
Co., hereafter called Mack, the only 
manufacturer of motor vehicles at that 
point. At the time the application was 
filed Mack manufactured, and_ still 
manufactures, trucks, tractors, trailers, 
and buses. Mack has never manufac- 
tured ordinary passenger-carrying motor 
cars. 

“It is petitioner’s contention that the 
authority. to transport new commercial 
automobiles contained in its certificate 
was intended to include authority to 
transport buses. Since this certificate 
was issued, petitioner and its predeces- 
sor have, in fact, transported buses for 
Mack from Allentown to Chicago under 
the impression that they were author- 
ized to perform such service. 


Definition of ‘Automobile’ 


“We cannot agree with petitioner’s 
contention that new commercial auto- 
mobiles includes buses. It is our general 
practice in issuing certificates and per- 
mits authorizing the transportation of 
motor vehicles to distinguish between 
automobiles, trucks, tractors, buses, and 
certain other specific types of vehicles. 
The term ‘automobile’ has long had a 
specific and well defined meaning as a 
particular type of relatively small pas- 
senger-carrying motor vehicle, and we 
find no basis for concluding that as used 
in operating authorities it should be con- 
strued to include motor vehicles in gen- 
eral or even all passenger-carrying mo- 
tor vehicles. It is our opinion, therefore, 
that the portion of the certificate in 
question does not authorize the trans- 
portation of new buses from Allentown 
to Chicago. 


“We believe, however, that it was the 
intention originally to grant petitioner 
such authority as would permit it to 
perform a complete service for Mack in 
the transportation of its products, in- 
cluding buses, from Allentown to Chi- 
cago. Petitioner and its predecessor in 
interest performed this operation on the 
statutory date established under the 
grandfather provisions of section 206(a) 
of the act, and have performed it con- 
tinuously since. It is our opinion that 
petitioner should be granted appropriate 
authority to enable it to continue this 
movement. 

“Upon further consideration in Nod. 
MC-4405, we find that on and continu- 
ously since June 1, 1935, Dealers Trans- 
port Co., and its successor in interest, 
Dealers Transit, Inc., have been engaged 
in bona fide operation, in interstate or 
foreign commerce, as a common carrier 
by motor vehicle of new buses from Al- 
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or rate BAlabama and the Vicksburg, 
s of the 
ied and 


d as of 


respec- 





posed the conditions previously pre- 
sribed in the lease case. 


number, § “we find in this proceding that the 
ich pro- Boublic interest requires that the same 
‘ith the Bonditions be imposed. Accordingly, our 

authorization and approval herein are 
fountain ff, be understood as being subject to the 
June 5; Bkame conditions as those shown in Ala- 
lississip- Bama & V. Ry., Co., Control, supra. 
1,066,600, Bwhile it does not appear that railway 
National Esmployes will be adversely affected, our 


ythorization will be made subject to the 
same conditions for their protection as 
ere prescribed in Chicago & N.W. Ry., 
o., Merger, 261 I.C.C. 672.” 


The division, in its instant report, 


ed 


Lines authorized the I.C. to issue 430,000 shares 
of no-par common stock to be delivered 
by a re-B exchange for shares of capital stock 
»., 19677, of the two railroads and to assume obli- 
Merget—Bistion and liability in respect of the 
Co., Ete, myment of the principal and the in- 
_ Tlinois Brest of $2,500,000 of A. & V. first mort- 
'—Vicks- Boose 5 per cent bonds and not exceeding 
way Co. #5591000 of Vicksburg’s refunding and 
ey mprovement 5 per cent mortgage bonds. 
p Mlinois ee 
eae WMerritt-Chapman Merger 
. chal By a report and order in Finance No. 
rrities in p92, Merritt-Chapman & Scott Corp. 
Merger—Etc.—Whaling City Dredge & 
roposal #” k Corp., the Commission, division 4, 
. ~ has approved and authorized the merger 
Py ~ ff the properties and franchises of 
pa Whaling City Dredge & Dock Oorp., into 
m of ef ferritt-Chapman for ownership, man- 
orate gement and operation, and the transfer 
Ag » Merritt-Chapman of the amended 
a rtificate authorized May 11, 1955, and 
a sued to Whaling City in W-861. 
s of the 
irg Rail- 
ricksbure, gNorthwestern Terminal Control 
) The Commission, division 4, by a re- 
Co., Con- get and order in Finance No. 20058, 
s Centralgever & Rio Grande Western Railroad 


) 0.—Control— Northwestern Terminal 


r cent of ilroad Co., has approved and au- 
the Ala-@tized the acquisition by the Denver 
Lississippl & Rio Grande Western Railroad Co., of 


subsidiary pontrol of the Northwestern Terminal 





.d by the Railroad Co., by purchase of capital 

, Ry. Co lock, subject to conditions for protec- 
* "Bion of employes and minority stock- 
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Southern Pacific 


The Commission, division 4, by a re- 
port, order and certificate in Finance 
0, 20099, Southern Pacific Co. et al— 
Abandonment, Etc. (Portion)—Santa 


labama & 
ission ap- 
; involved 
the Yazoo 
Co., sub 






















bea oo. Air Line, Etc., has approved and 
stablished uhorized abandonment (1) by the 





soulthern Pacific and abandonment of 
bperation by the Pacific Electric Co. of a 





| with the 











- <a portion of the former’s line of railroad 
should beown as the Santa Monica Air Line, 
> through ding about 0.22-mile from a point 





m the northerly line of Lincoln Boule- 
ard at milepost 17.27 over a private 
ght-of-way to the end of the line at 





ze or such 
stablishet 

















ity. milepost 17.49, and (2) abandonment by 
ventral he Pacific Electric of a portion of its 
soeiies imine of railroad known as the Inglewood 
chase thé 





nase Weene, extending about 1.55 miles from 
Mississipp muepost 0.00 to the easterly line of Main 
es of th@iBtreet at milepost 1.55, all in Santa 








yely,” the division said, “we again im-~ 

















Monica and Los Angeles counties, Calif. 
The certificate would take effect from 
and after 15 days from April 14, and 
tariffs applicable to the considered lines 
could be canceled on not less than 10 
days filing and posting in the prescribed 
manner on notice to the Commission 
and the general public, the division or- 
dered. It said that as traffic presently 
handled over the line would be handled 
over other facilities, there was no longer 
any public need for the line. Its aban- 
donment would permit the city of Santa 
Monica to provide various civic improve- 
ments, and the applicants would be en- 
abled to eliminate present and future 
expenses for maintenance, tax accruals, 
and reconstruction, and to make an ad- 
vantageous sale of the right-of-way 
involved, the division said. Continued 
operation of the line would impose an 
undue and unnecessary burden on the 
applicant and on interstate commerce, 
it concluded. 


Susquehanna & Western 


The Commission, division 4, by a re- 
port and certificate in Finance No. 19923, 
New York, Susquehanna & Western Rail- 
road Co.—Abandonment (Portion)—Han- 
ford Branch, has authorized, subject to 
conditions, abandonment by the appli- 
cant of its Hanford branch line of rail- 
road between Franklin and Hanford, a 
distance of 13.92 miles, in Sussex 
County N.J. The authority was made 
subject to a condition for the protection 
of employes the same as were pre- 
scribd in Chicago, B. & Q. R. Co., 
Abandonment, 257 I.C.C. 700, and also 
subject to a condition requiring the 
applicant to sell, within 35 days from 
the date of service of the report and 
certificate, April 23, whatever tracks and 
facilities might be essential for con- 
tinued operation of the line in inter- 
state commerce to any responsible per- 
son, firm or corporation which offers to 
purchase the line, or portion thereof, at 
a price not less than the net salvage 
value of the property sought to be ac- 
quired. 


Texas & New Orleans 


An application of the Texas & New 
Orleans Railroad Co., for authority to 
abandon operation, under lease, of a line 
of railroad of the Texas State Railroad 
extending from Palestine to Rust, con- 
sisting of about 33.03 miles of main track 
and 2.43 miles of other track in Ander- 
son and Cherokee counties, Tex., and to 
abandon operation, under trackage 
rights, over approximately 14.062 miles 
of main track of the St. Louis South- 
western Railway Co. of Texas from a 
connection with the leased line to Jack- 
sonville in Cherokee County, has been 
denied by the Commission, division 4. By 
a report and order in Finance No. 19599, 
Texas & New Orleans Railroad Co— 


_Abandonment of Operation—Texas State 


Railroad, Etc., the division found present 
and future public convenience and 
necessity not shown to permit the aban- 
donments. It refused to enter a sup- 
plemental order authorizing the T. & 
N. O. to terminate a lease under which 
it operates the leased line. The appli- 
cant had failed to establish that it 
should be released from its obligation 
under its contract with the State of 
Texas, or that continuation of the opera- 
tion of the State Line would be unduly 
burdensome, the division said. 


ICC News 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-115162, Sub. 20, Walter Poole, 
dba Poole Truck Line, Evergreen, Ala., 
Extension—Fertilizer. Certificate granted. 
Over irregular routes, dry fertilizer, 
from points in Escambia and Santa 
Rosa counties, Fla., to points in Ala- 
bama. 

MC-113779, Sub. 54, York Interstate 
Trucking, Enc., Houston, Tex., Extension 
—Compressed Gases. Certificate granted. 
Compressed hydrogen gas, in bulk, in 
manifolded cylinder trailers, from Hous- 
ton, Tex., to El Dorado, Ark., Baton 
Rouge, Chalmette, Dubach, Lake Charles, 
Meraux and Shreveport, La., Purvis, 
Miss., Artesia, N.M., and Cushing, Enid, 
Ponca City and Tulsa, Okla., and empty 
shipper-owned manifolded cylinder trail- 
ers on return, over irregular routes. Com- 
missioner Walrath dissented in part. 

* MC-110524, Sub. 10, Richard F. Edge- 
comb, Inc., Liberty, Me., Extension — 
Pennsylvania. Certificate granted. Over 
irregular routes, lumber, from Burnham, 
Me., to points in N.H. and Vt. Com- 
missioner Hutchinson wrote a dissent in 


part. 

* MC-52460, Sub. 41, Hugh Breeding, 
Inc., Tulsa, Okla., Extension — Short 
Route. Certificate granted. Lubricating 
oil, in bulk, in tank vehicles, from 
Kansas City, Kan., to Little Rock, Ark., 
over irregular routes. 

* MC-730, Sub. 116 Pacific Intermoun- 
tain Express Co., Oakland, Calif., Ex-_ 
tension—Echo-Provo, Utah, Alternate 
Route. Certificate granted. General 
commodities, with exceptions, (1) be- 
tween Echo, Utah, and junction US. 
Highways 189 and 40 near Kimball 
Junction, Utah, over the former, and (2) 
between Heber and Provo, Utah over 
U.S. Highway 189, as alternate routes 
for operating convenience only, in con- 
nection with authorized regular-route 
operations between Denver, Colo., and 
Salt Lake City, Utah, and between the 
latter and Los Angeles, Calif., serving 
no intermediate points and serving the 
terminal for joinder only. 

MC-116634, Ernest Braun, dba Braun 
Transport, Dickinson, N.D., Common 
Carrier. Certificate denied. Cement, in 
bulk and in bags, from Rapid City, S.D., 
to Dickinson, N.D., over a regular route, 
serving no intermediate points. 

* MC-694, Sub. 3, Cletus E. Mummert, 
East Berlin (Adams County), Pa., Ex- 
tension—Berryville, Pa. Permit denied. 
Paper and paper products, from Spring 
Grove (York County), Pa., to Berry- 
ville, Va., and paper mill supplies and 
equipment, and returned, damaged, or 
rejected shipments of paper products, 
on return, over irregular routes. 

* MC-8948, Sub. 39, Western Truck 
Lines, Ltd., Los Angeles, Calif., Exten- 
sion—China Lake. Certificate granted. 
Class A, B, and C explosives, ammuni- 
tion not included in Class A, B, and C 
explosives, and component parts of ex- 
plosives and ammunition, (1) between 
the United States Naval Ordnance Test 
Station at China Lake, Calif., and Los 
Angeles, and return, over over two de- 
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scribed routes, serving no intermediate 
points, and (2) between junction of US. 
highways 395 and 66 at San Bernardino, 
Calif., and Los Angeles, over U.S. High- 
way 66, serving no intermediate points, 
and serving junction of U.S. highways 
395 and 66 for joinder only, conditioned 
on construing authority granted as a 
single operating right not severable by 
sale or otherwise, and limiting the au- 
thority to five years from the effective 
date of the certificate. 


* MC-12673, Lawrence J. McKinnis, 
dba Seattle Photo Tours, Seattle, Wash., 
Broker Application. Broker license 
granted Passengers, round-trip charter 
tours, beginning and ending at Seattle 
and extending to points in Wash., Ariz., 
Colo., Ida., Mont., Ore., Nev., N.M., Utah, 
and Wyoming. 

* MC-19945, Sub. 6, Behnken Truck 
Service, Inc., New Athens, Ill, Exten- 
sion—Haydite. Certificate granted. Over 
irregular routes, haydite aggregate, in 
bulk, in dump vehicles, from points in 
Madison County, Ill., to points in Mis- 
souri on and east of US. Highway 63 
(except St. Louis and points in St. Louis 
and St: Charles counties, Mo.). 

* MC-107496, Sub. 94, Ruan Transport 
Corporation, Des Moines, Ia., Extension 
—Linwood, Ia. Certificate granted. Over 
irregular routes, petroleum asphalt, pe- 
troleum road oils, and petroleum residual 
oils, in bulk, in tank vehicles, from site 
of Bituminous Material and Supply Co., 
near Linwood, Ia., to points in Ill. and 
Mo., and points in seven Wisconsin coun- 
ties. 


*MC-111159, Sub. 43, Miller Petro- 
leum Transporters, Ltd., Jackson, Miss., 
Extension—Bulk Cement. Certfiicate 
granted. Cement in bulk, from plant of 
Mississippi Valley Portland Cement Co., 
in Warren County, Miss., to points in 
Ark. and La., and points in Tennessee 
west of the Tennessee River, over ir- 
regular routes. 

* MC-116801, S. H. Gilbert, dba S. H. 
Gilbert Truck Lines, Corbin, Ky., Com- 
mon Carrier Application. Certificate 
granted. Over irregular routes, lumber 
from points in Bell, Harlan, and Knox 
counties, Ky., to Toledo, O., and points 
in Ohio on and west of U.S. Highway 23. 

MC-31600, Sub. 429, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
Extension—Liquid Chocolate Products. 
Certificate denied. Liquid chocolate and 
liquid chocolate products in bulk, in tank 
vehicles, from New York, N.Y., Newark, 
N.J., Mansfield, Mass., and Milwaukee, 
Wis., to Hershey, Pa., over irregular 
routes. Commissioner Walrath noted a 
concurrence. 

MC-52858, Sub. 57, Convoy Co., Port- 
land, Ore., Extension—Agricultural Im- 
plements. Certificate granted. Wheel- 
mounted agricultural machinery, and 
parts therefor when accompanying ship- 
ments thereof, from Portland, Ore., to 
points in Wash., Idaho, Nev., and Calif., 
over irregular routes, provided that such 
authority to the extent it duplicates 
that already held shall not be construed 
as conferring more than one operating 
right. Commissioner Hutchinson dis- 
sented. 

MC-60229, Sub. 4, Feraco, Inc., Phila- 
delphia, Pa., Extension—Dry Bulk Com- 
modities. Certificate granted. Over ir- 
regular routes in dump vehicles (1) ferro 
manganese from Sheridan, Pa., to Roe- 
bling, Newfield, and High Bridge, N.J.; 


(2) electrolytic copper ingots, bars, plates, 
and cathodes from Carteret and Perth 
Amboy, N.J., to points in Del., Md., D.C., 
and a specified part of Pa., and (3) fluor- 
spar and ore from Philadelphia Pa., to 
Exton, Pa. 

*MC-107162, Sub. 10, Bernhart G. 
Johnson, Iron Mountain, Mich., Exten- 
sion—Points in Wisconsin. Certificate 
granted. Fertilizer and fertilizer ingredi- 
ents, from Hillsboro and Stevens Point, 
Wis., to points in the upper peninsula of 
Michigan, over irregular routes. 

* MC-107409, Sub. 12, Ratliff & Ratliff, 
Inc., Wadesboro, N.C., Extension—New- 
ark, N.J. Certificate granted. Over ir- 
regular routes, empty oil drums, from 
points in N.C. and S.C. east of U.S. High- 
way 29 to Newark, NW. 

* MC-110479, Sub. 10, Dudley Harper, 
dba Harper Truck Service, Paducah, Ky., 
Extension—Browns Grove, Ky. Certifi- 
cate granted. General commodities, with 
exceptions, serving the off-route points 
of Farmington, Stella, Browns Grove, 
Symsonia, Cunningham, Hickory, Kirk- 
sey, Brewers, South Marshall High School 
near Benton, Ky., and Coldwater, Ky., 
in connection with authorized regular- 
route operations between St. Louis, Mo., 
and Paducah. Ky. 

*MC 110988, Sub. 42, Kamp Transit, 
Inc., Neenah, Wash., ‘Extension—Liquid 
Chemicals. Certificate granted. Over 
irregular routes, in bulk, in tank vehi- 
cles, (1) silicate of soda, from Utica, IIl., 
to points in Wisconsin and the upper 
peninsula of Michigan; (2) phosphoric 
acid and hydrofiuosilicic acid, from Chi- 
cago Heights, Ill., to points in Wisconsin 
and the upper peninsula of Michigan; 
(3) sulphuric acid, from Joliet, Ill., to 
points in the upper peninsula of Michi- 
gan, and (4) sulphuric acid, phosphoric 
acid, nitric acid, isopropyl alcohol, 
butyl alcohol, acetone, methanol, hydro- 
cloric acid, and aqua ammonia, from 
Seneca, Ill., to Neenah, Rhinelander, and 
West Allis, Wis. Commissioner Goff, 
necessarily absent, did not participate in 
the disposition of the proceeding. 

* MC-116622, A, E. Carter, dba South- 
ern Pine Express, Gold Hill, N.C., Com- 
mon Carrier. Certificate granted, on 
further consideration with authority for 
dual operations. Lumber, except plywood 
and veneer, from points in specified 
counties in N.C. and S.C. to points in 
Tenn., Ky., O., W.Va., Va., and Pa. Com- 
missioner Goff, necessarily absent did not 
participate in the disposition of the pro- 
ceeding. 


* MC-116628, Sub. 1, Suburban Trans- 
fer Service, Inc., Teaneck, N.J., Contract 
Carrier. Permit granted. Under con- 
tinuing contracts for Lord and Taylor, 
of New York, N.Y., and Oppenheim-Col- 
lins, also of New York, over irregular 
routes, such merchandise as is dealt in 
by retail department stores, between 
New York, N.Y., Wilmington, Del., Phila- 
delphia and Willow Grove, Pa. and 
Haddonfield, N.J. " 


* MC-116482, C. Dean Carter and Ber- 
niece M. Carter, dba McMinnville Trailer 
Sales McMinnville, Ore., Common Car- 
rier. Certificate denied. Over irregular 
routes, house trailers, their furniture 
and fixtures, and personal effects of the 
owner or occupant while moving there- 
with, by truckaway, from McMinnville 
to points in Ore., Wash., Idaho, Calif., 
Mont., and Nev. 


* MC-114890, Sub. 8, C. E. Reynolds, - 


Joplin, Mo., Extension—Nitric Acid. 
Certificate granted, with authority for 
dual operations. Over irregular routes, 
nitric acid, in bulk, in tank vehicles, 
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from Military, Kan., to points in Mp 
Ark., Okla., and Tex. 

* MC-113681, Sub. 13, Bakery Prody 
Delivery, Inc., Greenwich, Conn., Exte 
sion—Chelmsford, Mass. Interim perm 
granted. Bakery products, except froze 
bakery products, from Port Chester, NY 
to Chelmsford, Mass., and stale, refuses 
damaged and nonsaleable shipments 4 
such products and empty containers 9 
return over irregular routes, with condi 
tions, limited to service under a contin 
ing contract or contracts with Arno 
Bakers, Inc., of Port Chester. Comm 
sioner Walrath dissented in part. 

MC-101082, Sub. 3, EE-Jay Mot 
Transports, Inc., East St. Louis, IIL, & 
tension—Liquid Petroleum Wax. Interiy 
permit granted. Liquid petroleum ws 
in bulk, in tank vehicles, from East § 
Louis, Ill., to points in Il, Ind., 
Mo., and Tenn., over irregular route 
with conditions, limited to service undé 
a continuing contract or contracts wit 
Socony Mobil Oil Co. Commission¢ 
Walrath dissented in part. 

* MC-66562, Sub. 1391, Railway Expre 
Agency, Inc., New York, N.Y., Extensig 
—Marquette-Lansing, Ia. Certifica! 
granted. General commodities, movin 


in express service, between Marquett 


Ta., and Lansing, Ia., over specifi 
routes, serving the intermediate poin 
of Waukon, Ia., and Prairie du C 
Wis., with conditions. Among the co 
ditions are (1) that service be limits 
to that which is auxiliary to or suppl 
mental of air or railway express servid 
and (2) that authority for dangero 
explosives be limited to five years fra 
the date of the certificate. 

* MC-41260, Sub. 17, Northweste 
Transit, Inc., Michigan City, Ind., B 
tension—North Judson, Ind. Certifical 
granted. General commodities, with em 
ceptions, between the junction of U 
Highway 421 and Indiana Highway 


(near San Pierre, Ind.) and North Jug@™™ 


son, Ind., over Indiana Highway | 
serving no intermediate points. 

* MC-30787, Sub. 2, Niagara Sce 
Bus Lines, Inc., Niagara Falls, N.Y., B 
tension—Fort Niagara, N.Y. Certifica 
granted. Passengers and their bagg 
in the same vehicle with passengers b 
tween Niagara Falls, N.Y., and Fort 
gara, Niagara County, N.Y., and retum 
over a specified route, serving the inte 
mediate point of Youngstown, N.Y., wil 
service restricted to operations betwe 
April 15 and October 15 of each ye 
both inclusive, and to traffic having 
prior or subsequent movement by wat 
to or from Canada as a part of a sigi 
seeing trip between Niagara Fal 
Youngstown, and Fort Niagara, N.Y. 

* MC-109637, Sub. 55, Gasoline 
port Co., Louisville, Ky., Extension— 
ida and Georgia. Certificate denied. 
uid chemicals, in bulk, in tank vehi¢ 
from Chicago and Millsdale, IIl., to poll 
in Fla., Ga., N.C., and S.C., over irreg 
routes. 

* MC-109199, Sub. 2, Clyde B. Did 
dba Clyde’s Charter Bus Service, 
Burnie, Md., Extension—Baltimore Cov 
ty. Certificate denied. Over irreg 
routes, passengers and their baggage, 
charter operations beginning and é! 
ing at Glen Burnie, Md., and points wit 
in 15 miles of Glen Burnie, exclusive 
Baltimore, Md., and extending to pol 
in Va., Del., Pa., N.J., N.Y., W.Va., 
D.C. 
~* MC-108207, Sub. 54, Frozen Food 
press, Dallas, Tex., Extension—Man& 
Minn. Certificate granted. Frozen Pp 
from Mankato, Minn., to Memphis, Té 
and points in Kan., Okla., Ark., La., 
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in Miss. and Mo., except St. Louis, over ir- eeeeeeeeeeeeeeeeeeeeeeete ee & & @ @ 
"y r routes. 

*MC-82266, Sub. 3, Ralph R. Howard, 
Product jj Main Line Hauling Co., St. Clair, Mo. ORDER 
Darel Certificate denied. Heavy machinery and 
mt teell general commodities, with exceptions, be- eeee#e#e#ees+$§eeerksvksee#e#e#8e eee @ © @ @ © @ @ @ 
pt {Tote ween the Kansas City, Kan.-Mo., com- 


ster, NY . ‘ . 4 
° mercial zone and Pea Ridge, Mo., over a tion Co. M & D Motor Freight Lines, 
Bens regular route, serving certain intermedi- I.C.C. Bureau Says Frozen aw ao Se bo sa 
“Bate and off-route points. * ® ocket Freig es, Lee Way Motor 
‘ers "+ MC-16007, Sub. 15, Contract Freight- Citrus Juice Concentrates Freight, Ine, Sooner Freight Lines and 
“Bes, Inc., Joplin, Mo., Extension—Iowa : +. . B-Mac Transport Co. 
aa and Missouri, embracing MC-30844, Sub. Rights Not Limited to Citrus A cease and desist order was entered 


31, Heuer Truck Lines, Inc., Extension— It was the intent of the Commis- 282inst the defendants. In a second order 
Sapulpa. Applications denied. In the sion to authorize the transportation in MC-C-1922, the Commission said that 
tile proceeding, a permit was sought s Rocket Freight Lines was inadvertently 
quthorizing the transportation of glass Of frozen juice concentrates of all omitted from the findings in the report. 
cntainers from certain points in Okla- kinds in any certificate or permit It modified the prior report to add 
wma to points in Mo., and Ia., over which covers the transportation of Rocket. The I.C.C. said the petitions were 
imegular routes. In the embraced pro- frozen citrus juice concentrates, in 7enled for the reason that the findings 


Co il 
rt. 
y Mot 
» TL, B 
. Interiz 
Pum We 
| East § 


Ind ceding, a certificate was sought author- oe eee of the Commission were in accordance 
r routeims the transportation of glass and the opinion of the Commission’s Bu-__ with the evidence and the applicable law. 
‘ice unaeessware, over irregular routes from reau of Motor Carriers. 

‘acts wit Spulpa, Okla., to points in Iowa. The opinion was expressed in admin- 


missione istrative ruling No. 108 issued in re- is. Consolidates Rights 


sponse to questions propounded by the ° ° 
y Exprelll YNCONTESTED FINANCE CASES public. ‘The ruling indicates what is Of Northwest Towing Firm 
Extensic deemed by the bureau to be the correct The Commission, division 1, has is- 
Certificat application and interpretation of the in- sued a third amended certificate and 


; Report and order approved in F.D. No. : : 
S, MOVIMB 97 Louisville & Nashville Railroad Co. ‘erstate commerce act. Rulings of this 


Marquettl stock, granting authority to issue not ex- kind are tentative and provisional and 


: 7 Towing Co. Application, and three sub- 
@mceeding 50,000 shares of common stock of - ° . - 
— the par value of $50 a share pursuant to a are made in the absence of authorita numbered proceedings, consolidating the 


ate poini stricted stock option plan, to be sold to tive decisions on the subject by the eae ; , a 
du ChieiMcertain officers and key employes of the ap- Commission. The question presented and oe —! rights a ee 
the coppplicant and its subsidiary and affiliated the answer follows: ing any daupilica 1ons in such rig ’ 
be limi companies, and the proceeds to be used only om, © t : ith the four proceedings. 
MB for capital purposes. Question: “May a motor carrier wit he th i 
= 2 operating authorit which includes The three sub-numbered proc ngs 
y are: W-i8, Sub. 3, Upper Columbia 


or suppl 

, vie Order approved in F.D. No. 20145, Northern i iui « : 7 E : 

SS SE frozen citrus juice concentrates trans River Towing Co. Extension—Coastwise; 
W-584, Hubble Towing Co. Application 


Pacific Railway Co. uipment Trust Certifi- Past 
dangerow rates, authorizing sna Northern Pacific Rail- Port other types of frozen juice con- 

(involving certain rights purchased by 
Upper Columbia), and W-18, Sub. 4, 


years froifway Co. to assume obligation and liability, centrates, such as concentrates of the 
as guarantor, in respect of not exceeding juice of pineapples, grapes, or other non- 

Upper Columbia River Towing Co., Ex- 

tension—Snake River. 


rthwestempna, to, of Northern Pacific Railway equip” citrus fruits or of vegetables, or mixtures 

Ind., Ex§equipment-trust certificates, bearing divi- thereof?” 

» with a : In the last named Sub. No. 4 pro- 
5, With lbrustee. and sold at 99.6646 per cent of princ- all _kinds generally are produced by eneiinen. den neaaeeein- maou mended et 
mn Of Ufipl and accured dividends in connection similar processes and by the same manu- hg, P 
ighway wth the procurement of certain new equip- facturers. While concentrates of citrus Ceeding before the I.C.C., Upper Colum- 


order in W-18, Upper Columbia River 


Certificai™dends at the rate of 35, per cent per annum, A or: * it juice concentrates of 
t0 be issued by J. P. Morgan & Co. Inc., as ee Fruit ju omt - 


Jorth Jui": juices were the first marketed, concen- ia was authorized to conduct certain 
ghway | trates of other juices and mixtures now Operations on the Columbia and Snake 
Ss. are being produced, and their transpor- T!versS in_ Washington, Oregon and 
ra Scei MOTOR FINANCE CASES tation, preservation and uses are sub- ‘Idaho, subject to compliance with cer- 
, N.Y., B stantially the same as for citrus juice ‘aim-conditions (T.W., March l, p. 53). 
Certificaill Mc-F-6810, Jefferson Trucking Co—Pur- concentrates. The bureau considers that At the Commission it was said that com- 
ir baggaggctse (Portion)—C. J. Davis. Purchase by it was the intent of the Commission to Pliance had been made. 

engers b gg age ane authorize the transportation of frozen By the third amended certificate and 


| Fort of C. J. Davis, doing business as St. Louis juice concenerates of all kinds in any order, a second amended certificate and 
ind retunl Aa 2 «ic; certificate or permit which covers the order of March 11, 1953, in the first 
the inteficr Grosse Pointe Shores, of control . the transportation of frozen citrus juice con- three named earlier proceedings, was 
N.Y., wiljoperating rights through the purchase, ap- centrates.” superseded and canceled insofar as it 
ns betweemmeved and authorized, with conditions. involved water-carrier operations. The 


Commissi ‘ 
each yél eaener Reagne: Gipented ie part three cases were reopened for the pur- 


> havi MC-F-6801, B and P Motor Lines, Inc.— ‘ ° ose of “giving consideration” to the 
t by wal hurchase—B’ and P. Motor Lines, Purchase 1.C.C. Won't Reconsider decielon in the secet case, W-18, Sub. 4 
} . <0 Band P Motor Lines, Inc., of Hazelwood, , PF eS : a 5 sii 
of a sigM—Nc. of the operating rights and properties ‘Hot Cargo Case Decision The effective date of the instant third 
ara ali Howell Bryson, Bernard Goldstein and E amended certificate and order was April 
ra. N.Y, pmish Goldstein, partners, doing business The Commission has refused to recon- ; 

», Trawhne .&,P Motor ‘Lines, also of Hazelwood, sider its report in the so-called Hot- 2% the designated date of the order 
line md the acquistion by Howell Bryson, of itself, it was explained at the Commis- 
sion—Figgperwood, and Bernard Goldstein and a ee a Galveston ion ’ rt was also stated that, under for- 

em oldstein, both of Asheville, N.C., ine -_s ine, ; “fis 
lenied. UMfct control of B and P Motor Lines, Inc. a et al eS a eS ae procedure, the practice had been 
ik vehid ~ = the operating rights and property ” r 5 ; to specify the effective dates of orders 
1, to poli eush the purchase, approved and au- By an order on April 21 in the pro- of this type in the texts of the orders 


rized, with conditions. 
” ™ ~ 


er irregu ceeding the Commission denied a peti- themselves and to fix such dates at 
sn 0782. Schwermen quracking Co— tion of Chief Freight Lines Co. asking specified times in the future. 
Did Hehase (Portion)—Barry Transfer & Stor- i i i ‘ : 
- IGE Co. Purchase by Schwerman Trucking ———- of _ _—— = - oa By the third amended certificate and 
rvice, “0, of Milwaukee, Wis., of certain of the also, a pel ion of other detendants for order in the instant cases, Upper Colum- 
more CORBEESns Tights and property of Berry reconsideration. bia’s rights are now consolidated to 
9 rans orage Co., also 0 waukee, ‘ : : 
r irregu4iand acquisition by Fred’ J. Schwerman, Fred Chief Freight Lines was one of the authorize it to operate “as a common 


baggage, @8chwerman, Sr., Richard D. Schwerman and defendants which the Commission found ‘ -self- 

aNd Cee High Wertman of control of the operat- had refused to accept freight tendered anit aheae anes erg 

soints wil approved nl sae, ak Pon. by the complainant because “hot-cargo” anq by towing vessels, (a) in the trans- 

exclusive @Mitions, z clauses the defendants had with labor portation of grain and in the perform- 

ig to pow MC-F-6815 Rica ateter Malte In Pur unions prohibited defendants’ empuoyes ance of general towage between ports 

W.Va., “itase—Downs Motor Transport, Inc. Pur. from handling freight of a non-un- nq points along the Columbia River 
by Exon Motor Service, Inc. of ionized carrier as was Galveston Truck from Longview, Wash., to Pasco and 


- er re, en 2 coe Ta Line Corp. (T.W., Dec. 21, 1957, p. 38). Kennewick, Wash., inclusive, and along 
An ine enry, Ill., and acquisition by Robert Other defendants seeking reconsidera- the Willamette River below and in- 
William Wilson of control of the tion were Ada Motor Lines, Frisco cluding Portland, Ore., and (b) in the 


empPerating rights and th th 
a Tehase. aioroved ard nathoriacd =" ““® ‘Transportation Co., Luper Transporta- transportation of commodities generally 
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and in the performance of general tow- 
age between ports and points along the 
Pacific coast and tributary waterways, 
with no local service between ports and 
points on Puget Sound or along the 
Columbia River and its tributaries ex- 
cept as authorized in (a) above, and (2) 
by non-self-propelled vessels with the 
use of separate towing vessels, in the 
performance of general towage, and the 
transportation of grain (a) between ports 
and points along the Columbia River 
between Pasco-Kennewick Wash., and 
Priest Rapids, Wash., and (b) between 
points and ports along the Snake River 
between its confluence with the Colum- 
bia River, and Johnsons Bar, Idaho-Ore.” 


Pan-Atlantic Authority 
Consolidated by 1.C.C. 


The Commission, division 1, by a 
sixth amended certificate and order in 
W-376, Pan-Atlantic Steamship Corp., 
Common Carrier Application, and em- 
braced cases, has consolidated other 
Pan-Atlantic rights with those granted 
Pan-Atlantic in one of the embraced 
cases, W-379, Sub. 13, (Same), Exten- 
sion—Intercoastal, authorizing that car- 
rier to transport passengers and general 
commodities in intercoastal trade be- 
tween specified Atlantic and Pacific ports 
(T.W., Nov. 23, 1957, p. 76). 


The embraced proceedings all bear- 
ing the number W-376 and designated 
“Pan-Atlantic Steamship Corp.”, in ad- 
dition to Sub. 13, were Sub. 1, Extension 
—Port Saint Joe; Sub. 2, Extension 
Miami; Sub. 3, Extension—Baltimore; 
Sub. 5, Extension—Charleston; Sub. 7, 
Extension—Jacksonville; Sub. 8, Ex- 
tension—Pensacola, and Sub. 10 Exten- 
sion—Houston. 

The instant certificate and order, 
which superseded and canceled the fifth 
certificate and order of August 9, 1951, 
in effect consolidated the operating au- 
thority granted in Sub. 13 with the other 
authority from the Commission held by 
Pan-Atlantic. The new consolidated au- 
thority as summed up by the instant 
order is as follows: 


“It is hereby certified, that public con- 
venience and necessity require opera- 
tion by the Pan-Atlantic Steamship 
Corp., as a common carrier, in interstate 
or foreign commerce, by self-propelled 
vessels in the transportation of (1) pas- 
sengers and commodities generally be- 
tween Boston, Mass., New York Harbor, 
Philadelphia, Pa. Baltimore, Md., 
Georgetown and Charleston, S.C., Jack- 
sonville, Miami, Tampa, Port Saint Joe, 
Panama City, and Pensacola, Fla., 
Mobile, Ala., New Orleans, La., and 
Houston and Galveston, Tex., but not 
including operation over the Gulf Intra- 
coastal Waterway between Pensacola, 
Galveston, and Houston, or between 
those three ports, on the one hand, and 
other Gulf of Mexico ports, on the 
other; (2) general commodities, between 


Los Angeles Harbor, San Francisco, 
Oakland, Alameda, Richmond, and 
Stockton, Calif., Portland, Oreg., and 


Seattle and Vancouver, Wash., on the 
one hand, and, on the other, Boston, 
Mass., Albany, N.Y., New York Harbor, 
Philadelphia Harbor, Baltimore, Md., 
Norfolk and Newport News, Va., Charles- 
ton, S.C., Savannah, Ga., and Jackson- 








ville and Miami, Fla., and (3) passen- 
gers (a) in coastwise and intercoastal 
movement between the ports named in 
(2) above, except between Baltimore, 
Md., and Norfolk and Newport News, 
Va., and (b) between the Pacific coast 
ports specified in (2) above, on the one 
hand, and, on the other, Galveston and 
Houston, Tex., New Orleans, La., Mobile, 
Ala., and Panama City and Tampa, Fla.” 


Amended Certificate Issued 


Inland Navigation Co. 


A third amended certificate and order 
in W-690, Inland Navigation Co., Appli- 
cation, and embraced cases, have been 
issued by the Commission, division 1, 
consolidating operating authority 
granted to the applicant in W-690, Sub. 
4, Inland Navigation Co., Extension— 
Snake River, with the authority already 
held by Inland. 


The Sub. 4 proceding was embraced 
in the third amended certificate and 
order as was the proceedings in W-690, 
Sub. 2, Inland Navigation Co, Ex- 
tension—Beaver and W-690, Sub. 3, 
Inland Navigation Co., Extension— 
Snake River. The third amended 
certificate and order supersedes and 
cancels the second amended certificate 
and order of October 2, 1953. The third 
amended certificate and order now au- 
thorizes Inland to operate “as a common 
carrier (1) on the Willamette and Co- 
lumbia rivers from Portland, Ore., to The 
Dalles, Ore., inclusive ; (2) by self-pro- 
pelled vessels and by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of com- 
modities generally between ports and 
points along the Columbia River from 
The Dalles, Ore., to Pasco and Kenne- 
wick, Wash., and from Longview, Wash., 
to the mouth of the Willamette River, 
including ports named; (3) by self-pro- 
pelled vessels, in the transportation of 
general commodities, between ports and 
points along the Columbia River between 
Pasco-Kennewick, Wash., and Priest 
Rapids, Wash., (4) by non-self-propelled 
vessels, with the use of separate towing 
vessels, in the transportation of general 
commodities (a) between ports and 
points along the Snake River below and 
including Lewiston, Ida., and the Co- 
lumbia River above Pasco, Wash., to and 
including Priest Rapids, Wash., (b) be- 
tween the ports and points specified in 
(a) above, on the one hand, and, on the 
other, ports and points along the Co- 
lumbia River from Longview, Wash., to 
Pasco, inclusive and along the Willam- 
ette River below and including Port- 
land, Ore., and (c)- between ports and 
points along the Snake River between 
Lewiston, Ida., and Johnsons Bar, Ida.- 
Ore., and (5) by self-propelled vessels, in 
the transportation of passengers and 
general commodities, between -ports and 
points along the Snake River between the 
confluence of the Snake and Columbia 
rivers, and Johnsons Bar. Ida.” 


Forwarder Form Eliminated 


The Commission, division 1, by an or- 
der in Ex Parte No. 159, Security for 
Protection of the Public as Provided in 
Part IV of the Interstate Commerce Act, 
has revoked an order of October 11, 1954, 
in the proceeding insofar as it pertains 
to the adoption of Form FF-39, which 
was prescribed for use by forwarders ap- 









TRAFFIC Wong April 26, 1958 
plying for authority to self-insure, ang plemental or 
has amended Part 405, Surety Bonds an switching a d 
Policies of Insurance, by deleting frog§ from the junc 
the list of forms used by forwardenffor one to tl 
form FF-39, effective June 30. car. The chi 

The division said that there had bee longer distanc 
no occasion for the use of the form sing instant order. 
it was adopted and that the continue The order 
maintenance of such form as one cup respective tru 
rently in use was impracticable and yp. in shall file v 
necessary and that since the revocatiq before June | 
of this form would not affect the genenif vision sheets 
public or the freight forwarders subjeg spective tap 
to the provisions of Part 405, notice effective the « 
proposed rule making was deemed und which divisior 
necessary. In the event of a future ap tances in mi 
plication of a freight forwarder to self shipping poin 
insure the application form approve! issuing carr’ 
and prescribed for motor carriers with amount of th 
necessary modifications would be used 
the division said. 
















The twenty 
sets aside the 
order. 







Maxima of Divisions, Etc., 


In Tap Line Case Increased | Rate Cuts 


By a twenty-second supplemental orde Suspende 
entered in I. and S. No. 11, “The 


Line Case,” the Commission, division | Eig! 
has prescribed new and higher maxim order in I. at 
of switching charges or divisions to bj _oentral an 
paid, to those tap lines which are par pending to : 
ties to I. and S. No. 11, by the tru pending inves 


lines out of the rates on interstate ship- 
ments of lumber and forest products - oe 
from points on the tap lines. posing reduct 


Dated April 15 and made effective a) from points 
of February 15, 1958, the instant orderjLine and § 
by its terms, will remain in effect until] points in Tr 
the Commission’s further order. ThMterritories, pi 
Commission noted in the instant orde} april 21 ('T.\ 
that in its report in Ex Parte No. 223) under susper 
Increased Freight Rates, 1958, it haiJare schedule: 
authorized certain increases of rail rate} by Riss & Cx 
and charges, including lumber and fore} qe poard 
products, and that those increases half poncideratior 
become effective February 15. ules and prc 


The Commission observed that by tht} son to belie 
twenty-first supplemental order in lf mitted. to t 
and S. No. 11 and the cases consolidate} rates and cl 
therewith, entered on August 23, 1957,i!} practices wh 
had “fixed the maxima of allowances «f unreasonable 
divisions out of the rates on interstate] state comme 
shipments of lumber and forest produtli} fair and de 
that may be received by the tap lin®! tices in con 
parties to this proceeding” (T.W., transportatic 
7, 1957, p. 43). | ito « 

The switching charges or division filed protests 
which, from and after February 15, roposed red 
be paid to “tap lines parties hereto” bj 
the trunk lines out of the rates on ail 
terstate shipments of lumber and forestip:.:_> 
products shall not, under terms of th: Division 
instant order, exceed the followilt ® 
amounts: Cut in Re 

“For switching a distance of one mit) The Comn 
or less from the junction $6.77 per caf} Voted April | 
over one mile and up to three miles from]!ng Novemb 
the junction $9.15 per car; on shipment®8chedules pu 
from points over three miles and mij Orleans Frei 
more than 10 miles from the junctiot} eductions i 
6 cents per 100 pounds; over 10 miles am} ftom certaii 
not more than 20 miles from the june} Ports to Oh: 
tion 8 cents per 100 pounds; over #§ Cincinnati 
miles and not more than 40 miles from) Schedules wi 
the junction 11 cents per 100 pounds)April 10 (T. 
and over 40 miles from the junction!) The divisi 
cents per 100 pounds. mI,and S 


“Provided, That these divisions are oe > 
be the net amounts that may be p aad “y . 
out of the trunk-line rates from @ establish, 4 
junction, and when the rates from poill®},, "3,) eC 
on the tap lines are made by the addi-}"" “"’: 
tion of an arbitrary, the amount of such The Boar 
arbitrary shall accrue to the tap line"}/6 not to s 

Under terms of the twenty-first supjUles, to whi 
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ure, ang plemental order, the maximum “for 
ds ang switching a distance of one mile or less 
ng from from the junction” was $6.64 a car, and 
‘wardens for one to three miles it was $8.97 a 

car. The charges per 100 pounds for 
1ad beews longer distances were the same as in the 
rm singg instant order. 


ontinuel§ The order stated further that “the 
One Cur# respective trunk lines respondents here- 
and un§in shall file with the Commission on or 
voCationg before June 1, 1958, copies of their di- 
> Senemi§ vision sheets with each of their re- 
3 Subjetii spective tap line connections making 
notice of effective the divisions authorized herein, 
med UM which division sheets shall show the dis- 
ture apfliances in miles from each station or 
' to Sell shipping points to the junction with the 
APProvel§ issuing carrier, in addition to the 
ers with} amount of the division.” 
be usei the twenty-second supplemental order 
sets aside the twenty-first supplemental 
order. 


Etc., 
sased | Rate Cuts on Fresh Meats 


stal ord SUSpended by 1.C.C. Board 


‘The The Board of Suspension of the Com- 


ivision mission has issued a third supplemental 
* MAXIMA) order in I. and S. M-11010, Fresh Meats 
ms to bi central and Southwest to East, sus- 
Dre P&Poending to and including October 23, 
he trutit} nending investigation, operation of sched- 
tate ship] ules of the Eastern Central Motor Car- 
producsy riers Association, Inc., of Akron, O., pro- 
posing reductions in rates on fresh meats 
Tective a} from points in Central, Western Trunk 
ant order} Line and Southwestern territories to 
fect untill points in Trunk Line and New England 
‘der. TheMterritories, published to become effective 
ant ordéy) April 21 (T.W., April 12, p. 19). Already 
2 No. 2§ under suspension in I. and S, M-11010 
8, it hed}are schedules on fresh meats published 
rail rate by Riss & Co. 


and a The board said in the order that “on 
Cases consideration of the considered sched- 
wes and protests thereto, there is rea- 
at by tht} son to believe that, they would, if per- 
jer inl mitted. to become effective, result in 
nsolidate} rates and charges, rules, regulations or 
23, 1957, i} practices which would be unjust and 
wances ®f unreasonable in violation of the inter- 
interstate} state commerce act and constitute un- 
t product} fair and destructive competitive prac- 
tap line) tices in contravention of the national 
We transportation policy.” 
_ | Eastern and southwestern railroads 
divisions) filed protests with the I.C.C. against the 


ry 15, roposed reductions. 
hereto” by 


tes on “al 
an’ tm Division Suspends Proposed 


follow Cyt in Rail Rates on Sugar 


f one mik} The Commission, division 2, on appeal, 
7 per car} VOted April 18 to suspend to and includ- 
miles fromjing November 19 the effective date of 
shipment#8chedules published in tariffs of the New 
; and mi) Orleans Freight Tariff Bureau proposing 
e junction reductions in rail carload rates on sugar 
) miles am) from certain Gulf and south Atlantic 
the jum} Ports to Ohio River crossings, including 
3; over 2 Cincinnati and Louisville, Ky. The 





miles from§ Schedules were filed to become effective 
0 pounds) April 10 (T.W., March 29, p. 183). 
unction !!}. The division’s action was by an order 





in I. and S. 6914. It said the proposed 
ons are# Schedules, if permitted to become effec- 
y be pai tive, would be contrary to findings in 
from ther. 22d S. 6202 and the port relationship 
rom pois established therein (T.W., July 2, 1955, 
+ the addi“) 37). 
int of such} The Board of Suspension voted April 
tap line”}/6 not to suspend the proposed sched- 
‘-first supjules, to which appeals were filed by cer- 















tain protestants. Protestants included 
three sugar companies with refineries in 
Louisiana and the Waterways Freight 
Bureau, of Chicago. 


Carrier Gets Interim Permit 


Pending Decision on Status 


The Commission has issued an order 
in MC-108456, Sub. 9, Blake Brown and 
Howard Brown, Extension—Candy From 
Chicago, modifying a prior report by 
division 1 in the case by granting the 
applicants, who operate a trucking busi- 
ness in Curwensville, Pa., an interim 
permit authorizing the same operations 
as have been previously authorized on a 
contract carrier basis, pending a final 
determination of their status as a con- 
tract or common carrier. 


. By a report and order entered on May 
31, 1957, in the instant case, the I.C.C. 
said, division 1 found that the applicants 
should be granted a permit authorizing 
operations as a motor contract carrier, 
over irregular routes, of candy, from 
Chicago to Punxsutawney, Falls Creek, 
Johnstown, Altoona, Dubois, and Hunt- 
ingdon, Pa. 


The I.C.C. said the applicants also 
held a permit issued in another pro- 
ceeding prior to August 22, 1957, the 
date of the adoption of legislation re- 
defining the definition of a motor con- 
tract carrier. That permit, it said, was 
the subject of a proceeding in MC- 
108456, Sub. 10, instituted to determine 
whether the applicants’ operations under 
their permit outstanding as of August 
22, 1957, were those of a contract carrier 
or those of a common carrier. It said 
this determination could not appropri- 
ately be made in the instant Sub. 9 pro- 
ceeding. 


The Commission said it was desirable 
in the public interest that the applicants 
be authorized to institute the afore- 
mentioned service prior to a final deter- 
mination of their status as a contract or 
common carrier. 


The interim permit is limited to trans- 
portation service to be performed under 
a continuing contract or contracts with 
E. J. Brach & Sons, of Chicago, and 
conditioned to expire on final deter- 
mination of the applicants’ status in the 
Sub. 10 proceeding, and the issuance to 
applicants thereafter of corresponding 
permanen: authority in the instant pro- 
ceeding, the Commission said. It also 
said that a shipper need for the proposed 
service had been shown by the Brach 
firm. 


A petition of The Emery Transporta- 
tion Co., protestant, dated July 10, 1957, 
for reconsideration in the instant pro- 
ceeding, was denied for the reason, the 
Commission said that the division’s find- 
ings, as now modified, were “in accord- 
ance with the evidence and the ap- 
plicable law.” 


Explosives Rules Changes 


Having received applications for 
“early amendment” of its regulations 
prescribed in No. 3666, Regulations for 
Transportation of Explosives and Other 
Dangerous Articles insofar as they apply 
to shippers in the preparation of articles 
for transportation and to all carriers 
by rail and highway, the Commission, 
division 3, has issued notice of proposed 
rule making (Notice No. 35, Miscel- 





97 


ICC News 


laneous Amendments) allowing until 
May 12 the filing of representations with 
respect to the amendments. A copy of 
the proposed amendments was attached 
to the notice. 


Application for these amendments 
ordinarily would be considered at the 
division’s next hearing in this docket, 
it said, but the proposed amendments 
had been the subject of exchanges and 
study by interested parties in which a 
substantial agreement had been reached. 
In view of this, the division added, no 
oral hearing was contemplated. 


Shepard Towing Co. Granted 
Rights by I.C.C. Division 


Shepard Towing Co., Inc., has been au- 
thorized by the Commission, division 4, 
to operate as a common carrier by tow- 
ing vessels in the performance of general 
towage between ports and points in 
Washington and Oregon on the Columbia 
River and its tributaries below and in- 
cluding Bonneville, Ore., but not includ- 
ing the Willamette River above Oregon 
City, Ore. 


The action was by a second amended 
certificate and order in W-422, Orin 
Shepard Application, which, effective 
May 26, superseded and canceled an 
amended certificate and order issued 
August 13, 1946. By its earlier action, the 
division authorized Albert Bernert, 
Philip Tuor, Gale Merwin, and James 
McKinley, a partnership doing business 
as Shepard Towing Co., to engage in 
water carrier operations. 

The division said that on February 4, 
it issued a report and order in Finance 
No. 19988 Shepard Towing Co., Inc.—Pur- 
chase—Shepard Towing Co., approving 
transfer to Shepard Towing Co., Inc., of 
the amended certificate and order of 
August 13, 1946 (T.W.; Feb. 15, p. 19). It 
said the transaction approved in Fi- 
nance No. 19988 had been consummated. 


Directorship Application 
Of Owen Clarke Approved 


The Commission has approved an ap- 
plication of former commissioner Owen 
W. Clarke, now a vice-president of the 
Chesapeake & Ohio Railway Co., to hold 
the additional office of director of the 
Belt Railway Co. of Chicago (T.W., April 
19, p. 86). 

Mr. Clarke was further authorized to 
hold a directorship and “any other office 
or offices” with the C. & O. as well as 
with the Cincinnati Inter-Terminal Rail- 
road Co., the Covington & Cincinnati 
Elevated Railroad & Transfer & Bridge 
Co., the Fort Street Union Depot Co., 
the Nicholas, Fayette & Greenbrier 
Railroad Co., and the Toledo Terminal 
Railroad Co., with the condition that he 
file with the Commision “written notice 
of his election or appointment thereto.” 

The action was taken in an order by 
Commissioner Mitchell in Finance No. 
20151, In the Matter of the Application 
of Owen Clarke Under Section 20a(12) 
of the Interstate Commerce Act, dated 
April 11. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many scheduies not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 
Unless otherwise noted, these tariffs have 
been suspended by the Commission, 
Board of Suspension. 


I. and S. No. 6909, Package Freight— 
Chain Deliveries Express, Inc., from 
April 23 to and including November 22, 
schedules published in supplement No. 
14 to tariff I.C.C.-FF No. 1 of Chain 
Deliveries Express, Inc., Red Bank, NWJ., 
proposing to establish revised rates re- 
sulting in both increases and reductions 
in charges, for the aforementioned 
freight forwarder, at various weight 
breaks, on package freight from New 
York, N.Y., to various points in Mary- 
land, New Jersey, New York, Pennsyl- 
vania, Virginia, West Virginia, and Dis- 
trict of Columbia; also to cancel a rule 
in connection with shipments of light 
and bulky articles in connection with all 
rates in the tariff of the forwarder 
named above, thus resulting in reduc- 
tion in charges. 

I. and S. No. 6911, Cracking Stock— 
Cody, Wyo., to Billings and Laurel, Mont., 
by division 2, on appeal, from April 20 
until November 19, protested schedules 
naming reduced rail tank car commodity 
rate on refinery cracking stock, or topped 
or reduced crude oil from Cody, Wyo., 
to Billings, East Billings and Laurel, 
Mont., as set forth in supplement 2 to 
I.C.C. 20489 of the Chicago, Burlington 
& Quincy Railroad Co. The Board of 
Suspension had voted not to suspend 
the schedules. 

I. and S. No. 6912, Stone—Little Rock 
and Marble City to New Orleans, by 
division 2, on appeal, from April 21 to 
and including November 20, protested 
schedules naming reduced rail commod- 
ity rates on rough stone, irregular shaped 
pieces not weighing over 20,000 pounds 
each, in open top cars, minimum weight 
90 per cent of marked capacity of car but 
Rock, Ark., to New Orleans area, as set 
forth in supplements 151 and 152 to I.C.C. 
4135 of Southwestern Lines Tariff Bu- 
reau, agent and to I.C.C. A-4073 of 
Western Trunk Line Committee, agent. 
The Board of Suspension had voted not 
to suspended the schedules. 

I. and S. No. 6913, Fresh Meats—Texas 
to E. St. Louis, IIL, by division 2, on ap- 
peal, from April 20 until November 19, 
protested schedules naming a reduced rail 
proportional rate on fresh meats, mini- 
mum 25,000 pounds, from Dallas, Fort 
Worth, Greenville, Miller, Mount Pleas- 
ant, North Fort Worth and Sherman, 
Tex., to East St. Louis, Ill., applicable 
only on shipments destined to points in 
Official Territory, as set forth in supple- 
ment 87 and 88 to tariff I.C.C. 4036 of 
Southwestern Freight Bureau, agent. The 
Board of Suspension had voted not to 
suspend the protested schedules. 


I. and S. No. 6914, Sugar—Gulf and 
South Atlantic Ports to Ohio River 
Crossings, by division 2, on appeal, from 
April 20 to and including November 19, 
protested schedules naming reduced rail 
commodity rates on sugar, minimum 
80,000 pounds, in lieu of present rates 
at minimum of 60,000 pounds, from Gulf 
and South Atlantic ports to Ohio River 
crossings and to certain points in Indi- 


ana, Kentucky, Ohio and Tennessee, and 
intermediate points, as set forth in 
supplements 24 and 56 to I.C.C. Nos. 450 
and 434, respectively, of J. H. Marque, 
agent. 


I. and S. No. 6915, Vegetable Oils— 
West and Southwest, by division 2, acting 
as an appellate division, from April 27 
to and including November 26, schedules 
published in tariff I.C.C. 4275 of South- 
western Freight Bureau, agent, St. Louis, 
Mo., and in supplement 13 to tariff I.C.C. 
A-4206 of Western Trunk Line Commit- 
tee, agent, Chicago, Ill., proposing to es- 
tablish reduced rail rates on vegetable 
oils, vegetable oil foots and sediment for 
application between points in the west 
and southwest. 


I. and S. No. 6916, Sugar—New Or- 
leans, La., to Texas, from April 24 to 
and including November 23, schedules 
published in supplement No. 14 to I.C.C. 
22 issued by Gulf-Canal Lines, Inc., 
Houston, Tex., proposing to establish, in 
water-motor service, new, reduced vol- 
ume commodity rates minimum weights 
36,000 and 60,000 pounds, on beet, cane, 
sorghum or corn sugar, from New Or- 
leans, La., to 14 destinations in Texas. 


I. and S.. No. 6917, Superphosphate 
From Florida Points, from April 24 to 
and including November 23, schedules 
published in supplements 28, 45 and 113 
to I.C.C. Nos. 1568, 1522, and 1510, re- 
spectively, issued by Southwestern 
Freight Bureau, agent, proposing to es- 
tablish reduced all-rail commodity rates 
on superphosphate, minimum 100,000 
pounds, from points in Florida to points 
in Arkansas, Illinois, Indiana, Iowa, 
Kentucky, Missouri, and Tennessee, over 
which fourth-section relief has been de- 
nied. ; 

I. and S. M-11131, Carpet Cushioning 
and Paint—Blue Comet Express, from 
April 18 to and including November 17, 
schedules published in supplement No. 
12 to tariff MF-I.C.C. No. 2 of Joseph 
T. Braun doing business as Blue Comet 
Express, Philadelphia, Pa., proposing to 
establish new and reduced motor com- 
mon carrier local commodity rates on 
carpet cushioning less-truckload, and 
truckload minimum weights of 14,000 
and 20,000 pounds, between Philadelphia, 
Pa., and New York, N.Y., also on paints, 
paint materials and putty, less-truck- 
load and truckload minimum weight 
23,000 pounds, from Elizabeth, N.J., to 
Philadelphia, Pa. 

I. and S. M-11133, Pulpboard, Boxwood 
—Michigan to Chicago, Ill., from April 
19, to and including November 18, sched- 
ules published on first revised pages 34, 
35 and 36 to MF-I.C.C. No. 11 of Graff 
Trucking Co., Inc., Kalamazoo, Mich., 
proposing to establish reduced motor 
common carrier commodity rates, mini- 
mum 30,000 pounds, to Chicago, Ill. on 
pulpboard or fibreboard, from Otsego 
and Kalamazoo, Mich., and on box- 
wood, chipboard, and pulpboard, from 
Battle Creek, Mich. 

I. and S. M-11134, Caprolactum—Hope- 
well, Va., to Pottstown, Pa., from April 
21, to and including November 20, sched- 
ules published in supplement No. 20 to 
Middle Atlantic Conference, agent, tariff 
MF-I.C.C. No. A-874, and in supplement 
No. 5 to D. S. Stewart, agent, tariff 
MF-I.C.C. No. 1, proposing to establish 
new truckload motor common carrier 
commodity rates on caprolactum, from 
Hopewell, Va., to Pottstown, Pa. 


I. and S, M-11135, Gelatine—Chicago, 


Ill., to Kansas City, Mo., from April 19 to 
and including November 18, schedules 
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published in supplements 102, 106 ang 
107 to MF-I.C.C. No. 280 of Middlewest 
Motor Freight Bureau, Kansas City, Mo, 
proposing to establish a new motor com. 
mon carrier commodity rate on gelatine, 
minimum 30,000 pounds, from Chicago, 
Ill., to Kansas City, Mo., applicable only 
as proportional rate on shipments origi. 
nating in New York. 

I, and S. M-11136, Rating—Auto Glags 
—Middle Atlantic Territory, from April 
21, to and including November 20, sched- 
ules published in supplement No. 23 to 
MF-I.C.C. No. A-870 of Middle Atlantic 
Conference, agent, Washington, D.C. pro. 
posing a motor common carrier excep. 
tions rating of double-first class, any. 
quantity, on automobile or aircraft glass, 
cut to shape, 120 united inches o 
under, bent or not bent, in boxes o 
crates, for application on local hauls be- 
tween points served interstate in Ney 
Jersey, New York and Pennsylvania by 
Richard Trucking Co., Inc. 

I. and S. M-11137, Electric Equipment 
and Parts—Morris H. Applebaum, from 
April 21 to and including November 20, 
schedules published in supplement No, 2 
to MF-I.C.C. No. 5 of Morris H. Apple- 
baum, Chicago, Ill., proposing to estab- 
lish new or reduced motor contract car- 
rier commodity rates on radio and tele- 
vision set components, viz.: armatures, 
capacitors, condensers, dry cell batteries, 
circuit breakers, rectifiers, etc., between 
points in Illinois, Indiana and Kentucky, 
on the one hand, and points in Con- 
necticut, Massachusetts, New York and 
Pennsylvania, on the other. 

I. and S. M-11138, Newsprint—Port 
Angeles, Wash., to Portland, Ore., from 
April 21 to and including November 2), 
schedules published on sixteenth revise 
page No. 165-G to tariff MF-I.C.C. No.? 


reduced motor common carrier com- 
modity rate on newsprint paper, mini- 
mum 40,000 pounds, from Port Angeles 
Wash., to Portland, Ore. 

I. and S. M-11139, Gasoline—Betwen 
Tulsa, Okla., and Potwin, Kan., from 
April 19 to and including November li, 
schedules published in supplements Nau 
7 and 8 to MF-I.C.C. No. 25 of Hugh 
Breeding, Inc., Tulsa, Okla., proposing 
to establish a new motor common carrier 
commodity rate on unfinished gasoline 
in tank trucks, minimum 6,000 gallons, 
between Tulsa, Okla., and Potwin, Kan. 

I, and S. M-11140, Canned Goods 
Koser Trucking, from April 21 to and 
including. November 20, schedules pub- 
lished in tariff MF-I.C.C. No. 6 of T. 
LeRoy Koser, doing business as Koser 
Trucking, Dillsburg, Pa., proposing neW¥ 
and reduced motor common carrie 
L.T.L. and T.L. commodity rates om 
canned goods, from Thurmont, Md. and 
Mount Holly Springs, Pa., and points 
grouped therewith, to points Delaware, 
District of Columbia, Maryland, North 
Carolina, South Carolina and Virginia. 

I. and S. M-11141, Salt—Kansas Points 
te Delta, Colo., from April 22 to and it- 
cluding November 21, schedules pub 
lished in supplement No. 2 to MF-I.C. 
No. 17 of Scott Truck Line, Hutchinso?, 
Kan., proposing to establish a reducéi 
motor contract carrier rate on sall, 
minimum 20,000 pounds, to Delta, Colo, 
from Hutchinson, Kanapolis and Lyoli, 
Kan. 


I, and S, M-11142, Freight, All Kinds- 


‘Buffalo to Detroit, from April 22 to até 


including November 21, schedules pu> 
lished in supplement 78 to MF-I.C.C. No. 
865 of Central States Motor Freight Bi 
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peau, Inc., agent, Chicago, IIll., proposing 
anew reduced truckload rate on “freight, 
all kinds”, minimum 20,000 pounds, from 
Buffalo, N.Y., to Detroit, Mich. 


I. and 8. M-11143, Tin Plate—Fairless, 
Pa, to Paterson, Passaic, N.J., from 
April 23 to and including November 22, 
schedules published in supplements Nos. 
3and 5 to MF-I.C.C. No. 5 of Stearly’s 
Motor Freight, Inc., Conshohocken, Pa., 
proposing to establish reduced motor 
cmmon carrier commodity rates on tin 
or terne plate, minimum 32,000 pounds, 
from Fairless, Pa., to Paterson and Pas- 
saic, N.J. 

I. and S. M-11144, Canned Goods and 
Prepared Foodstuffs—L.C.L. Transit, 
from April 23, to and including Novem- 
ber 22, schedules published in MF-I.C.C. 
No. 5 of L.C.L. Transit. Co., Madison, 
Wis., proposing to establish motor con- 
tract carrier commodity rates on manu- 
factured or prepared foodstuffs, mini- 
mum 28,000 pounds, from Minneapolis, 
Minn., to Des Moines, Ia., and Green 
Bay Wis. 

I. and 8S. M-11145, Iron and Steel— 
Missouri to Oklahoma City, Okla., from 
April 23, to and including November 22, 
shedules published in supplement No. 8 
to MF-I.C.C. No. 1 of Steel Haulers, Inc., 
Kansas City, Mo., proposing to establish 
new or reduced motor contract carrier 
rates on iron and steel articles and 
highway construction materials, mini- 
mum 35,000 pounds, from Kansas City, 
Mo., to Oklahoma City, Okla. 


I. and S. M-11146, Dies, Automobile 
Body, Between Ohio, Ind., Mich., IIL, Pa., 
from April 24 to and including November 
21, schedules published on original pages 
162-D and 162-E to MF-I.C.C. No. A-111 
of Transamerican Freight Lines, Inc., 
Detroit, Mich., proposing to establish 
new motor common carrier commodity 
trates on automobile body, bumper, fender 
o hood stamping dies, minimum 20,000 
pounds, to and from various points in 
Indiana, Illinois, Michigan, Ohio, and 
Pennsylvania, also minimum 30,000 
pounds between Mansfield, O., and Pitts- 
burgh, Pa. 

I. and S. M-11147, Charcoal Briquettes 
Navasota, Tex., to Ill. and Mo., from 
April 24 to and including November 23, 
schedules published in supplement 142 to 
MF-I.C.C. 278 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing new motor common carrier 
commodity rates on charcoal briquettes 
or pellets, minimum 30,000 pounds, from 
Navasota, Tex., to Chicago, IIll., Kansas 
City and St. Louis, Mo. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
Rotices are issued by the Commission’s 
Secretary when the disposition of protests 
's appealed from the Commission’s Board 
of Suspension to the division. 


The Commission, division 2, acting as 
a appellate division, voted April 18 not 
to suspend protested schedules naming 
‘ail commodity rates on fibreboard boxes, 
minima 30,000 and 40,000 pounds, from 
Kansas City, Mo. to Joplin, Mo., as set 
forth in supplements 12 and 14 to I.C.C. 
4271 of Southwestern Freight Bureau, 
agent, to become effective April 20. 

Division 2, acting as an appellate di- 
Vision, voted April 21 not to suspend 


protested schedules naming reduced rail 
carload commodity rates on sugar, min- 
imum 40,000 pounds, from Mobile, Ala., 
and Pensacola, Fla., to Memphis, Tenn., 
as set forth in supplements 29 and 31 
to I.C.C. 450 of J.H. Marque, agent, to 
become effective April 22, 1958, and later. 
The board sustained action taken by its 
Board of Suspension. 

The Commission, division 2, acting as 
an appellate division, voted April 22 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on furniture, on shipments weigh- 
ing less than 4,500 pounds and 4,500 
pounds and over, from Fitchburg and 
Leominster, Mass. to points in Connecti- 
cut as set forth in MF-I.C.C. No. 7 of 
S. & H. Transfer, Inc., to become effec- 
tive April 23. 


COMMISSION ORDERS 


No. 31915, Atlantic Coast Line R.R. Co., et 
al. v. Southern Railway Co., et al. 
for oral argument, denied. 


Finance 19561, M. St. P & S. S. M., et ai.— 
Acquisition, Etc. Brief of Chicago, and North 
Western Ry. Co. accepted for filing. 

- * * 


Request 


I. & 8S. 6829, Various Commodities be- 
tween Twin Cities and WTL. Proceeding 
discontinued because Great Northern Ry. 
Co. and Northern Pacific Ry. Co., under 
special permission filed schedules effective 

b. 18, canceling remaining schedules un- 
der suspension. 

. * 

MC-263, Sub. 87, Garrett Freightlines, Inc., 
Extension—New Mexico Points. Applicant’s 
motion to strike joint exceptions of Illinois- 
California Express, Inc., Carbon Motorway, 
Inc., Rio Grande Motor Way, Inc., and San 
Juan Basin Lines, Inc., for failure to com- 
ply with Rule 1.96(a) of General Rules of 
Practice, overruled. oe 

7” 


MC-21555, Sub. 1, Service Express, Inc.; 
MC-36201, Sub. 1, Preakness Trucking Co., 
Inc.; MC-107129, Sub. 3, E. K. Motor Serv- 
ice; MC-107494, Sub. 3, Rite-Move Storage 
& Van Co. Order of Feb. 17, instituting 
proceedings under Section 212(c) of Inter- 
state Commerce Act, on Commission’s own 
initiative with respect to above-named 
respondents, vacated as of May 26. 


MC-89520, Sub. 10, C. J. Van Beekum, Inc. 
Application seeking issuance of a certificate 
in’ teu of permit or permits, dismissed. 
Order of Jan. 24, instituting proceeding 
under Section 212(c) of Interstate Com- 
merce Act, vacated as of May 26. 

a cm * 


MOC-94522, Sub. 1, City Transfer Co.; MC- 
114719, Sub. 1, Frank R. Dean, Jr. Order 
of Feb. 17, instituting proceedings under 
section 212(c) of the Interstate Commerce 
Act, on Commission’s own initiative with 
respect to above-named respondents, va- 
cated as of May 26. cs 


MC-109968, Sub. 3, Lloyd A. Boothby. Order 
of Feb. 17, instituting a proceeding with 
respect to above named respondent under 
section 212(c) of the Interstate Commerce 
Act, on Commission’s own initiative, va- 
cated. 

x » © 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-52552, Sub. 13, 
W. I. Womeldorf & Sons, Lewistown, Pa. 


* - 


MC-96907, Bradley Transfer. BMC 75 state- 


. ment dismissed at applicant’s request. 


* * * 


MC-103051, Sub. 44, Walker Hauling Co., 
Inc.; MC-117115, F. J. Van Meter; MC-117130, 
Sub. 1, Denver and Southwest. Applications 
dismissed at applicants’ requests. 

& * * 


MC-116538, Sub. 1, Francis A. Duflo Com- 
mon Carrier Application. (Corrected) Order 
of Mar. 28 reopening proceedings for re- 
consideration on present record, should be 
disregarded as this order was not authorized 
or approved by the Commission and is with- 
out force and effect. Petition of Inland 
Express, Inc., et al., for reconsideration, 
denied. etna ae 


Ex Parte MC-40, Qualifications and Max- 


ICC News 


imum Hours of Service of Employees of 
Motor Carriers and Safety of Operation and 
Equipment. Time within which statements 
in response to two orders and notices of 
rule making, dated Feb. 13 and Mar. 14, 
may be filed, extended to July 1. 

* 


I. & S. M-9722, Frozen Fruit Products from 
Fla. Proceeding reopened for reconsidera- 
tion on present record. 

* * * 


No. 32010, Missouri Intrastate Freight 
Rates and Charges. Motion of Missouri 
Public Service Commission of Mo. to ex- 
tent it adopts exceptions filed by Midwest 
Coal Traffic Bureau, St. Louis Material & 
Supply Co., Missouri-Illinois Material Co., 
Missouri Aggregates, Inc., and Pacific 
Pebbles, Inc., granted. Motion to extent it 
requests leave to file exceptions to exam- 
iner’s proposed report overruled. Petition 
of H. K. Porter Co., Inc. for further hearing 
denied. ae 


No. 32275, Ceco Steel Products Co. v. 
Cc. & N. W., et al. Proceeding transferred 
to Commission’s special docket for adjust- 
ment. 

of « * 

I. & S. 6857, Iron & Steel—Monaca, Pa. to 
Southern Points. Protestants’ request for 
oral hearing denied, without prejudice to 
renewal thereof in conformity with provi- 
= of rule 1.53 of General Rules of Prac- 
tice. sabi te 

Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. 6861, Commodities Via C. & E. I 
R.R. in Ill. 

I. & S. 6865, Plastic Matls—New ‘York 


Area. 

I. & S. 6883, Tea—Boston, Mass. to Syra- 
cuse, N.Y. 

I. & S. 6885, Scrap Iron, Tapioca Flour 
and Woodpulp—New England—B & M. 


« * & 


MC-30423, Sub. 15, Oklahoma-Louisiana 
Motor Freight Co., Extension—Ennis, Tex. 
Applicant’s motion to strike portion of ex- 
ceptions of Gillette Motor Transport, Inc. 


overruled. 
* * * 


MC-59852, Sub. 10, All States Freight, Inc., 
Extension — Hotpoint Plant. All States 
Freight, Incorporated, substituted as ap- 
plicant in lieu of All States Freight, Inc. 


« * * 


MO-66562, Sub. 1314, Railway Express 
Agency, Inc., Extension—Fla. Petition of 
Overseas Transportation Co., 
consideration denied. 

~ * - 


MC-93529, Sub. 2, A. W. Schaffer Extension 
—Granite. Proceeding reopened for recon- 
sideration on present record. This makes 
action on applicant’s petition for immediate 
issuance of certificate upon receipt of re- 
mand from Court unnecessary. Request of 
= railroads for further hearing de- 
nied. 


Inc. for re- 


* a * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following: 

MC-101126, Subs. 66 and 83, Stillpass 
Transit Co., Inc., Cincinnati, Ohio. 


* x % 


MC-113843, Sub. 16, Refrigerated Food Ex- 
press, Inc. Verified statement of Thomas E. 
Welby and Exhibit “A” thereto, accompany- 
ing applicant’s reply to protestants’ verified 
statement in opposition stricken, as new 
matter properly not subject of a statement 
in reply or rebuttal. 

* * am 


MC-117082, Sub. 1 TA, W. R. Hust Whole- 
sale Lumber Co. Petitions of Pacific South- 
west R.R. Assn. and Denver & Rio Grande 
Western R.R. Co for reconsideration of or- 
der of Jan. 17, granting temporary author- 
ity, denied. 

od * * 


MC-117105, Minden Cooperative Creamery 
Co.; MC-117216, C. O. Fawcett. Applications 
dismissed at applicants’ requests. 


* * * 


I. & S. M-10871, Stopping-In-Transit Bet. 
Ill., Ind., Mich. & O. Petition of Shippers 
Dispatch, Inc. for vacation of suspension or- 
der denied. 


* * * 


I. & S. M-10880, Canned Citrus Fruits & 
Juices from Fla. Petition of A. A. Marshall, 
Agent, for vacation of suspension order de- 
nied. 
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MC-F-6220, Santa Fe Trail Transportation 
Co.—Purchase (Portion)—C. M. Lang and 
Cc. R. Givens. Proceeding reopened for re- 
consideration on present record. 

* - a 


MC-F-6713, Gordons Transports, Inc.— 
Control and Merger—Decatur Transit Truck 
Line, Inc. (Supplemental) Order of Feb. 27 
amended to extent necessary to afford op- 
portunity for cross-examination only of ap- 

licants’ witnesses, M. M. Gordon and C. 

- Knox, who have filed verified statements. 


MC-F-6842, Asphalt Carriers, Inc.—Pur- 
chase (Portion)—Weimar Storage Co., Inc. 
Commission’s records amended to reflect 
lessee’s corporate name as AC Transporta- 
tion, Inc. Order of Mar. 31 amended ac- 
cordingly. 

* 7 . 


No. 25020, Rates on Crushed Stone, Gravel, 
Sand, And Slag Within the State of Ohio, 
and embraced proceedings. Order of Feb. 
7, 1933, as subsequently modified, further 
modified so as to permit the publication 
and filing by petitioners of tariffs to pro- 
vide a commodity rate of 150 cents on sand 
all kinds, in open-top cars from Frederick- 
town, O. to Shelby, O. 

- ~ - 


No. 32321, Sugar—Baltimore to Roanoke 
and Salem, Va. Proceeding discontinued be- 
cause respondents have satisfactorily ad- 
justed the schedules under investigation. 

> * a 


MC-3027, Sub. 6, Eastern States Transpor- 
tation Co., Inc. Requests of Coastal Tank 
Lines, Inc., and E. Brooke Matlack, Inc. for 
oral hearing, denied. Protestants permitted 
to file verified statements in opposition to 
application on or before May 22, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before June 2. 

* » * 


MC-30027, Sub. 2, Askin Trucking Co., 
Inc.; MC-100423, Sub. 2, Paul B. Current; 
MC-108616, Sub. 2, McCaffrey Contracting & 
Transport Co., Inc. Order of Feb. 17, in- 
stituting proceedings under section 212(c) 
of the Interstate Commerce Act, on Com- 
mission’s own initiative with respect to 
above-named respondents, vacated as of May 


* * + 


MC-40388, Sub. 4, Burns & Simmons; MC- 
77391, Sub. 7, Richard A. Starke; MC-108973, 
Sub. 2, Interstate Transport Lines, Inc.; MC- 
115450, Sub. 1, John E. Williams Trucking 
Co. Order of Feb. 17 instituting proceedings 
under section 212(c) of the Interstate Com- 
merce Act, on the Commission’s own initia- 
tive with respect to above-named respond- 
ents, vacated as of May 26. 

” 7 a 


MC-58964, Sub. 3, Chester Transfer, Inc.; 
MC-109584, Sub. 38, Arizona-Pacific Tank 
Lines. Applications dismissed at applicants’ 
requests. 

a » > 


I. & S. M-10981, Paste Oil—Jersey City, 
N.J. to Md. Points. Suspension order of 
March 12 vacated and set aside and pro- 
ceeding discontinued as of Apr. 26. 

* * o 


F.S.A. 33650, Phosphate Rock from Fla., to 
Alexandria, Va. Petition of National Water 
Carriers Association, and Sheridan Trans- 
portation Co. for further reconsideration, 
asking that order granting fourth-section 
relief be vacated and former schedules be 
reinstated, that investigation be reinstated, 
and proceeding be assigned for hearing to 
develop sufficient evidence to permit Com- 
mission to properly apprise lawfulness of 
schedules, denied. 

* om 7 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contrast carriers, an “interim permit” 
has been issued in MC-9685, Sub. 60, Emery 
Transportation Co., Chicago, Ill. 

oa * » 


MC-30867, Sub. 69 thru Sub. 168, Central 
Freight Lines, Inc. Applicant’s motion to 
defer action in proceedings pending a deci- 
sion in MC-F-6339, Central Freight Lines, 
Inc.—Control—Alamo Express, Inc., and Fi- 
nance 19431, Central Freight Lines, Inc.— 
Notes, overruled. 

* » s 


MC-35320, Sub. 50, T.I.M.E. Inc. Requests 
of Hill Lines, Inc., and Ilinois-California 
Express, Inc. for oral hearing denied. Pro- 
testants permitted to file verified statements 
in opposition to application on or before 
May 26, and applicant permitted to file veri- 


fied statements in rebuttal on or before 
June 5. ae Cha 

MC-59759, Sub. 9, Food Products Trucking 
Co. Matter reopened for hearing at a time 
and place to be fixed, solely for purpose of 
permitting cross-examination. 


MC-113983, Sub. 4, Cleveland’s Truck Lines, 
Inc. Requests of Boss-Linco Lines, Inc., 
American Freightways Co., Inc., and Mush- 
room Transportation Co., Inc. for oral hear- 
ing denied. Protestants permitted to file 
verified statements in opposition to applica- 
tion on or before May 26, and applicant per- 
mitted to file verified statements in rebuttal 
on or before June 5. aes 

MC-116614, Sub. 2, Winter Garden Bracero 
Transportation Co., Inc., Contract Carrier 
Application. Petition and supplemental pe- 
tition of Union Transportation Co., et al. 
to reopen proceeding, that petitioners be 
permitted to file verified statements, be 
permitted to request that any of witnesses 
who filed verified statements on behalf of 
applicant be made available for cross-exam- 
ination, and otherwise to participate in pro- 
ceeding denied. aap 

I. & S. M-9639, Class Rates—Between Chi- 
cago, Ill., and Cent. Terr.; MC-C-2014, Class 
Rates—Between Central Teritory and Chi- 
cago. Petition of Hajek Trucking Co., Inc., 
for reconsideration and modification denied. 
Order of Oct. 22, 1957, requiring respondent 
to cancel schedules under investigation on 
not less than 1 day’s notice, reinstated and 
modified to become effective on June 2, 
without change in requirement of not less 
than 1 day’s notice. i. 

. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 


ng: 

I. & S. M-9781, Edible Nuts—N.J. and N.Y. 
to Chicago. 

I. & S. M-10299, Automobiles, LTL—Truck- 
away—Convoy Co. 

I. & S. M-10553, Meats & Meat Products— 
Midwest to Pacific Coast. 

I. & S. M-10593, Meat. Products—Chicago 
to Cincinnati. 

I. & S. M-10695, Can Tops and Bottoms— 
Baltimore, Md., to Milton, Pa. 

I. & S. M-10759, Fertilizer—N. Weymouth, 
Mass., to Me. ae tee 

MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver); MC-F-6244, 
St. Johnsbury Trucking Co., Inc.—Purchase 
(Portion)—Same. Effective date of order of 
Mar. 12 postponed to May 5. 


* * + 


MC-F-6688, Santa Fe Trail Transportation 
Co.—Purchase—Charles W. Payne (Mabel 
Jessie Payne, Executrix). (Supplemental) 
Order of Feb. 27 amended to extent necessary 
to afford opportunity for cross-examination 
only of applicants’ witness, R. W. Dills, who 
has filed verified statements. 

- + * 


MC-FC-60898, South Brarfch Motor Freight, 
Transferee, and E. H. McDonald, Transferor. 
Order of Feb. 10, denying transfer, vacated. 
Transfer to transferee of specified operating 
rights authorized Subject to conditions. 


No protests having been filed to order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1317, Northern Pipe Line Co., 
has been adopted. 


* * * 


Finance 18534, Spartanburg Terminal Co. 
Construction; Finance 18680, Spartanburg 
Terminal Co. Securities and Control, Etc.; 
Finance 18728, Piedmont & Northern Ry. 
Co. Construction; Finance 19095, Piedmont 
& Northern Railway Co. Construction. Pe- 
titions of Southern Ry. Co., for reconsid- 
eration and reversal of report, certificate, 
and order of July 10, 1957, and of Rail- 
way Labor Executives’ Association, for re- 
consideration, denied, and the certificate 
and order of July 10, 1957, made effective 
15 days from April 22. 


* * * 


MC-72923, Sub. 18, Interstate Truck Serv- 
ice, Inc. Applicant’s motion for dismissal 
of application, overruled. 

~ * * 


MC-C-1891, Oilfield Equipment, Materials 
and Supplies To And Between the South- 
west. Request of Hill & Hill Truck Line, 
Ine. for vacation of portion of order of 
Apr. 24, 1957, assigned for hearing on May 


5, at Baker Hotel, Dallas, Tex., before Ex- - 


aminer Henry C. Lawton. 
* * * 


MC - C - 2086, Commodity Rates — Safeway 
Truck Lines, Inc. Proceeding discontinued 


TRAFFIC Won 


because the rates under investigation have 
either been increased or canceled thereby 
rendering the issues moot. 

* . * 


MC-F-6825, A & P Trucking Corp.—Puyr. 
chase—Hillside Freight Lines, Inc. (Sidney 
W. Gindin, Assignee). Petition of Assoej- 
ation of Motor Carriers, Inc., and its mem. 
bers, for reconsideration and vacation of 
order of Feb. 19, granting temporary ay. 
thority, denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the | 
effective date of the order. The Com- | 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & 8S. M-10112, Stopping in Transit at 
Detroit, Mich. Order of Mar. 3 stayed pend. 
ing disposition of petition of The Eastern 
Central Motor Carriers Association, Inc, fo 
reconsideration. 

* . e 


I. & S. M-9511, Building Materials—Pre- 
Fab Transit Co. Order of March 7 stayed 
pending disposition of respondent’s petition 
for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified’ pro- 
cedure. Each listing shows one date, 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed jor the 
filing of replies by complainants or re- 
spondents. 


May 23—I. & S. 6898, Cigars—Jacksonvill 
Fla., to Kansas City, Mo. 

May 23—I. & S. M-11015, Cigars—To Kans 
City from Jacksonville, Fla. 
May 26—I. & S. M-11027, Iron & Steel Ar 
ticles—between Niles and Waukegan. 
May 26—I. & S. M-11043, Wire or Barbe 
Wire, N.J. to Pa. 

May 26—I. & S. M-11045, Lard & Oils—Dal 
to Kansas City, Mo. 

May 26—I. & S. M-11047, Paints—Norfolk 
Va. to Washington, D.C. 

May 26—I. & S. M-11048, Oleomargarin 
Chicago to O., Ky., & Mo. 

May 26—I. & S. M-11049, Battery Boxes—Chi- 
cago to Louisville. 

May 26—I. & S. M-11052, Distribution Serv 
ice—Eastern Freight Ways, Inc. 

May 26—I. & S. M-11053, Reels, Wire Cary 
ing—Contract Carriers, Inc. 
May 26—I. & S. M-11055, Coffee—New Or 
leans, La. to Miami and Tampa, Fila. 
May 26—I. & S. M-11056, Pallets—Grané 
Rapids, Mich. to Joliet, Ill. 

May 26—I. & S. M-11057, Printing or Wn 

ping Paper—La. to Cleveland, O. 

May 26—I. & S. M-11058, Rubber Tires 
Miami, Okla. to Kansas City, Mo. 

May 26—I. & S. M-11059, Carpets, Emel) 
ville, Calif. to Elkart, Ind. 

May 26—I. & S. M-11060, Iron or Steel—ske! 
—Utah to Calif. 

May 26—I. & S. M-11061, Iron or Steel—T 
Aetna Freight Lines, Inc. 

May 26—I. & S. M-11062, Lumber Boards § 
Sheets—Duluth, Minn. to Ill., Wis. 

May 26—I. & S. M-11063, Bagging—Gral 
Rapids, Mich. to Ft. Smith, Ark. 

May 26—I. & S. M-11064, Pipe—Hicksv: 
N.Y. to Conn., .Mass., and R.I. 

May 26—I. & S. M-11065, Commodities 
Richards Freight Lines, Inc. 

May 26—I. & S. M-11066, Boots & Shoes— 
and From Eastern Points. 

May 26—I. & S. M-11067, Hides—Neb. Poll 
to Chicago, Ill. 

May 26—I. & S. M-11068, Minimum Ch 
eee Nashville, Tenn., and Frank) 

y. 
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APPLICATIONS 
AND PETITIONS 


N.I.T.L. Supports Motor Interchange Idea; 
Objects to ‘5a’ Plea, Charges to Shippers 


League Says If I.C.C. Approves Plan for Compensation for Motor 
Equipment Interchange Under Section 5a, Conditions Should Be Imposed 
‘Against Charges to Shippers and Restrictions on Equipment Use. 


While supporting the “basic prop- 
osition” in a plan of a number of 
motor common carriers for the es- 
tablishment of arrangements for 
interchanging motor freight equip- 
ment, the National Industrial Traffic 
League has objected to Commission 
approval of the plan through a sec- 
tion 5a proceeding, and, if its ob- 
jection is overruled, it proposes a 
number of conditions which it says 
should be imposed for the protection 
of shippers, 


The League filed a “memorandum of 
views and objections” in section 5a appli- 
cation No. 65, National Motor Equip- 
ment Interchange Agreement, in which 
265 motor common carriers asked the 
Commission to approve a Reed-Bul- 
winkle agreement to which they are 
parties, relating to procedures for the 
joint consideration, initiation or estab- 
lishment of a rate of compensation for 
use of motor vehicles in interchange 
service and rules and regulations per- 
taining to interchange service in the 
transportation of property between points 
in the United States (T.W., Jan. 25, 
p. 18). 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
the provisions of the anti-trust laws 
with respect to agreements among them- 
selves for making rates and related mat- 
ters when such agreements have Com- 
mission approval. 

The League’s position was made 
known in accordance with a stipulation 
made between counsel for the League 
and applicants at a prehearing confer- 
ence providing for the filing of its 
“memorandum.” 


Purpose of Agreement 

The League was given full assurance 
during the conference, it said, that the 
entire purpose of the agreement was to 
promote interchanges of freight-carrying 
equipment among highway common car- 
riers. To that end, it said, the applica- 
tion contemplated only considerations 
and actions on matters of compensation 
to be paid by carrier users to carrier 
owners for the use and detention of 
their vehicles, within the large number 
of carriers who may be expected to join 
in the agreement and participate in the 
procedures, in contrast to the small 
number of actual present applicants. 

“It will be very much in the interest 
of shippers and of the public to en- 
courage wider and freer interchanges of 
equipment among motor carriers not 





merely in respect of through traffic un- 
der joint rates, but in respect of any 
and all interstate traffic governed by 
the act,” it said. “The League, there- 
fore, would strongly support this appli- 
cation as a basic proposition, with the 
necessary reservations hereinafter stated. 

“As before stated, the League pre- 
sumes that this application covers only 
consideration of and action on matters 





On April 23, the Commission made public 
a petition to amend the application for the 
purpose of adding 33 additional carriers as 
applicants. The petition stated that these car- 
riers had signed counterparts of the agreement 
and power of attorney and thus had become 
parties to the agreement and had authorized 
their inclusion in section 5a application No. 65, 
National Motor Equipment Interchange Agree- 
ment. 





of compensation within the motor car- 
rier industry, that is, from a carrier 
party to the agreement to a carrier like- 
wise party to the agreement for the use 
by the former of equipment owned by 
the latter. 


No Charges to Shippers 


“This is borne out by the general aver- 
ments of the application. There is no 
definite language descriptive of any con- 
sideration of charges against or pay- 
ments by shippers; and no language im- 
plying that shippers would have any 
proper place or direct interest in any 
matter that may arise under this agree- 
ment, if approved and operative. 

“On that presumption of limitation to 
matters among and between carriers, 
the League suggests this jurisdictional 
question: 

“The definitive language in section 5a 
refers to ‘an agreement between or 
among two or more carriers relating to 
rates, fares, classifications, divisions, al- 
lowances, or charges (including charges 
between carriers and compensation paid 
or received for the use of facilities and 
equipment), or rules and regulations per- 
taining thereto, or procedures for the 
joint consideration, initiation or estab- 
lishment thereof .. .’ 

“On first reading, it may appear that 
agreements coming within the act in- 
clude such as relate to equipment charges 
among carriers, such as railroad per 
diem for freight cars. League counsel 
suggests, however, that this may not 
be the true intent of the language of 
the statute, as may be more clearly un- 


ICC News 


derstood in considering the background 
of the statute. It really means that when 
there is an agreement relating to rate 
procedures, such agreement may include 
matters of interchange payments among 
carriers. 


“One of the primary reasons for en- 
actment of the Reed-Bulwinkle bill was 
that the conference method of considera- 
tion of rate changes by carriers would be 
of aid and assistance (a) to carrier man- 
agements in preserving elasticity in the 
rate structure and charging rates sat- 
isfactory to the public, and (b) to the 
Commission in relieving against com- 
plaints and suspensions which would be 
lessened by the practice of open and 
cooperative treatments prior to publica- 
tion; these benefits reflecting recogni- 
tion of the respective responsibilities of 
carrier managements and of the regula- 
tory Commission in regard to observing 
the substantive requirements of the act 
which go to the relationships between 
the regulated carriers, on the one hand, 
and their shipper customers, on the 
other hand, the two together represent- 
ing the general public. 


Inter-Carrier Relations 


“The Commission has neither the re- 
sponsibility nor the statutory authority 
to fix the terms of compensation and 
payment among carriers, excepting in- 
directly or to the limited extent provided 
in the car service paragraphs of section 
1 governing railroad transportation. Con- 
sequently, the very reasons for adoption 
of the conference method of rate making 
are lacking in respect of treatment of 
purely inter-carrier relations not involv- 
ing functions within the field of Com- 
mission orders prescribing terms for car- 
rier services. 


“In approving the railroad agreement 
under section 5a docket No. 7, the main 
subject matter was the fixing of demur- 
rage and storage charges by railroads 
against shippers for car use and. deten- 
tion and the like; and incidental there- 
to clearly it was appropriate and con- 
sistent that the carriers should docket 
and consider the related questions of 
inter-railroad payments of per diem, 
since per diem costs have so direct a 
bearing on demurrage charges. Thus, 
then, instead of being the precedent 
which applicants claim for consideration 
of their present agreement, it is an il- 
lustration of the true meaning of the 
language of paragraph 2 of section 5a. 
The word ‘including’ therein means, as 
the League urges, that wherever there 
is an agreement relating to the proce- 
dures for changing rates and other things 
as to which the Commission exercises 
regulatory powers, that agreement may 
include related features of relations 
among carriers. 


“Until assured in the aforesaid discus- 
sions of the narrow interpretation of 
this agreement, the League was uncer- 
tain as to the scope of actions that may 
be anticipated by this new organization, 
because of the very broad language of 
certain paragraphs. 

“The agreement itself is Exhibit 1 on 
yellow sheets, comprising pages 15-22 of 
the application document. 

“The opening paragraph is in broad- 
est terms, reciting that the signatory 
carriers convenant and agree upon the 
stated procedures for consideration and 
action ‘of the rate of compensation pay- 


102 
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eeeeeee#eeeeeeeee®e 
able to the owner for the use of the 
owner’s equipment,’ and the paragraph 
continues’ by definition of the word 
‘compensation,’ meaning ‘shall be that 
paid to owners’ of equipment by users 
thereof for its use in vehicle interchange 
service.’ 

“Inescapably, it seems that the words 
‘owners’ and ‘equipment’ comprehend 
any owner and any user. It means the 
use by a shipper of a vehicle owned by 
a carrier, or the use by a carrier of a 
vehicle owned by a shipper, just as much 
as it means the use by a carrier-user of 
a vehicle owned by a carrier-owner; 
and in the latter category there is no 
limitation to the carriers parties to the 
agreement or to carriers which are cer- 
tificated common carriers as distinguished 
from other classes defined in the act. 

“Similarly, in Article III stating the 
authority and procedure of the Com- 
mittee, is the limited provision in sec- 
tion 1 that the Committee on its own 
initiative or upon request of any party 
hereto shall function ‘with respect to the 
rate of compensation payable for the 
use of equipment’ which certainly 
is sweeping and in itself naturally in- 
clusive of shipper use of carrier vehicles 
and vice versa. 


“Now then, payments by one carrier 
to another are not matters for tariff 
publication; and tariff schedules are al- 
most exclusively the mode of providing 
charges of carriers against shippers. On 
that basic understanding, consider sec- 
tion 6 of Article III of the agreement. 
this is under the caption Publication 
and in substance provides that when 
action has been taken ‘it will be made 
effective through tariff publication or 
otherwise, as may be appropriate.’ 
~ Naturally, this appears to contemplate 
tariff publications for charges by equip- 
ment owners (carriers) against shippers 
who are equipment users. Also, it should 
be considered as including payments 
by carrier users to shipper owners of 
equipment, required to be provided in 
tariffs, by the theory long observed under 
section 15 of the act. 


“If this agreement were to be approved 
on the broader interpretation of cover- 
ing charges payable by (or to) shippers, 
the procedures stated would be basically 
unsatisfactory and not in harmony with 
any Commission order of approval of 
any section 5a agreement. 


“Tt seems important to register this 
thought very strongly, notwithstanding 
full acceptance of the assurances of 
limited scope of the application, because 
of future possibility of proposed enlarge- 
ment of the scope of the agreement to 
embrace matters of charges by carrier- 
to-shipper as well as carrier-to-carrier 
matters. 


“There is no provision for recogni- 
tion of shippers in any respect whatso- 
ever. No provision for a shipper to ap- 
ply for a change, or to be heard against 
a change, or to have notice of pending 
matters, or any of the numerous features 
commonly present in section 5a proce- 
dures. 


Conditions and Reservations Suggested 


“If the Commission concludes that the 
jurisdictional question here raised is 
valid, its report and order should clearly 
recite that the agreement is not ap- 
proved because it does not ‘qualify under 
the definition in paragraph 2 of section 


5a. If this jurisdictional objection is not 
valid, it would be satisfactory to the 
League for the Commission either to re- 
quire appropriate changes in the lan- 
guage of the agreement clarifying the 
limitation to intercarrier matters, or 
state the same result by imposing condi- 
tions. 

“1. The provisions of the agreement 
(including the introductory statement 
preceding Article I) shall not be con- 
strued to relate to any matter of charges, 
payments or use to or by shippers, but 
shall be confined to such matters among 
and between motor common carriers. 

“2. The trailer interchange contract 
set forth in Exhibit 2 and the manual 
of trailer interchange practices set forth 
in Exhibit 2.1 to the agreement are not 
approved. (Pages 8 and 9 of the appli- 
cation state that their approval is not 
sought). 


“3. Nothing in the agreement nor in 
actions taken thereunder, shall relate to 
or circumscribe the duty or right of any 
carrier in use of the vehicle to serve its 
shippers in accordance with its duties 
under its tariffs and under the statute. 
This seems necessary in view of the sur- 
prising prohibition in paragraph 3.2 of 
the trailer interchange contract, Exhibit 
2, forbidding the user-carrier from let- 
ting the vehicle go out of its physical 
possession! 


“The League does not desire hearing, 
filing of briefs or argument and suggests 
decision by the Commission on the re- 
citals of the application and the terms 
of the agreement in the light of the 
views and objections herein expressed 
and of any reply which may be filed 
by applicants. 


“A proposed report is not requested, but 
if the Commission or its staff consider 
proposed report is desirable in view of 
the uniqueness of this matter, the League 
will defer to such conclusion and will 
respond by filing acceptance of or excep- 
tions to the Examiner’s recommenda- 
tions.” 


Union Barge Line Asks 1.C.C. 


For Authority to Serve Tampa 


The Union Barge Line Corp., of Pitts- 
burgh, has asked the Commission for 
authority to serve Tampa, Fla., as an ex- 
tension of its present route. from the 
mouth of the Mississippi River and the 
New Orleans area, including the mouth 
of the Pearl River. The application was 
docketed at the Commission as W-104, 
Sub. 8. 


The barge line says it now inter- 
changes traffic with another water car- 
rier for movement beyond its present 
routes to or from Tampa and that it ex- 
pects to handle a “large volume of traffic 
in single line service” to and from 
Tampa if the application is granted. It 
said it would provide “the kind of equip- 
ment needed and particularly adapted 
for efficient and economical service,” in- 
cluding new  specially-built covered 
barges of the river-Gulf type with water- 
tight hatches. 


The proposed service would not be for 
the benefit of particular industries, but 
would be “of the character now per- 
formed in common carrier service for 
shippers and ports generally” the barge 
line said. It said it was seeking author- 
ity ‘like that presently held by it to 
transport commodities generally as a 
common carrier by non-self-propelled 


TRAFFIC Wortp 


vessels with the use of separate towing 
vessels and by towing vessels in the per- 
formance of general towage. 


Class Rate Floor Sought 
On A.Q., L.T.L. Commodity 


Rates Between N.Y.-Pa. 


A “general order” forbidding the 
maintenance of less-truckload and 
any-quantity commodity rates lower 
than class rates by any motor com- 
mon carrier operating in the New 
York-Philadelphia area, is sought. in 
a petition filed with the Commission 
by the Middle Atlantic Conference. 


The petition, docketed at the Commis- 
sion in No. 32413, asked the Commis- 
sion to institute a general investigation 
into the less-truckload and any-quantity 
commodity rates in the New York Phila- 
delphia area. The petition stated that 
a complaint of petitioner against A.A.A. 
Trucking Corp., and others was filed 
simultaneously with the petition. How- 
ever, the complaint was not made avail- 
able at the Commission as of April 23 
because, it was learned it had not yet 
been served on the defendants. 

“In docket MC-C-1881, Sub. 2, Middle 
Atlantic Conference v. A.A.A. Trucking 
Corp., et al., the Commission on Novem- 
ber 19, 1957, issued a report finding that 
a rate war exists among the motor com- 
mon carriers of property in the area 
defined herein, that it was interfering 
with the establishment of class rates 
which were needed to yield adequate 
revenues and that it caused destructive 
competitive practices among those car- 
riers in contravention of the national 
transportation policy,” petitioner said. 
“The Commission therefore prescribed 
just and reasonable minimum class rates 
and charges to be observed in that area, 
subject to a specified classification found 
to be a just and reasonable one. (T.W., 
Dec. 7, 1957, p. 43). 


“The Commission found in docket MC- 
C-1881, Sub. 2, that one phase of the rate 
war existing was the practice of estab- 
lishing numerous commodity rates to 
meet class rates that were below the just 
and reasonable minima prescribed by the 
Commission in that proceeding, and that 
this practice contravened the national 
transportation policy declared by Con- 
gress, and ‘if allowed to continue un- 
checked, will destroy the rate structure, 
to the detriment not only of the par 
ticipating carriers but of the shipping 
public, through the inferior service which 
inevitably would follow.’ 


Prayer of Conference 

“Petitioner alleges and, if this petition 
be granted, will introduce evidence that 
will prove that common carriers J 
motor in the area described herein af 
continuing to establish and maintail 
less-truckload and any-quantity com- 
modity rates below the just and reason- 
able minimum class rates prescribed by 
the Commission in docket No. MC-C- 
1881, Sub. 2. Specific examples of such 
commodity rates are set forth in the 
complaint of petitioner against A.AA 
Trucking Corp., et al., filed simultane- 
ously with this petition. Thus the 
practices the Commission found in that 
docket to contravene the national trans- 
portation policy are still being carried 
on. They can be stopped only by the 
issuance by the Commission of a general 
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towing 


order applicable to all motor common 
he per- 


carriers who have published or may 
hereafter publish rates in the area de- 
fined herein. 


“Petitioner prays that the Commission 
(1) institute a general investigation of 
the matters herein, (2) give general 
notice of said investigation by publishing 
in the Federal Register (pursuant to 
section 4(a) of the administrative pro- 
cedure act) or serving on all persons 
who would be subject to any order issued 
as a result of said investigation (pur- 
suant to section 4(a) of the administra- 
tive procedure act and section 221(a) 
of the interstate commerce act) this 
petition or a statement of the contents 
thereof, (3) consolidate the proceedings 
thereon with the proceedings on the 
complaint of petitioner against A.A.A. 
Trucking Corp., et al., filed simultane- 
ously herewith (4) upon the conclusion 
of the proceedings issue an order pur- 
suant to sections 204(6) and 216(e) of 
the interstate commerce act forbidding 
all common carriers by motor operating 
under certificates issued by this Com- 
mission from maintaining less-truckload 
and any-quantity commodity rates lower 
than class rates for transportation serv- 
ice in the area defined herein, and (5) 
issue such other and further orders as 
the Commission deems proper in the 
premises.” 
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New Orleans Terminal 
Area Extension Asked 


By a petition filed with the Commis- 
sion in Ex Parte MC-37, Commercial 
Zones and Terminal Areas, the New Or- 
leans Traffic and Transportation Bureau 
has asked the Commission to reopen and 
give further consideration to the ‘defini- 
tion prescribed in its twelfth supple- 
mental report and order in Commercial 
Zones and Terminal Areas (New Orleans, 
La.. Commercial Zone), 66 M.C.C. 709, 
for the purpose of amending the limits 
or boundaries of the present New Or- 
leans commercial zone and terminal area. 

The bureau seeks an extension of the 
present commercial zone and terminal 
area so as to include additional com- 
munities, plants and: places of manufac- 
ture. Among the installations, proposed 
to be included in the New Orleans com- 
mercial zone and terminals area are 
those maintained by the Ingram Oil and 
Refining Co., Gulf Soap Co., Pan At- 
lantic Steamship Terminal, Fluor Corp., 
(Texas Natural Gasoline Co.), Southern 
Natural Gas Co., and Cuban American 
Nickel Co. 
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Ohio Coal Rates Plea 


The Trotter Coal Co., of Morgantown, 
W.Va., has modified its petition filed in 
No, 25566, Intrastate Rates on Bitumi- 
nous Coal Within Ohio, in support of a 
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teduce coal rates between named points 
in Ohio (T.W., April 19, p. 20 and April 
12, p. 80). 


In its original petition, the coal com- 
pany supported a plea by the New York, 
Chicago & St. Louis Railroad and the 
lorain & West Virginia Railway for 
authority to publish reduced rates on 
bituminous coal from certain Ohio min- 
ing districts to Avon Lake, O., near 
Cleveland. In addition to supporting this 
request, the coal company, in its original 
petition, asked that the same reductions 
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tailroad petition seeking authority to -: 


be made on interstate rates from Fair- 
mont, W.Va., to district. 


In its instant petition, Trotter said 
that it desired to delete reference to the 
Fairmont district and substitute Bunker 
mine located at Cassville, W.Va., in lieu 
of the Fairmont district. It said further 
that it was supporting the reduction to 
Avon Lake, O., only. 


Puget Sound Shippers Protest 
Rise in Truck Rates Proposed 


By Rocky Mountain Bureau 


A general rate increase of 4 to 7 
per cent proposed by motor carrier 
members of the Rocky Mountain 
Motor Carrier Tariff Bureau to be- 
come effective May 5 on transcon- 
tinental traffic, has been protested 
by certain shippers and receivers of 
freight in the northwest. 


The Western Traffic Conference, Inc., 
Whatcom County Traffic & Rates Bu- 
reau, Northwest Furniture Manufactur- 
ers Association, and Black Manufactur- 
ing Co. filed a joint petition with the 
Commission’s Board of Suspension ask- 
ing suspension of the proposed rates on 
the basis that they were not just or 
reasonable; were unduly preferential and 
prejudicial and violated section 216 of 
the motor carrier act. The petitioners 
further said that the proposed increases 
were published under special permission 
No. M-11842 and represented “some 
modification” of similar increases pres- 
ently under suspension in I. and S. M- 
10330, .Increases—Transcontinental—In- 
termountain—Coast, also due to become 
effective May 5 unless otherwise ordered 
by the Commission or changed by the 
proponents. 


Basis for Suspension 


The petitioners stated that their rea- 
sons for asking suspension of the pro- 
posed rates were as follows: 

“(1) There is no justifiable need for 
the rate increase. The principal trans- 
continental motor carriers are operating 
with a better-than-93 operating ratio. 


“(2) The motor carriers’ evidence is the 
increase is primarily in the pickup and 
delivery costs, yet this increase would 
put the big burden on the long-haul 
shippers. 


“(3) The rate increases proposed are 
as much as ten times the projected labor 
cost increases for 1958. 


“(4) Ninety-three per cent of trans- 
continental hauls is west of Chicago/St. 
Louis. The carriers who have the vast 
amount of the hauls do not need the in- 
crease. Most of the principal transcon- 
tinental truck lines failed to testify in 
the case of any need for any increase. 

“(5) The transcontinental motor car- 
riers have used 1957 labor cost increases 
twice. They used them a year ago to get 
a 5 per cent rate increase, and used the 
same labor cost increases again to get 7 
per cent more. 


“(6) Rates have not been generally 
increased in other territories comparable 
to what is sought on transcontinental 
traffic. 


“(7) Respondent motor carriers have 
generally maintained rates under rail- 
roads for many years. Even granting 
this increase would still leave the motor 
carriers with an advantage under rail. 
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Equality of rates with railroads is not a 
reality. 

“(8) The rate increases on the same 
commodity vary greatly from area to 
area. The south has approximately half 
the increase proposed from the east. The 
midwest has approximately half the in- 
crease proposed from the southwest to 
the same territory, even though identical 
carriers are involved on both hauls. 

“(9) The motor carriers put in no traf- 
fic study, no cost study, no pro forma 
profit or loss projections, and less than 
2 per cent of the transcontinental car- 
riers even bothered to appear at the 
hearing. Those facts show the complete 
failure of motor carriers to sustain the 
burden of proof required by law.” 


Precautionary Move 


The petitioners said that “in an 
abundance of caution,” they were seek- 
ing suspension of the proposed rates “so 
that the general 4 to 7 per cent increase 
will not take effect by ‘default.’” They 
were referring to the present effective 
date of May 5 of the rates under suspen- 
sion in I. and S. M-10330. They said that 
they were faced in that case “with the 
prospect that if the Commission order 
in that case is rendered before May 4, 
unless suspension is granted of the pro- 
tested schedules, the increase will take 
effect on May 5, irrespective of the Com- 
mission order.” 

“It may well be that the motor carriers 
would withdraw the protested schedules 
if the Commission rules adverse to their 
position in I. and S. M-10330.” the peti- 
tioners asserted. “If that is done, the 
situation would be corrected. If that 
is not done, the protested schedules would 
take effect on May 5. For that reason 
we ask the Board of Suspension to grant 
the suspension sought herein, should 
those circumstances develop on or before 
the effective date of the proposed sched- 
ules.” 


The protested rates would apply on 
general less-truckload and_ truckload 
commodity rates westbound, class rates 
on less-truckload and truckload traffic 
both east and westbound arbitrary 
rates applicable on traffic in either di- 
rection, commodity rates eastbound on 
less-truckload and truckload traffic, and 
eastbound import rates, all involving 
transcontinental traffic, and increased 
pool truck distribution charges at termi- 
nals over the nation, the petitioners said. 


Extension of Ravenswood 
Terminal Area Is Asked 


Allegheny Freight Lines, Inc., by a 
petition in Ex Parte MC-37, Commercial 
Zones and Terminal Areas, has asked the 
Commission to reopen the proceeding 
and reconsider its decision with respect 
to the terminal area of Ravenswood, 
W.Va. 


Petitioner said that the industrial and 
commercial zone surrounding Ravens- 
wood, W.Va., had been suddenly en- 
larged substantially and that this fact 
demanded and required the Commission 
to make a separate finding for the 
terminal area of Ravenswood as that 
term was employed in section 202(c) of 
the interstate commerce act. 

The new industrial and commercial 
growth centered at Ravenswood, W.Va., 
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required merely the Commission’s rec- 
ognition of the increased population at 
this point and the application there- 
after of the terminal area formula set 
forth in the proceeding, the petitioner 
said. 


Shipper Interests and G.S.A. 
Protest Proposed Motor Rate 


Rise in Pacific Northwest 


General increases in class and com- 
modity rates proposed by member 
carriers of the Pacific Inland Tariff 
Bureau for application between 
points in Washington and Oregon 
west of the Cascade mountains, ef- 
fective May 2, have been protested 
by the General Services Administra- 
tion and a large number of shippers 
and shipper groups located in the 
Puget Sound area. 


In asking suspension of the proposed 
increases, which it said amounted to 1 
and 7 per cent, the G.S.A. asserted that it 
was “not aware of any justification” for 
them “except that the railroads also 
have been increasing their rates and 
charges.” It said the increases would be 
“excessive and unreasonable, contrary to 
the provisions of section 216 of the inter- 
state commerce act, and that the (Com- 
mission) should suspend the effective- 
ness of the tariffs, and enter upon a 
hearing and investigation of the rea- 
sonableness” thereof. 


The G.S.A. said that the increases of 
1 and 7 per cent were arrived at bv 
publishing 6 and 12 per cent in tariff 
columns where a 5 per cent increase was 
presently published. It said that the in- 
creases were “similar” to those suspended 
by the Commission in I. and S. M-10330, 
Increases — Transcontinental — Inter- 
mountain—Coast, and that the proceed- 
ing was pending decision by the Com- 
mission after formal hearing in that 
case. 


Higher Cost to Government 


As an example of how the proposed 
increases would affect government ship- 
ments, the G.S.A. stated that under 
present rates buffing and cleaning com- 
pounds could move from Portland, Ore., 
to Seattle at 70 cents per 100 pounds, 
minimum 10,000 pounds, at truck-mile 
earnings for 183 miles of 38.3 cents. The 
proposed rate of 75 cents would yield 
41 cents per truck-mile, and a similar 
relationship would exist at the 20,000 
pound minimum level, it added. The 
percentages of increases of the pro- 
posed rates over those currently in ef- 
fect were similar to those granted the 
railroads in Ex Parte Nos. 206 and 212, 
the GS.A. said. 


The government is a large user of 
motor carriers, both truckload and less- 
truckload, and the proposed increases 
would greatly increase government ex- 
penditures for transportation services, 
the G.S.A. concluded. 


The following shippers and shipper 
groups filed a joint petition for suspen- 
sion of the proposed increases: 


The Whatcom County Traffic & Rates 
Bureau, the National Steel Construction 


Co., Colotyle, Inc., Northwest Furniture 
Manufacturers Association, Northwest 
Fish Traffic Committee, Northwest Metal 
Products, Inc., Howard Manufacturing 
Co., Associated Grocers; Inc., Atlas Foun- 
dry & Machine Co., Northwestern Glass 
Co., Roman Meal Co., and Buffalo Sani- 
tary Wipers Co., all located in the Puget 
Sound area. 


Shippers State Views 


The joint petitioners said that the in- 
creases were “not just, nor reasonable,” 
and were “unduly prejudicial of inter- 
state shippers by motor carrier and un- 
duly preferential of other shippers and 
areas in violation of section 216 of the 
act.” Other allegations made by the joint 
petitioners were as follows: 

@ There is no justifiable need for the 
increases on the basis of the 1957 operat- 
ing ratios of the principal motor carriers 
involved. 


e@ Recently approved rate increases of 
5 per cent in western Oregon have not 
yet shown their effect, and make further 
increases unnecessary. 


@ Short line carrier needs in both 
western Oregon and western Washington 
have already been taken care of in a 
special rate increase on such traffic gen- 
erally within about 100 miles of Portland. 


@ Special revenue needs of certain 
carriers on certain routes can be best 
taken care of by specific point-to-point 
adjustments without increasing all rates 
to take care of the few needy situations. 

@ The labor cost increase expected 
on May 1 does not justify the proposed 
increase. 


@ The proposed rates are highly 
prejudicial to western Washington and 
western Oregon general commodity ship- 
pers. 


@ Interstate shippers between Wash- 
ington and Oregon are being unduly 
prejudiced by the increases compared 
with interstate shippers in those states. 

@ The proposed rates are not rail 
competitive in any sense, and are about 
2 per cent under current rail rates. 


@ The flat percentage method of in- 
creasing rates is outmoded and was 
condemned by the Commision for the 
railroads in Ex Parte No. 206. 

@ The Commission should require 
system-wide or area-wide treatment of 
the increases, and not allow the pro- 
ponents to single out one area alone for 
prejudicial treatment. 


@ Economic conditions in the area 
do not warrant such increases at the 
present time. 

The joint petitioners said the pro- 
posed increases amounted to about 6.67 
per cent, or roughly 7 per cent, over 


the 5 per cent increase presently in 
effect. 


F.B.L. Proposes to Acquire 
Control of Gulf-Canal Lines 


Federal Barge Lines, Inc., and others, 
have asked the Commission for authority 
to acquire control of Gulf-Canal Lines, 
Inc., through purchase of its entire capi- 
tal stock by Federa] Barge Lines, Inc. 

In an application filed in Finance No. 
20167, F.B.L., St. Louis Shipbuilding and 
Steel Co., and H. T. Pott asked authority 
to acquire control of the line. In a com- 
panion application, Finance No. 20168, 
F.B.L. asked for authority to issue two 
6 per cent installment notes in the ag- 


TRAFFIC Wor.p 


regate amount of $174,000, in connection 
with the acquisition. 


Justice Department Protests 
Proposed ‘5a’ Pact Changes 


Relating to Rate Tenders 


The Department of Justice has 
filed a protest with the Commission 
in section 5a application No. 4, Inde- 
pendent Movers and Warehouse- 
men’s Association, Inc.—Agreement, 
objecting to a petition of American 
Van Lines, Inc., and others, seeking 
modifications of their section 5a 
agreement so as to permit the as- 
sociation to publish for its members 
tariffs containing quotations or 
tenders of rates and charges to the 
United States government (T.W,, 
April 5, p. 90). 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters 
when such agreements have Commission 
approval. 


The department said that the proposed 
modifications were “as a matter of law 
beyond the scope of section 5a of the 
interstate commerce act, 49 U.S.C. 5b.” 
It added that the purpose of the pro- 
posed modifications, “for which Com- 
mission approval and the consequent re- 
lief from the application of the anti- 
trust laws are erroneously sought, is 
clear on the face of such (modifica- 
tions) .” 


“It is proposed,” the department said, 
“that the Commission approve the as- 
sociation or its directors entering into 
joint agreements and understandings 
with individual carriers, other carrier 
associations, and carrier agencies, not 
signatory to nor members of this 5a 
agreement, on rates, charges, etc., and 
their simultaneous submission to the 
U.S. government under section 22 of 
the act.” 


Danger of Proposal 


The department further stated that 
the result of the proposed modifications 
would be that the association or its di- 
rectors would engage in rate-making 
activities with non-member carriers and 
other carrier associations and agencies 
“totally outside of the scrutiny and con- 
trol of the Commission.” The Commis- 
sion had held in Railroad Interterritorial 
—Agreement, 287 I.C.C. 701, 707 that 
“one of the purposes of section 5a was 
and is to subject the rate-making ac- 
tivities of the carriers to closer scrutiny 
and greater control in order to prevent, 
as far as possible, the recurrence in the 
future of any abuses that may have oc- 
curred in the past,” the department 
added. 


In accordance with such a policy, the 
Commission consistently refused to sanc- 
tion so-called “open-end” provisions in 
section 5a agreements, the department 
said, citing a section of Eastern Rail- 
roads—Agreement, 277 I.C.C. 279, in sup- 
port: thereof. In that section, it was 
stated, among other things, that pro- 
visions whereby organizations covered by 
section 5a agreements might consider 
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traffic matters jointly with carriers or 
carrier organizations in the west and 
south constituted an “open door through 
which the organizations in Eastern Ter- 
ritory may pass at will to meet and act 
with other organizations,” the depart- 
ment said. 


Suspension of Proposed Cuts 
In Fresh Meat Rates Asked 


By Motor Bureau, Rails 


Petitions for suspension of reduc- 
tions in rates on fresh meats pro- 
posed by various motor carriers and 
the Eastern Central Motor Carriers 
Association for application from and 
to points in a number of states have 
been filed with the Commission’s 
Board of Suspension by Central 
Territory railroads and the Rocky 
Mountain Motor Tariff Bureau, Inc. 


The Rocky Mountain bureau, in two 
separate petitions asked suspension of re- 
ductions on fresh meats and packing- 
house products proposed in tariffs of 
Little Audrey’s Transportation Co., Inc., 
and of Lipsman-Fulkerson & Co., to be- 
come effective May 1. 


It said that Little Audrey’s should be 
required “fully to justify its proposed 
rates” as they were “far lower” than that 
carrier’s present rates and those of its 
motor carrier competitors, and were, in 
many instances, lower than the rates 
which Little Audrey’s protested in recent 
cases involving rail and motor rate re- 
ductions on the same commodities. 

The reductions proposed by Little 
Audrey’s were contained in certain spe- 
cified pages of that carrier’s local and 
joint commodity tariff MF-I.C.C. No. 5, 
items 700 through 780, 790 through 990, 
1010 through 1050, 1070 through 1110, 
and 1130 through 1150, the bureau stated. 
They would apply to shipments from 
points in Illinois, Iowa, Kansas, Minne- 
sota, Missouri, Nebraska, North Dakota, 
South Dakota, and Wisconsin to points 
in Arizona, California, Nevada and New 
Mexico, and El Paso, Tex., it added. 

As an example of the rates it was pro- 
testing, the bureau showed in a table 
appended to its petition that Little 
Audrey’s proposed rates to apply 
from Chicago to San Francisco on 
fresh meats, hanging or racked, of 
310 cents per 100 pounds, minimum 30,000 
pounds, and of 279 cents, minimum 33,000 
pounds, on fresh meats boxed, and pack- 
inghouse products. That carrier’s present 
rates most nearly comparable were those 
of 375 cents, minimum 28,000 pounds 
(with exceptions), on fresh meats, hang- 
ing; 379 cents, minimum 32,000 pounds, 
on fresh meats, racked, and 355 cents, 
minimum 30,000 pounds, and 325 cents, 
minimum 33,000 pounds, on fresh meats, 
boxed the bureau said. 


Midwest-to-West Coast Rates 


In its petition relating to Lipsman- 
Fulkerson, the bureau stated that it was 
protesting therein a proposed reduction 
in rates on fresh meats and packing- 
house products, due to become effective 
May 1, as published on ninth revised 
Page 13, second revised page 13-A, first 
revised page 13-B, and tenth revised page 
14 of that carrier’s tariff No. 2, MF-I.C.C. 
No. 2. The protested rates were to apply 
from points in Illinois, Iowa, Minnesota, 
Missouri, Nebraska, North Dakota, South 


Dakota and Wisconsin to points in Cali- 
fornia, Oregon, and Washington, the 
bureau stated. 

The bureau said that the amounts by 
which Lipsman-Fulkerson’s proposed 
rates would undercut those of the bureau 
were “so great that it is obvious” that 
carrier members of the bureau would 
have to reduce their rates or forego the 
traffic, if the proposed rates were per- 
mitted to become effective. 


Railroads Protest 


In another petition for suspension in- 
volving rates on fresh meats, E. W. 
Heimert, on behalf of certain interested 
railroads, protested reductions due to be- 
come effective April 26 and later as pub- 
lished in tariffs of the Eastern Central 
Motor Carriers Association, Inc. (Item 
4637, tariff No. MF-I.C.C. A-116); In- 
diana Refrigerator Lines, Inc. (supple- 
ment 10 to tariff MF-I.C.C. No. 10, Item 
510), and Refrigerated Transit, Inc. 
(tariff MF-I.C.C. No. 6, Item 230), to 
apply to traffic moving from points in 
Indiana, Minnesota, Wisconsin, Illinois 
and Missouri to eastern destinations. 

The petitioning railroads stated that 
the proposed rates would “destroy the 
equality” which the railroads sought to 
achieve by a readjustment of rates on 
fresh meats established January 24, and 
presently under investigation by the 
Commission. They added that “rail rates 
were tailored primarily to meet truck 
competition as it existed, predicated 
upon the normal motor carrier rate, and 
took into account the fact that the rail 
rate does not include the refrigeration 
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costs whereas the motor carrier rates 
include such costs.” 


Since the average rail icing cost from 
points in Central-and Western territory 
was 20 cents per 100 pounds, the rail- 
roads said, rail rates were therefore set 
at a level 20 cents higher than the pre- 
vailing motor carrier rate. The proposed 
rates would disrupt that equality, they 
added. Those of Refrigerated would nar- 
row the spread to only 10 cents, while In- 
diana proposed to undercut comparable 
rail rates by 1 cent on shipments from 
Columbus, Ind., to New York and Balti- 
more, they said. 


With respect to the proposed rates of 
Eastern Central, the railroads said that 
the spread -would be “substantially less” 
than 20 cents on carcass and other-than- 
carcass meat. 


The Eastern Central association, in 
a reply to the railroads’ petition relating 
to its proposed rates from points in 
Wisconsin and Minnesota to points in 
Official Territory, said that the con- 
sidered rate matter “is the result of in- 
dependent action taken by Spector 
Freight System, Inc., and joined by 
numerous carriers as shown” in the 
involved tariff (MF-I.C.C. No. A-116, 
item 4637). Defense for the proposed 
rates would be assumed by the indi- 
vidual respondent and parties to the 
considered rates for reply direct to the 
Commission, the association said. 








Separate Hearing Is Asked 
On Philadelphia-New York 
Loading, Unloading Charges 


Fresh fruit and vegetable shipping 
interests from various sections of 
the country have joined with mar- 
keting interests at New York and 
Philadelphia in a request to the 
Commission: for separate hearing and 
arguments in Ex Parte No. 212, In- 
creased Freight Rates, 1958, with re- 
spect to the proposal of railroads to 
establish new charges for loading 
and unloading fruit and vegetable 
traffic at Philadelphia and New York. 


The petitioners asked for a side hear- 
ing before an examiner separate from 
hearings before division 2 and for oral 
agrument before the Commission apart 
from the general oral argument in Ex 
Parte No. 212. They requested that the 
time schedule for the side hearing sought 
in their petition be the same as spec- 
ified by the Commission for the general 
hearings before division 2, namely, a 
hearing for cross-examination of re- 
spondents’ witnesses on May 19, a hear- 
ing for cross-examination of protestants’ 
witnesses on July 7 and rebuttal hearing 
on August 4. 


Should protestants subpoena any rail- 
road employes, these witnesses would be 
presented at the hearing on May 19 and 
“the Commission’s order should specifi- 
cally authorize protestants to present 
the oral testimony of such subpoenaed 
railroad employes at the May 19 hear- 
ing,” petitioners said. 


“The issues involved in connection with 
the proposal by the railroads of a new 


charge of $2.86 per ton for the so-called 
‘loading and unloading’. of carloads of 
package freight at 79 railroad stations 
in New York N.Y., including the fruit 
and vegetable traffic and of carloads of 
fruits and vegetables at certain stations 
in Philadelphia, Pa.,’ the petitioners 
said, “are large and important and will 
require thorough investigation and care- 
ful consideration by the Commission. 

“The new charge, revolutionary in 
character, and previously condemned by 
the Commission in its entirety, would 
apply on the important fruit and vege- 
table traffic delivered at New York and 
Philadelphia. The proposed charge is 
exactly the same kind of charge (except 
that the present charge is much larger) 
which the Commission condemned as 
unlawful in its entirety in I. and S. No. 
5500, Unloading Charges on Fruits and 
Vegetables at New York and Philadel- 
phia, 298 I.C.C. 637, decided June 28, 
1956.” 


Package Freight Involved 


The petitioners said the present pro- 
posal was to apply not only to an un- 
loading charge on fruit and vegetable 
traffic at a “relatively few stations,” but 
both an unloading and loading charge 
on all package freight handled at 79 
railroad stations in New York. 


This would inevitably require the sub- 
mission of voluminous evidence and 
extensive cross-examination, probably 
greater than in connection with the 
previous proceeding, which was limited 
to the unloading charge on fresh fruit 
and vegetable traffic, they said. 


“If this special and highly contro- 
versial matter were separately assigned 
to an experienced hearing examiner,” 
the petitioners said, “the time of divi- 
sion 2 would be conserved and the hear- 
ing and disposition of this important 
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part of the proceeding would be greatly 
expedited.” 

“In prior general rate increase cases, 
side hearings before examiners saved a 
large amount of the Commissioners’ 
time. They aided substantially in the 
development of adequate records neces- 
sary to support the ultimate findings 
upon issues of great importance affect- 
ing particular shippers. Because of the 
paramount importance of the proposed 
loading and unloading charge issue in 
the present proceeding, the side hear- 
ing procedure should be used. 


“Similarly, it is obvious that the Com- 
mission cannot provide adequate oral 
argument time for this important case 
if it is orally argued along with the 
multitude of ‘general revenue’ issues in 
Ex Parte No. 212. Proper consideration 
of this important and quite independent 
case requires adequate oral argument 
before the Commission in order that 
the Commission may give it the con- 
sideration which its magnitude, impor- 
tance and history require. The grant- 
ing of some 20 or 30 minutes of oral 
argument would be of little value to 
the Commission in its consideration of 
the case and would deny to the parties 
affected an adequate opportunity to 
present the issues to the Commission.” 


The petition was filed on behalf of the 
Florida Citrus Commission, Growers and 
Shippers League of Florida, California 
Citrus League, United Fresh Fruit and 
Vegetable Association and also the New 
York branch of the U.FF.V.A., National 
Onion Association, Western Growers 
Association, Idaho Growers Shippers 
Association, New York Fruit Auction 
Corp., United Fruit Buyers’ Association, 
Philadelphia Terminals Marketing As- 
sociation, The Auction Receivers of 
Philadelphia, Shippers Conference of 
Greater New York, the City of New York 
and the Port of New York Authority. 


MOTOR RIGHTS APPLICATIONS 


Information from digests. of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Protests to 
granting of an application must be filed 
within 30 days from the date shown, 
preceding the applications listed. In 
cases where hearing has been assigned, 
notice of intention to oppose an applica- 
tion at such hearing must be served on 
the applicant or its representative at least 
10 days prior to date of hearing. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-730, Sub. 119, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over —— routes, transporting gen- 
eral commodities, with exceptions, (1) from 
Passo, Wash., to Burley, Ida., over a de- 
scribed route; (2) from Prosser, Wash., to 
Burley, over a described route, and (3) from 
Portland, Ore., to Burley, over a described 
route, serving no intermediate points on 
any route. Note: Applicant says service 
will be restricted to traffic destined to or 
interlined at Burley or points east thereof 
and that any grant of authority is to be 
conditioned on the understanding that to 
the extent it duplicates any existing rights 
of applicant it shall not be construed as 
conferring more than a single authority. 

MC-730, Sub. 120, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Chrysler Corp. Ply- 


mouth assembly plant near Valley Park, Mo., 
as an off-route point in connection with 
authorized regular route operations. 

MC-3062, Sub. 13, L. A. Tucker Truck 
Lines, Cape Girardeau, Mo. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, with exceptions, serving 
the Chrysler Corp. Plymouth assembly plant 
at or near Valley Park, Mo., as an off-route 
— in connection with authorized opera- 
tions. 

MC-4405, Sub. 299, Dealers Transit, Inc., 
Chicago, 11. Common carrier, over irregular 
routes, transporting (1) trailers, semi-trail- 
ers, trailer and semi-trailer chassis, other 
than those to be drawn by passenger auto- 
mobiles, in initial movements, truckaway 
and driveaway, from Lowell, Mass., to points 
in the U.S., and (2) truck-tractors, in sec- 
ondary movements, driveaway, only when 
drawing trailers moving in initial move- 
ments, from Lowell, to points in Ariz., Nev., 
Ore., and Vt. 

MC-4405, Sub. 301, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting (1) trailers, semi- 
trailers, trailer and semi-trailer chassis, other 
than those to be drawn by passenger auto- 
mobiles, in initial movements, truckaway 
and driveaway, from York, Pa., to points in 
the U.S.; (2) truck-tractors, in secondary 
movements, driveaway, only when drawing 
trailers moving in initial movements, drive- 
away, from York, to points in Ariz., Nev., 
Ore., and Vt., and (3) trucks, in secondary 
movements, driveaway, from York, to points 
in Ariz., Nev., Ore., and Vt. 

MC-8902, Sub. 12, Western Express Co., 
Cleveland, O. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, but including Class A and 
B explosives and commodities in bulk, in 
connection with applicant’s authorized op- 
erations in MC-8902, and MC-8902, Subs. 2, 
3, 4, 6, 7, 9, 10 and 11. Note: Applicant 
says it proposes no change in operating 
routes or territory and that it proposes to 
amend the mentioned certificates. 

MC-17793, Sub. 15, Foster Freight Lines, 
Inc., Indianapolis, Ind. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, serving the 
Chrysler Corp. Plymouth assembly plant at 
or near Valley Park, Mo., as an off-route 
yen in connection with authorized opera- 

ons. 

MC-29566, Sub. 56, Southwest Freight Lines 
Inc., Kansas City, Kan. Common carrier, 
over per routes, transporting general 
commodities, with exceptions, serving Valley 
Park, Mo., as an off-route point in con- 
nection with authorized regular route op- 
erations. 

MC-29654, Sub. 31, Furniture Express, 
Inc., Jamestown, N.Y. Common carrier, over 
irregular routes, transporting voting ma- 
chines, uncrated, including accessories 
shipped with machines in cartons or pack- 
ages, in boxes or in steel cabinets on own 
wheels or casters, protected with wooden 
hoods or corrugated fibreboard hoods, be- 
tween Jamestown, N.Y., and points in Mo., 
and Kan. 

MC-30605, Sub. 101, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. Common car- 
rier, over regular routes, transporting (1) 
general commodities, with exceptions, but 
including commodities in bulk, between 
Wellington, Kan., and Amarillo, Tex., over 
a described route, and return, serving all 
intermediate points, applicant saying it pro- 
poses service to that part of the route be- 
tween Woodward, Okla., and Amarillo, Tex., 
involving points authorized applicant under 
MC-F-7172, and without restriction to serv- 
ice auxiliary to or supplemental of rail 
service of the Santa Fe Railway; (2) Class 
A and B explosives (except nitroglycerine), 
in service auxiliary to or supplemental of 
rail service of the Santa Fe, between Wood- 
ward and Amarillo, and return, serving all 
intermediate points. Note: Applicant says 
the part of the route between Wellington 
and Woodward is for tacking the proposed 
authority with certificated authority at Wel- 
lington, with restrictions. 

MC-41255, Sub. 28, Grubb Motor Lines, 
Inc., Lexington, N.C. Common carrier, over 
irregular routes, transporting new furniture, 
in cartons or crates, from Norwood, N.C., 
to points in Ala., Fla., Ga., Ky., S.C., Tenn., 
Va., Del., Conn., Md., Mass., N.J., N.Y., Pa., 
R.I., and D.C., and, on return, damaged re- 
jected or refused shipmentes of furniture. 


MC-41432, Sub. 80 (correction), East Texas 
Motor Freight Lines, Inc., Dallas, Tex. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, serving the Chrysler 
Corp. Plymouth plant at or near Valley 
Park, Mo. 


MC-42487, Sub. 361, Consolidated Freight- 
ways, Inc., Portland, Ore. 
over irregular routes, transporting synthetic 
resin, in tank vehicles, from Los Angeles, 
Calif., and points within six miles thereof, 
to Helena, Mont.; Casper, Wyo.; Boise, Ida., 
and Salt Lake City, Utah, and points within 
10 miles of each. 


Common carrier, , 
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MC-50307, Sub. 22, Interstate Dress Car- 
riers, Inc., New York, N.Y. Common carrier, 
over irregular routes, transporting wearing 
apparel and materials and supplies used in 
the manufacture thereof, between New York, 
N.Y., and points in New Jersey within 20 
miles thereof, on the one hand, and, on the 
other, Lake City and Hartsville, S.C. 

MC-52310, Sub. 18, Bruce Motor Freight, 
Inc., Des Moines, Ia. Common carrier, over 
regular routes transporting general commod- 
ites, with exceptions, serving the Chrysler 
Corp. Plymouth plant at or near Valley 
Park, Mo., as an off-route point in connec- 
— with authorized regular route opera- 

ons. 

MC-52862, Sub. 5, Edward J. Boyle, dba 
E. J. Boyle, Tamaqua, Pa. Common carrier, 
over irregular routes, transporting shale- 
derived aggregate, from Rahn (Rahns) town- 
ship, Pa., and points within five miles thereof 
to points in Conn., Del., Md., Mass., Mass., 
N.H., N.J., N.Y., R.1., Vt., Va.. W.Va., and 


D.C. 

MC-55898, Sub. 32, Harry A. Decato and 
Eugene J. Decato, dba Decato Bros. Trucking 
Co., Lebanon, N.H. Common carrier, over 
irregular routes, transporting lumber, from 
Woodsville, Lakeport and Salmon Falls, N.H., 
and White River Junction, Vt., to points in 
New York; in the commercial zone of Phila- 
delphia, Pa.; Lancaster, Scranton, Bethlehem, 
Reading, Erie and Honesdale, Pa.; Cleveland, 
O.; Wilmington, Del., and Baltimore and 
Sparrows Point, Md. Note: A proceeding has 
been instituted to determine applicant’s sta- 
tus. 

MC-65967, Sub. 24, Wilson Truck Co., Inc., 
Nashville, Tenn. Common carrier, over regu- 
lar routes, transporting general commodities, 
with exceptions, serving the Chrysler Corp. 
Plymouth plant at or near Valley Park, Mo., 
as an off-route point in connection with au- 
thorized regular route operations. 

MC-66900, Sub. 22, Houff Transfer, Inc., 
Weyers Cave, Va. Common carrier, over ir- 
regular routes, transportin paper, wood 
pulpboard, pulpboard and fibreboard, from 
West Point, Va., to Reynolds, White Haven 
and York, Pa., and points within seven miles 
of Reynolds and White Haven, and, on re- 
turn, empty containers or other incidental 
facilities used in transporting the specified 
commodities. 

MC-69492, Sub. 16 (correction), Henry Ed- 
wards, dba Henry Edwards Truck Co., Clin- 
ton, Ky. Common carrier, over a regular 
route, transporting general commodities, 
with exceptions, between Arlington, Ky., and 
Paducah, Ky., over a described route, serv- 
ing all intermediate points, and return. 

MC-69752, Sub. 17, Zuzich Truck Line, 
Inc., Kansas City, Kan. Contract carrier, 
over regular routes, ens (1) articles 
distributed by packinghouses; (2) commodi- 
ties used by meat packers in the conduct 
of their business; (3) foodstuffs, supplies 
and advertising matter in connection there- 
with; (4) soap, liquid and compound and 
cleanser, supplies and advertising matter in 
connection therewith, and (5) frozen fruit 
juices, including lemonade, between Kansas 
City, Kan., and Chicago, Ill., over described 
routes, serving intermediate and off-route 
points. Note: Applicant says the applica- 
tion is to clarify its authority to transport 
these commodities; a proceeding has been 
instituted to determine carrier’s status. 

MC-70203, Sub. 33, Interstate Dispatch, 
Inc., Chicago, Ill Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, serving the Chry- 
sler Corp. Plymouth plant at or near Valley 
Park, Mo., as an off-route point in con- 
nection with authorized operations. 

MC-74367, Sub. 4, Billy Palma Wright. 
dba Wright Motor Lines, Asheville, N.C. 
Common carrier, over irregular routes, 
transporting lumber and wooden products, 
from points in Caldwell and Wilkes coun- 
ties, N.C., to points in W.Va., Va., O., Ind., 
Mich., Pa., N.J., Del., S.C.; Ga., Fla., Ala., 
Tenn., N.Y., and Ky. 

MC-75320, Sub. 82, Campbell Sixty-Six Ex- 
press, Inc., Springfield, o. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, with exceptions, serving 
Valley Park, Mo., and the Chrysler Corp. 
Plymouth plant at or near there as off- 
route points in connection with authorized 
regular route operations. 


MC-78712, Sub. 6, Miller Transportation, 
Inc., Kokomo, Ind. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between the Chry- 
sler Corp. Plymouth plant at Valley Park, 
Mo., and St. Louis, Mo., and, on return, 
damaged or rejected shipments. 


MC-87523, Sub. 70, Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting liquid commodities, except gasoline, 
fuel oil, asphalt and tar, in bulk, in tank 
vehicles, and commodities susceptible of 
being transported in hopper-type equipment, 
between the ports of entry of Rouses Point, 
Champlain, Ft. Covington, Trout River, 
Chateaugay and Ellenburg, N.Y.; Alburg, 
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Swanton, Richford, Newport and Derby Line, 
Vt.; Canaan, West Stewartstown and Nor- 
ton, N.H., and Jackman, Van Buren, Fort 
Kent, Madawaska and Frenchville, Me., on 
the U.S.-Canada border, on the one hand, 
and points in Me., N.H., and Vt., on the 
other. 

MC-87523, Sub. 71, Frank Cosgrove Trans- 
portation Co., Medford, Mass. Common car- 
rier, over irregular routes, transporting 
synthetic latex, in bulk, in tank vehicles, 
from Acton and Cambridge, Mass., to De- 
troit, Mich., and Bethune, S.C. 

MC-88300, Sub. 18, Dixie Transport Co., 
Whitley, Ky. Common carrier, over irregu- 
lar routes, transporting motor vehicles, ex- 
cept trailers, in initial and secondary move- 
ments, truckway and driveway, from Jack- 
sonville, Miami and Port Everglades, Fla., to 
points in Fla., Ga., and S.C., and, on re- 
turn, damaged or rejected shipments of the 
specified commodities. 

MC-88300, Sub. 19, Dixie Transport Co., 
Whitley, Ky. Common carrier, over irregu- 
lar routes, transporting motor vehicles, ex- 
cept trailers, in initial and secondary move- 
ments, truckaway and driveaway, (1) from 
Tampa and Pensacola, Fla., to points in 
Fla., Ga., and 8.C., (2) from Sanford, Fla. 
to points in South Carolina (3) from Savan- 
nah, Ga. to points in Fla. and S.C., (4) from 
Charleston, S.C., to points in Ga., Fla., and 
8.C., and, on return, damaged or rejected 
shipments. 

MC-94580, Sub. 5, Thomas Stanley Red- 
ding, Asheboro, N.C. Common carrier, over 
irregular routes, transporting lumber and 
commodities which because of size, weight 
or shape require use of special equipment, 


* from points in a described area of North Car- 


olina, to points in Va., O., Ind., Conn., D.C., 
Md., Del., Pa., N.J., W.Va., and points in 
New York within 50 miles of New York, N.Y., 
and, on return, empty containers or other 
such incidental facilities used in _ trans- 
porting the specified commodities, and grain, 
grain products and feed ingredients. 

MC-98707, Sub. 3, Miles Motor Transport 
System, Stockton, Calif. Common carrier, 
over irregular routes, transporting cement, 
in bulk and in sacks, (a) from Gold Hill, 
Ore., to points in Humboldt, Trinity, Shasta 
and Lassen counties, Calif.; (b) from West 
Sacramento, Calif., to points in Nevada, and 
(c) from San Andreas, Calif., and points 
— five miles thereof, to points in Ne- 
vada. 

MC-106095, Sub. 5, Dan’s Motor Lines, Inc., 
Fredonia, N.Y. Common or contract car- 
rier, over irregular routes, transporting 
canned goods, from Angola, Eden, North 
Collins, Lawtons, Farnham, Fredonia, Dun- 
kirk, Sheridan and South Dayton, N.Y., to 
Silver Creek, N.Y. Note: Applicant is au- 
thorized to conduct contract carrier opera- 
tions; it has filed an application with the 
I.C.C. for a determination of its status. 

MC-106456, Sub. 23, Super Service Motor 
Freight Co., Inc., Nashville, Tenn. Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, be- 
tween St. Louis, and Valley Park, Mo., and 
return, serving the intermediate point of the 
Chrysler Corp. Plymouth plant at or near 
Valley Park. 

MC-106603, Sub. 52. Direct Transit Lines, 
Inc., Grand Rapids, Mich. Common carrier, 
over irregular routes, transporting salt, from 
Lake County, O., to points in Mich., Ind., 
and Ill., and, on return, empty containers 
or other such incidental facilities (not 
specified) and pallets and used containers 
used in transporting salt. 

MC-107227, Sub. 61, Insured Transporters, 
Inc., San Leandro, Calif. Common carrier, 
over irregular routes, transporting trucks 
and buses, in initial movements, driveaway, 
from Seattle and Renton, Wash., to points 
in the U.S. and Alaska, except points in 
Ariz. Ark., Calif., Colo., Ida., Kan., Minn., 
Mont., Nev., N.M., N.D., Okla., Ore., 8.D., 
Tex., Utah, Wash., and Wyo. 

MC-109188, Sub. 37, Turner Transfer, Inc., 
Greensboro, N.C. Common carrier, over ir- 
regular routes, transporting rectifier equip- 
=, from Limerick, Me., to Lynchburg, 

a. 


MC-109584, Sub. 40 (correction), Arizona- 
Pacific Tank Lines, Phoenix, Ariz. Common 
carrier, over irregular routes, transporting, 
in bulk, in tank vehicles, (1) synthetic resin, 
from Anaheim, Calif., to Denver, Colo.; (2) 
liquid cleaning, scouring and washing com- 
pounds, including dry-cleaning solvents, 
from Los Angeles and Oakland, Calif., to 
Denver and Littleton, Colo., and (3) blends 
of vegetable oils and animal fats, from Long 
Beach, Calif., to Phoenix and Tucson, Ariz., 
and, on return, rejected and contaminated 
shipments of the specified commodities. 


MC-115353, Sub. 4, Louis J. Kennedy, 
Kearny, N.J. Contract carrier, over irregular 
routes, transporting iron and steel articles 
and aluminum articles, between the ware- 
houses of the United States steel supply 
division of the U.S. Steel Corp., Newark, 
N.J., on the one hand, and, on the other, 
Points in Del., Mass., R.I., and Conn., and 


those in described areas of Md., Pa., and 
N.Y. Note: Applicant proposes to restrict 
the operations to service under a continuing 
contract with the U.S. Steel Corp; a pro- 
ceeding has been instituted to determine 
applicant’s status. 

MC-115601, Sub. 8, Brooks Armored Car 
Service, Inc., Wilmington, Del. Contract 
carrier, over irregular routes, transporting 
cash, coin and currency, securities and other 
negotiable and non-negotiable instruments, 
between points in Delaware and Philadel- 
phia, Pa. Note: A proceeding has been in- 
stituted to determine applicant’s status. 

MC-116200, Sub. 1, United Parcel Service 
of New York, Inc., New York, N.Y. Common 
carrier, over irregular routes, transporting 
general commodities, with exceptions, be- 
tween points in numerous specified counties 
of Pennsylvania, and points in NJ., and 
Del., with restrictions. Note: A proceeding 
has been instituted to determine applicant’s 
status. 

MC-116427, Sub. 1, Joe West, dba Las 
Vegas Truck Line. Common carrier, over 
irregular routes, transporting general com- 
modities, including Class A and B explosives, 
between Las Vegas, Nev., and the Nevada 
test site near Mercury, Nev. 

MC-116731, Sub. 2, Charles A. Porter, New- 
berry, S.C. Common carrier, over irregular 
routes, transporting lumber, from points in 
South Carolina, to points in N.C., Tenn., 
Ga., and Fla. 

MC-117030, Sub. 2, Southern Transport, 
Inc., Forest Park, Ga. Common carrier, 
over irregular routes, transporting motor 
vehicles, except trailers, in initial and sec- 
ondary movements, truckaway and drive- 
away, (1) from Tampa and Pensacola, Fla., 
to points in Fla., Ga., and S.C.; (2) from 
Sanford, Fla., to points in South Carolina; 
(3) from Savannah, Ga., to points in Fila., 
and S.C., and (4) from Charleston, S.C., to 
points in Ga., and Fla., and, on return, 
damaged or rejected shipments of the speci- 
fied commodities. 

MC-117030, Sub. 3, Southern Transport, 
Inc., Forest Park, Ga. Common carrier, Over 
irregular routes, transporting motor vehicles, 
except trailers, in initial and secondary 
movements, truckaway and driveaway, from 
Jacksonville, Miami and Port Everglades, 
Fla., to points in Fla., Ga., and S.C., and, 
on return, damaged or rejected shipments 
of the specified commodities. 

MC-117208, James Aubrey Breedlove, dba 
Breedlove Trucking Service, Bowling Green, 
Ky. Common carrier, over a regular route, 
transporting building brick (no exceptions), 
in bulk from Nashville, Tenn., to Bowling 
Green, Ky., over a described route, serving 
no intermediate points, but serving points 
within the city limits of Bowling Green and 
points within three miles of the city limits 
in Warren County, Ky., as off-route points. 

MC-117211, Lyndon L. Holt, dba L. L. Holt 
Spreader Service, Greensboro, N.C. Common 
carrier, over irregular routes, transporting 
fertilizer, in bulk, in special equipment, 
from Henderson and Greensboro, N.C., to 
points in a described area of Virginia. 

MC-117258, Carlton Housden, Shenandoah 
Junction, W.Va. Common carrier, over ir- 
regular routes, transporting bulk burned 
lime and lime marl, in spreader-mounted 
vehicles, from Martinsburg, Blair and Shep- 
herdstown, W.Va., and points within three 
miles of each, to points in Washington, 
Frederick, Carroll, Howard, Montgomery and 
Prince Georges counties, Md. 

MC-117259, Leo Hilliard, Shepherdstown, 
W.Va. Common carrier, over irregular routes, 
transporting bulk burned lime and lime 
marl, from Martinsburg, Blair and Shep- 
herdstown, W.Va., and points within three 
miles of each, to points in Washington, 
Frederick, Carroll, Howard, Montgomery and 
Prince Georges counties, Md. 

MC-117260, Loyd M. Hilliard, Shepherds- 
town, W.Va. Common carrier, over irregular 
routes, transporting bulk burned lime and 
lime marl, in spreader-mounted vehicles, 
from Martinsburg, Blair and Shepherdstown, 
W.Va., and points within three miles of 
each, to points in Washington, Frederick. 
Frederick, Carroll, Howard, Montgomery and 
Georges counties, Md. 

MC-117261, Sub. 1, Virgil A. Housden, 
Shepherdstown, W.Va. Common carrier, 
over irreguiar routes, transporting bulk 
burned lime and lime marl, in spreader- 
mounted vehicles, from Martinsburg, Blair 
and Shepherdstown, W.Va., and points with- 
in three miles of each, to points in Wash- 
ington, Frederick, Carroll, Howard, Mont- 
gomery and Prince Georges counties, Md. 

MC-117262, Sub. 1, Earl F. Good, Charles 
Town, W.Va. Common carrier, over irregu- 
lar routes, transporting bulk burned lime 
and lime marl, in spreader-mounted vehi- 
cles, from Martinsburg, Blair and Shep- 
herdstown, W.Va., and points within three 
miles of each, to points in Washington, 
Frederick, Carroll, Howard, Montgomery and 
Prince Georges counties, Md. 


MC-117264, Sub. 1, Green Bag Transport, 
Inc., Pittsburgh, Pa. Contract carrier, over 
irregular routes, transporting (1) cement, 
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in bulk and packages, and (2) mortar, in 
bulk and packages, from Neville Island, Pa., 
to points in numerous specified counties in 
Md., W.Va., and O., and, on return, dam- 
aged, returned and undelivered shipments 
of the specified commodities. Note: Appli- 
cant says the authority will be conducted 
under a continuing contract with one per- 
son who operates manufacturing plants, the 
principal business of which is the produc- 
tion of cement. 

MC-117268, Sub. 1, Edward E. Robison, 
Hagerstown, Md. Common carrier, over ir- 
regular routes, transporting bulk burned 
lime and lime marl, in spreader-mounted 
vehicles, from Martinsburg, Blair and Shep- 
herdstown, W.Va., and points within three 
miles of each, to points in Washington, 
Frederick, Carroll, Howard, Montgomery and 
Prince Georges counties, Md. 

MC-117269, Sub. 1, Robert G. Bussard, 
Hagerstown, Md. Common carrier, over ir- 
regular routes, transporting bulk burned 
lime and lime marl, in spreader-mounted 
vehicles, from Martinsburg, Blair and Shep- 
herdstown, W.Va., and-.points within three 
miles of each, to points in Washington, 
Frederick, Carroll, Howard, Montgomery and 
Prince Georges counties, Md. 

MC-117270, Sub. 1, J. N. Crist, dba Downs- 
ville Lime and Marl Co., Hagerstown, Md. 
Common _ carrier, over irregular routes, 
transporting bulk burned lime and lime 
marl, in spreader-mounted vehicles, from 
Martinsburg, Blair and Shepherdstown, 
W.Va., and points within three miles of 
each, to points in Washington, Frederick, 
Carroll, Howard, Montgomery and Prince 
Georges counties, Md. 

MC-117308, Roy D. Yiengst, Lebanon, Pa. 
Common carrier, over irregular routes, 
transporting (1) sand, from points in Cum- 
berland County, N.J., to points in Lebanon 
County, Pa., and (2) stone, from points in 
Lebanon County, to points in Cumberland 
County. 

MC-117331, Briggs Mobile Homes, Inc., 
Newark, Del. Common carrier, over irregular 
routes, transporting house trailers and fur- 
niture, fixtures and personal effects of the 
owner, between points in Del., N.J., Pa., Md., 
Va., N.C., S.C., Ga., Fla., and D.C. 

MC-3083, Sub. 29, Armored Motor Service 
Co., Inc., Memphis, Tenn. Contract carrier, 
over irregular routes, transporting coin, cur- 
rency and other valuables, in armored ve- 
hicles escorted by armed guards, between 
Charlotte, N.C., on the one hand, and, on 
the other, Pageland, Jefferson, Chesterfield, 
McColl, Bennettsville, Dillon, Latta, Florence, 
Timmonsville, Hartsville, Kershaw, Lan- 
caster, Heath Springs and Lynchburg, S.C. 
Handling without oral hearing requested. 

MC-15214, Sub. 34, Mercury Motorways, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Waterville and Whitehouse, 
O., as off-route points in connection with 
applicant’s authorized regular route opera- 
tions. (Handling without oral hearing re- 
quested.) 


MC-30319, Sub. 92, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, between East 
Bernard and Hungerford, Tex., over Texas 
Highway 60, serving no intermediate points, 
as an alternate route in connection with 
applicant’s authorized regular route opera- 
tions. (Handling without oral hearing re- 
quested.) 


MC-52810, Sub. 12, Baltimore-New York 
Express, Inc., Baltimore, Md. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, between 
Aberdeen, Md., on the one hand, and, on 
the other, points in New Jersey, those in 
New York, N.Y., and on Long Island. N.Y. 
(Handling without oral hearing requested.) 


MC-64932, Sub. 237, Rogers Cartage Co., 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting fluorinated 
hydrocarbons, in bulk, in tank vehicles, from 
the General Chemical division plant at 
Baton Rouge, La., to Morton Grove, Ill. 
(Handling without oral hearing requested.) 


MC-105024, Sub. 4, Portland Motor Trans- 
port, Inc., Portland, Ore. Contract carrier, 
over irregular routes, transporting sodium 
chlorate and caustic soda, from Portland, 
Ore., to points in Colo., Wyo., Utah, and 
N.M. and empty containers or such other 
incidental facilities (not specified) used in 
transporting the commodities specified on 
return. Note: A proceeding has been insti- 
tuted to determine applicant’s status. (Han- 
dling without oral hearing requested.) 


MC-107496, Sub. 105, Ruan Transport 
Corp., Des Moines, Ia. Common carrier, 
over irregular routes, transporting petroleum 
oil, in bulk, in tank vehicles, from Misha- 
waka, Ind., to Duluth, Minn. (Handling 
without oral hearing requested.) 
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MC-111159, Sub. 55, Miller Transporters, 
Ltd., Jackson, Miss. Common carrier over 
irregular routes, transporting fertilizer and 
fertilizer solutions (except anhydrous am- 
monia), in bulk, in tank vehicles, (a) from 
Memphis, Tenn., to points in Ark., Ky., Miss., 
and Mo., and (b) from points in Washing- 
ton County, Miss., to points in Ark., and 
La. (Handling without oral hearing re- 
quested.) 


MC-111765, Sub. 1, Clare C. MacKrill, Paul 
L. MacKrill and Clifford MacKrill, dba Mac- 
Krill Bros. Auto Body and Motor Works, 
Weiser, Ia. Common carrier, over irregular 
routes, transporting wrecked or disabled 
motor vehicles, between points in Malheur 
and Baker counties, Ore., on the one hand, 
and, on the other, points in Ada County, 
Ia. (Handling without oral hearing re- 
quested.) 


MC-114194, Sub. 7, Kreider Truck Service, 
Inc., East St. Louis, Ill. Common carrier, 
over irregular routes, transporting pre-cast 
and pre-stressed concrete products, with 
exceptions, from Nameoki township, Madi- 
son County, Ill., to points in Illinois, and 
ompty containers or other such incidental 
facilities (mot specified), on return. (Han- 
dling without oral hearing requested.) 


MC-117082, Sub. 2, William R. Hurst, dba 
W. R. Hurst Wholesale Lumber Co., Boise, 
Ia. Common carrier, over irregular routes, 
transporting lumber, other than plywood 
or moulding, in shipments of 10,000 pounds 
or more, from points in Multnomah, Wash- 
ington, Columbia, Clackamas, Yamhill, 
Polk, Marion and Linn counties, Ore., to 
points in Montezuma, LaPlate and Dolores 
Counties, Colo., and points in San Juan 
County, N.M. (Handling without oral 
hearing requested.) 


MC-117327, Air Cargo Terminals, Inc., Kan- 
sas City, Mo. Common carrier, over irregu- 
lar routes, transporting general commodi- 
ties, with exceptions, between Municipal 
Airport, Mid-Continent International Air- 
port, and Fairfax (Field) Airport at Kansas 
City, Kan.-Mo., on the one hand, and, on 
the other, specified points in Missouri and 
Kansas, restricted to traffic having a prior 
and subsequent movement by air. Note: 
Applicant states it presently is, and for 10 
years has been, the official cartage agent 
of the airlines at Kansas City. Applicant 
provides pickup and delivery for airfreight 
within the Kansas City terminal area of 
the airlines, pursuant to the exemption in 
section 203(b)(7a) of the interstate com- 
merce act. The purpose of this application 
is to enable applicant to extend its air- 
freight pickup* and delivery service to 
points within approximately 75 miles of 
the Kansas City airport. (Handling without 
oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the I.C.C. by motor 
carriers of property to operate Over de- 
viation routes. Protests, if any, must 
be filed within 30 days from April 23. 


MC-200 (deviation No. 6), RISS & Co., 
Inc., Kansas City, Mo. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a deviation route, between 
Manhattan and Halford, Kan., as follows: 
From Manhattan over U.S. Highway 24 to 
the junction of U.S. Highway 83, thence 
over U.S. Highway 83 to Halford and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


MC-263 (deviation No. 1), Garrett Freight- 
lines, Inc.. Pocatello, Ida. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a deviation route between 
Denver, Colo., and the junction of USS. 
Highway 89 and 91 near Farmington, Utah, 
as follows: From Denver over U.S. Highway 
87 to the junction of Colorado Highway 14, 
thence over Colorado Highway 14 to Fort 
Collins, Colo., thence over U.S. Highway 
287 to Rawlins, Wyo., thence over U.S. High- 
way 30 to its junction with U.S. Highways 
30N and 30S near Little America, Wryo., 
thence over U.S. Highway 30S to Uintah, 
Utah, thence over U.S. Highway 89 to the 
junction of U.S. Highway 91 near Farming- 
ton, and return for operating convenience 
only, serving no intermediate points. 


MC-75543 (deviation No. 1), Vallerie’s 
Transportation Service, Inc., Norwalk, Conn. 
Common carrier, transporting general com- 
modities, with exceptions over a deviation 
route, between the western terminus of the 
Connecticut turnpike at the Connecticut- 
New York border and interchange 52 in 
East Haven, Conn., as follows: From the 
western terminus of the Connecticut turn- 
pike over the turnpike and access routes to 


interchange 52, and return, for operating 
convenience only, serving no intermediate 
points. 


FINANCE APPLICATIONS 


Finance No. 20171, Inter State Express, 
Inc., Los Angeles, Calif., and Shulman, Inc., 
of Philadelphia, Pa., jointly ask authority 
for control by the latter of certain operat- 
ing rights of the former as a freight for- 
warder. 

- * * 

MC-F-6890, Sanders Truck Line, Inc., 
Farmington, Mo., and C. D. Benton and 
L. G. Benton (nee Welch), deceased, a par- 
nership doing business as Sanders Truck 
Lines, also of Farmington, jointly ask au- 
thority to transfer the operating rights 
and properties of the latter to the former. 


PETITIONS FOR REHEARING, ETC. 


No. 31620, Montana Intrastate Freight 


Rates and Charges. (Fifty-seventh petition) 
Cc. B. & Q., et al., ask modification of out- 
standing order of October 17, 1955, authoriz- 
ing respondents to publish and maintain for 
the future proposed rates. 


No. 31885, Morton Salt Co., v. A. & R., et 
al. Complainant asks reconsideration by en- 
tire Commission. a 

No. 32324, Illinois Central Suburban Fares, 
1958. Regional Association of South Cook- 
Will County Municipalities and the City of 
Chicago ask dismissal | of Proceeding. 


No. 32330, Columbus Coated Fabrics Corp. 
v. Wilson Freight ane CS. No. 32330, 
Sub. 1, Same v. Eastern otor Dispatch, 
Inc. Defendants move that certain matter 
contained in brief of complainant be 
stricken. 

* s . 

MC-52917, Sub. 11, Chesapeake Motor Lines, 
Inc., Extension—Packinghouse Products from 
N.Y. Applicant asks reconsideration by en- 
tire Commission. oS oe 

MC-C-1933, Yale Transport Co. v. Paul’s 
Delivery Service Co., Inc.; MC-C-1969, Paul’s 
Delivery Service Co., Inc., Investigation of 
Operations; MC-33448, Paul’s Delivery Serv- 
ice Co., Inc.—Petition for Interpretation and 
Clarification. Respondent asks reconsidera- 
tion of order of March 3, and for stay of 
cease and desist order. 

ao = 

MC-C-1938, Industrial Steel and Supply 
Co., Inc. v. Freight Ways, Inc., et al. e- 
fendant asks vacation of order of Mar. 19, 
assigning proceeding for oral hearing at 
Wichita, Kan. on May 1, and that oral hear- 
ing be further postponed. 

> . 


I. & S. M-9511, Building Materials Pre- 
Fab Transit Co. Pre-Fab Transit Co. asks 
reconsideration of order of Mar. 18. 

: * a 


I. & S. M-11044, Envelopes—Metuchen, 
N.J. to New York, N.Y. United States Enve- 
lope Co. asks vacation of suspension order. 

. . * 


I. & S. M-11108, Rods—From Boston, Mass. 
to Millbury and Worcester, Mass. Respond- 
ent asks vacation of suspension order. 

- . ~ 


MC-F-6717, Carolina Freight Carriers Corp. 
—Purchase—Marion Freight Lines, Inc.; MC- 
2253, Sub. 17, Carolina Freight Carriers Corp. 
(Second petition) Malone Freight Lines, Inc., 
moves to strike certain statement of Mr. 
Robert D. Foster, of Carolina Freight Car- 


riers Corp. 
* a + 


I. & S. 6591, Tankage in Official Territory. 
Respondents ask reconsideration. 
. * * - 


MC-11185, Sub. 102, J-T Transport Co., 
Inc., Extension—Indianapolis, Ind. Appli- 
cant asks reconsideration of order of Feb. 
7 and oral argument. 

* * > 


MC-107640, Sub. 33, Midwest Transfer Co. 
of Ill., Extension—North Judson, Ind.; MC- 
114021, Sub. 3, Midwest Transfer Co. of IIll., 
Extension—Same. Gateway Transportation 
Co. asks reconsideration. 

+ * 7. 


MC-F-5816, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase /(Portion)— 
Whippet Motor Lines Corp.; MC-FC-31294, 
Chicago Express, Inc.—Lease (Portion)— 
Whippet Motor Lines Corp. Applicants ask 
extension of lease term pending disposition 
of MC-F-5816. 


TRAFFIC WorLD 


I. & S. 6903, Synthetic Resin—New York 
Area. LeHigh Valey R.R. Co. ask recon- 
sideration and vacation of suspension order. 


MC-92983, Sub. 248, Eldon Miller, Inc., 
Extension—Utica, Ill. York Interstate 
Trucking, Inc. asks reconsideration. 

7 


MC-111851, Sub. 2, Charles H. McCreary 
(E. Marie McCreary, Executrix). Protestants 
ask reconsideration. z 

* 

MC-C-1938, Indutstrial Steel and Supply 
Co., Inc. v. Freightways, Inc., et al. Western 
Trucking Co. asks vacation of order of Mar. 
19, assigning proceeding for oral hearing at 
Wichita, Kan., on May 1. 


I. & S. M-10992, Ammunition for Small 
Arms.—From East Alton, Ill. to Sioux Falls, 
S.D. Merchants Motor Freight, Inc. asks 
reconsideration and vacation of suspension 
order. 

. + - 

No. 31620, Montana Intrastate Freight 
Rates and Charges. (Sixtieth) Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding order of Oct. 
17, 1955 to authorize respondents to publish 
and maintain for. future. proposed rates. 


No. 32396, Middlewest Motor Freight Bu- 
reau v. C. B. & Q., et al. Complainant asks 
issuance of subpoenas duces tecum to cer- 
tain individuals requiring them to produce 
records and reports to extent requested. 

7 >. 


Finance 19192, St. Marys R.R. Co. Con- 
struction. Seaboard Air Line R.R. Co. asks 
further hearing and reconsideration. 


MC-11185, Sub. 100, J-T Transport Co., 
Inc., Extension—Columbus, O. North 
American Aviation, Inc., Columbus Division, 
asks reconsideration as well as oral argu- 
ment. 

7 7 > 

MC-19201, Sub. 4, Pennsylvania Truck 
Lines, Inc. Applicant asks modification of 
condition in certificate. 

MC-52657, Sub. 504, Arco Auto Carriers, 
Inc., Extension—Voorheesville, N.Y. United 
Transports, Inc. asks reconsideration. 

MC-77424, Sub. 7, Wenham Transporta- 
tion, Inc., Extension—Wickliffe, O. Chemical 
Tank Lines, Inc. asks reconsideration and 
oral argument, and consolidation of Ee 
ceeding for disposition with MC-31600, Sub. 
415, P. B. Mutrie Motor Transportation, 
Inc., Extension—Benzyl Chloride. 


MC-107295, Sub. 55, Pre-Fab Transit Co. 
Applicant asks reconsideration. 
~ 


MC-116737, I. Fred Rogers, Common Car- 
rier Application; MC-116736, D. F. Payne, 
Common Carrier Application. Southern 
Railway System Lines and Louisville and 
Nashville R.R. Co. ask reconsideration. 

7 = * 


I. & S. M-11039, Iron and Steel—Chicago 
to Ia. Brady Motorfrate, Inc. asks vacation 


of suspension order. 
7 * * 


I. & S. M-11100, Washing Compounds & 
Dairy Products—Chicago to Lima. O.1.M 
Transit Corp. asks reconsideration and 
vacation of suspension order. 

o * . 


MC-F-6450, Barber Transportation Co. — 
Purchase—Middlewest Nebraska Motor. Ap- 
plicants ask rehearing. 

” * * 


MC-F-6495, Provan Petroleum Transporta- 
tion Co., Inc.—Purchase (Portion)—Kramer 
Trucking & Contracting Co., Inc. P. B. Mut- 
rie Motor Transportation, Inc. asks recon- 
sideration and postponement of effective 
date. T. I. McCormack Trucking Co., Inc. 
asks reconsideration and further hearing. 

- * 7 


MC-F-6867, Herrin Transportation Co.— 
Temporary Control—M. P. & St. L. Express, 
Inc. Applicant asks reconsideration of order 
of Apr. 11, denying temporary control. 

* - * 


No. 32128, Oklahoma City Chamber 
Commerce, et al. v. A. T. & S. F., et al. 
Complainants ask reconsideration by full 


Commission. 
7 & a 


Finance 20013, Boston & Albany R.R. Co., 
et al.—Abandonment. Brookline Coal Co., 
Inc. asks reconsideration, and vacation of 
order of March 26. 


a * * 


MC-116591, Bert Hodges. Morgan Drive- 
Away, Inc., et al. ask reconsideration. 
*~ * * 


MC-F-6409, Cement Distributors, Inc.— 
Control and Merger—Okey’s Trucking, Inc. 
Kenneth Poorman Co., et al. ask recon- 
sideration. 
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COMPLAINTS 


No. 32407, Columbus Steel Supply Co., 
Columbus, O., v. Pennsylvania Rail- 
road Co., et al. 


Alleges, in violation of section 1, failure 
of defendants to grant transit on new 
or used heavy iron or steel pipe, tubing 
or boiler tubes at Columbus, O., com- 
parable to that granted competitors on 
those commodities originating at Penn- 
sylvania Railroad stations east of Co- 
lumbus and destined to stations west 
thereof on the Pennsylvania and/or sta- 
tions of other defendants named in the 
complaint. Also alleges charges are in 
violation of sections 2, 3 and 4. Asks 
transit or removal of transit privilege 
for competitors. 


MC-C-2200, Snyder Bros. Motor Freight, 
Inc., Akron, O. v. Archie’s Motor 
Freight, Inc., and C. V. Darby, doing 
business as Darby Transfer and 
Storage. 

Alleges defendants are operating with- 
out authority in the transportation of 
peanut butter, from Portsmouth, Norfolk 
and South Norfolk, Va., to Akron, Cleve- 
land and Maple Heights, O., and in the 
transportation of paper wrapping tape 
for automobile tires from Richmond,.Va., 
to various points in Ohio, in violation of 
section 206(a)(1). Ask cease and desist 
order. 


MC-C-2201, Sidney W. Johnson, doing 
business as Southwestern Film Serv- 
ice, Taos, N.M., v. A. E. Snider, doing 
business as News and Film Service, 
Denver, Colo. 

Alleges defendant is engaged in the 
transportation of motion picture films 
and articles associated therewith between 
Denver and Pueblo, Colo., and points 
on U.S. Highway 50 east of Pueblo, 
serving certain intermediate and 
off-route points in connection with those 
highways without authority. Asks cease 
and desist order. 

MC-C-2202, Leonard Bros. Transfer & 
Storage Co., Inc. v. Dealers Transit, 
Inc. 

Alleges solicitation and transportation 
without certificated authority of sup- 
plies, machinery and equipment used in 
the maintenance, servicing, repair and 
operation of aircraft, in violation of sec- 
tions 22 and 206(a). Asks cease and de- 
sist order and docketing as a cross com- 
plaint in MC-C-2170. (William O. 
Turney, 2001 Massachuetts Ave., N.W., 
Washington 6, D.C.) 


MC-C-2203, William Abraham, dba 
Sheyboygan Produce Co.—Investiga- 
tion of Operations. 

Investigation instituted by the Com- 
mission, division. 1, to determine if 
William Abraham, doing business as 
Sheyboygan Produce Co., Sheyboygan, 
Wis., has been engaged in the trans- 
portation of sugar, in bags, bundles and 
containers without authority, in viola- 
tion of sections 206(a)(1) or 209(a) (1) 
and if W. H. Edgar & Son, Inc., and 
the American Sugar Refinery Co., have 
participated in the violation. Each was 
named respondent. 


MC-C-2204, Missouri-Arkansas Trans- 
portation Co —Investigation and 
Revocation of Certificates. 

Investigation instituted by the Com- 
mission, division 1, to determine if Mis- 
souri-Arkansas Transportation Co. is 


performing Operations over the Kansas 
Turnpike between Kansas City, Kan.- 
Mo., and Wichita, Kan., in violation of 
section 206(a) of the interstate com- 
merce act and the terms, conditions 
and limitation of its certificates. 


MC-C-2205, Panhandle Eastern Pipe 
Line Co.—Investigation of Opera- 
tions. 


Investigation instituted by the Com- 
mission, division 1, to determine if Pan- 
handle Eastern Pipe Line Co., of Kansas 
City, Mo., operating as a private motor 
carrier, is violating the regulations pre- 
scribed by the Commission relative to 
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qualifications and maximum hours of 
service of employes and safety of opera- 
tions and equipment. 


MC-C-2206, Harold Barber, Investiga- 
tion of Operations. 


Investigation instituted by the Com- 
mission, division 1, to determine if Harold 
Barber, of Lebanon, Mo., has been and 
is engaging in transportation as a con- 
tract carrier in violation of section 209 
(a)(1) and if Bishop of Lebanon, Inc., 
has participated in such violation. 


PROPOSED REPORTS 


Examiner Says ‘Pay-in’ Rules on Grain 
In Connection With Transit Are Lawful 


Asks Ruling That Present Rates on Midwest-to-Southwest Traffic 
With Transit at Lower Missouri River Markets Are Not Unreasonable 
Or Unduly Prejudicial, Except From Points in Nebraska on Two Lines. 


In a proposed report in No. 32149, 
Atchison Board of Trade, et al. v. 
Atchison, Topeka & Santa Fe Rail- 
way Co., et al., Examiner Edward L. 
Boisseree has recommended that the 
Commission approve the application 
of the maximum “pay-in” rules 
established by railroads to eliminate 
excess back-hauls on grain from 
Nebraska, Kansas, Iowa, and part of 
Missouri to California and Arizona 
via lower Missouri River markets. 


The examiner also recommended a 
finding of prejudice as to certain rates 
on the Missouri Pacific Railroad from 
Nebraska and that through routes and 
joint rates maintained from origins in 
Nebraska by the Chicago, Burlington 
&. Quincy Railroad on grain to Cali- 
fornia and Arizona via lower Missouri 
River markets were not shown necessary 
or desirable in the public interest. 

Except with reference to the Missouri 
Pacific rates from Nebraska, the exam- 
iner recommended that the tariff items 
governing transit, inspection and re- 
consignment of the considered traffic 
were not unreasonable or otherwise un- 
lawful. 

On the basis of preliminary findings 
set forth in his report, Examiner Bois- 
seree said the Commission should con- 
clude: 

“(1) That the rates and charges as- 
sailed on the movement of grain and 
grain products in carloads from origins 
in Nebraska, Kansas, Iowa, and Mis- 
souri, except from origins in Nebraska 
on the. Missouri Pacific Railroad Co., 
to California and Arizona via the lower 
Missouri River markets, with transit, are 
not shown to be unreasonable or unduly 
prejudicial. 

“(2) That the rates and charges on 
grain and grain products from origins 
in Nebraska on the Missouri Pacific 
Railroad to California and Arizona via 
the indicated markets with transit, are 
unduly prejudicial to such markets to 


the extent that they exceed rates and 
charges on the same commodities from 
and to the same points via routes through 
Omaha, Neb., with transit. 


“(3) That through routes and joint 
rates on grain and grain products from 
origins in Nebraska on the Chicago, 
Burlington & Quincy Railroad Co., to 
California and Arizona via the lower 
Missouri River markets with transit and 
thence the Atchison, Topeka and Santa 
Fe Railway Co., are not shown to be 
necessary and desirable in the public 
interest and needed to provide adequate 
and more efficient or more economical 
transportation. 


“(4) That the provisions in defend- 
ants’ tariffs governing transit, inspec- 
tion, and reconsignment in connection 
with the transportation of grain from 
the considered origins to the indicated 
destinations except from origins in Ne- 
braska on the Missouri Pacific, via the 
lower Missouri River markets do not 
constitute unreasonable regulations or 
practices and do not result in the pay- 
ment of unreasonable or otherwise un- 
lawful charges.” 

The lower Missouri River “markets” 
or transit points, were identified as 
Atchison and Leavenworth, Kan., St. 
Joseph, Mo., and Kansas City, Mo.- 
Kan. 


Nature of the Complaint 


The examiner said that the complain- 
ants, which included the Board of Trade 
of Kansas City, Mo., the St. Joseph (Mo.) 
Grain Exchange, and Wolcott & Lincoln, 
a grain merchandiser with an elevator 
at Leavenworth, alleged that the rates 
charged on grain and grain products, 
in carloads, from origins in Nebraska, 
Iowa, Kansas, and Missouri to destina- 
tions in Arizona and California, when 
transit is taken at the lower Missouri 
River markets, were “unreasonable and 
unjustly prejudicial to such markets 
and grain merchandisers located at such 
markets, and unduly preferential of 
grain interests located at other markets 
such as Omaha and Lincoln, Neb., To- 
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peka, Wichita, and Salina, Kan., Enid 
and Oklahoma City, Okla., and Fort 
Worth and Dallas, Tex.” 

The complainants also alleged, the ex- 
aminer said, that provisions in the de- 
fendants’ tariffs governing transit and 
reconsignment on the considered com- 
modities “constitute unjust and unrea- 
sonable regulations and practices, and 
result in the application of unjust and 
unreasonable charges on the movement 
of such traffic from and to the indicated 
areas.” 

They further alleged that “the failure 
of the defendants Chicago, Burlington & 
Quincy Railroad Co. and the Atchison, 
Topeka & Santa Fe Railway Co. to estab- 
lish and maintain through routes with 
joint rates for the transportation of 
these commodities from specified origins 
in Nebraska to California and Arizona 
via the lower Missouri River markets 
results in the exaction of unjust, unrea- 
sonable, and unduly prejudicial rates and 
charges,” the examiner stated. The Com- 
mission was asked, he added, to require 
the cancellation of the assailed recon- 
signment and transit restrictions, to pre- 
scribe reasonable and non-prejudicial 
rates and charges for the future, and 
to establish through routes and joint 
rates from origins in Nebraska on the 
Burlington. 


Participants in Case 


The Sioux City (Ia.) Grain Exchange 
intervened in support of the complain- 
ants, but did not present any evidence 
in the case, the examiner said. Parties 
representing grain interests at interior 
Kansas markets, Omaha, Denver and 
Chicago intervened generally in opposi- 
tion to the grant of the relief sought 
by the complainants, he added. The de- 
fendants were railroads serving the con- 
sidered areas, including the Santa Fe, 
the Burlington, the Missouri Pacific, the 
Chicago & North Western, and the Chi- 
cago, Rock Island & Pacific, the exam- 
iner said. Although not a defendant, 
the Union Pacific Railroad was men- 
tioned in the case he said. 

Several transcontinental rate groups 
were included in the origin area from 
which the rates were assailed in the 
complaint, the examiner stated. Most of 
the area in eastern Nebraska and eastern 
Kansas was located in Group G, while 
the area in the considered states im- 
mediately adjacent to the Missouri River, 
including the complaining markets, was 
a part of Group F, the examiner said. 
Group F-1 embraced the area east of 
the latter group, he said. The remain- 
ing area in. Iowa and Missouri was em- 
braced in Group E-5, except for a few 
origins in Nebraska and the South Da- 
kota border in Group E-3, he added. 


The actual relief sought by the com- 
plainants differed somewhat with respect 
to particular origins, the examiner stated. 
The complainants assailed the lawful- 
ness of specified items in tariffs of the 
defendants governing transit and re- 
consignment arrangements on grain, he 
said. Those items, which he said were 
generally referred to as maximum-pay- 
in rules, “require the through rate to be 
increased when the inbound rate to the 
transit point exceeds a specified amount.” 
Such rules according to the complain- 
ants’ contentions constituted “unjust and 
unreasonable regulations and practices,” 
he said. 


The examiner explained the nature of 


the maximum “pay-in” rules and how 
they operated in connection with the 
movement of grain. He said: 

“The bulk of the grain movement from 
the considered area to California and 
Arizona moves under transit arrange- 
ments authorized by a general rule in 
the transcontinental rate tariff and by 
general provisions of the individual car- 
rier’s transit tariffs. The interests rep- 
resented by complainants are transit 
operators and work on the basis of the 
through rates from the point of origin 
of the grain. The maximum-pay-in rule 
is published in the transcontinental rate 
tariff and applies on shipments of grain 
from origins in the indicated States in 
Groups F, F-1, and G to California and 
Arizona when transit or reconsignment 
privileges are taken in Group F or F-1. 
The lower Missouri River markets are in 
Group F so the effect of the rule is to 
require charges in addition to those re- 
sulting from the application of the 
through rate when the inbound rate to 
the said markets exceeds a specified 
amount. In the tariffs under considera- 
tion the maximum amounts specified in 
the pay-in rules are 24 and 25 cents de- 
pending upon the origin. When the in- 
bound rate from the Nebraska or Kansas 
origin to the transit point in Group F ex- 
ceeds the maximum specified, the amount 
of the difference is added to the through 
rate applicable from the origin of the 
grain to the California destination.” 


By way of illustrating the application 
of the maximum-in-pay rules, the ex- 
aminer said that rates applicable on corn 
from Falls City and Central City, Neb., 
both located in Group G, to California 
was $1.07 per 100 pounds. From Falls 
City to Kansas City, the rate on that 
commodity was 24 cents, the maximum 


_ amount specified in the pay-in rule, so 


the through rate of $1.07 was applicable 
when the grain received transit at Kan- 
sas City, he said. The balance due for 
the movement beyond Kansas City would 
be 83 cents, he added. 


From Central City, the inbound rate to 
Kansas City was 37% cents or 13% cents 
in excess of the specified maximum, the 
examiner stated. Thus under the pay-in 
rule, the 13% cents would have to be 
added to the through rate from origin to 
California making the latter rate $1.20% 
if the grain were to receive transit at 
Kansas City, the examiner said. The 
balance due for the movement beyond 
Kansas City would be 83 cents, the same 
as in the Falls City example, however, he 
added. 

The complainants’ contention that the 
pay-in rules were unlawful per se, since 
they constituted unreasonable and ‘un- 
just regulations and practices, was pred- 
icated on the position that (1) the rules 
had no relation to the measure of the 
cost or the value of any service of trans- 
portation, and (2) they could not be 
made effective with uniformity of treat- 
ment of the carriers’ patrons, the ex- 
aminer stated. 


The defendants, on the other hand, 
asserted that the granting of transit 
arrangements without charge was a 
“substantial concession, and accordingly 
a restriction to avoid circuity and back- 
hauls cannot be deemed an unreasonable 
practice,” the examiner said. 


Rules Discussed 


In a discussion of the rules, the ex- 
aminer said that they had been in effect 
for many years, and “numerous attempts 
to eliminate them from the governing 
tariffs have been uniformly unsuccess- 
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ful.” He added that “in the western 
grain adjustment, Grain and Grain 
Products, 164 I.C.C. 619, 205 I.C.C. 301, 
the Commission refused to condemn the 
rules as unlawful regulations.” 

“The rules do have a direct relation 
to the service rendered by the railroads 
since their purpose is to preclude move- 
ments of grains for considerable dis- 
tances in a direction opposite to the 
final destination,” he said. “They are 
also of uniform application in that they 
apply in connection with transconti- 
nental traffic moving via all of the Mis- 
souri River markets from producing 
areas to the west. Similar rules apply 
on like traffic from other grain produc- 
ing areas west of Minneapolis and Chi- 
cago, markets comparable to those lo- 
cated on the Missouri River. 

“The rules do not operate to elimi- 
nate every back-haul or out-of-line 
movement of grain and that is not their 
purpose. They are designed and pub- 
lished to secure additional or extra reve- 
nue for back-haul or out-of-line service 
that the railroads consider excess. Since 
they amount to additional charges for 
additional services rendered, they are 
not inherently unlawful.” 


The examiner stated, however, that 
his conclusion with respect to the rules 
did not preclude a determination that 
the charges resulting from the applica- 
tion of such rules on particular ship- 
ments were unreasonable or unduly prej- 
udicial. The rates from the origin 
territory in Nebraska and Kansas, groups 
F and G, were allegedly unlawful when 
transit was taken at the complaining 
markets primarily because of the pay-in 
rules, he said. Application of the rules 
resulted in the payment of charges on 
grain moving from most of Nebraska 
to California and Arizona via the com- 
plaining markets which were in excess 
of those over more direct routes, he 
added. 


Distances Not Governing Factors 


“Although the comparative distances 
via the lower Missouri River markets 
and the allegedly preferred markets are 
stressed by the complainants, the trans- 
continental rate adjustment on grain 
and grain products was not fixed on a 
mileage basis,” he said. “See Grain and 
Grain Products, 205 I.C.C. 301, 442-446. 
Movements from selected origins via 
Superior or Topeka, Kans., where the 
distances compare favorably with those 
over routes through Kansas City and 
St. Joseph do not establish unreason- 
ableness of the assailed rates or that 
complainants are subjected to undue 
prejudice. Such route disparities arise 
in every group adjustment and must be 
considered in connection with the rate 
structures on grain and grain products 
from this entire producing area. Fur- 
ther, there is no clear showing that 
the slightly higher -charges resulting 
from the application of the pay-in rules 
constitute a source of advantage to the 
allegedly preferred interior transit 
points. Transit at the through rate 
over routes via Superior is referred to 
particularly by complainants but, as 
later shown, there has been no sig- 
nificant movement via that route in re- 
cent years. 


“The situation with respect to move- 
ments from stations in Nebraska on the 
Missouri Pacific differs from that found 
in -connection with movements from 
origins on other defendant railroads. 
From the former origins the transcon- 
tinental group rates apply, as indicated, 
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via Pueblo, Colo., but not via junctions 
with other lines in Nebraska, Kansas, 
and Missouri. Consequently, the only 
authorized routing is via the lower Mis- 
souri River markets and such markets 
are in the direct line of movement over 
the shortest routes. Transit is author- 
ized from some of the Nebraska origins, 
Falls City for example where the in- 
bound rate is equal to the specified maxi- 
mum in the pay-in rules. It is not au- 
thorized from most origins in Nebraska 
without charges in addition to those 
based on the transcontinental group 
rate. Transit is authorized at Omaha, a 
comparable and a competing rate-break 
market, even though from most of the 
origins on this railroad there is a direct 
back-haul, because the inbound rate to 
that market from such origins is less 
than the specified maximum. 

“The identical rule is applicable at 
both markets. However, charges on grain 
moving to California and Arizona from 
these origins are less when transit is 
taken at Omaha than when taken at the 
lower Missouri River markets, although 
the movements are substantially similar. 
The assailed rates and charges from 
origins in Nebraska on the Missouri 
Pacific to the considered destinations 
with transit at the lower Missouri River 
markets are unduly prejudicial to the 
extent they exceed rates and charges 
applicable on traffic from and to the 
same points with transit at Omaha.” 


Through Route 


With respect to through routes, which 
he said the complainants apparently 
believed to exist from the considered 
origins via their markets, the examiner 
stated that the standard for the deter- 
mination of a through route “is whether 
the participating carriers hold them- 
selves out as offering a through trans- 
portation service.” He cited Thompson 
v. United States, 343 U.S. 549, and Den- 
ver & R.G.W.R. Co. v. Union P.R. Co., 
351 U.S. 321, 327, in support thereof. 

The Burlington and Santa Fe by their 
refusal to make the lower joint rate ap- 
plicable over the route requested were 
following a course of conduct that 
“negates the conclusion that they are 
holding themselves out to perform 
through service over such routes,” he 
said. Moreover, there was no indication 
that grain had ever moved to the con- 
sidered destinations from Burlington 
origins in Nebraska via the indicated 
markets and thence Santa Fe, he con- 
cluded. 


Preliminary Findings 


Examiner Boisseree said that, because 
of the complexities of the rates, routes, 
rules and practices applicable in connec- 
tion with the movement of the grain 
from the considered origins to California 
and Arizona via the various markets, he 
considered it necessary to make a brief 
summary of the findings and conclusions 
proposed “on the record herein.” 

Before setting out the aforementioned 
findings which he said the Commission 
should make, the examiner said the 
following preliminary findings were war- 
ranted on the evidence submitted: 


“1. The maximum-pay-in rules de- 
scribed represent a valid and lawful 
exercise of a railroad’s authority to es- 
tablish rules, regulations, and practices 
applicable for service rendered over in- 
direct routes and do not contravene the 
provisions of section 1(6) of the (inter- 
state commerce act. 


“2. The maximum-pay-in rules as pub- 
lished in defendants tariffs and as ap- 


plied in connection with the shipments 
of grain and grain products from de- 
scribed origins in Nebraska and Kansas 
to California and Arizona via routes 
through the lower Missouri River mar- 
kets result in the payment of freight 
charges on particular movements that 
exceed those applicable for like move- 
ments from and to the same points via 
other routes and markets. 


“3. The exaction of additional or extra 
charges, as provided in the maximum- 
pay-in rules, for particular grain move- 
ments from Nebraska to California and 
Arizona via the complaining markets as 
described are related to the additional 
service required and, with the exception 
of movements from origins on the Mis- 
souri Pacific, do not result in the pay- 
ment of unreasonable or unduly preju- 
dicial charges. 


“4. The maximum-pay-rules as they 
are applied on grain from origins on the 
Missouri Pacific in Nebraska to Cali- 
fornia and Arizona, via the direct routes 
through the lower Missouri River mar- 
kets with transit, do result in the pay- 
ment of charges that are unduly preju- 
dicial to the lower Missouri River mar- 
kets to the extent that such charges 
exceed those applicable from the same 
origins to the same destinations via 
Omaha, Neb., with transit, a market 
comparable to and competitive with the 
complaining markets. 


“5. The present combination rates on 
grain and grain products from origins 
in Nebraska on the Burlington to Cali- 
fornia and Arizona via the lower Mis- 
souri River markets and Santa Fe beyond 
are not shown to be unreasonable be- 
cause they exceed the joint rate appli- 
cable over more direct routes. 

“6. The combination rates referred to 
in the next preceding paragraph in ex- 
cess of the concurrently effective joint 
rates from and to the same points via 
Superior (Neb.) do not result in undue 
prejudice against the lower Missouri 
River markets since the movement of 
corn, the grain primarily considered 
herein, over the allegedly preferred 
route amounted to only one shipment 
during 1955 and 1956. 


“7. The through routes and point rates 
requested from and to the points re- 
ferred to in finding 6 via lower Missouri 
River markets in connection with the 
Burlington and Santa Fe is not shown 
to be required to provide adequate, effi- 
cient and economic transportation; 
would deprive the Burlington, the origi- 
nating carrier, of its maximum haul, and 
accordingly may not be established under 
the provisions of section 15 of the act. 

“8. The existing transcontinental rate 
adjustment on grain and grain prod- 
ucts from the considered origin territory 
has been in effect for many years with- 
out substantial change either in the 
origin groups or in the relation of the 
rates from the various groups and has 
been approved in major respects by the 
Commission in several proceedings. 

“9. The rates on the considered com- 
modities from origins in Iowa and Mis- 
souri to California and Arizona are not 
shown to be unreasonable solely because 
they exceed like rates from origins in 
Nebraska and Kansas. 


“10. A proposed realignment of the 
transcontinental rates and groups to 
permit the reshipment from the lower 
Missouri River markets to California 
and Arizona of grain and grain prod- 
ucts received from Iowa and Missouri 
origins at freight charges equal to those 
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applicable on the same commodities re- 
ceived at such markets from Nebraska 
and Kansas does not constitute a suf- 
ficient basis for modifying origin groups 
and group relations that have remained 
generally unchanged for more than 20 
years. 


“11. The proposed reductions in rates 
from Group E-5 origins in Iowa and 
Missouri contemplated by complainants’ 
proposal would result in further break- 
down of the transcontinental adjust- 
ment from producing areas to the east 
and would establish substantially differ- 
ent rates and charges from adjacent 
communities in such States. 


“12. The provisions in defendants tar- 
iffs, as set forth in the maximum-pay-in 
rules, governing inspection and disposi- 
tion of grain at lower Missouri River 
markets are the same as the rules ap- 
plicable to such grain at other Missouri 
River markets and at the comparable 
markets of Minneapolis and Chicago and 
are not shown to result in the payment 
of unreasonable charges on the move- 
ment of grain via such markets.” 


Examiner Says Rates on Skelp 
Lawful to Canadian Point but 
Not to Cleveland for Export 


Examiner L, H. Dishman, in a pro- 
posed report in No. 31907, Great 
Lakes Ship Owners Association v. 
Akron, Canton & Youngstown Rail- 
road Co. et al., has recommended 
that the Commission find not shown 
unjust and unreasonable, unduly 
prejudicial or otherwise unlawful, 
carload rates on skelp from Detroit 
and Trenton, Mich., Youngstown and 
related points in Ohio, Pennsylvania, 
and West Virginia to Welland, On- 
tario, Canada. 


The examiner further recommended 
that the Commission find that a rate 
charged by the defendants on skelp, in 
carloads, from Youngstown to Cleveland 
for export was unjust and unreasonable 
to the extent it exceeded the domestic 
rate. 


As to an allegation that the assailed 
rates were “unduly prejudicial” in viola- 
tion of section 3 of the interstate com- 
merce act, the examiner said that the 
Commission had frequently held that a 
situation of prejudice and preference 
between common carriers was not com- 
prehended by the provisions of section 3. 
This issue was not further considered. 
The complainant, an association of Great 
Lakes water carriers, also contended that 
the assailed rates resulted in unnecessary 
dissipation of rail revenue contrary to 
section 15(a) of the act, and that they 
were destructive of water competition 
contrary to the national transportation 
policy, he added. The prescription of 
lawful rates for the future was asked, he 
said. 


Rates Quoted 
Skelp originating in the Youngstown 
area normally moved to Welland all- 
rail or by rail to Cleveland and water 
beyond, the examiner stated. To Well- 
and, the rail rates were $8.26 per gross 
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ton, minimum 89,600 pounds, from 
Youngstown and related points prior to 
July, 1955, and $9.48 from Detroit and 
$9.60 from Trenton prior to April, 1956, 
he added. In July, 1955, the defendants 
established, “as water-compelled,” a rate 
of $6.63, minimum 100,800 pounds, from 
Youngstown and related points to Well- 
and, a reduction of $1.63, he said. Similar 
reductions occurred from other related 
skelp-producing points in Ohio, Penn- 
sylvania and West Virginia, he added. 

In April, 1956, a rail rate of $3.26 be- 
came effective to Welland from Detroit 
and Trenton, which resulted in reduc- 
tions of $6.22 and $6.34 from the prior 
rates, the examiner said. Several rates 
applied from Youngstown to Cleveland, 
with varying minimums, ranging from 
$2.76 to $4.12, he added. None of the 
considered rates included the increases 
authorized subsequent to the Ex Parte 
No. 175 increases, he noted. 


“The complainant argues that defend- 
ants can control the route used to Well- 
and on traffic from Youngstown by main- 
taining a high rate to Cleveland and 
depressing the all-rail rate to Welland 
forcing the shippers to use the all-rail 
route to the detriment of the water car- 
riers,” the examiner said. “The spread 
between the rates over the all-rail and 
the rail-water routes was formerly $4.14, 
but it is now $2.51. This narrowing mar- 
gin is making it difficult for water car- 
riers to compete, complainant asserts, 
since their cost of operation plus a rea- 
sonable profit is limited to that reduced 
spread for the water haul from Cleve- 
land to Welland.” 


The defendants moved the bulk of the 
skelp from Youngstown to Welland over 
the all-rail route, and they hauled the 
only skelp from Trenton, the examiner 
stated. He added that “While the com- 
plainant alleges that the charges by the 
water competitive route are higher than 
the rail charges, the basis for this con- 
tention is the evidence of the costs of a 
private shipper whose operation neither 
the carriers nor this Commission can 
control.” He concluded that the Com- 
mission would not be warranted in us- 
ing such costs as a basis for finding ex- 
isting rail rates unlawful. 


The examiner said that there was no 
contention that any of the assailed rail 
rates were not compensatory, and that 
there was no proof to substantiate the 
allegations that the assailed rates re- 
sulted in unnecessary dissipation of rail 
revenue or that they were destructive 
of water competition. 


Rate to Cleveland 


A remaining question related to the 
reasonableness of the rate of $4.12 from 
Youngstown to Cleveland, applicable on 
export traffic in comparison with the lo- 
cal or domestic rate of $3.02 from and to 
the same points, and the rate of $6.63 
from Youngstown to Welland, the ex- 
aminer said. The defendants asserted 
that the $3.02 rate was published to meet 
truck competition, he added. The evi- 
dence presented in connection with such 
rates, however, was “not determinative 
of the issue here involved,’ the ex- 
aminer concluded. 


Stating that export rates were in the 
nature of proportional rates, the ex- 
aminer said that the situation in the 
instant case was the reverse of, that in 
Consolidated Edison Co. of N.Y., Inc. v. 


Virginian Ry. Co., 292 I.C.C. 23. In that 
case, he said, it was stated that “Even 
though the transportation service may 
be practically the same, these propor- 
tional rates are lower than the local 
rates and frequently vary, as the term 
proportional rate implies, in greater or 
less degree with the proportion that the 
rail haul is of the total haul or trans- 
portation service from origin to ultimate 
destination.” In the instant case, the 
export rate was higher than the local 
rate, the examiner said. 

“Reparation has often been awarded, 
in similar situations, when the domestic 
and the export movements are over the 
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same rails and involve identical train, 
switching, and handling services,” the 
examiner said. “See Riverside Portland 
Cement Co. v. Director General, 92 I.C.C. 
667, and American Laundry Machinery 
Co. v. Illinois Central R. Co., 284 I.C.C. 
788. In this proceeding there is the ad- 
ditional fact that the rail carriers control 
the rate to the intermediate port and to 
the ultimate destination. The mainte- 
nance from Youngstown to Cleveland of 
an export rate of $4.12 and a domestic 
rate of $3.02 while at the same time 
publishing a rate of $6.63 to Welland is 
unjust and unreasonable. Compare Dixie 
Carriers v. United States, 351 US. 56.” 


Internal Reorganization of Florida East 
Coast Railway Favored by Examiner Kirby 


Control Would Go to St. Joe Paper Co., and duPont Interest Under 


Plan of Reerganization Recommended for Approval. 


Atlantic Coast 


Line’s Reorganization Plan and Control Application Viewed Adversely. 


A plan for internal reorganization 
of the Florida East Coast Railway 
with ultimate control resting with 
the St. Joe Paper Co., which pro- 
poses to keep the F.E.C. as an in- 
dependent railroad, is favored by 
Hearing Examiner Homer H. Kirby, 
who recommended, in a proposed re- 
port on proffered reorganization 
plans, that the Commission deny a 
plan under which control of the 
F.E.C. would go to the Atlantic Coast 
Line Railway. 


Examiner Kirby recommended that 
the Commission approve, with modifica- 
tions, the proposed plan of reorganiza- 
tion filed by the St. Joe Paper Co., the 
testamentary trustees of the Alfred I. 
duPont estate, the Seaboard Air Line 
Railroad Co., and the Southern Railway 
Co. 


His recommendations were contained 
in a proposed report in Finance No. 
13170, Florida East Coast Railway Co., 
Reorganization; Finance No. 19261, At- 
lantic Coast Line Railroad Co., Pur- 
chase, Etc., and Finance No. 19300, 
Florida East Coast Railway Co., Control. 
Exceptions to .the report are due within 
45 days from April 18. 


Reorganization of the F.E.C. has been 
the subject of four previous reports by 
the Commission and lengthy litigation 
in federal courts. The fourth plan ap- 
proved by the Commission was re- 
manded to the I.C.C. after the United 
States Supreme Court held that the 
Commission was without power to ini- 
tiate and submit to a district court a 
plan of “involuntary merger” and- that 
the approved plan for merger of the 
debtor with the Coast Line was ille- 
gal unless initiated by each carrier. 


Various Reorganization Plans 


The proceeding was reopened by the 
Commission by order of January 26. 


However, the examiner had under 
consideration other plans for reorgan- 
ization which were subsequently sub- 
mitted. 


On January 31, 1956, a proposed plan 
for the reorganization of the debtor, 
“worked out,” by the Coast Line and 
the F-E.C., was filed with the Commis- 


sion, which the examiner referred to 
as the Coast Line plan. 

On February 24, the Coast Line and 
the Atlantic Coast Line Co., filed with 
the Commission, in Finance No. 19261, 
an application for authority under sec- 
tion (2) of the interstate commerce act 
to acquire and operate the properties 
of the F.E.C., the examiner said, adding 
that a supplemental application joining 
in the original was filed in the same 
proceeding by the Merchantile Safe 
Deposit and Trust Co. 

On March 20, 1956, the examiner said, 
a proposed plan was filed with the Com- 
mission jointly by the testamentary 
trustees of the trust estate created by 
the last will and testament and codicil 
of Alfred I. duPont, the St. Joe Paper 
Co., the Seaboard Air Line Railroad Co., 
and the Southern Railway Co. This 
plan was called the St. Joe plan. 

On March 21, the St. Joe Paper Co., 
and the duPont trustees filed an appli- 
cation for authority under section 5(2) 
to acquire control of the F.E.C. 


On August 27, 1956, the Seaboard and 
Southern jointly filed an application in 
Finance No. 19467, for authority under 
section 5(2) to acquire control of the 
F.E.C., as reorganized, through stock 
ownership, and for Other authority, the 
examiner said, adding that the Com- 
mission had denied a joint petition of 
the Seaboard and Southern for a con- 
solidation of the proceeding with the 
other reorganization proceedings saying 
that “if and when the bondholders’ plan 
of reorganization is approved, there will 
be ample time to assign this joint ap- 
plication for hearing and make the 
necessary determination thereon.” The 
application was referred to by the ex- 
aminer as the “joint offer.” 


Control Through Security Exchange 


Control of the F.E.C. would accrue to 
the St. Joe Paper Co. under the plan 
favored by the examiner, by virtue of an 
exchange of the debtor’s current first and 
refunding mortgage bonds for common 
stock of the reorganized company. St. 
Joe, through the possible conversion of 
its bonds, would be able to control the 
debtor company on reorganization under 
the St.-Joe proposed plan, according to 
Examiner Kirby. The latter plan was 
offered jointly by St. Joe and the trustees 
of the testamentary trust of Alfred I. 





April 26 


duPont. 
together 
56 per < 
amount 
funding 
quired f 
ing cont 
its reor 
Joe helc 

The “ 
Line Ra 
System 
at some 
was sub 
element 
examine 

“It is 
of the § 
rate, or 
the pro 
because 
compati 
to the « 
the St. . 
an inde 
organize 
weight ; 
as evide 


Other 
made b 
the Cos 
terest. 


the 195 
Deposit 
such co 
former 
power | 
ment, ¢ 
it desir 
exert s 
with a: 
system 
vital in 
it becor 
Coast | 
compat 
As t 
Kirby 
entire | 
ing pa 
adduce 
mission 
reorgar 
St. Joe 
with ct 
duPont 
the pul 


“The 
control 
and tl 
road C 
trustee. 
ent wil 

™ 

Aside 
tions o 
sions 0 

“It is 
sion sh 
corded 
refundi 
Coast 
table 
compe! 
be sur 

“It i 
Comm: 
plan i 
propos 
accord 
could, 


plan 
of an 
st and 
nmon 
y. &t. 
on of 
1 the 
under 
ing to 
1 was 
ustees 
red I. 


April 26, 1958 


duPont. Examiner Kirby explained that 
together they owned $25,252,000, or about 
56 per cent, of the $45,000,000 principal 
amount of the outstanding first and re- 
funding mortage bonds, “which were ac- 
quired for the avowed purpose of obtain- 
ing control of the debtor’s railroad upon 
its reorganization. He added that St. 
Joe held $23,259,000 of these bonds. 

The “joint offer” of the Seaboard Air 
Line Railroad and the Southern Railway 
System to acquire control of the F.E.C., 
at some later date, from St. Joe, which 
was submitted on the record to show an 
element of value, was ruled on by the 
examiner as follows: 

“It is recommended that any approval 
of the St. Joe plan should not incorpo- 
rate, or be conditioned in any way on, 
the provisions of the joint offer, and, 
because of the latter’s inconsistent, in- 
compatible and incongruous relationship 
to the central purpose and principle of 
the St. Joe plan (to retain the debtor as 
an independent railroad), in this re- 
organization proceeding, little, if any, 
weight should be given to the joint offer 
as evidence of value under that plan.” 


Rulings on Other Issues 


Other recommended findings were 
made by the examiner with respect to 
the Coast Line plan and the public in- 
terest. 

As to the Coast Line plan, Examiner 
Kirby said that the Commission should 
find that, on consideration of the record 
of this proceeding as supplemented by 
the 1956 hearings, the Mercantile Safe 
Deposit Trust Co., not only possessed 
such control of the Coast Line that the 
former might at any time exercise “its 
power to dictate the policies, manage- 
ment, and operation of that carrier, if 
it desires so to do,” but also did in fact 
exert such control, and that, “coupled 
with a relatively small investment in the 
system properties,” this situation was of 
vital importance in determining should 
it become necessary to do so, whether the 
Coast Line plan of reorganization was 
compatible with the public interest. 

As to the public interest, Examiner 
Kirby said that “on the basis of the 
entire record of this proceeding, includ- 
ing particularly the extensive evidence 
adduced at the 1956 hearings, the Com- 
mission should find that an internal 
reorganization of the debtor under the 
St. Joe plan, as hereinafter modified, 
with control vested in St. Joe and the 
duPont trustees, will be compatible with 
the public interest.” 


“The Commission should also find that 
control of both the reorganized debtor 
and the Apalachicola Northern Rail- 
road Co. by St. Joe and the dePont 
trustees will be compatible and consist- 
ent with the public interest,” he said. 


‘More Equitable’ of Two Plans 


Aside frorn his recommended modifica- 
tions of the St. Joe plan, other conclu- 
sions of the examiner are as follows: 


“It is recommended that the Commis- 
sion should find that the treatment ac- 
corded holders of the F.E.C. first and 
refunding mortgage bonds under the 
Coast Line plan is unfair and inequi- 
table and does not provide adequate 
compensation for the rights that would 
be surrendered by them under that plan. 

“It is further recommended that the 
Commission should find that the St. Joe 
plan is the more equitable of the two 
proposed plans, but that the treatment 
accorded the bondholders thereunder 
could, and should, be improved as pro- 


vided for in the plan hereinafter recom- 
mended for approval. 

“It is further recommended that the 
Commission should deny the application 
of Coast Line et al., for authority, under 
section 5(2) of the interstate commerce 
act, to acquire control of the properties 
of Florida East Coast.” 


Modified Plan Summarized 


The major recommendations made by 
Examiner Kirby in his 274-page report, 
embodying the plan of reorganization 
with modifications as suggested by him, 
were set forth in a summary of the re- 
port, as follows: 

“(a) The proposed plan of reorganiza- 
tion filed by the Atlantic Coast Line 
Railroad Co. and the Florida East Coast 
Railway Co., debtor, should not be ap- 
proved. 

“(b) The application filed by the At- 
lantic Coast Line Railroad Co., The At- 
lantic Coast Line Co., and the Mercan- 
tile-Safe Deposit and Trust Co., for 
authority under section 5(2) of the In- 
terstate Commerce Act to purchase, ac- 
quire control of, and operate the prop- 
erties of the Florida East Coast Rail- 
way Co., in accordance with the terms 
and upon the conditions set forth in the 
said plan of reorganization, should be 
denied. 

“(c) The proposed plan of reorganiza- 
tion filed by the St. Joe Paper Co., the 
testamentary trustees of the Alfred I. 
duPont estate, the Seaboard Air Line 
Railroad Co., and the Southern Rail- 
way Co., providing for an internal re- 
organization of the debtor, should be 
modified as detailed in the final sec- 
tion of this proposed report, under the 
topical heading, ‘Conclusions as to plan 
which should be approved,’ and as so 
modified should be approved. 

“(d) The application filed by the St. 
Joe Paper Co., and the testamentary 
trustees of the Alfred I. duPont estate 
for authority, under section 5(2) of the 
interstate commerce act, to acquire con- 
trol of the Florida East Coast Railway 
Co., pursuant to the terms set forth 
in the aforesaid plan of internal re- 
organization, should be approved, sub- 
ject to the conditions imposed by rea- 
son of the above-stated modifications of 
the plan of reorganization. 


Capital Structure 


“(e) Under the recommended plan 
of reorganization, the capital structure 
of the reorganized company would be as 
follows: 

“Equipment obligations (to be as- 
sumed), $8,000,000. This is a somewhat 
flexible figure, to provide for changes 
in the amount outstanding at time of 
consummation. As of December 31, 1957, 
the amount was approximately $7,600,000. 

“First mortgage 4% per cent fixed- 
interest bonds, $22,500,000. 

“Second mortgage 5 per cent converti- 
ble income bonds, interest if earned 
would be cumulative up to 15 per cent, 
$22,500,000. Complete conversion of these 
bonds would require the issuance of 
900,000 shares of new common stock. 


“No par value common stock issued 
in reorganization, 1,440,000 shares (at 
stated value of $25 per share). 

“Total capitalization $89,000,000. This 
is within the total permissible capitali- 
zation of not more than $90,000,000 as 
recommended in the accompanying 
report. 


“(f) Under the above-stated capital 


structure, annual fixed interest charges 
on the new first-mortgage bonds would 


ICC News 


’ 
be $1,012,500, which with approximately 
$250,000 interest on equipment obliga- 
tions, would make total fixed charges of 
$1,262,500. Contingent-interest charges on 
the new income bonds would be $1,125,- 
000, resulting in total annual charges of 
approximately $2,387,500. With prospec- 
tive average annual earnings of about 
$5,000,000 available for charges and fed- 
eral income taxes, as recommended in 
the accompanying report as a basis for 
capitalization, the coverages, after taxes 
(computed at the current rate of 52 per 
cent), would be as follows: Fixed charges, 
2.884; contingent-interest charges, 2.115; 
and total charges, 1.525. At that income 
level, the earnings of the new no-par- 
value stock (stated value $25 per share) 
would be $0.87 per share. 

“(g) The above-stated capital structure 
reflects an exchange of new securities 
for the debtor’s first and refunding mort- 
gage 5 per cent fixed interest bonds (out- 
standing at December 31, 1957, in the 
principal amount of $45,000,000, with ap- 
proximately $37,875,000 of simple interest 
in default, in addition to approximately 
$25,000,000 of claimed interest on in- 
terest), on the following basis of alloca- 
tion, per $1,000 principal amount of 
bonds; $500 principal amount of new first 
mortgage bonds; $500 principal amount 
of new second mortgage bonds; and 32 
shares of new common stock. Under cer- 
tain conditions stated in the recom- 
mended plan, if circumstances at date 
of consummation permit, the holders of 
the debtor’s first and refunding mortgage 
bonds would also share pro rata in a 
distribution of cash then in the debtor’s 
treasury. 

“(h) Under the recommended plan, the 
debtor’s present first mortgage 4% per 
cent fixed interest bonds, outstanding 
as of December 31, 1957, in the principal 
amount of $7,140,000, with any accrued 
and unpaid interest, would be paid in 
cash on or before consummation date. 

“(i) Under the recommended plan, the 
equities of the holders of the debtor’s 
capital stock would have no value and 
such holders would not participate in 
the distribution of either securities or 
cash. 

“(j) Under the recommended plan, 
there would be created a voting trust 
for the new common stock, to be ad- 
ministered by three trustees, for a period 
of five years following reorganization, for 
the purpose of affording protection to 
minority holders of the debtor’s first and 
refunding mortgage bonds (potential 
minority stockholders in the reorganized 
company) against possible domination by 
the majority interests represented by the 
St. Joe Paper Co., and the duPont testa- 
mentary trustees. 

“(k) Under the recommended plan, ap- 
proval would be given to the carrying 
out of the proposal for relocation and 
improvement of the Miami passenger and 
freight terminals as expeditiously as pos- 
sible.” 


‘Ultimate’ Recommendation 


In his “final” conclusions, the exam- 
iner said: 

“Conclusions.—All requested findings, 
provisions, and modifications not specifi- 
cally discussed, or upon which no specific 
conclusion, decision, or recommendation 
is made herein, have been given con- 
sideration. To the extent not inconsistent 
with the foregoing recommendations, the 
provisions of the St. Joe plan not affected 
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, 
thereby, nor discussed herein, are em- 
braced in the following ultimate recom- 
mendation for approval. 


“The Commission should conclude and 
find that the St. Joe plan, as specifically 
modified herein, meets the requirements 
of subsection (b) of section 77 of the 
bankruptcy act, is fair and equitable, af- 
fords due recognition to the rights of 
each class of creditors and stockholders, 
does not discriminate unfairly in favor 
of any class thereof, will conform to the 
requirements of the law of the land re- 
garding participation of the various 
classes thereof, will otherwise meet the 
requirements of subsection (e) of section 

will be compatible and consistent 
with the public interest, and should be 
approved.” 


Texas Truck Line Held Not 
Eligible for 1.C.C. Rights 


Central Freight Lines, Inc., of Waco, 
Tex., is not entitled to register, for inter- 
State operations under the second proviso 
of section 206(a)(1) of the interstate 
commerce act, its Texas intrastate op- 
erating certificate, in the opinion of Ex- 
aminer Mack Myers, until it can show 
that it is no longer managed and operated 
in a common interest with Central For- 
warding, Inc., a multiple-state motor 
carrier. 

In a recommended report in MC-30867, 
Sub. 69, Central Freight Lines, Inc., Eli- 
gibility—Second Proviso, and embraced 
cases, Examiner Myers said that the 
Commission should find that Central had 
failed to establish that operation by it 
in interstate or foreign- commerce by 
motor vehicle, to the same extent that it 
was authorized to perform certain opera- 
tions in intrastate commerce within 
Texas pursuant to its state certificates, 
fell within the partial exemption of the 
second proviso of section 206(a)(1) of 
the act. Embraced cases are MC-30867, 
Sub. 70 to 168 inclusive, all being Bureau 
of Motor Carrier form No. 75 statements 
in which Central proposed to engage in 
interstate operations in accordance with 
the second proviso. Exceptions are due 
within 30 days from the date of service, 
April 22. 

The examiner made his finding with- 
out prejudice to a petition for reopening 
the proceedings for further consideration 
if and when, he said, “it is established 
that the motor vehicle operations of 
Central will not be managed and op- 
erated in common interest with those of 
(Central) Forwarding.” 

Examiner Myers said that in order to 
qualify under the second proviso of sec- 
tion 206(a)(1), there must be a concur- 
rence of the following three require- 
ments: (1) That the carrier must be 
lawfully engaged in operating solely 
within a single state, (2) that in such 
state, there must be a board having the 
power to grant certificates of public con- 
venience and necessity authorizing in- 
trastate operations, and (3) that the car- 
rier must have obtained such a certificate 
from such board. 

Since all parties admit that Central 
met the requirements of (2) and (3), the 
examiner ‘said, they need not be con- 
sidered further. In order to comply with 
(1), he added, Central must establish 
that it was not operated, managed or con- 
trolled in a common interest with the 






multiple-state operations of Central For- 
warding, Inc., since it otherwise would be 
deemed to be a part of the total opera- 
tion of the latter and not within the 
exemption, the examiner said. Examiner 
Myers said that in his opinion the facts 
were such as to constitute actual con- 


trol by W. W. Callan and his wife of both 
carriers. 


Transport of Some Articles 
As Building Materials Seen 
By Examiner as Not Lawful 


Hearing Examiner Reece Harrison, 
by a recommended report in MC-C- 
2134, Ace Lines, Inc.—Investigation 
and Revocation of Certificate, has 
proposed that the I.C.C. find that 
Ace Lines, Inc., of Minneapolis, a 
motor common carrier of building 
materials, has conducted and is con- 
ducting operations in violation of the 
interstate commerce act in trans- 
porting certain steel bars, flats; 
steel bars, rounds; steel bars, angles; 
annealed wire; galvanized steel wire, 
and plain steel wire. 


An order should be entered requiring 
the respondent to cease and desist and 
thereafter to abstain, from such unlaw- 
ful operations, the examiner said. Any 
exceptions to his report must be filed 
within 30 days from April 21. 

The examiner recommended, however, 
that the Commission should find that 
certain steel bars, reinforcing, and cer- 
tain welded fabric, were predominantly 
used in the construction of buildings 
and that they might be transported by 
Ace Lines under its authority to trans- 
port “building materials,” without in- 
vestigation into the ultimate use to be 
made of such commodities. 


Respondent’s Position 


Ace Lines, the examiner said, took 
the position that all of the commodities 
described by the examiner in an ap- 
pendix to his report detailing 12 ship- 
ments made by the respondent, were 
basically building materials, and that 
it might transport them without ques- 
tion, under its authority to haul build- 
ing materials. 


“The term building materials,” the 
examiner said, “denotes a class of com- 
modities which may be identified only 
by reference to the use made of them. 
There are certain commodities that are 
used exclusively or predominantly in a 
building that may be said to come within 
the term building materials, but there 
are numerous commodities which are not 
building materials until they have been 
associated with a building or otherwise 
designated for use in a building. 


“One shipment of reinforcing bars was 
consigned to a company at Minot ‘(for 
N.Dak., Hwy. Dept.)’ and the other to 
‘North Dakota Highway Dept.’ at James- 
town which would indicate, although not 
conclusively, that they were to be used 
in constructing a highway. Reinforcing 
bars are limited in their predominate 
use to reinforce concrete which is used 
to some extent in almost any building 
regardless of size or type of construction 
but they are used extensively in masonry 
buildings. Because of the limited use of 
reinforcing bars they may be accepted 
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for transportation under the authority 
to transport building materials. 

“Likewise the very nature of welded 
fabric which the evidence shows was 
in strips 300 feet long and 6 feet wide 
with a 2 by 8 inch mesh is manufac- 
tured for the purpose of reinforcing 
concrete. It so happens that the ship- 
ment in question was consigned to a 
manufacturer of concrete culverts, never- 
theless it is predominantly used to rein- 
force concrete whether in a building, 
bridge, or highway. Welded fabric such 
as herein described may be transported 
by respondent under its present au- 
thority.” 


Difficult Problem Seen 


Five other items transported by the 
respondent, as shown in the appendix, 
the examiner said could have such a 
wide variety of uses that a more difficult 
problem was presented. 


“Respondent,” he said, “should have 
ascertained if the commodities were in- 
tended for use in a building before ac- 
cepting them for transportation. The 
evidence of record shows that steel bars, 
flats and rounds, were used in the manu- 
facture of power shovels, cranes, drag- 
lines, steel forgings, and farm tractors. 
No evidence was presented tending to 
show the intended use of the steel bars, 
round, listed in item 4 of the appendix 
or steel bars, angles in item 6. Annealed 
wire described in item 8 of the appendix 
was used for securing tractors to flat- 
cars and flat bed trucks; galvanized 
steel wire in item 9 was used in tele- 
phone line construction between the cen- 
tral office and rural subscribers; plain 
steel wire listed in item 10 was used in 
the manufacture of tractors; and plain 
steel wire described in item 11 was used 
in the production of rivets. Witness for 
respondent would class all of the com- 
modities listed in the appendix as build- 
ing materials because they could be used 
in a building.” 

Examiner Harrison cited an I.C.C. pro- 
ceeding, Point Pleasant Transportation 
Co., Inc., Petition for Declaratory Order, 
61 M.C.C. 666, in which it was stated, 
among other things, that before the 
petitioner involved in that case might 
transport certain commodities under its 
authority to haul “building materials,” 
it was incumbent on that carrier “to de- 
termine that they are, in fact, to be 
used as building materials or that they 
are so predominantly used for that pur- 
pose as to warrant an assumption that 
they will be so used.” 


RAIL AND WATER REPORTS 


Natural Gasoline 


No. 32325, Anchor Petroleum Co. v. 
Chicago, Rock Island & Pacific Railroad 
Co., et al. By Examiner Oren G. Barber. 
Modified procedure followed. Award of 
reparation proposed on finding unjust 
and unreasonable, to the extent it ex- 
ceeded a coastwise rate of 44 cents per 
100 pounds, plus a surcharge of 15 per 
cent, a domestic rate of 75 cents, plus 
the same surcharge charged on 73 ship- 
ments of natural gasoline, in tank cars 
moved on and between April 12 and 23, 
1954, from Shamrock, Kan., to Viola, 
Tex., (a local station on the Missouri 
Pacifi¢é Railroad eight miles west of 
Corpus Christi, Tex.), refined in transit 
at Viola and later moved by private 
pipeline to Corpus Christi, and moved in 
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coastwise service to Atlantic seaboard 
ports. The examiner said that Suntide 
Refining Co., which had a sales agree- 
ment with Anchor Petroleum Co., con- 
structed a refinery at Viola under the 
belief and with assurance from the 
“Mo-Pac” that it would have the benefit 
of the through Corpus Christi rates on 
such traffic. He said an emergency pro- 
posal of the railroad to make the coast- 
wise rate to and the transit privileges 
effective at Viola became effective Sep- 
tember 2, 1954, after the considered ship- 
ments moved. The examiner said it 
was apparent that, with coastwise rates 
and transit privileges in effect to 
numerous Gulf of Mexico ports, includ- 
ing the Corpus Christi switching zone, 
Anchor Petroleum Co. was placed at a 
disadvantage ratewise “by reason of 
Viola not being acorded the same treat- 
ment.” 


Sugar 


I. and S. M-9991, Sugar—Minnesota to 
St. Louis, Mo. By Examiner Albert E. 
Luttrell. Recommends discontinuance of 
proceeding and cancellation of schedules 
on finding not shown just and reasonable 
proposed reduce commodity rates on su- 
gar, minimum 32,000 pounds, from Bing- 
ham, Wilds, and East Grand Forks, 
Minn., to St. Louis, Mo., of 91, 96, and 96 
cents per 100 pounds, respectively as filed 
to become effective July 26, 1957. On 
protest of Western Trunkline railroads, 
operation of the proposed schedules was 
suspended to and including February 25, 
and the respondents voluntarily post- 
poned the effective date indefinitely. The 
rates were proposed by member carriers 
of the Middlewest Motor Freight Bureau, 
of which Buckingham Transportation, 
Inc., was proponent. Present compar- 
able motor carrier rates were $1.39, 
$1.47, and $1.49, respectively, minimum 
20,000 pounds, from Bingham, Wilds, and 
East Grand Forks to St. Louis, while 
rail rates were 91, 96, and 96 cents, 
minimum 60,000 pounds, and 84, 86, and 
86 cents, minimum 80,000 pounds, respec- 
tively, the examiner said. The respond- 
ents’ showing of costs was deficient in 
that the line-haul costs did not reflect 
the proper round-trip average loads 
based on a load of 32,000 pounds in one 
direction and the respective average 
loads in the opposite direction for each 
group of carriers, the examiner stated. 
He added that the burden of proof that 
the proposed rates were just and rea- 
sonable, resting on the respondents, was 
not borne in the evidence before him. 


Teletype Rolls 


No. 31733, Cellulose & Paper Convert- 
ing Co., Inc. v. Reading Co., et al. By 
Hearing Examiner Lawrence B. Dunn. 
Modified procedure followed. Recom- 
mends discontinuance of proceeding. 
Proposes that in this proceeding in- 
volving tariff interpretation, the Com- 
mission should find certain rates inappli- 
cable as charged on numerous carloads 
of teletype rolls from Philadelphia, Pa., 
to various destinations, representative of 
which were Atlanta, Ga., Lexington, Ky., 
Decatur, Ill., San Antonio, Tex., and 
Norfolk, Va., from February 18, 1952, to 
September 20, 1954. Proposes finding 
that the applicable rates were 67 cents 
per 100 pounds to Norfolk 112 cents to 
Avon, Ky., 114 cents to Lexington, 130 
cents to Decatur, 200 cents to San An- 
tonio, and 120 cents to Atlanta, after May 
30, 1952, plus Ex Parte No. 175 increases. 
The examiner said that some shipments 
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moved before that date to four named 
destinations and that the applicable rates 
were 149 cents to Lexington, 162 cents to 
Decatur, 223 cents to San Antonio, and 
125 cents to Atlanta. The complainant, 
he said, paid and bore charges on some 
of the shipments under protest, based 
on a rating of Class 35 in the governing 
classifications applicable on “paper 
forms, N.O.I1.B.N., ruled or not ruled, 
not printéd, cut to size, ready for im- 
mediate use, in packages, minimum 
weight 30,000 of 36,000 pounds.” He said 
a note indicated that the rating also 
applied on paper forms, N.O.I.B.N., when 
interleaved with carbon paper. This, he 
said, resulted in rates of 59 cents to 
Norfolk, 98 cents to Avon, 100 cents to 
Lexington, and 114 cents to Decatur, 
after May 30, 1952, the rate to Atlanta 
having been 125 cents before that date 
and 105 cents thereafter. He said that 
a court suit was being held in abeyance 
pending an administrative determina- 
tion in No. 31733 by the I.C.C. 


Canned Goods 


No. 32280, Kuner-Empson Co. v. Colo- 
rado & Southern Railway Co. et al. By 
Examiner Walter T. Cantrell. Recom- 
mends finding that a rate of $1.24 per 
100 pounds charged on nine of 16 car- 
load shipments of canned foodstuffs (cat- 
sup) from Oakland, Calif., to Brighton, 
Denver and Pueblo, Colo., stopped in 
transit for partial unloading, was ap- 
plicable; that the same rate charged on 
the remaining seven shipments from 
Oakland to Denver and Brighton was 
inapplicable and that the applicable rate 
on these shipments was 99 cents, plus the 
authorized general increases. The ex- 
aminer further recommended award of 
reparation. The considered shipments 
moved on and between September 18, 
1952, and July 20, 1953, and charges were 
collected on the basis of a commodity 
rate of $1.24, minimum 60,000 pounds, 
the examiner said. He said that the 99- 
cent rate applied to the route over which 
the seven shipments moved, but not to 
that of the nine shipments. 


Phosphate Rock 


No. 32289, Virginia-Carolina Chemical 
Corp., et al. v. Alabama Great Southern 
Railroad et al., embracing No. 32289, Sub. 
1, Lyons Fertilizer Co., et al. v. A.GS. 
et al. By Examiner Oren Barber. Modi- 
fied procedure followed. Recommends 
award of reparation on finding unjust 
and unreasonable carload rates on phos- 
phate rock from origins in Florida, and 
on potash from Carlsbad and Loving, 
N.M., Wendover, Utah and Trona, Calif., 
to numerous destinations in the United 
States. The shipments of phosphate 
rock, under consideration in the title 
proceeding, moved from January 5, 
through August 20, 1948, and the potash 
shipments moved on various dates from 
January 5, through May 5, 1948, the ex- 
aminer said. Examiner Barber said that 
in Ex Parte No. 166 various increases on 
these commodities were permitted which 
ranged from 10 per cent to 30 per cent 
but in the final report increases author- 
ized ranged from 22.5 to 30 per cent, 
subject to maxima of $1.00 on phosphate 
rock and $1.60 on potash. He said repa- 
ration was sought to the basis of the 
hold-downs. Examiner Barber said that 
in Consolidated Rendering Co. v. Atchi- 
son, T. & S. F. Ry. Co., 300 I.C.C. 87, the 
Commission reaffirmed the principle es- 
tablished in Tennessee Products & 
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Chemical Corp., v. Alabama G. S. R. Co., 
283 I.C.C. 577, and awarded reparation 
on phosphate rock and potash to and 
from points in the territories included 
in the present proceeding. He added 
that the Commission should find the as- 
sailed rates were unjust and unreason- 
able to the extent that they included 
interim increases higher than the max- 
ima ultimately authorized in Ex Parte 
No. 166. 
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HEARINGS 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


Changes in Assignments 


RAIL 


Hearing in 32130, United States of America 
v. Western Pacific R.R. Co.; 32131, United 
States of America v. Seaboard Air Line 
R.R. Co., and 32132, United States of America 
v. Bangor & Aroostook R.R. Co., assigned 
April 21, at Washington, D.C., canceled and 
reassigned September 30, at Washington, 
D.C., before Examiner Russel. 

Hearing in Finance 20026, Chicago, South 
Shore and South Bend R.R.—Trackage 
Rights, assigned May 19, at Chicago, Ill., 
canceled and reassigned May 22, at 610 
South Canal St., Chicago, Ill., before Exam- 
iner Lyle. 

Hearing in 29932, Harrison Construction 
Co., et al. v. P. R.R. Co., 29928, Grafton 
Coal Co. v. B. & O., et al., and 32114, United 
States of America v. C. & O., et al., as- 
signed April 29, Washington, D.C., canceled 
and reassigned June 3, at Washington, D.C., 
before Examiner Russell. 

Hearing in 32396, Middlewest Motor Freight 
Bureau v. C. B. & Q., et al., assigned 
May 13, at St. Paul, Minn., canceled, and 
reassigned May 16, at Uptown Station and 
Fed. Cts. Bldg., St. Paul, Minn., before Ex- 
aminer Hanson. 

Hearing in 32267, Petition of North Ameri- 
can Van Lines, Inc.—Alternative or Optional 
Installment Time Payment Rates for Move- 
ment of Household Goods, assigned May 6, 
at Washington, D.C., canceled and reas- 
signed June 8, at Washington, D.C., before 
Examiner Kassel. 

Hearing in 32168, Glue Stock at Merri- 
mack, N.H., assigned May 9, at Concord, 
N.H., canceled and reassigned May 12, at 
U.S. Ct. Rms., Concord, N.H., before Ex- 
aminer Stecher. 

Hearing in I. & S. 6862, Arbitrary Rates— 
J. L. Beeler, Agent, assigned May 27, at 
Los Angeles, Calif., canceled and reassigned 
May 22, at Fed Blidg., Los Angeles, Calif., 
before Examiner Cantrell. 


New Assignments 


April 29—Washington, D.C.—Examiner Mor- 


an: 4 
1. °& S. 6870—Aluminum & Petroleum— 
Tex. & La. to Pla. 
May 19—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Lyle: 

Finance 20026—Chicago, South Shore & 
South Bend R.R. Trackage Rights. 
May 19—Shreveport, La.—Washington Youree 

Hotel—Examiner Blond: 
Finance 19645—Mansfield Ry. & Transpor- 
tation Co. Abandonment. 
May 22—Grand Saline, Tex.—Fireman’s Hall 
—Examiner Blond: 
Finance 19978—Texas Short Line Ry. Co. 
Abandonment. 
May 22—Washington, D.C.—Examiner Dunn: 
I. & S. 6850—Liquefied Chlorine Gas— 
Brunswick, Ga. to Tenn. 
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ICC News 


F.S.A. 34280—Liquefied Chlorine Gas from 
Brunswick, Ga. 

I. & S. 6853—Liquefied Chlorine Gas, Va. 
to Ten 

F.S.A. 34231—Liquefied Chlorine Gas from 
Hopewell and Saltville, Va. to Tenn. 

z. of S. 6864—Liquefied Chlorine Gas— 

W.Va. to Tenn 

F.S.A. 34339—Liquefied Chlorine Gas from 
W.Va. to Tenn. 

May 26—Albany, Ga.—U.S. Rms.—Examiner 
Blond: 

Finance 20097—Atlantic Coast Line R.R. 
Co. Abandonment. 

May 26—Yankton, S.D.—Fed. Bldg.—Exam- 
iner Lyle: 

Finance 19652—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonment. 

May 27—Atlantic City, N.J.—Hotel Claridge 
—Examiner Bradford: 

Finance 20116—Pennsylvania-Reading Sea- 
shore Lines—Abandonment. 

May 28—Fayetteville, N.C. County Ct. Hse. 
—Examiner Blond: 

Finance 20059—Virginia & Carolina South- 
ern R.R. Co. Abandonment. 

May 28—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Lyle: 

Finance 20098—Application of Peabody 
Coal Co. and St. Louis & Belleville 
Electric Ry. Co. under Section 5(15) for 
an order under Section 5(16) of the 
Interstate Commerce Act to Control 
Mid-American Transportation Co. 

June 3—Washington, D.C.—Examiner Mor- 


gan: 

I. & S. 6906—Commodities Via Pan At- 
lantic Bet. Tex., La. and Fila. 

June 6—Chambersburg, Pa.—Fed. Bldg.— 
Examiner Bradford: 

Finance 20003—Application of Penndel Co. 
to abandon and the Pennsylvania R.R. 
Co. to abandon operation of a line of 
railroad between Richmond and Mer- 
cersburg Junction, North of Mercersburg, 


June 10—Washington, 
Hosmer: 
31954—-Railroad Passenger Train Deficit. 
June 19—Washington, D.C.—Examiner Dunn: 
Fourth Section Applications 33490, 33527, 
33867, 33869 and 34522—Meats and Pack- 
ing House Products to the South. 
June 19—Washington, D.C.—Examiner Dunn: 
F.S.A. 34219—Meats and Packinghouse 
Products to South. 


D.C—Examiner 


Changes in Assignments 


MOTOR 


Hearings in MC-106051, Sub. 16, Old Colony 
Transportation Co., Inc., New Bedford, Mass., 
common carrier application, and MC-117150, 
H. Tremblay Co., Inc., Willimansett, Mass., 
common carrier application, assigned April 
22, at Boston, Mass., canceled and reas- 
signed May 14, at New P. O. & Ct. Hse. Bldg., 
— Mass., before Examiner Cunning- 

m. 

Hearing in MC-719, Sub. 7, Columbia 
Transport, Inc., Seattle, Wash., common car- 
rier application, assigned April 22, at Seat- 
tle, Wash., canceled and reassigned May 27, 
at U.S. Courthouse Bldg., Seattle, Wash., be- 
fore Jt. Bd. 237. 

Hearing in MC-103051, Sub. 44, Walker 
Hauling Co., Inc., Atlanta, Ga., common 
carrier application, assigned April 28, at 
Raleigh, N.C., canceled. 

Hearing in MC-117186, Sub. 1, Bodnar 
Trucking Co., South River, N.J., contract 
carrier application, assigned April 29, at 
Washington, D.C., canceled and reassigned 
May 7, at Washington, D.C., before Examiner 
Cheseldine. 

Oral argument in I. & S. M-8890, Alumi- 
num or Aluminum Articles—From or To 
Newport, Ark., and I. & S. M-9605, Alumi- 
num Articles—Newport, Ark. to East, as- 
signed April 29, at Washington, D.C., can- 
celed. (corrected) 


Hearing in MC-96907, 
New Hartford, Conn., 
Hartford, Conn., canceled. 


Hearing in MC-113466, Sub. 3, H. J. 
Fehely, Klamath, Calif., common carrier ap- 
plication, assigned April 28, at San Fran- 
cisco, Calif., canceled and reassigned June 
9, at Old Mint Bidg., San Francisco, Calif., 
before Jt. Bd. 75. 


Hearing in MC-117105, Minden Coopcra- 
tive Creamery Co., Minden, Nev., contract 
carrier application, assigned April 29, at 
Carson City, Nev., canceled. 


Hearing in MC-101960, Sub. 4, Harry Lee 
Mullennex, Elkins, W.Va., common carrier 
application, assigned April 29, at Charleston, 
W.Va., canceled and reassigned June 3, at 
US. Ct. Hse. (Old), Charleston, W.Va., be- 
fore Jt. Bd. 292. 


Bradley’s Transfer, 
assigned May 7, at 


Hearing in MC-C-1938, Industrial Steel 
and Supply Co., Inc. v. Freight Ways, Inc., 
et al. assigned May 1, at Wichita, Kan., 
canceled and reassigned May 2, at Hotel 
Lassen, Wichita, Kan., before Examiner 
Lawton. 

Hearings in MC-44605, Sub. 9, Milne Truck 
Lines, Inc., Salt Lake City, Utah, common 
carrier application, MC-48958, Sub. 33, Illi- 
nois-California Express, Inc., Denver, Colo., 
common carrier application, and MC-76032, 
Sub. 121, Navajo Freight Lines, Inc., Den- 
ver, Colo., common carrier application, as- 
signed May 6, at Carson City, Nev., can- 
celed and reassigned May 8, at State Comm., 
Carson City, Nev., before Jt. Bds. 128 and 
166, respectively. 

Hearings in MC-72230, Sub. 6, Growers 
Cold Storage Co., Inc., Waterport, N.Y., and 
MC-110270, Sub. 6, Beverage Transport, Inc., 
East Bloomfield, N.Y., assigned May 7, at 
Seneca Hotel, Rochester, N.Y., transferred 
to May 7, at Manger Hotel, Rochester, N.Y., 
before Examiner Borroughs. 

Hearing in MC-117216, C. O. Fawcett, 
Table Grove, Ill., common carrier applica- 
tion, assigned May 13, at Springfield, IIl., 
canceled. 

Hearing in I. & S. M-11008, Tractor Tread 
Shoes, Etc.—St. Louis, Mo. to Peoria, IIl., 
assigned May 15, at Chicago, Ill., canceled 
and reassigned May 19, at U.S. Custom Hse. 
Bldg., Chicago, Ill., before Examiner Han- 


son. 

Hearing in MC-58964, Sub. 3, Chester 
Transfer, Inc., Chester, Ill., common carrier 
application assigned April 29, at Jefferson 
City, Mo., canceled. 

Hearing in MC-13300, Sub. 60, Carolina 
Coach Co., Raleigh, N.C., common carrier 
application, assigned April 29, at Newport 
News, Va., canceled and reassigned June 3, 
at Fed. Bidg., Newport News, Va., before 
Jt. Bd. 108. 

Hearing in MC-F-6740, Kingsway Trans- 
port Ltd.—Purchase—Charles A. Kuhns De- 
livery, Inc., and MC-112908, Sub. 2, Kings- 
way Transports Ltd., assigned May 1, at 
Hotel Buffalo, Buffalo, N.Y., transferred to 
May 1, at Hotel Statler, Buffalo, N.Y., before 
Examiner Winson. 

Hearings in I. & S. M-10724, Paints—Twin 
Cities, Minn. to Fargo, N.D. and I. & S. M- 
10835, Twine—Twin Cities to Fargo, N.D. 
& Moorhead, Minn., assigned May 12, at 
St. Paul, Minn., canceled and reassigned 
May 15, at Uptown Station & Fed Cts. 
Bldg., St. Paul, Minn., before Examiner 
Hanson. 

Hearing in MC-109584, Sub. 38, Arizona- 
Pacific Tank Lines, Phoenix, Ariz., common 
carrier application assigned May 15, at Los 
Angeles, Calif., canceled. 

Hearing in MC-F-6740, Kingsway Trans- 
port Ltd.—Purchase—Charles A. Kuhns De- 
livery, Inc., and MC-112908, Sub. 2, Kings- 
way Transports Ltd., assigned May 19, at 
U.S. Air Reserve Bldg., New York, N.Y., trans- 
ferred to May 19, at Hotel Statler, New 
York, N.Y., before Examiner Winson. 

Hearing in I. & S. M-10807, Transformers 
between Ga. and Other Southern States, 
assigned April 28, at Knoxville, Tenn., can- 
celed and reassigned May 1, at U.S. Ct. 
Rms., Knoxville, Tenn., before Examiner 
Dishman. 

Hearing in I. & S. M-10880, Canned Citrus 
Fruits and Juices from Fla., assigned April 
28, at St. Louis, Mo., canceled. 

Hearing in MC-114019, Sub. 15, Emery 
Transportation Co., Chicago, Ill., common 
carrier application, assigned April 28, at 
Washington, D.C., canceled. 

Hearing in I. & S. M-10932, Plastic Mate- 
rials—From Texas to Chicago, assigned May 
1, at Washington, D.C., canceled and re- 
assigned May 21, at Washington, D.C., before 
Examiner Dahan. 

Hearing in MC-113651, Sub. 16, Indiana 
Refrigerator Lines, Inc., Muncie, Ind., com- 
mon carrier application, assigned April 28, 
at Washington, D.C., canceled. 

Hearing in MC-1501, Sub. 110, Greyhound 
Corp., Eastern Division, Chicago, Ill., as- 
os April 29, at Baltimore, Md., can- 
celed. 

Hearings in MC-116755, Subs. 8 and 9, 
D.C. Transit System, Inc., Washington, D.C., 
contract carrier applications, assigned April 
29, at Washington, D.C., canceled and re- 
assigned June 10, at Washington, D.C., be- 
fore Jt. Bds. 68 and 120, respectively. 

Hearing in MC-115782, Sub. 2, Van Meter 
Trucking Co., Indianapolis, Ind., assigned 
May 8, at Indianapolis, Ind., canceled. 

Hearing in MC-115162, Sub. 32, Poole 
Truck Line, Evergreen, Ala., common car- 
rier application, assigned May 9, at Mont- 
gomery, Ala., canceled and reassigned May 
12, at Battle Hse., Mobile, Ala., before Ex- 
aminer Angle. 


Hearing in MC-110760, Sub. 3, Lambert & 
Hood, Mt. Carmel, Il., assigned May 13, at 
Chicago, Ill., canceled. 

Hearing in MC-110505, Sub. 41, Ringle 
Truck Lines, Inc., Fowler, Ind., common 
carrier application, assigned May 14, at 
Boston, Mass., canceled and reassigned June 
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11, at Washington, D.C., before Examiner 
Cunningham. 

Hearing in MC-53262, Sub. 3, McIntosh 
Movers, Inc., Minneapolis, Minn., assigned 
May 14, at Fed. Ct. Bidg., Minneapolis, 
Minn., transferred to May 14, at Metropol- 
itan Bldg., Minneapolis, Minn., before Ex- 
aminer Freidson. 

Hearing in MC-16354, Sub. 3, Fleetline, 
Inc., South St. Paul, Mirin., assigned May 
15, at Fed. Ct. Bldg., Minneapolis, Minn., 
transferred to May 15, at Metropolitan Bldg., 
Minneapolis, Minn., before Examiner Freid- 
son. 

Hearing in MC-76279, Sub. 4, Sodak Trans- 
port, Inc., Minneapolis, Minn., and MC- 
115824, Sub. 3, Lester Petersen, Mankato, 
Minn., assigned May 16, at Fed. Ct. Bldg., 
Minneapolis, Minn., transferred to May 16, 
at Metropolitan Bldg., Minneapolis, Minn., 
before Jt. Bd. 147. 

Hearings in MC-101075, Sub. 49, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, and MC-117230, Andrew Hofmeis- 
ter Trucking, New Ulm, Minn., common 
carrier application, assigned May 20, at Fed. 
Ct. Bidg., Minneapolis, Minn., transferred 
to May 20, at Metropolitan Bldg., Minne- 
apolis, Minn., before Jt. Bds. 143 and 146, 
respectively. 

Hearings in MC-116884, Sub. 1, Le Roy 
Gravelle, Minneapolis, Minn., contract car- 
rier application, and MC- 117248, Jacobson 
Transport, Wheaton, Minn., contract car- 
rier application, assigned May 21, at Fed 
Ct. Bidg., Minneapolis, Minn., transferred 
to May 21, at Metropolitan Bldg., Minne- 
apolis, Minn., before Examiner Sutherland 
and Jt. Bd. 24, respectively. 

Hearing in MC-115805, Sub. 1, Smith’s 
Inc., Cottonwoods, Minn., contract carrier 
application, assigned May 22, at Fed. Ct. 
Bidg., Minneapolis, Minn., transferred to 
May 22, at Metropolitan Bldg., Minneapolis, 
Minn., before Examiner Sutherland. 


New Assignments 


April 29—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 134: 
MC-117134—Shepherd Bus Service, Inc., 
Pawtucket, R.I. 
April 29—Washington, D.C.—Examiner Mor- 


an: 

1. °& S. M-10698—Sea-Land—Pan-Atlantic 
SS Corp.—Plastics & Wire Cloth. 

I. & S. M-10716—Brushes—Conn., Mass., 
and N.Y., to Tex. 

I. & S. M-10721—Various Commodities— 
Pan-Atlantic Steamship Corp. 

I, & S. M-10722—Sea-Land—Various Com- 
modities—P.A.S.S. Co. 

May 5—Dallas, Tex.—Baker Hotel—Exami- 
ner Lawton: 

MC-C-1891—Oilfield Equipment, Materials 
and Supplies To and Between South- 
west. Request of Hill & Hill Truck Line, 
Inc. for vacation of a portion of order 
of Apr. 24, 1957) 

May 7—Denver, Colo.—New Customs Hse.— 
Examiner Card: 

MC - F - 6632 — Ashworth Transfer, Inc — 
Purchase—W. L. Willcoxon and E. J. 
Fowkes. 

May aon City, Nev.—State Comm.—Jt. 
Bd. 128: 


MC- 116427, Sub. 1—Las Vegas Truck Line, 
Las Vegas, Nev., common carrier appli- 
cation. 

a 12—Washington, D.C.—Examiner Messer: 
C-116548, Sub. 1—Monroe Mercantile Car- 
riers, Inc., Rochester, N.Y., common 
carrier application. 

wen oe ngton, D.C.—Examiner Hager- 


Mc. 78705, Sub. 12—McLain Trucking, Inc., 
Muncie, Ind. 

May 15—Washington, D.C.—Examiner Boss: 

MC-106603, Sub. 52—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

May 15—Washington, D.C.—Examiner Cox: 

MC-F-6689—Takin Bros. Freight Line, Inc. 
—Control—Iowa-Nebraska Transportation 
Co., Inc. 

May 19—Denver, Colo.—New Customs Hse.— 
Examiner Joyner: 
—"- B. Montgomery, Inc., 
olo. 
May 19—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Lawton: 

I. & S. M-10990—Class Rates—Wheelock 
Bros., Inc. 

May 21—Washington, D.C.—Oral Argument 
before Division 4: 

MC-F-6410—Bangor & Aroostook R.R. Co. 
—Investigation of Control — Maine 
Preightways. 

May 22—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 179: 

MC-730, Sub. 120—Pacific Intermountain 
Express Co., Oakland, Calif.. common 
carrier application. 

MC-3062, Sub. 13—L. A. Tucker Truck 
Lines, Inc., Cape Girardeau, Mo., com- 
mon carrier application. 
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MC-17793, Sub. 15—Foster Freight Lines, 
Inc., Indianapolis, Ind., common carrier 
application. 

MC-29566, Sub. 56—Southwest Freight 
Lines, Inc., Kansas City, Kan., common 
carrier application. 

MC-41432, Sub. 80—East Texas Motor 
Freight Lines, Inc., Dallas, Tex., com- 
mon carrier application. (Corrected) 

MC-52310, Sub. 18—Bruce Motor Freight, 
Inc., Des Moines, Ia., common carrier 
application. 

MC-65967, Sub. 24—Wilson Truck Co., Inc., 
Nashville, Tenn., common carrier appli- 
cation. 

MC-70203, Sub. 33—Interstate Dispatch, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-75320, Sub. 82—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common 
carrier appplication. 

May 22—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 135: 

MC-78712, Sub. 6—Miller Transportation, 
Inc., Kokomo, Ind., common carrier ap- 
plication. 

MC-106456, Sub. 23—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application . 

May 23—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Cunningham: 

MC-29654, Sub. 31—Furniture Express, Inc., 
Jamestown, N.Y., common carrier ap- 
plication. 

MC-106095, Sub. 5—Dan’s Motor Lines, Inc., 
Fredonia, N.Y., common or contract car- 
carrier application. 

May 23—Raleigh, N.C.—State Library Bldg.— 
Examiner Roberts: 

MC-109188, Sub. 37—Turner Transfer, Inc., 
Greensboro, N.C., common carrier appli- 
cation. 

May 23—Raleigh, N.C.—State Library Bldg.— 
Jt. Bd. 7: 


MC-117211—L. L. Holt Spreader Service, 
Greensboro, N.C., common carrier ap- 
plication. 

May 23—Washington, D.C.—Jt. Bd. 113: 

MC-117258, Sub. 1—Carlton Housden, Shen- 
andoah Junction, W.Va., common carrier 
application. 

MC-117259, Sub. 1—Leo Hilliard, Shepherd- 
town, W. Va., common carrier applica- 


tion. 

MC-117260, Sub. 1—Lloyd M. Hilliard, Shep- 
herdstown, W.Va., common carrier ap- 
plication. 

MC-117261, Sub. 1— Virgil A. Housden, 
Shepherdstown, W. Va., common carrier 
application. 

MC-117262, Sub. 1—Earl F. Good, Charles 
Town, W. Va., common carrier applica- 


tion. 

MC-117268, Sub. 1—Edward E. Robison, 
Hagerstown, Md., common carrier appli- 
cation. 

MC-117269, Sub. 1— Robert G. Bussard, 
Hagerstown, Md., common carrier appli- 
cation. 

MC-117270, Sub. 1—Downsville Lime and 
Marl.Co., Hagerstown, Md., common car- 
rier application. 

ae See, Tex.—Herring Hotel—Jt. 

MC-30605, Sub. 101—Santa Fe Trail Trans- 
portation Co., Wichita, Kan., common 
carrier application. 

May 26—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 22: 

MC-64501, Sub. 6—United Transportation 
Co. of R.I., Leominster, Mass. 

May 26—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 354: 

MC-88300, Subs. 18 and 19—Dixie Transport 
Co., Whitley, Ky., common carrier ap- 
plications. 

MC-117030, Subs. 2 and 3—Southern Trans- 
port, Inc., Forest Park, Ga., common 
carrier applications. 

May oe ewaem, N.J.—State Comm.—Jt. Bd. 


42: 

MC-3647, Sub. 234—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

May 26—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Harrison: 

MC-116200, Sub. 1—United Parcel Service 
of New York, Inc., New York, N.Y., com- 
mon carrier application. . 

May 26—Raleigh, N.C.—State Library Bldg.— 
Examiner Roberts: 

MC-94580, Sub. 5—Thomas Stanley Red- 
ding, Asheboro, N.C., common carrier 
application. 

May 26—Washington, D.C.—Examiner Smith: 

MC-117331 — Briggs Mobile Homes, Inc., 
a Del., common carrier applica- 

on. 
May 26—Washington, D.C.—Examiner Zurlo: 

MC-F-6831—Rupp-Southern Tier Freight 
Lines, Inc.—Control and Merger—Charles 
Burnett Trucking Co. 

May 27—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Riegner: 

MC-87523, Sub. 70—Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., com- 
mon carrier application. 


May 27—Raleigh, N.C.—State Library Bldg.— 
Examiner Roberts: 

MC-74367, Sub. 4—Wright Motor Lines, 
Asheville, N.C., common carrier applica- 
tion. 

May 27—Washington, D.C.—Examiner Ha- 
gerty: 

MC-8902, Sub. 12—Western Express Co., 
Cleveland, O., common carrier applica- 
tion. 

May 28—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Riegner: 

MC-4405, Sub. 299—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

MC-87523, Sub. 71—Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., com- 
mon carrier application. 

May 28—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 156: 

MC-69492, Sub. 16—Henry Edwards Truck 
Service, Clinton, Ky., common carrier 
application. (Corrected) 

May 28—Raleigh, N.C.—State Library Bldg. 
—Examiner Roberts: 

MC-41255, Sub. 28—Grubb Motor Lines, 
Inc., Lexington, N.C., common carrier 
application. 

May 28—Washington, D.C.—Examiner Myers: 

MC-52862, Sub. 5—E. J. Boyle, Tamaqua, 
Pa., common carrier application. 

May 28—Washington, D.C.—Examiner Har- 


rison: 

MC-115601, Sub. 8—Brooks Armored Car 
Service, Inc., Wilmington, Del., contract 
carrier application. 

May 28—Washington, D.C.—Examiner Angle: 

MC-117308—Roy D. Yiengst, Lebanon, Pa., 
common carrier application. 

May 28—Washington, D.C.—Examiner Zurlo: 

MC-F-6837—Beatty Motor Express, Inc.— 
Purchase—C. J. Urling (Mae G. Urling, 
Administratrix). 

May 29—Columbia, S.C.—Wade 
Hotel—Examiner Roberts: 

MC-50307, Sub. 22—Interstate Dress Car- 
riers, Inc., New York, N.Y., common 
carrier application. 

MC-116731, Sub. 2—Charles A. Porter, 
nnn S.C., common carrier applica- 
tion. 

May 29—Concord, N.H.—Chamber of Com- 
merce—Examiner Riegner: 

MC-55898, Sub. 32—Decato Bros. Truck- 
ing Co., Lebanon, N.H., common carrier 
application. 

June 2—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-107227, Sub. 61—Insured Transporters, 
Inc., San Leandro, Calif., common car- 
rier application. 

June 2—Seattle, Wash.—Fed. Office Bldg. 
—Jt. Bd. 81: 

MC-730, Sub. 119—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

Calif—Old Mint 


June 3—San_ Francisco, 
Bldg.—Examiner Linn: 

MC-42487, Sub. 361—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

June 3—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 151: 

MC-98707, Sub. 3—Miles Motor Transport 
System, Stockton, Calif., common car- 
rier application. 

June 3—Washington, D.C.—Examiner Lee: 

MC-66900, Sub. 22—Houff Transfer, Inc., 
Weyers Cave, Va., common carrier appli- 
cation. 

June 3—Washington, D.C.—Examiner Cun- 
ningham: 

MC-115353, Sub. 4—Louis J. Kennedy, 
we N.J., contract carrier applica- 
tion. 

June 3—Washington, D.C.—Examiner Hur- 


ey: 

MC-117264, Sub. 1—Green Bag Transport, 
Inc., Pittsburgh, Pa., contract carrier 
application. 

June 3—Washington, D.C.—Examiner Card: 

MC-F-6850—Pennsylvania Truck Lines, Inc. 
—Control and Merger—Scott Bros., Inc., 
and Buffalo Storage and Carting Co. 

June 4—Denver, Colo.—New Customs Hse.— 
Examiner Joyner: 

MC-115826, Sub. 1—W. J. ~ Digby, Inc., 

— Colo., common carrier applica- 
on. 

June 4—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-1501, Sub. 145—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 
June 4—Washington, D.C.—Examiner Mc- 

Carthy: 

MC-4405, Sub. 301—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

June 5—Washington, D.C.—Examiner Col- 


Hampton 


lins: 

MC-F-6851—Leonard Bros. Motor Express 
Service, Inc.—Purchase—Union Dispatch, 
Inc. (Paul Z. Kamel, Trustee). 

June 6—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-1501, Sub. 146—Greyhound Corp., Chi- 

cago, Ill., common carrier application. 
June 16—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Driscoll: 

MC-69752, Sub. 17—Zuzick Truck Line, 


117 


Inc., Kansas City, Kan., contract carrier 
application. 
June 17—Washington, D.C.—Examiner Rus- 
sell: 
I. & S. M-11010, 3rd and 4th Sups.—Fresh 
Meats—Central and Southwest to East. 


Civil 
Aeronautics 
Board News 


American Airlines Protests 
Air Forwarder Agreements 


American Airlines, Inc., has renewed 
its request that the Civil Aeronautics 
Board disapprove C.A.B. “joint loading” 
agreement No. 11576 between four trans- 
continental air freight forwarders, and 
has charged that the agreement is “sub- 
jecting American alone to diversion of 
freight revenues in excess of One million 
dollars a year.” 


In a four-page letter from American 
Airlines’ Counsel, the C.A.B. was re- 
minded on April 21, that in January, 
American had protested the agreement 
of October 28, 1957, between American 
Shippers, ABC Air Freight Co., Western 
Transportation Co., and Shulman, Inc., 
providing, among other things, for ship- 
ment of all freight between New York 
and Los Angeles via the Flying Tiger 
Line. 

Counsel for American alleged that the 
joint agreement had been continued in 
operation despite a statement to the 
board by American Shippers on Janu- 
ary 28, that the agreement had been 
“withdrawn” since it was “originally 
filed with the board due to a misunder- 
standing.” 


C.A.B. Denies Plea Asking 


To Fly Struck Line’s Route 


A plea by California Air Charter, Inc., 
a supplemental air carrier, for exemption 
to conduct unlimited flights over the 
strikebound Western Air Lines’ route 
segment between Salt Lake City and Los 
Angeles, via Las Vegas, Nev., at West- 
ern’s tariff for the duration of the strike 
has been denied by the Civil Aeronautics 
Board. 

By an order in No. 9320, California Air 
Charter, Inc., for. an Exemption Under 
Section 416(b) of the Civil Aeronautics 
Act of 1938, as Amended, the board said 
the applicant did not make a showing 
that a critical or emergency transporta- 
tion situation existed with respect to 
the points mentioned. The board said 
alternate means of transportation were 
available to passengers who would other- 
wise use Western which, the board said, 
had objected to the C.A.C. plea. 

The strike against Western by the Air 
Line Pilots Association began at 11:59 
p.m. February 21 after the National Me- 
diation Board turned down a request 
by the line for an emergency board (T.W., 
Feb., 22, p. 15, and March 1, p. 8). 


Allegheny Air Mail Rates 


By an order in No. 6620, Allegheny 
Airlines, Inc., Mail Rates, the Civil 
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Aeronautics Board has directed Alle- 
gheny to show cause why the board 
should not fix as “fair and reasonable” 
certain temporary rates of compensa- 
tion for transportation of mail by air- 
craft, over the carrier’s system on and 
after July 1, 1957, including $2,537,018 
for annual periods beginning on and 
after July 1, 1958. Board Members Denny 
and Minetti filed concurring opinions. 


Federal 
Maritime 
Board News 


Claims Cut-Off Date Is Set 


By Maritime Administration 


To clear up a backlog of old claims on 
which the statutory period for filing suit 
has expired, the Maritime Administration 
has announced that all such claims, with 
some exceptions, will be rejected after 
July 1. 


In a statement issued April 24, Mari- 
time Administrator Clarence G. Morse 
said: 

“While providing for payment, under 
certain limited conditions, of pending 
claims as to which the applicable statute 
of limitations has run, the Maritime Ad- 
ministration’s policy is intended to pre- 
vent a multiplicity of claims to cut down 
on the backlog of claims, and to assure 
the filing of timely suits in the future. 

“In defining more particularly the 
Maritime Administration’s policy as to 
such time-barred claims, the only excep- 
tions to the policy as to claims filed 
after July 1, 1958, will be cases where 
(1) the government has an affirmative 
claim against a party who has a claim 
against the government arising out of 
the same contract or transaction which 
can be covered in an over-all settlement 
resulting in a net payment to the gov- 
ernment, or (2) the claim is by a friendly 
foreign government which extends recip- 
rocity as to time bar... 

“Any question as to whether a par- 
ticular claim is time-barred will be re- 
ferred to the office of the general counsel 
of the Maritime Administration by the 
various office chiefs for a written opinion 
before the claim is processed.” 


Several Ocean Forwarders 


May Lose Registrations 


The Federal Maritime Board has en- 
tered an order requiring certain freight 
forwarders to show cause within 30 days 
from April 17 why their registrations 
should not be canceled. The forwarders 
in question failed to respond to reg- 
istered letters sent out by the board 
requesting certain information in con- 
nection with their forwarding operations. 

The considered forwarders, and their 
registration numbers, are as follows: 
No. 2005, Aero-Marine Forwarding Co. 
(Miami); No. 2000, Dominguez Co. (New 
York); No. 2016, Elar Enterprises (New 
York); No. 1947, Greenbaum, Seymour 
or Helen (Atlanta); No. 1837, Haake, 
Warren (Jersey City, N.J.); No. 1879, 


M & A Forwarding Co. (New York); 
No. 1992, Mid-Continent Forwarding Co., 
Inc., (New Orleans); No. 1431, Stanford 
Co., (New York); No. 1611, Paramount 
Shipping Co. (New York), and No. 1812, 
Transportation Sales Co. (Jersey City, 
N.J.). 


The Board stated that failure of any 
of the forwarders to respond as ordered 
would result in automatic cancellation 
of its freight forwarder registration 
without further action by the board. 


Maritime Agencies Adopt 


Rules for Service Fees 


The Federal Maritime Board and the 
Maritime Administration have given no- 
tice of adoption, with amendments, of 
the proposed rules governing fees for 
statistical or economic data furnished 
by the agencies and providing special 
benefit to those participating in pro- 
ceedings involving operating-differential 
subsidies, or in other situations, and in 
connection with data to be furnished 
without charge as being in the public 
interest (T.W., Feb. 15, p. 15). 

The agencies said that comments on 
— proposed charges had been consid- 
ered. 

Three amendments were made in con- 
nection with data to be furnished with- 
out charge as being in the public inter- 
est. The sections of the proposals as 
adopted are shown, with the word or 
words deleted in parenthesis, as follows: 

Section 206.2(a): “For each year of a 
given 5-year period, the outbound and 
inbound liner and non-liner cargo, 
broken down into commercial and mili- 
tary, carried by applicant on each serv- 
ice (trade route) for which subsidy is 
sought.” 

Section 206.2(b): “For each year of a 
given 5-year period, outbound and in- 
bound liner and non-liner cargo, broken 
down between commercial and military, 
showing United States-flag and foreign- 
flag carryings for areas and countries 
covered by each service for which sub- 
sidy is requested.” (On each trade route 
for which subsidy is requested and be- 
tween the United States and each coun- 
try on the trade route.) 

Section 2062(d): “For each year of 
@ given 5-year period, number of sailings 
per annum by each United States-flag 
line and by all foreign-filag lines serving 
countries on the service for which sub- 
sidy is sought.” (In each trade route by 
each American-flag line and by ships of 
each foreign-flag (nationality) .) 

In section 206.3, covering data provid- 
ing special benefit, for which charges 
were established, the original proposal 
exempted from the charges additional 
statistical data or economic data “in 
cases where the additional information 
might be required by the Federal Mari- 
time Board.” As amended and adopted, 
the exception reads “in cases where the 
additional information is required by 
the Federal Maritime Board.” 


Bareboat Charter Review 


The Federal Maritime Board has given 
notice of the undertaking of its annual 
review of bareboat charters of govern- 
ment-owned, war-built, dry-cargo ves- 
sels. The companies holding the charters, 
and the dates on which the charters will 
be reviewed, follow: 

States Marine Corp., May 9, May 15 
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and May 26 (three ships); Boston Ship- 
ping Corp., May 10; Prudential Steam- 
ship Corp., May 17, and Atlantic Ocean 
Transport Corp., May 28. 


Court News 


Right of Trial De Novo 
In Reparation Matters 


Urged on Supreme Court 


The New York Central Railroad 
seeks in the Supreme Court of the 
United States reversal of a court 
of appeals decision upholding an 
award of reparation on 638 ship- 
ments of a total of 2,355, where the 
638 shipments weighed 26,000 pounds 
or less and the remaining shipments 
weighed from 30,038 to 60,820 pounds. 
The railroad asserted that the ef- 
fect of the decision was to require 
it to maintain, retroactively, a dual 
set of rates based on differing 
minima, a practice on which it said 
the Commission itself frowned. 


The railroad also asserts, in its peti- 
tion for a writ of certiorari to the Court 
of Appeals for the Second Circuit in 
No. 912, New York Central Railroad Co. 
v. New Process Gear Corp., that under 
the interstate commerce act, the admin- 
istrative procedure act and decisions of 
the Supreme Court and of some appeals 
courts, a defendant has the right fully 
to contest the issues in a reparation case 
in a trial de novo before the courts. Be- 
cause some appeals courts recognized 
that right, while others denied it, the 
railroad said, the high court should 
resolve the confusion thus caused. 


Nature of Complaint 


New Process Gear Corp. filed a com- 
plaint with the Commission in 1950 as- 
serting that rates assessed on carload 
shipments of iron and steel automobile 
driving gear parts shipped from Syra- 
cuse, N.Y., to Detroit, in the period April 
9, 1944, to August 21, 1947, were unjust 
and unreasonable, in violation of sec- 
tions 1 and 4 of the interstate com- 
merce act. 

The Commission (281 [I.C.C. 701) 
awarded reparation of $6,550.81, with in- 
terest from August 2, 1954, on 638 ship- 
ments weighing about 26,000 pounds or 
less. When the Central refused to com- 
ply with the order a suit was instituted 
in the federal district court for the 
southern New York district. 


At the trial, Central said, it introduced 
a statement covering 1,717 additional 
shipments from Syracuse to Detroit 
“during the period in which the com- 
plainant seeks reparation on only 638 
of the total of 2,355 shipments.” That 
statement, Central said, showed that 
the 1,717 shipments ranged in weight 
from 30,038 to 68,820 pounds. One of its 
witnesses, it said, pointed out that the 
shipper would have had to pay $26,500 
as additional freight charges had the 
basis on which the Commission awarded 
reparation on 638 shipments applied on 
thé 2,355 shipments made in the repara- 
tion period. 

Central said it offered additional evi- 
dence “to prove that the light-loading of 
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each and very car on which reparation 
is sought resulted in the wasteful use 
of railroad equipment’ by this plaintiff 
during a period of war and national 
emergency in which the federal govern- 
ment had found it necessary in the pub- 
lic interest to issue orders designed to 
regulate the use of railroad equipment in 
order to accomplish the maximum 
utilization thereof.” 

A motion to strike this testimony was 
granted by the trial court on the au- 
thority of Glens Falls Portland C..Co. 
v. Delaware & Hudson Co. 66 F.(2d) 490, 
certiorari denied, 290 U.S. 697. 


Court of Appeals Action 


On appeal, said Central, it asked the 
Circuit Court of Appeals to overrule the 
Glens Falls case and to recognize the 
right given to defendant in a suit in- 
stituted under section 16(2) of the act, 
as construed by the Supreme Court in 
Meeker & Co. v. Lehigh Valley R. R. 236 
US. 412. The appeals court refused to 
overrule the Glens Falls case, citing 
Mitchell Coal & Coke Co. v. Penna R. R. 
Co., 230 U.S. 247, and United States v. 
1C.C. 337 US. 426. 

Central said confusion and conflict 
existed pertaining to the right of trial 
and determination on reparation orders, 
citing section 16(2) of the act and court 
decisions as indicating that Commission 
reports and orders in such case had the 
status of prima facie evidence of the 
facts and that they were not conclusive. 


After saying the language relied on 
by the appeals court in the Mitchell 
case had been termed “elaborate dictum,” 
the Central also observed that the Glens 
Falls case relied on that dictum and dis- 
regarded the Meeker case which, since it 
was decided subsequent to the Mitchell 
case, must be deemed to have reversed 
the Mitchell case. 


Not only was there conflict between 
the decision in the instant case and that 
in the Meeker case, but there were con- 
flicting decisions among courts of Appeals 
in the various circuits within the United 
States, Central said. After citing cases 
to indicate this, Central said: 


“In the fifth, seventh and eighth cir- 
cuits where the rule appears to be that 
a Commission finding of unreasonable- 
ness is not conclusive and that a judicial 
retrial and decision is proper, reliance 
is had upon the language of section 
16(2) as construed by this court in the 
Meeker case. 


“In the second, third, fourth and 
ninth circuits, where the rule appears 
to be that a Commission finding of un- 
reasonableness is conclusive if there was 
evidence before the Commission to sup- 
port that finding, reliance is placed 
upon the Mitchell Coal case or the Glens 
Falls case.” 


Effect on L.C. Act 


Central argued that the Mitchell and 
Glens Falls cases would render section 
16(2) unconstitutional. It said that the 
constitutionality of that section had been 
raised in the Meeker case and that “it 
was there held to be constitutional upon 
the grounds that this provision only es- 
tablishes a rebuttable presumption and 
is at most mercly a rule of evidence; 
that it does not abridge the right of 
trial by jury or take away any of its 
incidents; and that it cuts off no de- 
fense, permits a full contestation of all 
the issues, and takes no question of fact 
from either court or jury.” 


In contending that the Commission’s 
report and order did not contain the 


basic findings required by section 14(1) 
of the interstate commerce act and that, 
therefore, “judgment was improperly 
granted,” Central said that a Commission 
hearing examiner had recommended dis- 
missal of the complaint, stating that the 
complainant, in asking for reparation, 
in effect sought an alternating rate. The 
examiner was quoted as saying that the 
alternative bases of rates were generally 
undesirable and not in the public in- 
terest, citing Prentiss Wabers Products 
Co. v. Chicago & N. W. Ry. Co. 219 I.C.C. 
473. Central said that the Commission 
had completely ignored that issue. 
Central also said that the Commission 
had made no finding that the failure 
of the defendant to publish and main- 
tain multiple basis of rates during the 
reparation period was unjust and un- 
reasonable or that its failure to do so 
resulted in the assessment of unjust 
and unreasonable rates and charges. 


Court News 


It said the trial court and the ap- 
peals court both recognized that en- 
forcement of the Commission’s order - 
would have the effect of providing the 
shipper with a dual or alternative basis 
of rates retroactively, but it said the 
courts gave no consideration “to the 
important fact that the Commission’s 
report contains no finding that the fail- 
ure of petitioner to publish and main- 
tain a multiple basis of rates and 
charges” was unjust and unreasonable. 
Later, the Central said that in the 
face of such a finding “the rates and 
charges assailed either were just and 
reasonable as applied to all 2,355 ship- 
ments or they were unjust and unrea- 
sonable as applied to all 2,355 ship- 
ments.” 


C. & N. W. Scores Nebraska Commission 


In Brief in Train Discontinuance Case 


Tells Supreme Court of Nebraska That Commission’s Action Ordering 
Continuance of Trains After Permitting Discontinuance Is Typical 
Of ‘Administrative Tyranny’ About Which Court Had Warned Agency. 


The Chicago & North Western 
Railway Co. in an appeal to the 
Supreme Court of Nebraska from 
an order of the Nebraska State Rail- 
way Commission which, after grant- 
ing authority for the railroad to 
discontinue certain trains, required 
that the trains be continued in- 
definitely, charges the state commis- 
sion with procrastination and with 
“administrative tyranny over com- 
mon carriers” about which the rail- 
road said the Nebraska court had 
already warned the commission. 


The appeal was filed in No. 34430, 
Application of the Chicago & North 
Western Railway Co. for Authority to 
Discontinue Trains 13 and 14 Between 
Omaha, Neb., and Chadron, Neb. The 
charges are made in a brief filed by 
the railroad in that case. 

A statement of the questions involved 
with which the brief opened was as 
follows: 


“1. Where a railroad postpones the 
filing of a passenger train discontinu- 
ance petition with the commission for 
several years in an effort to determine 
whether additional business can be re- 
stored to the train, and then is finally 
forced to file its application with the 
Nebraska State Railway Commission 
on August 15, 1956, but is not given 
a hearing until one year later; where 
the commission after an additional six 
months’ delay then enters an order on 
February 7, 1958, granting authority to 
discontinue the trains, but then on pro- 
testants’ motion for reconsideration and 
rehearing, on March 7, 1958 orders the 
railroad to continue operating the trains 
for an indefinite period, is such an 
order forcing the railroad to continue 
operating the trains at a substantial 
loss and further protracting and delay- 
ing justice for sham reasons arbitrary 
and capricious? Is justice delayed jus- 
tice denied? 


“2. Was the commission justified in 
further procrastinating and denying au- 
thority to discontinue passenger train 
13-14, which, as the commission found 
in its first order, operate at an out of 
pocket loss of at least $227,824 a year; 
where the applicant has to pay the crew 
over $2.50 for evcry dollar paid by pas- 
sengers; where the principal use of the 
train is as a carrier of U.S. mail; where 
the applicant has been operating at a 
substantial deficit on all railroad opera- 
tions for several years and is in urgent 
need of discontinuing all uneconomic 
operations and of obtaining funds in 
order properly to serve agricultural and 
industrial interests and others who really 
use and need the service; and where 
there is no public necessity for the con- 
tinued operation of the trains? 

“3. Where the new management of a 
railroad as part of its program of re- 
habilitation by discontinuing uneco- 
nomic operations finds that a passenger 
train is hopelessly draining the resources 
of the railroad and should have been 
discontinued long ago, can the commis- 
sion require the continued operation of 
the train on the basis that the new man- 
agement is doing an excellent and out- 
standing job in making economies and 
improving service? Can a railroad make 
economies if it is forbidden to do so?” 


N.A.R.U.C. Quoted 


In developing its argument under the 
heading, “Train 13-14 Operates at a Sub- 
stantial Loss,” the railroad said that the 
Nebraska commission in its first order 
referred to studies of the National As- 
sociation of Railroad and Utility Com- 
missioners (of which it said the Ne- 
braska commission was a member) on 
the passenger deficit. The railroad said 
that the Kansas Supreme Court in A. T. 
& S. F. Ry. Co. v. State Corporation 
Commission of the State of Kansas, 
docket 40837 (March, 1958), had noted 
that one of the recommendations of the 
national association was that “the reg- 
ulatory bodies in acting upon such ap- 
plications should adhere vigorously to 
the principle that where the service 
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cannot be made compensatory, its aban- 
donment should be permitted.” The 
railroad added: 

“Surely the Nebraska commissioners 
should follow the fundamental precepts 
of their own association! Train 13-14 
has operated at a substantial out-of- 
pocket loss for years.” 

In the argument on the proposition 
that there was no public necessity for 
the train, the railroad said that the 
Supreme Court of Kansas in March of 
this year, in a case where “the number 
of passengers per mile on the trains 
varied between 11.2 and 4.5,” had adopted 
the following conclusion of the trial 
court: 


“Passenger trains are operated pri- 
marily for the carriage of passengers, 
and if the public abandons the trains 
for passenger travel, there is no duty 
or obligation to continue their opera- 
tion at a substantial loss; and in a pro- 
ceeding to discontinue such trains, the 
revenue, expenses and losses shown in 
the operation of a train have a direct 
bearing upon whether or not public con- 
veniences and necessity require the con- 
tinued operation of any particular train.” 

Request for More Data 

Alleging that the ordering specifiying 
additional delay was “arbitrary, caprici- 
ous and contrary to the Constitution,” 
the railroad quoted the first order of the 
Nebraska commission as saying that there 
had never been a more intent, sustained 
or lengthy campaign to divert business 
back to the railroad, but that the loss 
kept growing. 

The request of the commission for 
more data “at some time in the future,” 
was, therefore, “apparently a device to 
try to delay things even longer,” the 
railroad declared. Having asked for 
figures for six months of 1958, the rail- 
‘road said, the commission might next 
say it could not tell anything by those 
figures for only part of a year and, at 
the end of 1956, might call for further 
delay as practically all railroads had 
suffered “because of the recession and 
the train should be kept on until some 
more representative period.” 


The possibilities were endless, the rail- 
road declared, and the long history of 
the case, despite the effort of the rail- 
road to cooperate fully with the Save 
the Train Association and the commis- 
sion in their requests, “unmistakably 
shows that the railroad will be pushed 
around just as long as possible.” 


‘Administrative Tyranny’ 


The railroad said that the second 
order of the Nebraska commission was 


typical of the “administrative tyranny 
over common carriers” which it said 
“this court discussed and warned the 
commission about in Airline Ground 
Service v. Checker Cab Co., 151 Neb. 
837, 842, 39 N.W. 2d 809, 812 (1949).” 
It asserted that the order “clearly takes 
away appellant’s property without due 
process of law in violation of section 1 
of the Fourteenth Amendment of the 
Constitution of the United States and 
section 3 of article I of the Constitution 
of the state of Nebraska.” 


It added that “the fact that the hear- 
ings were held under an atmosphere of 
intimidation by protestants does not 
excuse the commission from its respon- 
sibility in these cases.” The railroad said 
that protestants had posted a number 


of signs reading “Save the Trains” 
where the commissioners would see them 
at the hearings. 

The railroad further asserted that, “at 
the instigation of one of protestants who 
drove to the hearing, and in clear viola- 
tion of the commission’s own rules, a 
large number of letters and petitions 
to the railroad were foisted upon the 
commission at the hearing to give the 
impression of large interest in the pro- 
ceedings.” It said that “the commission 
promptly proceeded to suspend its rules 
repeatedly to receive these documents.” 

As one indication of “how much real 
interest” there was in the proceedings, 
the railroad said that only 19 persons 
from along the line took the time to 
attend the hearing to testify and that 
“only.one of those showed enough in- 
terest to use the train.” 


Affirmation of 1.C.C. Order 
On Intrastate Coal Rates 
In Minnesota Appealed 


Coal and dock companies operat- 
ing in Minnesota have appealed to 
the Supreme Court of the United 
States from a decision of the federal 
district court for Minnesota which 
upheld an order of the Commission 
requiring the same final increase in 
the rates on bituminous coal moved 
in intrastate traffic in Minnesota as 
was granted by the Commission in 
Ex Parte 175. 


A jurisdictional statement was filed 
with the Supreme Court in No. 861, 
Northwestern-Hanna Fuel Co., Berwind 
Fuel Co., Carnegie Dock & Fuel Co., In- 
land Coal & Dock Co., division of North 
American Coal & Dock Co. v. United 
States of America, Interstate Commerce 
Commission and Railroad and Ware- 
house Commission of the State of Min- 
nesota, and Canadian National Railways, 
et al. 


A motion to affirm has been filed with 
the court by the Department of Justice 
on behalf of the federal government, in 
which it was joined by the Commission. 
A motion to affirm was also filed in the 
Supreme Court by the railroads named 
in the case. 

The government’s motion to affirm de- 
a the nature of the appeal as fol- 
OWS: 

“This is an appeal from the judg- 
ment of a three-judge district court 
dismissing a complaint which prayed 
that the court adjudge unlawful and 
set aside a ‘report, decision and order’ 
of the Interstate Commerce Commission. 
The complaint attacked the Commis- 
sion’s determination, made in a section 
13(4) proceeding, that ,the Minnesota 
intrastate rates on bituminous coal 
which were then in effect resulted in 
unjust discrimination against interstate 
commerce, and that this discrimination 
should be removed by making the same 
increase in these intrastate rates which 
the Commission had authorized for in- 
— commerce some five years ear- 
ier.” 


King Case Cited 
The government’s motion said that 
the district court had unanimously held 


that the I.C.C.’s findings were adequate 
and not materially different from those 
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held to be sufficient in King v. Unite 
States, 344 U.S. 254, and that the finding; 
had the support'of substantial evidence, 


The appealing coal and dock com 
panies asserted that the Commission’ 
revenue findings, and the evidence 
to railroad revenues, were inadequate 
and also that the Commission’s finding 
as to interstate and intrastate rates om 
bituminous coal were inadequate. The 
also asserted that there was unlawf 
usurpation of state commission juris#) 
dietion by the I.C.C. 

The government, in its motion to af 
firm, said that the Supreme Court 
consistently held in cases involving in 
trastate rates that the statutory objecti 
would be defeated if section 13(4) we 
interpreted “as imposing requiremen® 
respecting proof and findings so one 
ous as to prevent prompt and effective 
administration and enforcement of t 
section.” 


Separation of Revenues, Expenses 


It said that if the Commission had 
segregate interstate and intrastate re 
enues and expenses or to determine thé 
dollar contribution of higher rates re 
spectively made by interstate and intra 
state commerce “the complexity of thg 
proceeding would postpone corrective ads 
ministration action for many years an@¢ 
might, indeed, paralyze the Commission 
administrative arm.” It further observed 
that the instant case showed that, evem 
under tests of a valid section 13(4) ordef 
which the high court had sanctioned 
“intrastate rates which the Commission 
has found to be unjustly discriminatory 
remained in effect for over five and @ 
half years.” 


As to the charges of inadequate finds 
ings, the government asserted that it 
findings were adequate in the light d 
King v. United States, 344 U.S. 254. B 
said that the Commission, litigants and 
the courts had all viewed the King decis 
sion as definitive with respect to requk 
site findings in a section 13(4) proceed 
ing growing out of a prior interstat 
revenue proceeding. 


Milwaukee Case Differentiated 


The coal and dock companies have 
cited Chicago, Milwaukee, St. P. & P. R 
Co. v. Illinois, 355 U.S. 300, in which 
the Supreme Court required a showing 
of the contribution of all intrastate 
passenger services to the railroad’s fi< 
nancial status. Differentiating the Mil 
waukee case from the present case, the 
government said the high court re- 
quired there findings which reflected the) 
commuter service deficit in the totality) 
of intrastate revenues. It added: 


“But here, in contrast to the situation! 
in Milwaukee, the contested intrastate 
rate increase was in effectuation of 
rate increase the very premise of which 
was the ‘totality’ of intrastate and in 
terstate revenues. In addition the di- 
rectly comparable rates for transporta- 
tion of bituminous coal between out-of- 
state points and Minnesota points cur- 
rently bore the increase found to bé 
requisite to achieve the statutory objec- 
tives. The essence of appellants’ claim 
is that intrastate commerce should bé 
immune from making any contributio# 
to the needed increase in the totality of 
the affected railroads’ revenues. Nothing 
said by this court in Milwaukee suggests 
that the court there overruled, or dras- 
tically limited, its holding in King if 
which, as previously stated, the findings 
were of the same scope and character 
as those made here.” 
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